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Notes to the fact book
General Part
The following definitions are applicable to the Factbook (unless otherwise is specified with an individual note):

–
weighted average US dollar exchange rate – an exchange currency market indicator (USD/KZT), which is calculated and applied in accordance with KASE internal document "Methodology of Foreign Currencies Market Indicators Calculation" http://www.kase.kz/files/normative_base/ind_currency_eng.pdf;
–
traded value – the total value of transactions in a particular sector or several sectors of the market, supposing that the traded value for repo transactions and currency swaps is calculated on the basis of relevant opening deals;
–
exchange turnover – the total value of transactions in a sector or several sectors of the market, supposing  that both opening and closing deals will be taken into account for calculating values of repo transactions and currency swaps.
The dollar equivalent of the traded value and exchange turnover in different exchange market sectors has been calculated on the basis of a weighted average KZT/USD exchange rate fixed at a KASE morning session as of the day of conclusion of each of the deals taken into account for calculation of the indicated values.

Shares and Shareholders
Table 1.
KASE shareholders as of January 1, 2011

The names of those who become a KASE shareholder in 2010, are ticked.

5.0 m authorized shares of the Exchange are registered as of January 1, 2011, of which 515,043 shares are outstanding.

KASE members
Table 5.
Number of KASE members by category

According to amendments to KASE internal document "Regulations on Membership" effective from January 13, 2011, the membership categories system has been revised. Due to this fact, comparison of data in the table is quoted as of January 13, 2011, but not as at the beginning of the reporting year.
Kazakhstan exchange market performance in 2010
Table 6.
Dynamics of exchange market structure for the last 10 years and exchange trades volume unit weight in GDP of Kazakhstan

The totals line shows the ratio of the total value traded over the indicated years to Kazakhstan’s GDP. Exchange turnover data are released as a reference, as well as for purposes of comparison with KASE Y2000–Y2007 reports, which quoted exchange turnover values only.
Table 8.
Structure of trades volume in 2010

Value traded in the secondary market for equity securities and corporate debt securities may theoretically contain transactions involving securities placement (or purchase), if such transactions were concluded at KASE in the purchase and sale sector and not registered by traders as primary market transactions.


The table provides data in terms of traded value. Accordingly, repo transactions and currency swaps are accounted for on the basis of opening deals only.
Equities
In the heading and hereinafter in this section equity securities mean securities that were listing as on the dates (periods) indicated in Tables or pictures in sectors ‘shares’ and ‘securities’ of investment funds of the KASE official list, as well as those admitted to circulation in sector ‘Unlisted securities’; unless specified otherwise with an individual note.

Table 9.
KASE list as on January 1, 2011


The last price of each of equity securities indicated in the table is a weighted average price calculated on the basis of transactions concluded in the Exchange trading system in this instrument during the last (before the date indicated in the table) successful trading day for this instrument.


Issuer’s market capitalization is calculated in tenge in accordance with item 4 of article 3 of KASE internal document "Methodology of Stock Market Indices Calculation" (http://www.kase.kz/files/normative_base/indicators_met_eng.pdf). The resulting values have been recalculated into the US dollars in accordance with sub-item 1) of item 5 of article 3 of the same KASE internal document. At that, if only preferred shares of a certain issuer were listing on KASE, market capitalization on KASE for the issuer was not calculated.

Issuer’s market capitalization is released in the instruments line corresponding to common shares of the issuer.
Table 10.
Changes in KASE lists in 2010


A new issuer means a company, equities of which have never been listing on KASE official list, the first listing means the listing of equities of an issuer, which had never been listing on KASE.

Table 12.
KASE list industrial structure (equity securities at market value)

Industrial classifier MSCI Barra and Standard & Poor’s Global Industry Classification Standard (GICS®) have been applied for the compilation of the table. Companies listing in sector "shares" as on the dates indicated in the table were classified by economy sector in accordance with criteria of the classifiers mentioned above. 

Total market value of all outstanding (net of those redeemed by issuer) shares of the companies were calculated for each economy sector. Calculations were made in the tenge in accordance with item 4 of article 3 of KASE internal document "Methodology of Stock Market Indices Calculation" (http://www.kase.kz/files/normative_base/indicators_met_eng.pdf). The resulting values have been converted into the dollar in accordance with sub-item 1) of item 5 of article 3 of the same KASE internal document. 
Table 13.
Equity traded volume on KASE in 2010 (by months, quarters and sectors)

Special trades on placement are an IPO – an offering of listing companies’ equities in KASE trading system for broad public through a special trade. "Other special trade" may include executed transactions in the secondary market, concluded in KASE trading system by way of special trade. Columns "scheduled trades" indicate the total value of executed transactions concluded in KASE trading system through continuous counter-directed auction and nego transactions.
Table 14.
Equity purchase and sale traded volume by category on KASE in 2010

Transactions concluded at special trades held by the Exchange as well as extra large deals of irregular nature were not taken into account during the compilation of the table.
Table 15.
KASE equity market 2010 and 2009

Section "Market transactions" provides data on executed transactions concluded at KASE in the purchase and sale sector (except for transactions concluded at special trade on sale, placement and redemption of securities) by use of the continuous counter-directed auction. This sector is normally used for trade on the secondary market. However, transactions on placement of securities could be also concluded in this sector. The Exchange cannot classify such transactions as one statistical group if they had not been registered by traders as transactions of the primary market.

Section "Nego transactions" of the table provides data on executed transactions concluded on KASE in the purchase and sale sector through nego transactions. This sector is normally used for trade on the secondary market. However, transactions on placement of securities could also be concluded in this sector. The Exchange cannot classify such transactions as one statistical group if they had not been registered by traders as transactions of the primary market.

Section "Special trade" provides data on executed transactions concluded at special trades held by KASE.

Figure 3.
Volume and share of exchange equity purchase and sale transactions in 2010 in terms of types and sale transactions in 2010 in terms of types

Figure 3 provides data on executed transactions without account of transactions involving selling, offering or redemption of securities concluded at special trades at KASE, as well as extra large deals of irregular nature.
Table 16.
Industry structure of equity trading on KASE in 2010 and 2009

Industrial classifier MSCI Barra and Standard & Poor’s "Global Industry Classification Standard" (GICS®) have been used for compilation of the table.

The Table has been compiled on the basis of the total value of executed share purchase and sale transactions concluded in the KASE trading system during corresponding periods (without account to transactions concluded at special trades as well as extra large deals of irregular nature). 

Data have been sorted in the table on the basis of an industry’s share in Y2010 shares traded value. KASE list’s industrial structure relevant as on January 1, 2010 has been given as a reference.

Table 18.
Top ten liquid shares on KASE secondary market in 2010

For compilation of the table liquidity indicator (Kl) has been used, which is calculated in accordance with KASE internal document "Methodology of Securities Liquidity Indicators Defining" (http://www.kase.kz/files/normative_base/metodika_liquid_eng.pdf) для акции for each stock for the period indicated in table headings.

Data have been sorted in a descending order (the higher Kl, the higher is liquidity and, accordingly, the higher rank in the table).
Table 19.
Share traded gross turnover on KASE in 2010 and 2009 by main investor

Values indicated in the table have been calculated on the basis of the value of executed share purchase and sale transactions, including transactions, concluded at special trades on sale, placement or redemption of shares. At that the position of the sole buyer (or seller)
 of shares at special trade has not been taken into account at calculation. Extra large deals of irregular nature were excluded from the calculation, either.
Table 20.
Top ten share exchange secondary market operators in 2010

Companies have been ranked in accordance with KASE internal document "Methodology of Kazakhstan Stock Exchange Members Activity Indicators Calculation" (http://www.kase.kz/files/normative_base/members_activity_eng.pdf).
Table 21.
KASE Index representative list a of January 1, 2011

–
free-float is the share of particular stocks in free circulation as on the date indicated in the table heading; it is calculated in accordance with item 7 of article 5 of KASE internal document "Methodology for Calculation of Stock Market Indicators" (http://www.kase.kz/files/normative_base/indicators_met_eng.pdf);

–
free-float value is the total market value of particular stocks in free circulation as on the date indicated in the table heading;

–
weight in index value is the share of the total market value of particular stocks in the aggregate market value of KASE Index stocks, which, as may be required, is limited through a restricting coefficient (article 8 of KASE internal document "Methodology for Calculation of Stock Market Indicators").

Table 22.
Specifications of shares included to KASE Index representative list as of January 1, 2011

Annual price change is the difference expressed in percentage between weighted average prices as established on the last successful trading day of Y2010 and Y2009 for each type of stock indicated in the table.

Turnaround index for free float is the period in days, during which the traded value of a stock could reach value of that stock in free float. The lower is the indicator, the higher is the turnaround.


Turnaround for an investment of USD1 m is the average number of business days, an investor would need for acquisition of particular stocks worth USD1 m. The indicator is calculated as a ratio of 1,000 to the average traded value per day in thousand USD.

Figure 6.
KASE Index industrial structure change in 2010

Industrial classifier MSCI Barra and Standard & Poor’s "Global Industry Classification Standard" (GICS®) have been used during compilation of the table.


Companies, whose shares were contained in KASE Index as on the indicated dates, have been assigned to particular economy sectors in accordance with criteria of the classifier mentioned above. Afterwards total market values of all free-floating shares, issuers of which were related to a particular sector, were computed as of those dates in each sector. 

The total market value of stocks was calculated with taking into account of the restricting coefficient in accordance with item 4 of article 5 of KASE internal document "Methodology for Calculation of Stock Market Indicators" (http://www.kase.kz/files/normative_base/indicators_met_eng.pdf).
Figure 7.
Five-day moving average of Price to Book indicator for seven most liquid common shares in 2010

During calculation of the Price to Book indicator KASE has used available financial statements of share issuers relevant as on transaction dates. And preference has been given to audited financial statements.

Corporate bonds
Table 23.
KASE official list as on January 1, 2010

For purposes of calculation of the total nominal value of outstanding bonds in millions of tenge the nominal value of dollar-denominated bonds was recalculated in the tenge based on the weighted average KZT/USD exchange rate that resulted in the morning (main) session on December 31, 2009; the nominal of bonds denominated in currencies other than tenge and dollar, has been recalculated in the tenge at the rate of the relevant currency to tenge as fixed by the National Bank on December 31, 2009.


The total market value of placed bonds of each denomination is a product of their total nominal value and the price of the last (as of January 1, 2011) executed transaction in particular bonds expressed in percentage of their face value.

The dollar equivalent of the value indicated in the previous passage has been calculated based on the weighted average KZT/USD exchange rate that resulted in the morning (main) session on KASE on December 31, 2010.

Table 24.
Changes in KASE lists in 2010

A new issuer means a company, whose debt securities had never been listing on KASE official list before, the initial listing means listing of debt securities of an issuer, who had never been on KASE listing before.


The date of upgrade of bonds which were in KASE official list’s buffer category, is indicated by the data of the bonds’ transfer into the Non-Rated Debt Securities category.


Among other things, the table contains data on bonds which went off listing due to the circulation term expiry.

Table 25.
KASE official list industrial structure (corporate debt securities on total face value)

Industrial classifier MSCI Barra and Standard & Poor’s "Global Industry Classification Standard" (GICS®) have been used to compile the table. Companies whose debt securities were KASE listed as on the dates indicated in the table have been assigned to particular economy sectors in line with categories of the classifier. 

The market capitalization of each one of the above mentioned sectors has been computed for the dates indicated in the table in accordance with Exchange’s internal document "Methodology for Calculation of Stock Market Indicators". 


The calculations have been made in the tenge and the resulting values have been translated into the US dollar on the basis of the weighted average exchange rate of dollar to tenge as on the dates indicated in the table.
Table 26.
Volume of trades in corporate debt securities on KASE in 2010 (by months, quarters and sectors)

Columns "purchase-selling" indicate the combined volume of completed transactions which were concluded by use of: the method of the continuous counter-directed auction in the primary and secondary markets (such an option is not excluded); the nego transactions method (mainly, in the secondary market, however, offering of securities or their buy-back by the issuer is not excluded).

Table 27.
Industrial structure of trades volume in corporate debt securities on KASE in 2010 and 2009

Industrial classifier MSCI Barra and Standard & Poor’s "Global Industry Classification Standard" (GICS®) have been used to compile the table.

For purposes of compilation of the table companies, whose debt securities were listed at KASE in the periods indicated in the table, have been assigned to particular economy sectors in line with criteria of the classifier. Traded value has been computed for the periods indicated in the table for each sector. However, transactions concluded during special trading sessions for placement of securities have not been taken into account.


The calculations have been made in the tenge and the resulting values have been translated in the US dollar on the basis of the weighted average exchange rate of dollar to tenge that resulted in the morning (main) trading session in foreign currency on the days of conclusion of the respective transactions.
Table 28.
Comparative statistics on corporate debt securities on KASE in 2010 and 2009

The table’s section "Market Transactions" indicates data regarding completed transactions which were concluded in KASE’s "purchase-selling" sector by use of the method of the continuous counter-directed auction. The mentioned sector is usually used for trading in the secondary market. However, transactions involving offering of securities by issuers may also be concluded in here. If such transactions were not registered as primary market’s transactions by trade participants, the Exchange cannot put them into a separate statistical group.


The table’s section "Nego Repo Transactions" indicates data regarding completed transactions which were concluded in KASE’s "purchase-selling" sector by use of the nego repo transactions. The mentioned sector is usually used for trading in the secondary market. However, transactions involving offering of securities by issuers may also be concluded in here. If such transactions were not registered as primary market’s transactions by trade participants, the Exchange cannot put them into a separate statistical group.

Table 29.
Volume of corporate securities buying-selling deals volume by official list category in 2010

During compilation of the table, the disposition of corporate debt securities in KASE lists as of the date of conclusion of each transaction was taken into account.

Table 30.
Corporate bond trade turnover (gross) on KASE in 2010 vs 2009 by investor category

Indicators quoted in the table were calculated based on the gross turnover (purchase volume + sales volume) of completed selling-purchasing deals in corporate debt securities, including transactions made during special trading sessions for their placement or buy-back. Also, the position of the sole seller (or buyer)
 of corporate debt securities during special trading session was excluded from the calculation.
Table 31.
Top ten operators on secondary corporate bond market in 2010

Operators have been ranked in accordance with KASE internal document "Methodology of Kazakhstan Stock Exchange Members Activity Indicators Calculation" (http://www.kase.kz/files/normative_base/members_activity_eng.pdf).

Government securities
Figure 11.
Dynamics of Kazakhstan government debt issued as GS in 2000–2010

The tenge-denominated debt has been translated in the dollar on the basis of the exchange rate set by the National Bank as on the end of periods indicated at the schedule.

The Figure shows nominal values without taking into account of debt service.


The data on the Figure is not official statistics. However, the Exchange took all possible steps to display the most accurate figures independent of official sources.
Table 34.
KMF GS offering on KASE in 2010

The yield shall mean yield-to-maturity (YTM) for the buyer.


Ticked values show the forecasted YTM calculated on the basis of the inflation rate known at the moment of conducting the trades.

Data have been sorted on the basis of GS tickers at KASE in the alphabetic order.

Table 36.
Traded volume structure of GS exchange secondary market in 2010

The table data have been calculated on the basis of value of executed transactions in GS indicated in the table on the KASE secondary market.


"Х" – these bonds were not in circulation.

Table 38.
Top ten operators of exchange GS secondary market in 2010

Operators have been ranked in accordance with KASE internal document KASE "Methodology of Kazakhstan Stock Exchange Members Activity Indicators Calculation" (http://www.kase.kz/files/normative_base/members_activity_eng.pdf).
Repo
Table 48.
Exchange repo market participants in 2010 and 2009

The Table has been compiled without account of the National Bank.

Table 49.
Top ten repo market operators on KASE in 2010

Operators have been ranked in accordance with KASE internal document KASE "Methodology of Kazakhstan Stock Exchange Members Activity Indicators Calculation" (http://www.kase.kz/files/normative_base/members_activity_eng.pdf).

Currency
Table 52.
Comparable statistics on USD/KZT market on KASE in 2010 vs 2009

The Table has been compiled with taking into account of US dollar currency swaps.

Table 56.
Top ten KASE foreign currency market operators in 2010

Operators have been ranked in accordance with KASE internal document "Methodology for Calculation of Activity Indicators of Members of Kazakhstan Stock Exchange" (http://www.kase.kz/files/normative_base/members_activity_eng.pdf).

Reference Information
Table 58.
Basic KASE listing requirements

In case of listings of bonds issued by a special enterprise under guarantee of its sole founder (member), listing requirements will be applied to the guarantor, not the issuer.


In case of listing of depository receipts the underlying asset of which are shares issued in accordance with the legislation of Kazakhstan and other countries, listing requirements will be applied to the underlying asset and its issuer.


Listing requirements for derivatives are set by the stock exchange rules as agreed with FSA and ARA RFCA.


There are particular individual listing requirements for infrastructure and securitized bonds, securities of investment funds (and indexed funds) and international financial organizations, foreign government securities, which suit purposes of simplified listing procedures by virtue of order of Chairman of ARA RFCA "On Setting Requirements to Issuers, Securities of Which are Supposed for Listing or Listed on the Special Trading Floor of the Regional Financial Center of Almaty, and to Such Securities" of May 8, 2008 No. 04.2-09/119 and resolution No. 77 of May 26, 2008 of the Management Board of FSA "On Requirements for Issuers and their Securities Admissible (admitted) to Circulation on the Exchange and to Individual Categories of the Exchange".

Table 59.
Dynamics of KASE market main indicators in 2010

Market capitalization indicators and stock indexes have been calculated in accordance with KASE internal document "Methodology of Stock Market Indices Calculation". Only executed transactions concluded in the purchase and sale sector at continuous counter-directed auctions have been taken into account for calculation of traded value. For the currency market the weighted average rate is provided as for the main session for this currency; the total traded value for the day comprising all sessions in all currency instruments, including currency swaps on opening deals is indicated as the traded value.

Table 61.
List of issuers' codes, whose securities were listed in KASE official lists in 2010

The procedure of coding of Kazakhstan Stock Exchange members, financial instruments and issuers is available on KASE website at http://www.kase.kz/files/normative_base/code_fins_eng.pdf
�	The term is used in the interpretation of item 1 of article 9 of KASE internal document "Regulations on Trading Methods" (� HYPERLINK "http://www.kase.kz/files/normative_base/methods_eng.pdf" ��http://www.kase.kz/files/normative_base/methods_eng.pdf�).


�	The term is used in the interpretation of item 1 of article 9 of KASE internal document "Regulations on Trading Methods" (� HYPERLINK "http://www.kase.kz/files/normative_base/methods_eng.pdf" ��http://www.kase.kz/files/normative_base/methods_eng.pdf�).
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