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ired olllce is al 241, N,lukanov S!f.. Almary. 0S0008. Repubtic rf
statements comprise the financjal statemenrs of the Compan), dnd irs

The principal activities ofthe Company and irs s idiaries as ofSeptember 30, 2013 are as tbllows:

lnvesrments in Shaiki ] ,azinc N.V. and Sat Komir Sa afe cia\ .r l led as asser,  held for sr le.

SAT&Comprnj JSC $rs establ shed in O(tober I l. In 2006lhe Company was rcregistered as Joint Srock Compan).

Explanatory notes to the interim
2013.

General Inlormation

Organization and principal activilies

SAT & Company JSC (hereinafter "the Conrpan
Republic of Kazakhsnn. The Conpany's
Kazakhstan. These inrerim consolidated fin
subsidiaries (hereinafter'Ihe croup").

Business environment

The Grcup operations afe subjecl to economic. p
abroad. These dsks include matteN arising fronr
changes to laxes requirements and oihef le
contmctual righls.

Basis of preparation

These consolidated inlerim fi nancial statement
q l , r n d a r d .  a n r e r o r e l a l o r  .  I I R \  d n d  t t R t (  I .  a

(SAT&Compan\ ' , .1SC

nsolidated financial statements for 3 quarter

) is ajoint stock company in the nreaning defined in rhe Civil Code r:,frtre

Ihical and social fisks in|erent h doing business in Kazakhsran as we as
e policies ofthe govenment, economic condirions. the imposition otor
regulations, foreign exclange llucruations and the enforceabiljty of

ave been prepared in accordance with Internarional Financial Repofing
issued by lntenrational Acoounting Standards Board (IASB). including
se pans of Kazakhstan legislation which afe applicable to the Cotnpanv.
with IFRS.

interim financial statements include all the neces$ry adjustnients for rhe

The aft , rched consol idated i inancial  s laretn<nts ct nlanagemenfs assessment ofthe inpact ofthe Kazakhstan busine$
envifonmenl on ihe opeHtions and financial posit
fiom managemeDt's cu||ent assessment.

n ofthe Group. The future business environment could marginal l )  di f fer

IAS 14 "lnterim financial srarements': and also
ftat prepares its financialstatenenrs in acco

The managemenl believes, that this consolidated
Jci r  p-e e l rd iJn o l  r l  e  f i  un(  a l  po i r io  I  u f . l  e  '

The Comoar\Aubsidia PrinciDalact i r i t
Sat &ComDanv JSC lnvestment act iv i t ies
Ta az Meral lurgy Plant LLP lvieralproduct ion
KARUAN LLP
Saryarka Minirg LLP
Annan 100 LLP
Tdraz Elekrrode Plant LLP Production and sale ofelectrode paste and repaif masses
CAICC LLP lnveslmeni act iv i t ies
SAT&Co HOLDINC A.S. JSC, Turkey Trading adivity

Nickel ore explorrt ion
Kaznickel LLP Nickel ofe explol"tion
Trade House SAT LLC
Tenrinau Electro Metallurgical PIanI JSC ( Melal lurgical  pfoducrion I  subsurface use
SAT SinoFerroAlloy B.V. /\!etherlandsr, Metallufgical produdion I subsufface use

its operatrng rcsults and the results ofcash flows for 3 qua(er2013.



Nerv Accounling Regulations

S I an ddrds, an e n dn e nts an,:] int e t p I e I a I ia ̂  elle

revision of disclosures but did to! ha
position ofthe Gfoup;

Improvenrents to International FiDancia
2 0 1 r ) .

Standatds anti the intetpretdtions al opercting e
this date, btt ,1td nnt drcct at ttr e\ q thl

Standarth. anendnents and interyretatio|is to

Amendnent to IAS 12, lncoffe Taxes
Group is considering the implications
existing siandards on irs consolidaled

IFRS 13, Fair value nreasurement, (issu
2013).  Group is considering the impl ica
to existing smndafds on its consolidared

Amended IAS 19. Emplo)ee Benef i ts
I  Januafy 2013).  Group is considering
interpretaiions to existing standafds on i

IFRS 10, Corsol idrred fnancial  , rrre
Odrer Ent i l ies ( issued in May 201 I
considering ihe impl icat ions of the a
slandards on its consolidated llnancial

IAS 27, Sepa.ate Financial Statements.
I  Januar) 2013).  C o, 11 i \  con,rdering
inrerp erar ions ro e\ isr ng sr.  rddrJs ur i

IAS 28, Irvestmenrs in Associates
beginning on or al ler I  JanLrary 2013).
amendments and inierprctations to exi

IFRIC :0, Str ipping Cosr5 n thc Prud
annual periods beginnnig on or after I J

Amendmeni to IAS 21, Relaled Party
beginning on or after I  January 2011).
parry. clarifying jts intended neaning
from lhe disclosure requifements for

Disclosures Oihett ingFjnancialAss

Standarets, corrcctians and lnle\tekltians y'h ich

The adoption oflFRS 9 fron I Ja uaf)
is considering effects ofadoplioD ofthe
the Group.

Belu$ amendmen15 and inLc prcrar io rs  o i  srar  da
periods ofGroup sraning f iom Januafy I  2012
activities ofCroup:

r Changes to IFRS I "Fi$Frime Adopli

ne\! siandafdsj anendments and inlerp
dates of their adopiionl

20l l  and effecr ive for annLral  perrods

(S! t&Conpan),  ISC'

e ton 2A It ancl dclapted by the Grcup.

isclosurcs (issued in Novenrbef 2009 and effective for annual periods
AS 24 \ \as revised in 2009 by: (a) s impl i fy ing rhe def inir ion of a retated
d el ini lat ing inconsistenci€si  and by (b) providing a parial  exemption

rnnent-felated entilies. Adoption ol Ihe rcvised standafd resulled in
etiict on the recognition or nieasufenent of transactions ;Lnd financial

Reponirg Standards (lssued ii ivay 2010 and efiective fiom 1 Jaflua.v

.lnrdt nhich arc beco,tingvlid stdrtinglran .idntary l, )At ) or dicr
oup a)e not described in these kates.

ting standdr.^ vhich drc not elfLctiv at early adopred ulq the Grcjrt)

effective fof the annual periods begiining on or after I  Januafy 201t )
the albremeDtioned new srandards. amendnrenrs and
cial statements and dates oftheir adoption;

in May 20ll and efiective fof periods beginDiDg on or after I Januafy
s ofthe atbfementioned ne,,v standafds. amendments and inleeretatiotrs

n.ncja l  l ra iements and dares of thei f  adopt ion:

( issued in Ma) 2011 and effect i le fof  per iods beginning on or aft : l
lhe jmplications oithe aforemenlioned new standards, anendments and

effecti\e for periods beginning on of aftef 1
mentioned ne\r standards. anendments and

consolidated financial siatements and dates oftheir adoption;

I t R S  l l .  l o i n t  A  r d n e e m e n r s .  I F R S  : , Disclosure of Inrefests n
January 2013).  Gfoup is

rnterpretations ro e\istirLg
remenA ,rrd ldr<, uirheir  adopr or i

ised in iviay 201 I and effective fbr annual periods beginning on of aftrr
the inrplicalioDs ofthe aforcmentioned ne!! standards, a.lendnents ard

consolidated finaDcial slalements and dates oftheir adoptioni

Joint Venrures, telised in May 2011 and effeclive for annual pefiods
p is  considef ing $e nnpl icat ions of rhe afofement ioned ne$ srandafds.

ng srandards on rts consolidated financial statements and dares ol lheir

ction Phase ofa Surface Mine (issued in Auglrst 2011 and effective ii)r
.  )  l 0  r )  c o . r '  s c o r  i d e . n o ) r l e i r p r r  r i J ^ o r  r n e . r o e r ' - n r  o r  ' d

taiions to existiDg srandards on its consoljdaled financial sratemefrl and

015 is mandarory and eaf l ]  appl icat ion is perni tred. Current l) .  rhe cforLp
Slandafd, irs influeDce on the croup and the date olSrandard adoplic,n bv

nat \)alil.yet dnd the Grc1tp did nat alply then in |ie\r althe

whlch were published afe pfeserted and are obligaror) fof the repoding
d allef lhis date. or for later periods, but do not concern operating

of lntemal ional Financial  Standafds" (val id 6.om July l .  2011 or al ter this

and Financial Liabil i i ies Amendments to IFRS t ( issued in Decenrbrr
iming on of after I Januar) l0l i) t



Bases ofConsolidation

These consolidaledfinancial statenrenrs fefleci
llnancial operations ofthe croup for the pefiod

Subsidiaries

Associates

Slb\rd a ies afe enr r i<,  conrrot €d bj  rre
govern the financial and operatiig policies ofth
the subsidiaries are nrcluded in rhe consolidated
oi its telminatlon.

Associates ar€ the entities over which the cfoup
and operatirg policies. voting shafes in rhese
accounted using equir) mefiod and originalty
companies are deducted from cafrying value of i
assocrated companies, taking place after acquisit

A l l  i n . e  g - o , r p  r . c o u r  ) . n o  ( - a r  . r r r o n . j  d r  s .
prepa ng consolidaled financial statements. u
o 1r  (onrro l  d e e. :n ina,eo in  dc.orddnce q i rn

e r r '  ie ,  )  e l im ,ared konr  in !e.  r  enr ,  in .o Le d
elinrinaled to the exlent drarrhere is no evidence

Bases of measurement

These consolidated financial sralenren|s $,ere pr

assoclated companies is accounted as a pan of
associated companies. the share ofcroup in the
and shown in the separaie tine, all othel
losses which are included in the resulrs ofthe ass

Transac t i on r  e l im ina red  a r  conso l i da r i

Funct iona l  cur rencJ  and presenta t ion

National currencl ofKazakhstan is Kazakhsmn
as well as the currency used ro prepafe these
f i  rdr .c t l  in lo ndr  on r .  pre e lea i r  I  ro  r .  . ra .  o

Use of assurnplions and estimates

For preparat ion ol  rhese conso rd!red rnref lnr f i
e . r i  r  a  e ,  a l d  r . . L  r  D r  o r  $ f i c \ - r . e . r . r r e  e f
Jnd i "b l i r ie) .  Ac ua.  re.u l  l  ighr  d er  ror l  l .

Assumptions and estimales ar€ fegularly re!ised
reporting period in lvhich they rvere revised and i

Summary of significant accounting pol

When preparing oflhe consolidated inlerlm finan
ipp ied. Those ac(ount ing poltc ies $ere app ed iStent l) .

Contfol e\ists wh€fe the croup has the power, direcrly or indirectly. ro
entlry i'r ofder to benefit fronl these adiviries. The tjnancial srareme ts rf

(SAl&Companl- r  JSC

Group's f inancialposi tron as ofSeptember 30 20l3 as wel l  as rhe r i isuh
ed Seplember i0,2012 and 2013.

nanc'al statements fiom the date ofactual h.ansirion ofconrrolro the dare

significant control (direcrly or indiredly). but not conrrot olef financial
iates equals fiom 209ii to 50%. Investments in associared conrpani€s afe
accoulrled llsing acquisrtion cosr. Djvidends recejved fron associared

lestmenrs rn the associated companies. Odrer changes in the n€t ass s,)l

conrpfehensive income included in the oihef comprche sive inconle
in the shaae ofassocialed companies net assets fecognized as prcfils of

las unrealized profir fion intergroup lmnsacttons are etiminated \yhtn
lized profit fron hansadions wilh associated entiries and enrities undrr

share of lhe croup in these enriries. Unrealized profir from associated
sociates. Unrealized losses afe eliminated as unrealized profi! bLri the), are

n accodance with historical cosr principal.

n. accounted as foliows: the share ofthe Croup in pfofits or losses ofthe
consolidated pfotits of losses lbr dre pefiod and shorn as a resulr ofth€

urrencv

(hereinaltef 'KzT") which is lhe funciional curenc) ofthe Compant
nsolidaled interim iinancial smre ents in accordance wilh tFRS. All

cral starements in accordance wilh IFRS nranagement makejudgments,
amornts ofassets and l iabi l i t ies, and disclosures ofcont ingent assers

r the need ofmaking changes. Changes in est inrales are rccognized i1 t te
i  I b s . o ( r ' p F  

" d  
J l l e c r c d l .  t h o e L f a , -

ial siatemen$ in accofdance with IFRS primary accounting policies wefe



f o r e  g n  L ,  n e a c )  r - n , a . i o ' < J r e  r a n . l a r e d i , r v
assels and liabilities denominated in foreign cu

For€ign currency transactions

effective at this reporting date. Non-monetary
are trandated into tenge at the exchange rate
losses afe .ecognized in the income slaremenr.

Property, plant and equipment

Recogni|ian and s bseq ent neasltremenl

Propefiy, plant and equipment are srated at c

is calcLrlated using the stfaighr-line method to al
depends on i ls o! \n useful  ] i le l i rnrrat ions and
propeny al rvhich rhe iten is located.

At the end ofeach reponing period managemen
e q L i p l e l l  l ' r r r )  . u c h  i . l o i - a r  o r  e r : . 1 . .  r l e  n
higher ofan asset's fair value less costs to sell
ano, 1. a1d ' l  e i rnpi i f  I  enr lo. .  .  r( .u5 . ,ed 1
p r . u r  ) e a r  : )  r e \ e r . e d  r f  l  r e r e  r o .  b e c , r  a  . l d r  > e

Exploration and evaluation assets

lhit iol rerogntlion and su bseqlent Dt eosu t an enl

t  . i m . . e d r ' e r ,  I  l . r e . a - e p  e . e n e a  I n r f e r d o l e  .

Buildings and constructions
Machiner\' dnd equlpment
Vehicles
Olher

requrfed. Cost comprises pufchase price, includi
l i r . o J n r ,  a r d  r \ b a . e s .  a r d  I n ) . o r . d  e \ r . \ d  -
lntended use. The cosr of self-constructed assets

Subsequent costs afe incfuded in the asset's c
is probable that future economic benefits associ
meanred reliably. The carqring amoLlnr ol lhe
oharged to profit and loss lbf the rcpo{ing period

Land is not depreciated. Mining assets are
economically viable recoverable reseNes to whi

The residual value ofan asset is rhe estimated
the estimated costs ofdisposal. ifrhe asset were
The residual value of an asset is nil. if the
residual values and useful lives afe feviewed. and

f \ p l o r " r  o n  d n d  e ! d l r  
"  

i o 1  d .  . e r .  r c l , . o e  t - e . o .
of e\ploraro.)  $el ls.  costof 5upporequiprncnt
production and orhef general overhead costs
genefal ovefhead costs capilalised wirhin e
exploration and evaluation activities and other o head cosls directly related to exploration and evahration acrivities.

(Sal&Coirpan)' JSC

tenge at the exchange rates elfectjve ar the date of transacrion. Monerafy
c)' at the feponing dale afe tmnslated into tenge at the exchange mle
and liabilhies denominated in foreign cur].ency and canied at faif value

ctive at rhe date when fair lalue was determined. Exchange income and

less accLr ulaled depreciation and pro!ision for impairmenr. where
1mpofl duries and non{elundable pufchase laxes. atlef deducting tmde
Iable to bringing the asset lo the location and condirion necessary for rls

includes the cod ofnrater ials.  di fect labouf and paf i  ofdirect construct ion

amounl or rccognlsed as a separate asset. as appropriale, only rirhen it
ted lyjih ihe ilem will frorv to the cfoup and rhe cost ofrhe irem can be
placed paf i  is derecognised. Al l  other repairs and marntenance costs afe

iated using ihe uDitof-production merhod based on eslima&jd
they relate. Depreciarion on other items ofpropert). plant and equipne rr

their  cost to their  residual values. Each i tens esl imared usel i r l  I i te
o e <  -  e  r ' r \ t . l  o l e c o  o n c d . . r  - e . o \ e d o l e  e . e n c  o t  . r e  t e

UsetLr l  l l lc ( in yean)
5- i0

5 - 1 1 )
3 -  1 i

nt that the Croup would cunend) obrain ifon disposal ofrhe assel lqjs
ready ofthe age and in ihe condirlon expected at the end of is useful lii3.
p erpecls to use the asset unril the end of its physical life. The assetj.
adj usted if appropfiate ai rhe end o I each reporting period

ssess rhethef there is any indicat ion of impairnrert  ofprope ]- .plan!ard
nagement estimates the recoverable amounr, $hich is detemined as the

its value in use. The cafrying amounl is reduced to rhe recole.able
rotit and loss fof the leaf An impairment loss recognised ibr an asset n
the esl imdtes used to delermine the asser 's value in Lrse or fair  value lels

ofsubsurface use (explofar ion) f ighrs. capiral ised expendirurcs on dr i lL lrrg
facilities geological and geophysical studies, stripping cosrs. as we rs

d . e J  e , r  ' a , r b r r . o e  o  h e  c , p , J r " r i o l  i e d .  P r o d , c i o . " n d u r t . r
ion and evaluat ion assets includc salar ies ofpersonnel invol led in t fe



An exploration and evaluation asset is Do longef
extracting a mineral reserve is demonstrabie.
tmnsfened to developnent langibie and intangi
anonised using the unit-of-produciion method

tnp a i m e nt af e x p I ot at ion ahl erd luat i an us s et s

Exploration and e\,aluation assets afe tested b)
intangible assets or whenever facts and circum
anount by which explo|?tion and e!alLrarion
amount is the higher ofthe explorarion and eval

ihe perrod ibr whrch the Ofoup has rhe
expne rn the near furure. and is nor

substantive expenditure on fudher exp
budgeted nor plaDned;

explofaiion for and evaluation ol mi
comnrercial ly v iable quant i t ies olnin

sufficient data exisrs to indicate that. al
caroring amount ofthe explomrion and
alevelopment or by sale,

For.the puryose ofassessing impairment. the ex

Intangible assets

T h e  C - o u p  '  o r h e | n r d r g . o r e  d . . e r ,  t r d r e  d e t  l
' r b i  r - ; c e  u  <  r . , n r 5  ! e \ r  J . l . o r  o t  I i  , ( r  . l  . . u

One of more of the following facts and circum
assets lbr jnpaiment (the lisr is nor exhaustive):

Inventories

Finan(c instruments

insnumenrs that do nor lrave a quoled mart(er pri
linked to and mrst be seftled b) delivery ofsuch

lncur'ed 10 acquirc and brlng il ro use aDd is
management at 3 to 5 yeaN. Subsurface use righ
impaired, the carying value ofintangible assets i

lnrentodes are recorded at the lowef of cost
average basis The cosl offinished goods aDd w
relaied prcduction ovefheads but excludes bo1To
c o | . r , <  o ' b L , i n e 5  , 1 e . .  r h e  e . l i n r d l e d  c o J  o f L o r ,

Cost  is  the amount  ofcash or  cash equivale. ts
I l e  m e o l  i . " c . l J . . . i o r  ' 1  |  ( h d e .  r a , . d . l l

Amortised cosr is the amounr at which rhe
r e p J y r ' l e n r \  p l J l  d L - r r e d  i n L e - e r  d n d  t o r  t n .  I
interest includes amofiisarion of ransacrion cosis
amoLrnt using the effective interest melhod. Ac
coupon and amortised discounr of premium (incl
are included in ihe carrying lalues offelated i

,sAT&Conrpar),  iSr l
assified as such when rhe technical feasibility and comnefcial viabiliiv cf

cornrrercial reserves are found. explomtion and evaluarion assets are
e assers (\fithin property. plant and equipment and inlangibte assels) and

on proved and probable mineml feserves.

the Grcup for impairment l,r'hen reclassified to development rangible jf
ces indicate assets'  impaifment.  An impairnent loss is fecognis€d for the'car lrrg amounl exceeds rheir  fecoverable amount.  The reco!er"ble

assels '  fair  value less costs to sel l  and iheir  value in use.

nces indicate lhat ihe Cfoup should tesr its explofation and e\'alualjoti

f ight  Io  r .xp lofe in  the speci f ic  afea has expt fed dur ing the per iod or  $, t l

on lbr and evaluation oi rnineral resen es in the specific area is neithrr

I resewes in lhe specific afea have not led io the discovery of
reser\,es and the Cfoup has decided ro djscontinue such operations in dre

developrnenl works in the specitic afea are likel) to pfoceed. the
valuarion assers is ur l ikely to be recovered in f iL l l  r .esult ing from eff ic ier i

Iion and evaluation assels subject to impaiment testing are groupfd t,),

uselll lives and prinarily include capiraUsed computer softrvare ard
). Acq!ifed compuler software is capilalised on the basis ofrhe costs

amoftis€d on a stfaight Li.e basis ovef useful lives estimared b) tfe
are amoftised over the ternr ofthe felevant subsufface use coDtracrs. If

written do$'n to the higher ofvalue in use and fair value less cosrs to se .

net rea: isable \ 'a lue Cost of inventory is deteuired on rhe weighr€d
in progfess compfises mw rnaterial, direct labour. othef direcr cosrs and

and whose faif value cannot be rcliably measured and dcfrvatives lhat are
nquo!ed equiry instruments.

ng costs Net real lsable valLre is the est imared sel l ing pr ice in the ordinary
letion and selling expenses.

kl  of  dre fa i r  la lue of rhe other  considerat ion g iver  ro acquirc  an asset  at
costs. Measurcment at cost is only appl icabte to investmenls in equt ly

rcial instrunrent lvas recognised at inirial recognitioD less an) principal
ial assets less an) writedorvn lbr incuned impaifmen! losses. Accrued
et i f led at in ir ia l  recognir ion and ofany prenrlLrm of orscounr ro malunlr
ed rntefesl  i .come and accnred inrerest experrse, i rc luding borh accrued

ding fees deferred ar ofjginarion. il an)). are not p|esenred sepal"ret) an.l
in  the st r tement  of f inancia l  posi t ion.



(Shr&Companyr JSC
The effective inlerest melhod is a method olallocating interesr iicone or interest expense ovef the relevant period so as to
achieve a constant pefiodic rate of interest (effective inierest fate) on the canling amoun!. The eftictive inreresr rale s lhe
nte that exactly discounts estimaled lutufe cash paymerts or receipIS (excluding future crcdir losses) rhrough rhe expecn:d
life ofthe linancial insnument or a shorrcr period, ifappropriale. to th€ ner cafLying xmounr oithe financial instrumefi. The
effeclive intefest rate discounts cash tlows of variable inleresr instrunents to the nex! irnerest repiciDg date except for the
pfemium of discounl which feflects $e credit spread over the floating nte specified hr the instrument, or othef variables thai
afe not resei io mafket rates, Such prerniunrs or discounts are amortis€d ove| the whole expected life ofthe irstrunreDt. The
present value calculation includes all fees paid of |eceived between paties io the contract that afe an inlegral pan of tl)e
etitctive interes! mte.

Trade receiYables

Trade receivables are initially fecognised at fair value and are subsequenrly measured at amortised cost using the efticli,/e
rnterest method less provision for impairment to such recei\'ables. A provision for rmpairment oflrade and other receivabl,js
is established when there is objective evidence that the croup will Dor be able to collect all amounts due accofdnrg to rhe
ofiginal lerms of$e feceivables. The amount ofthe pfovisior is the difference berween rhe asset's carying amountind the
prcsenl value ofestimated fulure cash ilolrs, discounted at the ofiginal elfective interest fate. The amouniofthe provision
is recognised in prol'it and loss for the year. The pfinrafy facrof thar the croup considers in delermining wheltref a financial
asset is impaifed is its overdue status.

Advances to suppliers are canied at cosl less provisio for impairnrent. Advances are classified as non,currenr when rl)e
goods of services relaiing to lhe advances are expecled to be obrained after one year. of when advances felare ro an ass3r
which \Yill itself be classifled as non-cunenl upon iiitia rccoenition. Advances ro acquire assers are rranstefred nr the
carryng amount oflhe assel once lhe Group has obtained conrrcl ofihe ass€t and il is probable that lirrure economic
beneflrs essociared with the asset ui11 flow to the cfoup.

Cash and cash equivalents

Cash and cash equivalenls include cash on hand and cash al currcnl bdnk accounts and short term deposits whh nuturit) less

Borrowings

Boffowings are inilially fecognised at fair value ne! of transaction costs. Borrowings are suosequenuy measureo tr
amonised cosli the diffe.ence between the pfoceeds amouni (net of transaction costs) and ihe redemplion amounr is
recognised in the pfoiil or loss during the period ollhe bonowing using lhe effective inlerest mte.

Bo(owings aIe classified as curenl liabililies unless Lhe Group has an uncordiiional right to defer serrleDent of
the liability for at least iwelve months alier the rcpofiing pedod.

Borrowing costs that are direcdy attfibutable lo ihe acquisition. construction or produdion ofan asset that necessarily takes
a subsiantial period oftime to ger ready lor irs inrended use or sale (a qualifying asser) are capitatrsed

Trade payables

Trade payables are accrued when the counterparty peforned its obligations urdef the connacr. Trade payables, except for
advances rcceived, are initially rccognised al lair value and subsequently carried at anorised cost using the ettecti\'e
inlefest melhod. Advances feceived are stated at actual amounrs rccerved liom rhe third pajlies.

Reyenue

Revenues are recognized to the exlent thal il is more likely that economic benefits will flow ro the cfoup and the amounr of
revenue nay be reliably estimated. Pfoceeds fiom sale ofgoods are recognized in the income statemenr ar the tirne wh€n all
risks and benefiis fron such ownefship afe nansterred to the cusromer. usually after rransfcf oftitLe for rhe goods.

Inlerest income

lnlefest income comprises intefest income fiom invesLrnenc and proceeds frorn deposils. Intefest incorne is fecognjzed as it
accrues using the effeclive interest mte.



(SAT&Conpanyr JSC
lnterest expenses

Iniefest expenses include inrerest expenses on borrowings, inrerest expenses on bonds payable and prefened shafes, and
amortizalion of discount on provlsions. All interest expenses and other expenses incurrei on bonowings are charged to
finance expenses incurred.

Income tax

lncome tax for the year compfises current and deferred tax. lncome tax is recognized in lhe income statement except for the
cases when it relates to items recognized directly to equity, in wh;ch cases it is fecognized in equiiy starement.

Dividends

Dividends on ordinary shares are recognized as liabiliries jn the period in whicl ihey were approved by the shareholders.
Dividends on prefened shares are rccognized as liabilities each reporiing period as I tinge for i share.

Notes to the consolidated interim statement of comprehensive income
Revenue

I  quarter 2013 3 quarter 2012
Sale ofmetal i  514 395 8  6 8 2 1 4 7
Sale ofcarbide calcium l i l s  7 3 1 l 570 894
Sale ofchalk stone 708 994 5 t 8  j i l

Sale ofcoal 66,1 I 255 2.18
Olher 5lE 79? 171897
Total I121 58: l t2 198 919

Rcrenue bv locat ion

I ouarter 2013 . l  quarter 2012
The RepLb ic ofKazaklsran 3 791 126 ,1596 986

The Russian Federatron 7611 8 8 6 914 219
The Republic ofMoldova 142 82E 192 tLr2
Turkmenia 7 6 3 2 \
Uzbekistan 72 412 1 9 8l 9 l

Ukraine 4,1 041 60 075
The ReDublic of Kvrsvstan l,l 082

Tadzhikisran 24 805
ChineseNational ReDublic 162i23
Other fegions 3 6 8  2 5 1 54 623

Total 8 l z l  5 8 4 12 198 939



Cost ofgoods sold

Selline tr

3 quarter 2013 3  q u a r t e r  2 0 1 2
Mater ials and suppl ies 2 839 037 5 425 398
Electricit] 2  j i 0  7 i 8 I 6i2 486
Salary and related lares l l l 8 5 t 6 792 4J9
Depreciat ion, amonizar ion and deDlenon 129 035 463 906
Fuel 232 n5 u1842

2t9 809 I2i  604
122 453

1 t 8  6 0 8 I  18 680
Repai.  and rnJintenance 025 69 415
Paymenis for usage ofwagons 52 883
Auxiliary shops services 33 553 9.t 877
Rent of land and equlpment 2t 9.18 6 7  3 7 7
Business tlip expenses
Rock mass excavation and transponation.

3 1 0  3 9 2
Services of contractors (excavation and

3 8  8 1 8
Provision on obsolete invenlorv t76 9421
Changes in finished goods and work in

(237 j83) 934 937
Other l l l 408 410
Total 7 420 231 to 721 621

3 quarter 2013 J quarter 2012
l 7 l l l 7 610 286

Rent and railway services 104 647
Marerials 79 o90 96 280
Salary 60 884 t19 529
Othel 41608 12 859
Total 457 918 954



General and administrat ive

3  q u a r t e r  2 0 1 1 3 quarter 2012
Salary and related taxes I 273 il50 I  188 851
Legal services, consultalions. etc. 388 126 62r 401
Depreciation and amoI-t izaiion 328 12l : 1 9 9 1 5
Secudty 201l 6 i r47 t48
fares 196:148 167 070
Materials I  l9  868 E7 5i4
Fines and penalt ies 51 642 r6 578
Business n ip erpenses 50 t46 6 9  5 t 6
Rent .18 528 67 498
Sponsorship and o$er iinancial aid 47 756 r09t72
Commurricalion t0 017 6i 681
Bank services 2,12811 l 9 l 1 6
Provision on doubttul debts E65 l r i9 581
Other 1 8 8  6 1 7 212)41
Tota l 2 950.trJ J :16l .1s.1

S4.T, l  Iompdn\  JS i l

1rl

I  quart€r 2013 3 quarter 2012

Lo(\  f iom disposal ot  f ixed a\5ets

266 831 i  9 j  507

l,5o ,J7 , 263 47J

3  q u a r t e r  2 0 1 3 3 quarter 2012

lncome from sale offixed assets

lncome iion srab iron and othef 9 1 0  6 1 2

t . t  i  2 1 6

| 206 711

Interest income

. l  quarter 201J 3 quarler 2012
Recognition of income on discounred

:lr1 I 441
ln .ome f rom depo5lrs l 7  i1 l6 5 237

t l l

Total 265 022



(SaI&Cornpnn\'r JSC
lnterest

3  a u a r t c r : 0 l l 3 querter 2012
Inleres! expenses bank loans | .1t | 676 I 157 098
Di! idends )92 156 l t 8 l t ?
RecoleD ofdrs(ount 280 103

8 1 4  4 1 6 824 852
Interestexpenses bonds

Othel 2 l '1491 270651
Total l 0 l l 1 4 0 J t70724

Profir from discontinued operaiions incrudes gain Jiom sare of sAT Konif JSc sba.es rn the anrounrKzT 2 230 354 rhousand.

Notes to consolidated interim statement of financial position
Current assets

Cash and Cash Equivalents

As ofseplember 30. 2013 cash arnounted Io KzT 401 348 thoLrsand kept on cufrenr bank accounrs and non restricted.

Other short-term financi: assets

As of SeDtember 30. 2013 As ofSeptember 30.2012
Financia la id t3772619 9 7i ,r  190
Total 8772619 , 714 190

Short-term trade and other receivables

As of September 10. 2013 As of September 30. 2012
966 681

Shon-rerrn recer\  ables l rotn (molovees i u0t 9 6
Financial aid t 5  0 0 0
Receivables for securities 2 1 5 1?68

1 2 7  { t 7
Other feceivables 492 444 478 827
Provision for doubtful debts l 0 t 50i ) ( j64 309)
Total I  172 818 2 870 lso

1 l

As of  SeDtember 30.  2013 As of  Septembe.30,  2012

1 2 7 9  2 l l 80E 7i6

911 t)4 | I 071 34il

l 7 l  1 8 5
Provision for obsoleie invento 1lr9 507

2  0 6 2  0 ? J  2  l . 2 1 J l l



A !  o f S e p t e m b e r 3 0 , 2 0 l J As of September 30. 20I2
Inpur VAT 5 i 5 189 I  i32 791
Short-term advances paid . i60 1t4
Other curent taxes 7692\
Prepaid efpenses t2 980
Other 34 625 28 365
Provision for doubtful debts (2t ,176) l 9 l
Tota l 2 [ t  353 l  561 l17

Other current assets

Non-current assets

In\estmen

Lon

(S Al &Compan!, I SC

Assets lb. sale

As of Septenber 30. 2013 As ofSeptember30.20l2
A\sets of Shalki) . rZrnk l 78:r t9.1 l l  9 2 9  0 t l
Asser.  of  SAT&Comprn\ jSC 7 3 9  7 1 r 7611 6 9
Assets of SAT Komir JSC 2  9 8 1  8 1 7
Total 22 5?l  105 25 671671

rm trade and other receirables

As of SeDtember 30.2013 Ar ol  SeDrember 30. :012
Long-tenn receivables 6om LC Chenr r i l6 200 | 268 039

Other 2 9 11 9 8 16.1105
Provi<ion f fom doubrful  debrs 1380 5i5)
Total |  827 398 1 2 5 1 7 8 9

As of September 30. 2013 As of September 30. 2012
Property included in Temirtau Elecrro
Melallurqical Planl JSC 2 8 i5 981 2 8 i l  l?2

Total 2 855 981 2 85J tt2

ration and evnluation assets

4s of Seotcmber 10. . :013 As of September 30, 2012
ExplomtioD and evaluation assets at dre
beeinninq offte period I lt2i 7 t11 3 761 5tE
Depreciation of exploration and

(292 i68l
Addiiions to explorarion and evaluarion

l j i  409
Tfansfer to Dresentalion curenc\ 1 l t  2 t i 96 765

( 2 8 1 1 0 )
t rxplor. t ion and evsluat ion assers at
the end ofthe period I690 {99 I  825 714

1 L



n(aneible assets

As ofSeptenber 30, 2013 As of September 30. 2012
Licenses. subsurface use rieht 2  0 1 9 . 1 1 9 2  0 1 9  4 t 9
Other l7 9r5 44 190
Tot ! l ?  05?.194 2 061609

As ofSeptember 10,2013 f ixed assers ofKzT 17.201.11t thousand afe ptedqed as bank coitaremt.

()ther erm assets

t {s of September 30,2013 As of  SeDtenlber  30.  20I2
Advances paid for orhef long-refm assets 9: l ,1 i l l t40 000
Ad\ an(e\ paid for f i red.s.ers .162 607 r  l E 6  3 0 1
Long-term part ofinput VAT 5 1 9  2 2 8 I 095 73i
Advances paid fof explofation and

?80 35 825
Restricted cash 4,11i57
Other 21 58i 109 289

t  985
Total 2 689 717 2 998 022

Property, plant and ulDment

Buildings and
l ! l d l

Cost  at  the b€ginning of
I 1 9 7 , 1 4 7 I782 715 r  I  l i4 371 I 807 648 2194 664 1 9  l l u  8 6 i

A!cumulored d(preciar  on |  707 001) ( 2  2 1 2  l l b ) ( i !5  699) 016 9201 (:1682 0581
Carry ing amoutr t  a t  the
beginnins of the p€r iod J 397 4t7 8 075 732 9 t 0 l936 l 2 1 t  9 4 8 z 647 741 2+.13{ 801

r1 248 l 4 l 4 8 r t45172 577 624 E 2 9 l 2 t
654' ( 1 8 7 ) t2 t 4 1 l

r  12i  949i (.r.13 2941 r 9 8  4 l 8 r (667 661
Depf (  a r ion  o i  d i iDod ls l 2 i06 5 t 8

I 3 9 7 4 4 7 9 t8i  t29 | l  I 7 i  8 5 2 I  912 9 j j 117228.1 2t 94.18.15
Accun!Lated deDreciation I 832 9:l0l {2 67i l t4r (69,1 117) (146 920) (5149 201
Cirry ing amount . t  the

3 397 447 7 952 J89 8 800 629 l 2 t 8 8 t 5 I 2 2 5 3 6 4 24 59,16{,r

13



n

As of SeDt€mber 30. 20I.1 As of SeDtember 30. 2012
Al l iance Bank JSC 2 9:a )2' I 0 1 2  t . t i
Bank RBK JSC nrl  988 2 i 2  0 5 1
NurBank JSC I  l r l  i j i3 402l 6 l
SberBank ofRussia JSC i  t34 269
Eurasian bank JSC 8i  679
Orher .r .1i I 760 28J
Totalsho|t . term loans I ?19 421 9 68b 580

Current liabilities

Short term borrowi

Short- term tr f tde and oTher patabl

(SAT&Compan\'r JSC

Othershort-term financial liabilities

As of SeDtember 30. 2013 As ol  SeDrembcr 30. .2012
Bonds as part ofotler shoft-tenn
f inancial l iabi l i t ies 122 280 l l2 2E0
D vidends ofpfeterred shdres 252 071 l 9 l  59 | j
Interesi experse on bonds 478 661
Other f inancialdebrs t79197
Totsl 5?1157 I  575 J36

A5 of Septernber 30, 2013 As ofSeDtember 30.2012

Trade payables to suDol iers 5 281 00t 2 228 083

Shon-term rent pavables l i l
Interes palable l l0 ' l . l

Othef parables i  72.1930

Totr l 9 l.16 E65 2 22E oEl

Other current liabilities

As ofSeDtember30.20l3 As of September 30. 20t 2
| 808 .l0l 850l l 9

279 J41 224 889
Sho{-tem Daft ofdeferred income 99 0.12 2 t 8  b 2 l
Other currenl liabili!ies l 7  2 9 8 1 0 1898

Total 2 224 091 I 395 s.r9

Liabiliti€s of subsidiaries for sale

4s of September 30. 201.1 As of ScDternber 30.2012
Liabilities of ShalkivaZink 1 . 1 8 9  L l l 132.1628
Liabi l i ! ies of  SAT Komir  JSC .1 809 706
Tola l 4: lE9 I . l2 9 l l4  314

14
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Non-current liabilities.

term bonowin

As ofSeptember30,20l3 As of September 30. 2012
SberBank ofRussia JSC l2  7:5 941 8 005 70t
Other I 5 8 3 14 522
Total loans t2 729 526 a 020 223

Other lo term liabilities

A'_9I:!I1Sj]!!4!.4!L {{ of Seprember J0, .20 r2
Debt component of preferred \hares 3  l  l 9 0 7
Defened income 2 1 6 9  2 2 8 2 769 228
Commercial  dircu!ery bonus 529121 529 519
Historic expenses 80l4 i 80 741
Actuarialobl igat ion 7 l : 4 5
Olher lo!g,term liabilities l0  691
Total J 179 211 1 162 781

Issued bonds

The Croup registered two bonds payable issuancei

On January 3' 2008 lhe Company issued 150 million of unsecufed coupon bords. with noniDat value of KzT 100. Bonds
are subJect to repayment in seven years ffom the d e ofissue ar their nominalvalue. Payment ofcoupon is perlbnned twicea year, on J-anua.y 3 and on June 3. coupon rale for 12 coupon period ending Januari3,2014 is 7.9% pef annun. As ofSepiember 10. 2013 the bonds are placed in rhe quanrir)r of I l9 994 347.

conpany recognized discoLrnt on bonds. Discounl is depreciated uslng eflective interest rate method; the inrere$ rate rsdefined al each coupon payment date.

As of SeDtember 30. 2013 As of SrDrember 10. 2012
Bonds ai nominal value I l  999.1.15 l2 004 955
Discount ( 5 2 1r08) { E 0 l6 i 8 r
Bonds parr ofother shoft-telm financial
l iabi l i t ies r l ) 2 l 8 o r (322 2801
CarryiDg value of long-term f inancinl
l iabi l i t ies on the lsr bond hsu€ I I  r55 8r7 l 0  8 8 r  0 1 7

o n A u g u s t 2 , 2 0 l 2 l h e C o m p a n ) i s s L r e d 6 0 m i l l i o n o f u n s e c L r r e d c o u p o n b o n d s . ' v i t h n o m i n a t  v a t L r e  o l K z ' l  l 0 0 . B o n d s a r e
subject ro repalment in seven years tiom rhe dale olissu€ at lheif nomtnal value.

Payment ofcoupon_is perlbmed twice a jrear, on February 2 and on August 2. For the fi$t year coupon rate is 12% per
annum and sraring from the second year coupon rate is flexibte depending orr inflation defined each 6 mondrs.

Upper I imit  is def ined on the level of  max=12% per annum and to,!cf  level as Inin:3% per annum.

coupon raie for i co.pon period ending on rebnrart 2. 20 r4 i5 7.9% pef anrum. As of september iu, 20[ th€ bonds areplaced in the quanriiy of 1 I 855 880.

1 3



defined ai each coupon payment date

rSA' l&Compai) '  JSC
company recognized premium on bonds. Discouni is deprcciared using effeciive interest mie nethodl the intefest rate is

As of September 30, 2013 A\ ol  Seprember 30. 2012
Bonds at nonrinal  value 1  l E i  5 8 8 I  l 8 i  5 8 8

Premium 740\4 80 l5 l
Carrying value of long-term f inanciat
l iabi l i t ies on the 2"" bond issue l  259 602 l  265 741

Totalbonds Dayable l2  415 4,19 l2 I .16 758

Equity

The equiry ofthe croup amounring !o KzT 29 021 704 thousand, consists of share capiral, debl componenr of preferred
shares, treasury equity, rcserves, fetained eamings and non-conrrolling intefesrs as ofihe feporring dale.

Totalnumber ofauthorized ordinafy shares and prefeffcd shares equaled ro i 000 000 000 (rhree billion) and the number of
ihe preferfed shares amounted ro 750 000 000 (seven hundfed fitiy mi ion). respectivety.

As ofreponing date reasury shares amounted to KzT j l 579 958 thousand and inclLrdedi
- placed ordinary shares | 236 522 34t for ihe torat amourrt ofKzT l9 395 442 rhousand;
- placed preferred shares 192 617 722 fof lhe torat amounr of KzT t2 184 516 thousand.

As ol repol1ing period 200 620 ordiDaq/ shares \a.ere placed for rhe am ount o f KzT I 4.24.1 thousaDd and 3 445 ,15 2 pre fured
shafes were placed for l l le antouni olKzT ln 977 189 thousand.

Deb! component totaling to Kz1 3 7 t7 90? rhousands \yas cornpfised i.om prcle||ed s|ares.

As ofrcporting date fepurchased ordinary shares equaled to l0.l t6.146 for rhe ioral amounr of KzT 599.346 rhousand.

Reserves include recalculated effect of invesnnent in the amounr ol KzT .290,420 thousand ard ioreign curfency
translat ion feserve in the amount ofKzT 256 35t lhoLrsand afd total  amounted to -  t (zT l l  546 77t thousand.

Retained earningyAccumulared deficil amounted to KzT l4 l,l4 781 rhoLrsand.

a m o u n l  o f o n e  o r d i n a n  s h a  r e

As of  Ser l tembef  30.  2013 As orSeDtember 30. 2012
8 5  ? 6 1  l 5 l 87 590 5r9

Inlangiblr  a(rets 2 057 t94 2 063 609
Liabilities 56 739 449 55 570 704

l 3  l 8 . l  5 l 5 l2 07t  i lS
Net as5et\ for ordinarf shares l.l 779 7t5 l? 881668
Nunlberoiordinao shrrer,  thuurand pcs. l 2 1 6 i 2 : l 2 i 6  i 2 7

CarrYins amount KzT

Balance value of one ordinary shafe is calculared as proporlion of nei assets for ordinary shares to the number of ordinary
shares as ofrepofiing date.
Net assets are calculated as diffefence between assels and liabilities. less i angible asseis and less pfeferred shares.

115
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amount ofone preferred share

As ofSeptenber30,2013 As of September 30" 2012
Accrued dividends './8 1 5 9 194 596

Prefered shares l 2  1 8 4  5 1 5 r2 072 538
lncluding debi component ofrhe prefe|red
shares I  7 l r  9 0 7

3 689t95
Number ofprefered share\,  pcs .192 638 i 8 9 1 9 2
Csrrying amount, KzT ,28

Balance value ofone prefened sbare is calculated as propoilion ofbalance ofpfeferred shafes including accrued dividends
liabilitles and debr conponent ofrhe prefered shares ro rhe numbef ofprefefre; shares as at the reportrng date.

Company orvners:

shareholde* possessing ren and more percenr of placed ordinar] shares of the JSc (less the shares repurchased by the
Company) as offepoding date.

.  Rakishev Kenges Khamiiuiy -  51.8j%;

. SFK KOR Invest LLP 22.91%

Profit per Share

Profit per share is calculated as relation oflhe net profir to rveighred average nunber ofordinafy shares as at the rcporling
date Prof i t  per.sha e lakes nro aclo nl5 ths spl i t  ofshares ofNovember 20, 2008. There is no potent ial  o|dinary shareiwrrn oIuIton efect r f  the uroLp

A s  o f S e D r e m b e r 3 0 . 2 0 r l As ofSeptember30.20l2
Ner income/(lost attributable to
shareholders (2 609 614) (2 805 294)

Weighted average number of ordinary
shares in thousands

| : i 6  1 l l \92791

ProUt (lost per shafe atfibuted to JSC
sha.eholders (KzT)

(2 .1 r ) (2 ,15)

Capital Management

Management ofihe Group keeps lhe capital leverage which is sufficiert to ensure confidence ofthe irvestors. credijom and
markel as a whole. and to provide business grouth rale in the tuture. croup Management conrrots the felurn on jnveslmenN
ratio and tries to keep rhe balance berween high pfofilability (which is possibte with highef borrouings levet) and
advantages and security ofthe siable capital tu|ds. There \r'ere no changes in rhe croup s capitit management poticy <iuring
the reporting period.

Actions at Law

In the main couNe oftlre business the croup faces the liligations and claims.
such will appear, arising as a result of such proceedings and claims. will not
financial posilion ofthe croup.

Management believes that rotal Iiabilities. if
have a significant negative influence on the

As ofJune 30,2013 ihe croup rvas,,irot invotved inro iUcant litiga!ion issues incLuding arbirration considerarions.

Arati
R Sagirova
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