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Bond Trading in a Transformation Process

eurexbonds

§ More than 90 percent of bond trading activity worldwide is taking place off-
exchange in the OTC market

I Wholesale bond trading historically took place directly and bilaterally between
the counterparties involved (e.g. via phone) or via the support of voice brokers

§ A transformation process has been started in the way bonds are traded:
“We are witnessing a revolution in the fixed income markets™

§ Electronic bond trading has been developed at three different levels:

I Voice brokers developing electronic platforms (e.g. eSpeed, BrokerTec)
I End-customer access via B2C platforms (e.g. Bloomberg, Tradeweb)
1 Inter-dealer trading migrating to electronic platforms (e.g. Eurex Bonds, MTS)

2  *Thatcher, Mooren; Front Capital Systems, trading technology provider Almaty, 4 September 2008
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Fixed Income Markets closely interrelated /><

eurexbonds

Cash bond market Repo market

Derivatives

Almaty, 4 September 2008
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Eurex Strategic Approach reflecting this Relation /><

eurexbonds

Cash bond market Repo market

Eurex Clearing
Eurex Bonds Counterparty risk reduction Eurex Repo

* Anonymity
* Margin concept

Processing efficiency
» Cross margining
* One collateral pool
* Settlement netting

Derivatives

Eurex

Almaty, 4 September 2008




Eurex Bonds - Highlights

eurexbonds

§ Eurex Bonds launched in October 2000 as an ECN for off-exchange,
“wholesale” trading in cash bonds is a joint initiative of Eurex and ten leading
financial institutions in Europe

Quarterly advisory board meetings reflecting the shareholding structure ensure
effective consultation, discussion and decision processes to support the
management board

Currently 32 participants are connected (including the German Finance
Agency and Deutsche Bundesbank)

More than 850 instruments in six different product segments are listed
Liquidity is provided by Market Makers who voluntarily enter quotes

The German Finance Agency performs market management operations on
behalf of German Treasury via Eurex Bonds

All trades are cleared by Eurex Clearing AG which also serves as a central
counterparty for all trades and guarantees anonymity for all participants

Almaty, 4 September 2008
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eurexbonds
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Product Portfolio covering European Benchmarks

German Government Bonds

Treasury Discount Papers (Bubills)

Federal Treasury Notes
(Schatzanweisungen)

Federal Notes (Bundesobligationen)
Federal Bonds (Bundesanleihen)
Inflation-linked Government Bonds

Break Even Instruments, trading inflation
linked bonds against nominal bonds*

European Government Bonds

Government Bonds of Austria, Belgium,
Finland, France, Greece, Ireland, Italy,
Portugal, Spain and the Netherlands

Treasury Discount Papers of Belgium, France

and the Netherlands

Inflation-linked Government Bonds of France,

Italy and Greece

Break Even Instruments, trading inflation
linked bonds against nominal bonds*

Basis Instruments

Tradable are all German Government Bonds
deliverable into Eurex Fl-Futures & selected
non-deliverable dept securities.

Agencies

Sub-sovereigns (Government guaranteed) like
Kfw, EIB, CADES, NRW Bank and ICO

Specified minimum outstanding volume and minimum rating criteria to be fulfilled

-
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eurexbonds

European Covered Bonds

German Jumbo Pfandbriefe

Mortgage-backed securities of issuers
from France, Ireland, Spain and UK

German State Bonds
Slimbos

Financials and Corporate Bonds

Financials like BNG, Nedwater and
Rabo Bank

Almaty, 4 September 2008




Flexible Market Model

eurexbonds

During “Continuous Trading" between 8:30 CET and 17:30 CET Eurex Bonds is running
an integrated quote and order book

Every member is allowed to enter quotes into the system

The fee model offers incentives for Market Makers

I  The participant who offers liquidity and whose price is accepted to perform a trade pays less
or even receives a credit

Eurex Bonds participants are making markets on a voluntary basis concentrating on
specific segments

1 Participants with high quoting performance usually end up with a very low aggressor rate, i.e.
they benefit from lower fees or even receive a credit

Issuers receive monthly reports about traded volumes and quoting performance of the
members who granted admission in advance

The “Pre-arranged Trade Facility” offers a feature in which trades (agreed
upon outside of the platform) can be entered and cleared through Eurex Bonds
and CCP without distributing the agreed price and volume to the public

Almaty, 4 September 2008
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Liquidity-friendly Fee Scheme

Fees (in € per million traded nominal volume)

Shareholder Non-Shareholder

Non-Aggressor Aggressor Non-Aggressor Aggressor

All segments except Basis, Bubills

and Corporate Bonds

- 4

10

§)

15

Basis and Bubills

-8

12

-2

15

Corporate Bonds

- 15

20

0

30

§ No joining fee

§ Annual fee per participant: € 25,000 (non-shareholder), € 100,000 (shareholder)
S Pre-arranged trades: charged at aggressor rate

Almaty, 4 September 2008
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Broad “B2B” (Inter-Bank) Client Base

ABN AMRO Bank Commerzbank

Banc of America Sec. Ltd. Credit Suisse Securities

Barclays Bank Deka Bank

Bayerische Landesbank Deutsche Bank

BHF Bank Deutsche Bundesbank

BNP Paribas Dresdner Bank

BRD Finanzagentur GmbH  DZ Bank

Citigroup Global Markets Goldman Sachs

Eurex Bonds shareholders marked bold
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HSBC France S.A.

HypoVereinsbank

JP Morgan

LB Baden-Wirttemberg

LB Hessen-Thuringen

Lehman

Merrill Lynch

Morgan Stanley
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eurexbonds

Nord LB

Royal Bank of Scotland

SEB AG

Société Générale

Tradition Securities and Futures
UBS

WestLB

WGZ-Bank

Almaty, 4 September 2008




Permanent System Upgrades ensure quick )(/

Roundtrip Times N\

eurexbonds

XETRA Average Daily Order MISS Roundtrip Milestones

Network Bandwidth
Upgrade Phase 1 (1st
December 2006 weekend
to maximum 512Kbit/s)

Switch Off Nagle
Algorithm for Network
Communication
(completed 9.01.07)

Introduction of Release
8.0, Network Bandwidth
Upgrade Phase 2 (to
2Mbit/s)

Itanium® upgrade

(@ Since December 2006 the average MISS roundtrip time has been already reduced by
factor 5 from 150 ms to 31 ms (fastest orders: 8 ms)

12 Almaty, 4 September 2008




Integrated Clearing offering Benefits

eurexbonds

§ Eurex Clearing AG acts as the Central Counterparty for all trades

I Counterparty risk reduction

%)
%)
%)

(Post trade) Anonymity
One single counterparty instead of multiple counterparties
Margin concept vs. different credit lines

I Processing efficiency

%]
%]
%]
%]
%]

Single functionality for different markets (cash bonds, repos and derivatives)
Cross margining

One collateral pool

Settlement netting

Reduction of cross-border settlement

Clearstream Banking Luxembourg or Euroclear Bank act as international
settlement institutions

In addition a domestic Clearstream Banking Frankfurt account can be used for
bonds which are suitable for holding in collective safe custody

Almaty, 4 September 2008



Information to the Public

eurexbonds

§ Eurex Bonds provides real-time price dissemination to vendors

Bid and Ask prices and volumes

Traded prices and volumes

§ Eurex Bonds indices — the “eb.rexX" family — covers different maturity ranges
and overall indices as well as price and performance indices

eb.rexX indices are calculated throughout the trading day

eb.rexX indices are based on traded prices and binding quotes and were the
first indices that provided this type of quality

eb.rexX indices act as the underlying of Exchange Traded Funds (ETF)

@ ETFs based on Jumbo and German Government indices have been
ranked within the top ten most traded ETFs on Xetra

Almaty, 4 September 2008



Eurex Bonds Data Vendor Codes
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eurexbonds

Bloomberg

Moneyline

Reuters

Telekurs

VWD

EUBO

Xe#<|SIN>

<0#Eurexbonds>

ISIN_540

WKN.EUB

Almaty, 4 September 2008




Summary: Eurex Bonds™ Unique Selling Points /

eurexbonds

§ Product variety incl. ‘innovations’
1  Entire Euro Government bond scope (benchmark approach)
1 Basis and Inflation-linked ‘break-even’ instruments tradable as one instrument
Flexible and Liquidity-friendly market model
I Flexible and voluntary market making process without obligations
1 (Block) Pre-arranged trade functionality to take advantage of clearing services
I  Fee incentives for liquidity providers incl. ‘negative’ fees
Access to German Finance Agency secondary market management operations
1  No formal Primary Dealer market making requirements in Germany
Reliable and high-performance trading platform
1 Xetra® is the highly reliable trading system (99.97% availability) of Eurex Bonds
I  Average Round trip time (MISS to MISS): 31 ms, fastest round trip time: 8 ms
Central Counterparty benefits (risk reduction and total anonymity)
1 Intraday cross margining between cash and futures
1 Settlement netting
Governance structure reflecting the interest of market participants
I  Ensures effective consultation, discussion and decision processes

16 Almaty, 4 September 2008




Baww npenmyliecTea Kak y4acTHuKa TOpros Ha /
nnatdopme Eurex Bonds

eurexbonds

§ MHoroo6pasne ¢puHaHCOBbIX U KUHHOBALMOHHbLIX» MPOAYKTOB

1 [lonHbIn cnekTp rocygapcTBeHHbIX eBpoobnuraumin (Metoq aTanoHHoro noaxona, benchmark
approach)

1 BoamoxHOCTb TOproBnu 6a3ncHbIMN U MHPIALUNOHHO-UHAEKCUpYeMbiMU (6e3yObIToUHbIMKY, “break-
even”) NHCTPYMEHTaMW KakK O4HUM UHCTPYMEHTOM

§ Cnocob6cTBYyOLWaa NMKBMAHOCTU, rTMOKas pbIHOYHaA Moaenb
MapkeT-menkepcTBo Ha 4OOPOBOBLHOW OCHOBE 1 6e3 00A3aTENbLCTB
PyHKUMA (6BNOYHOM) TOProBsiv NO OrOBOPEHHOCTU AS1 MONYYEHUS CKMOKM HA KITUPUHIOBLIE YCIYIrn

[Mporpamma noowipeHnn ong nposangepos NUKBUOAHOCTU, B T.4Y. N NpefocTaBneHne
«oTpuLUaTenbHbIX» TapudoB

§ JocTyn K BTOPUYHOMY PbIHKY roCyAapCTBEeHHbLIX Oymar, onepaTtopom
KoToporo saBnfaetca Deutsche Finanzagentur

1 OtcyrctBue popmarnbHbix ob6a3atensctB (Prime Dealer) ans mapket-menkepoB B ['epmaHum

17 Almaty, 4 September 2008




Bawm npeumyLiecTBa kak y4acTH1MKa Topros Ha /
nnatdopme Eurex Bonds

eurexbonds

TexHu4yeckasa n pon3BoaAUTESNIbHOCTDb

1 Xetra® asngeTca BbicokoHagexHom (99.97%) Toproeon cuctemon Eurex Bonds

1 CpenHee Bpems nepegayv 3asBkM U3 CUCTEMbI Tperaepa BKNKYas nosydeHne nogTeepXxaeHuns
(MISS to MISS): 31 mc, camble ObICTpble 3aaBkn Round trip time: 8 mc

NMpenmywecTtBa bnarogaps LleHTpanbHOMY KOHTpareHTy (CoKpalieHue
puUckKa n nosiHaa aHOHUMHOCTb)

1 I'IepereCTHoe MapXunpoBaHune B TedeHne gHA Mexay Criot  CpoO4HbIM PbIHKaAMU
1 PacueTbl C MICNONbL30BAHMEM HETTUHra

CtpykTypa ynpaBneHus Eurex Bonds oTpaxaeT MUHTepeCbl y4aCTHUKOB
TOpros

1 3dpdeKkTnBHOE KOHCYNbTUPOBAHUE 1 obecnevYeHne NHPOPMaLMOHHOM NOOLAEPXKKN

NPY NPUHATUKX YNPaBIIEHYECKNX N CTPaTErMyecknx peLueHuni

Almaty, 4 September 2008




Contact

eurexbonds

§ Website / FAQs:

Wwww.eurex-bonds.com

§ Marketing & Sales
Marie-Claire Blake

marie-claire.blake@deutsche-boerse.com

Tel: +44 (0)20 786 27167
Mobile: +44 (0)7825 944 031

§ General Information

iInfo@eurex-bonds.com
Tel: +49-(0) 69-2 11-1 12 22
Fax: +49-(0) 69-2 11-1 70 03

Anja Ehemann:

anja.ehemann@eurex-bonds.com

Tel: +49-69-211-1 52 79
Mobile: +49-172-674-1991

Almaty, 4 September 2008
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