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IMPORTANT: You must read the following before continuing. The following applies to the
Base Prospectus following this page, and you are therefore advised to read this carefully before
reading, accessing or making any other use of the Base Prospectus. In accessing the Base Prospectus,
you agree to be bound by the following terms and conditions, including any modifications to them
any time you receive any information from us as a result of such access.

THE FOLLOWING BASE PROSPECTUS MAY NOT BE FORWARDED OR
DISTRIBUTED OTHER THAN AS PROVIDED BELOW AND MAY NOT BE REPRODUCED
IN ANY MANNER WHATSOEVER. THIS BASE PROSPECTUS MAY ONLY BE
DISTRIBUTED IN “OFFSHORE TRANSACTIONS” TO PERSONS THAT ARE NOT U.S.
PERSONS AS DEFINED IN, AND AS PERMITTED BY, REGULATION S UNDER THE
U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”) OR WITHIN
THE UNITED STATES TO QUALIFIED INSTITUTIONAL BUYERS (EACH, A “QIB”) IN
ACCORDANCE WITH RULE 144A UNDER THE SECURITIES ACT (“RULE 144A”). ANY
FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE
OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY
RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF
OTHER JURISDICTIONS.

CONFIRMATION OF YOUR REPRESENTATION: In order to be eligible to view this Base
Prospectus or make an investment decision with respect to the securities, you must be (i) a person
other than a U.S. person (within the meaning of Regulation S under the Securities Act) or (i) a QIB.
By accepting the e-mail and accessing this Base Prospectus, you shall be deemed to have represented
to us that you are not a U.S. person or that you are a QIB and that you consent to delivery of such
Base Prospectus by electronic transmission.

You are reminded that this Base Prospectus has been delivered to you on the basis that you are
a person into whose possession this Base Prospectus may be lawfully delivered in accordance with the
laws of the jurisdiction in which you are located and you may not, nor are you authorised to, deliver
this Base Prospectus to any other person.

The materials relating to the offering do not constitute, and may not be used in connection
with, an offer or solicitation in anyplace where offers or solicitations are not permitted by law. If a
jurisdiction requires that the offering be made by a licensed broker or dealer and the permanent
dealers or any affiliate of the permanent dealers is a licensed broker or dealer in that jurisdiction, the
offering shall be deemed to be made by the permanent dealers or such affiliate on behalf of the Issuer
or the Guarantor in such jurisdiction.

Under no circumstances shall this Base Prospectus constitute an offer to sell or the solicitation
of an offer to buy nor shall there by any sale of these securities in any jurisdiction in which such
offer, solicitation or sale would be unlawful. Recipients of this Base Prospectus who intend to
subscribe for or purchase the securities are reminded that any subscription or purchase may only be
made on the basis of the information contained in the Base Prospectus. This Base Prospectus may
only be communicated to persons in the United Kingdom in circumstances where section 21(1) of the
Financial Services and Markets Act 2000 does not apply to the Issuer.

This Base Prospectus has been sent to you in an electronic form. You are reminded that
documents transmitted via this medium may be altered or changed during the process of electronic
transmission and consequently none of ABN AMRO Bank N.V., Credit Suisse Securities (Europe)
Limited, ING Bank N.V., London Branch, J.P. Morgan Securities Ltd. and UBS Limited nor any
person who controls it nor any director, officer, employee nor agent of it or affiliate of any such
person accepts any liability or responsibility whatsoever in respect of any difference between the Base
Prospectus distributed to you in electronic format and the hard copy version available to you on
request from ING Bank N.V., London Branch, ABN AMRO Bank N.V., J.P. Morgan Securities
Ltd., Credit Suisse Securities (Europe) Limited or UBS Limited.
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L KAZKOMMERTSBANK

KAZKOMMERTS INTERNATIONAL B.V.
(incorporated with limited liability in The Netherlands)

U.S.$5,000,000,000
Guaranteed Debt Issuance Programme

Unconditionally and irrevocably guaranteed by
JSC KAZKOMMERTSBANK
(an open joint stock company incorporated in
the Republic of Kazakhstan)

This Base Prospectus has been approved by the United Kingdom competent authority for the
purposes of Directive 2003/71/EC (the “Prospectus Directive’) and relevant implementing measures in
the United Kingdom (the “UK Listing Authority”), as a base prospectus issued in compliance with
Article 5(4) of the Prospectus Directive and relevant implementing measures in the United Kingdom
for the purpose of giving information with regard to the issue of notes (“Notes”) under the
Guaranteed Debt Issuance Programme (the “Programme’) during a twelve month period after the
date hereof.

This Base Prospectus supersedes the previous Base Prospectus relating to the Programme dated
9 November 2006, as supplemented by a supplement dated 19 January 2007. Any Notes issued after
the date hereof are issued subject to the provisions hereof. This does not affect any Notes issued on
or prior to the date hereof. Effective 9 November 2006, the Issuer increased the size of the
Programme from U.S.$1,500,000,000 to U.S.$3,000,000,000. Effective 4 April 2007, the Issuer further
increased the size of the Programme from U.S.$3,000,000,000 to U.S.$5,000,000,000.

Application has been made to admit Notes issued under the Programme described in this Base
Prospectus during the period of twelve months after the date hereof to listing on the official list of
the UK Listing Authority (the “Official List”’) and to trading on the Gilt Edged and Fixed Interest
Market (the ‘“Regulated Market”) of the London Stock Exchange plc (the “London Stock
Exchange”). The Programme also permits Notes to be issued on an unlisted basis or to be admitted
to listing, trading and/or quotation by such other or further listing authorities, stock exchanges,
regulated markets and/or quotation systems as may be agreed with the Issuer and the Guarantor. In
addition, after issue, application may be made by the Guarantor to list Notes on the Kazakhstan
Stock Exchange (“KASE”).

AN INVESTMENT IN THE NOTES INVOLVES A HIGH DEGREE OF RISK. SEE
“RISK FACTORS” BEGINNING ON PAGE 9.

The Notes and the Guarantee (together the “Securities”) have not been, and will not be,
registered under the United States Securities Act of 1933, as amended (the “Securities Act”), and,
subject to certain exceptions, may not be offered and sold within the United States or to, or for the
account or benefit of, U.S. persons (as defined in Regulation S under the Securities Act (“Regulation
S’)). The Notes may be offered and sold (i) within the United States to qualified institutional buyers
(each, a “QIB”), as defined in Rule 144A under the Securities Act (‘“‘Rule 144A”), in reliance on the
exemption from registration provided by Rule 144A (such Notes so offered and sold, the “Rule 144A
Notes”) and (ii) to non-U.S. persons in offshore transactions in reliance on Regulation S (such Notes
so offered and sold, the “Regulation S Notes”). Prospective purchasers are hereby notified that sellers
of the Notes may be relying on the exemption from the provisions of Section 5 of the Securities Act
provided by Rule 144A. For a description of these and certain other restrictions, see ‘“‘Subscription
and Sale” and “Transfer Restrictions™.
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IMPORTANT NOTICE

This Base Prospectus contains information provided by Kazkommerts International B.V. (the
“Issuer”’) and JSC Kazkommertsbank (“KKB”, the “Bank™ or the ‘“Guarantor”) in connection with
a guaranteed debt issuance programme (the “Programme’) under which the Issuer may issue and
have outstanding at any time global medium term notes (the “Notes”) on the terms set out herein
(the “Terms and Conditions of the Notes” and as supplemented by the final terms applicable to each
issue, the “applicable Final Terms”) up to a maximum aggregate amount of U.S.$5,000,000,000 or its
equivalent in alternative currencies. The Notes will be constituted by and have the benefit of an
amended and restated trust deed dated 4 April 2007 as from time to time supplemented, amended or
restated (the “Trust Deed’’) between the Issuer, the Guarantor and BNY Corporate Trustee Services
Limited (the “Trustee” which term shall include any successor trustee or trustees under the Trust
Deed). The Guarantor will unconditionally and irrevocably guarantee the due and punctual payment
of all amounts due and payable in respect of Notes issued by the Issuer pursuant to Clause 5 of the
Trust Deed (the “Guarantee”). The Issuer and the Guarantor have pursuant to an amended and
restated dealer agreement (the ‘“Dealer Agreement”) dated 4 April 2007 as from time to time
supplemented, amended or restated appointed ABN AMRO Bank N.V., Credit Suisse Securities
(Europe) Limited, ING Bank N.V. London Branch, J.P. Morgan Securities Ltd. and UBS Limited
(the “Dealers™) as dealers for the Notes under the Programme and have authorised and requested the
Dealers to circulate this Base Prospectus in connection with the Programme subject as provided in the
Dealer Agreement.

No Notes may be issued under the Programme which have a minimum denomination of less
than €50,000 (or its equivalent in another currency). Subject thereto and to compliance with all
applicable legal regulatory and/or central bank requirements, Notes will be issued in such
denominations as may be specified in the relevant Final Terms.

References in this Base Prospectus to Notes being “listed” (and all related references) shall mean
that such Notes have been admitted to trading on the Regulated Market and admitted to the Official
List.

Neither this Base Prospectus nor any other information supplied in connection with the
Programme or any Notes (i) is intended to provide the basis of any credit or other evaluation or (ii)
should be considered as a recommendation by the Issuer, the Guarantor, the Arranger, the Dealers or
the Trustee that any recipient of this Base Prospectus or any other information supplied relating to
the Programme or any Notes should purchase any Notes. Each investor contemplating purchasing
any Notes should make its own independent investigation of the financial condition and affairs, and
its own appraisal of the creditworthiness, of the Issuer and/or the Guarantor. Neither this Base
Prospectus nor any other information supplied in connection with the Programme or the issue of any
Notes constitutes an offer or invitation by or on behalf of the Issuer or the Guarantor or any of the
Dealers or the Trustee to any person to subscribe for or to purchase any Notes.

None of the Arranger, the Dealers or the Trustee have independently verified the information
contained herein. Accordingly, no representation, warranty or undertaking, express or implied, is
made and no responsibility or liability is accepted by the Arranger, the Dealers or the Trustee as to
the accuracy or completeness at any time of this Base Prospectus or any supplement hereto. No
person has been authorised by the Issuer, the Guarantor, the Arranger, the Dealers or the Trustee to
give any information or to make any representation not contained in this Base Prospectus or any
supplement hereto, and, if given or made, such information or representation must not be relied upon
as having been authorised.

The distribution of this Base Prospectus and the offering, sale and delivery of the Notes in
certain jurisdictions may be restricted by law. Persons into whose possession this Base Prospectus or
any Notes come are required by the Issuer, the Guarantor, the Dealers and the Trustee to inform
themselves about and to observe any such restrictions. In particular, such persons are required to
comply with the restrictions on offers or sales of Notes and on distribution of this Base Prospectus
and other information in relation to the Notes set out under “Subscription and Sale” and “Transfer
Restrictions” below.

Furthermore, none of the Issuer, the Guarantor, the Arranger, the Dealers or the Trustee makes
any comment about the treatment for taxation purposes of payments or receipts in respect of any
Notes. Each investor contemplating acquiring Notes under the Programme must seek such tax or
other professional advice as it considers necessary for the purpose.
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Certain figures included in this Base Prospectus have been subject to rounding adjustments;
accordingly, figures shown for the same category presented in different tables may vary slightly and
figures shown as totals in certain tables may not be an arithmetic aggregation of the figures which
precede them.

Neither the Issuer nor the Bank intends to provide any post-issuance or transaction reporting
regarding the Notes or the performance of the Loan. No person is authorised to give any information
or make any representation not contained in or not consistent with this Base Prospectus in
connection with the issue and offering of the Notes and, if given or made, such information or
representation must not be relied upon as having been authorised by any of the Issuer, the Bank, the
Trustee or any Dealer.

Application has been made to list Notes issued under the Programme on the Regulated Market
of the London Stock Exchange. The Programme provides that Notes may in the future be listed on
such other or further stock exchange(s) as may be agreed between the Issuer, the Guarantor and the
relevant Dealer(s) in relation to each issue, provided that the relevant requirements have been met.
The applicable Final Terms in respect of the issue of any Notes will specify whether or not such
Notes will be listed on the Official List and traded on the Regulated Market of the London Exchange
(or any other stock exchange). The Issuer may also issue unlisted Notes pursuant to the Programme.
Application may also be made to have Rule 144A Notes designated as eligible for trading on the
Private Offering, Resale and Trading through Automated Linkages (“PORTAL”) system of the
National Association of Securities Dealers, Inc., as specified in the applicable Final Terms.

Regulation S Notes of each Series which are sold in an ‘“offshore transaction” within the
meaning of Regulation S will initially be represented by interests in a global unrestricted note in
registered form (each, a “Regulation S Global Note’), without interest coupons, which will be
deposited with a common depositary for, and registered in the name of a nominee of, Euroclear Bank
S.A./N.V. (“Euroclear”’) and Clearstream Banking, soci¢té anonyme (“Clearstream, Luxembourg™) on
its Issue Date (as defined below). Beneficial interests in a Regulation S Global Note will be shown
on, and transfers thereof will be effected only through records maintained by, Euroclear or
Clearstream, Luxembourg. Rule 144A Notes of each Series sold to QIBs, as referred to in, and
subject to, the transfer restrictions described in “Subscription and Sale” and ““Transfer Restrictions”,
will initially be represented by interests in a global restricted Note in registered form (each, a “Rule
144A Global Note” and, together with any Regulation S Global Notes, the “Global Notes’’), without
interest coupons, which will be deposited with a custodian for, and registered in the name of a
nominee of, The Depository Trust Company (“DTC”) on its Issue Date. Beneficial interests in a Rule
144A Global Note will be shown on, and transfers thereof will be effected only through, records
maintained by DTC and its participants. See “Summary of the Provisions Relating to the Notes in
Global Form”. Individual definitive Notes in registered form will only be available in certain limited
circumstances as described herein.

NEITHER THE NOTES NOR ANY BENEFICIAL INTERESTS THEREIN HAVE BEEN
APPROVED OR DISAPPROVED BY THE U.S. SECURITIES AND EXCHANGE
COMMISSION, ANY STATE SECURITIES COMMISSION IN THE UNITED STATES OR ANY
OTHER U.S. REGULATORY AUTHORITY, NOR HAVE ANY OF THE FOREGOING
AUTHORITIES PASSED UPON OR ENDORSED THE MERITS OF THE NOTES OR THE
ACCURACY OR THE ADEQUACY OF THIS BASE PROSPECTUS. ANY REPRESENTATION
TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES.
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STABILISATION

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the
Stabilising Manager(s) (or persons acting on behalf of any Stabilising Manager(s)) in the applicable
Final Terms may over-allot Notes provided that, in the case of any Tranche of Notes to be listed on the
London Stock Exchange or other recognised stock exchange or regulated market, the aggregate principal
amount of Notes allotted does not exceed 105 per cent. of the aggregate principal amount of the relevant
Tranche or effect transactions with a view to supporting the market price of the Notes at a level higher
than that which might otherwise prevail. However, there is no assurance that the Stabilising Manager(s)
(or persons acting on behalf of a Stabilising Manager) will undertake stabilisation action. Any
stabilisation action may begin on or after the date on which adequate public disclosure of the final terms
of the offer of the relevant Tranche of Notes is made and, if begun, may be ended at any time, but it
must end no later than the earlier of 30 days after the issue date of the relevant Tranche of Notes and
60 days after the date of the allotment of the relevant Tranche of Notes. Any stabilisation action shall
be conducted in accordance with applicable laws and rules.

NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION
FOR A LICENCE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE
REVISED STATUTES (“RSA”) WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT
THAT A SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS LICENCED IN THE
STATE OF NEW HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF
STATE OF NEW HAMPSHIRE THAT ANY DOCUMENT FILED UNDER RSA 421-B IS
TRUE, COMPLETE AND NOT MISLEADING. NEITHER ANY SUCH FACT NOR THE FACT
THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A SECURITY OR A
TRANSACTION MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY WAY
UPON THE MERITS OR QUALIFICATIONS OF, OR RECOMMENDED OR GIVEN
APPROVAL TO, ANY PERSON, SECURITY OR TRANSACTION. IT IS UNLAWFUL TO
MAKE, OR CAUSE TO BE MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR
CLIENT ANY REPRESENTATION INCONSISTENT WITH THE PROVISIONS OF THIS
PARAGRAPH.
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ENFORCEABILITY OF JUDGMENTS

The Bank is a joint stock company organised under the laws of Kazakhstan and all of its
officers and directors and certain other persons referred to in this Base Prospectus are residents of
Kazakhstan, apart from Mrs Gail Buyske, a member of the board, who is a U.S. citizen. All or a
substantial portion of the assets of the Bank and most of such persons are located in Kazakhstan. As
a result, it may not be possible (a) to effect service of process upon the Bank or any such person
outside Kazakhstan, (b) to enforce against any of them, in courts of jurisdictions other than
Kazakhstan, judgments obtained in such courts that are predicated upon the laws of such other
jurisdictions or (c) to enforce against any of them, in Kazakhstan’s courts, judgments obtained in
jurisdictions other than Kazakhstan, including judgments obtained on the Trust Deed in the courts of
England.

The Notes and the Trust Deed are governed by the laws of England and the Guarantor has
agreed in the Trust Deed that disputes arising thereunder or in respect of the Notes are subject to the
jurisdiction of the English courts or, at the election of the Trustee or, in certain circumstances, a
Noteholder, to arbitration in London, England. Kazakhstan’s courts will not enforce any judgment
obtained in a court established in a country other than Kazakhstan unless there is in effect a treaty
between such country and Kazakhstan providing for reciprocal enforcement of judgments and then
only in accordance with the terms of such treaty. There is no such treaty in effect between
Kazakhstan and the United Kingdom. However, each of Kazakhstan and the United Kingdom are
parties to the 1958 New York Convention on Recognition and Enforcement of Arbitral Awards (the
“Convention”) and, accordingly, such an arbitration award should be recognised and enforceable in
Kazakhstan provided the conditions to enforcement set out in the Convention are met.

UNITED STATES INTERNAL REVENUE SERVICE CIRCULAR 230
DISCLOSURE

PURSUANT TO UNITED STATES INTERNAL REVENUE SERVICE CIRCULAR 230, WE
HEREBY INFORM YOU THAT THE DESCRIPTION SET FORTH HEREIN WITH RESPECT
TO UNITED STATES FEDERAL TAX ISSUES WAS NOT INTENDED OR WRITTEN TO BE
USED, AND SUCH DESCRIPTION CANNOT BE USED, BY ANY TAXPAYER FOR THE
PURPOSE OF AVOIDING ANY PENALTIES THAT MAY BE IMPOSED ON THE TAXPAYER
UNDER THE UNITED STATES INTERNAL REVENUE CODE. SUCH DESCRIPTION WAS
WRITTEN TO SUPPORT THE MARKETING OF THE NOTES. TAXPAYERS SHOULD SEEK
ADVICE BASED ON EACH TAXPAYER’S PARTICULAR CIRCUMSTANCES FROM AN
INDEPENDENT TAX ADVISOR.

SUPPLEMENTAL BASE PROSPECTUS

The Issuer (failing which the Guarantor) will, in connection with the listing of the Notes on the
Official List and admission to trading on the Regulated Market, so long as any Note remains
outstanding and listed on such exchange, in the event of any material change in the condition of the
Issuer or the Guarantor which is not reflected in this Base Prospectus, prepare a supplement to this
Base Prospectus or publish a new Base Prospectus for use in connection with any subsequent issue of
the Notes to be listed on the Official List and admitted to trading on the Regulated Market.

The Issuer and the Guarantor may agree with any Dealer that a Series of Notes may be issued
in a form not contemplated by the Terms and Conditions of the Notes herein, in which event a
supplemental Base Prospectus, if appropriate, will be published which will describe the effect of the
agreement reached in relation to such Series of Notes.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

The Bank maintains its books of account in Tenge in accordance with the relevant laws in
Kazakhstan and with the regulations of the National Bank of Kazakhstan.

Unless otherwise indicated, financial information set forth herein relating to the Bank has been
derived from its audited consolidated balance sheets and statements of income cash flows and changes
in equity as at and for the years ended 31 December 2006, 2005 and 2004 (the “Annual Financial
Statements’) prepared in accordance with International Financial Reporting Standards (“IFRS”) as
promulgated by the International Accounting Standards Board. The Annual Financial Statements and
the audit opinion of Deloitte LLP thereon are set forth elsewhere in this Base Prospectus. The
financial information set forth herein related to the Issuer has been derived from its audited financials
statements for the year ended 31 December 2006 which are included elsewhere in this base prospectus.

Certain figures included in this Base Prospectus have been subject to rounding adjustments;
accordingly, figures shown for the same category presented in different tables may vary slightly and
figures shown as totals in certain tables may not be an arithmetic aggregation of the figures which
precede them.

The Bank has obtained certain statistical and market information that is presented in this Base
Prospectus on such topics as the Kazakhstan banking sector and the Kazakhstan economy in general
and related subjects from certain third-party sources described herein. This third-party information is
presented in the “Summary”, “Risk Factors”, “Banking Sector in Kazakhstan” and *“Management’s
Discussion and Analysis of Result of Operations and Financial Condition”. The Bank has accurately
reproduced such information and, so far as the Bank is aware and is able to ascertain from
information published by such third parties, no facts have been omitted that would render the
reproduced information inaccurate or misleading. Nevertheless, prospective investors are advised to
consider this data with caution. Prospective investors should note that some of the Bank’s estimates
are based on such third-party information. Neither the Bank nor the Dealers have independently
verified the figures, market data or other information on which third parties have based their studies.

The Bank has derived substantially all of the information contained in this Base Prospectus
concerning its competitors from publicly available information, such as annual reports, and has
accurately reproduced such information and, so far as the Bank is aware and is able to ascertain
from information published by such third parties, no facts have been omitted that would render the
reproduced information inaccurate or misleading. The Bank has relied on the accuracy of this
information without independent verification. In addition, some of the information contained in this
Base Prospectus has been derived from official data of the FMSA, the NBK and the NSA. Official
data published by Kazakhstan governmental or regional agencies is substantially less complete or
researched than those of more developed countries. Further, official statistics, including those
produced by the FMSA, the NBK and the NSA, may be produced on different bases than those used
in more developed countries. Any discussion of matters relating to Kazakhstan in this Base
Prospectus is, therefore, subject to uncertainty due to concerns about the completeness or reliability
of available official and public information.

In this Base Prospectus:

®  “Bank” refers to JSC Kazkommertsbank and, where the context permits, the Bank and its
consolidated subsidiaries, namely Kazkommerts International B.V., Kazkommerts Finance 2
B.V., Kazkommerts Capital II B.V., JSC OCOPAIM Grantum Asset Management, JSC
Grantum APF, JSC Kazkommerts Securities, JSC SK Kazkommerts-Policy, JSC
Kazkommerts Life Insurance Company, OJSC Kazkommertsbank Kyrgyzstan and
LLP Processing Company, as well as LLP Moskommertsbank which is not a subsidiary
but is controlled by the Bank;

®  “Basel Accord” refers to the 1988 Capital Accord adopted by the Basel Committee on
Banking Supervision, then known as the Basel Committee on Banking Regulations and
Supervisory Practice;

®  “Basel II” refers to the report titled “International Convergence of Capital Measurement
and Capital Standards: A Revised Framework™ of the Basel Committee on Banking
Supervision;

“CAIC” refers to JSC Central Asian Investment Company;

“CIS” refers to the Commonwealth of Independent States;
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“Clearstream” means Clearstream Banking, société anonyme;
“DBK?” refers to the Development Bank of Kazakhstan;
“EBRD” refers to the European Bank for Reconstruction and Development;

“EU” refers to the European Union;

“euro” and “€” refer to the single currency of the participating Member States in the
Third Stage of European Economic and Monetary Union of the Treaty Establishing the
European Community, as amended from time to time;

“Euroclear” means Euroclear Bank S.A./N.V_;
“Fitch Ratings™ refers to Fitch Ratings Ltd.;

“FMSA” refers to the Agency of the Republic of Kazakhstan on Regulation and
Supervision of Financial Markets and Financial Organisations;

“FMSA Regulations” refers to the regulations published by the FMSA,;

“GDP” refers to the gross domestic product of Kazakhstan;

“Government” refers to the government of Kazakhstan;

“Group” refers to the Bank and its consolidated subsidiaries as well as
LLP Moskommertsbank;

“Guarantor” refers to JSC Kazkommertsbank;

“Issuer” refers to Kazkommerts International B.V_;

“JSC Law” refers to the Joint Stock Companies Law of Kazakhstan;
“KASE” refers to the Kazakhstan Stock Exchange;

“Kazakhstan” refers to the Republic of Kazakhstan;

“Moody’s” refers to Moody’s Investors Service, Inc.;

“Netherlands” refers to the Kingdom of the Netherlands excluding the Netherlands
Antilles and Aruba;

“NBK” refers to the National Bank of Kazakhstan;
“NBK Regulations” refers to the regulations published by the NBK;
“NSA” refers to the National Statistical Agency of Kazakhstan;

“OECD” refers to the Organisation for Economic Co-operation and Development;
“pounds sterling” and “£” refer to the lawful currency of the United Kingdom;
“RUR” refers to Russian roubles, the lawful currency of the Russian Federation;
“Shares” means the common shares of JSC Kazkommertsbank;

“SME” refers to small- and medium-sized enterprises;

“Standard & Poor’s” refers to Standard and Poor’s Ratings Services, a division of The
McGraw Hill Companies, Inc.;

“S$” refers to the lawful currency of the Republic of Singapore;

“Tenge” and “KZT” refer to Kazakhstan Tenge, the lawful currency of Kazakhstan;
“United States” or the “U.S.” refers to the United States of America; and

“U.S.$” and “U.S. dollars” refer to the lawful currency of the United States.

Solely for the convenience of the reader, this Base Prospectus presents unaudited translations of
certain Tenge amounts into U.S. dollars at specified rates. The Bank has translated the summary
income statement information for the year ended 31 December 2006 into U.S. dollars at the rate of
U.S.$1.00 = KZT 126.12 and the summary balance sheet information as at 31 December 2006 into
U.S. dollars at the rate of U.S.$1.00 = KZT127.00. See “Exchange Rates and Exchange Controls.”

No representation is made that the Tenge or U.S. dollar amounts in this Base Prospectus could
have been converted into U.S. dollars or Tenge, as the case may be, at any particular rate or at all.
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FORWARD-LOOKING STATEMENTS

Certain statements included herein may constitute forward-looking statements that involve a
number of risks and uncertainties. Certain such forward-looking statements can be identified by the
use of forward-looking terminology such as “believes,” “expects,” ‘“may,” ‘“are expected to,”
“intends,” “will,” “will continue,” ‘“‘should,” “would be,” “‘seeks,” “approximately” or ‘“anticipates”
or similar expressions or the negative thereof or other variations thereof or comparable terminology.
These forward-looking statements include all matters that are not historical facts. They appear in a
number of places throughout this Base Prospectus and include statements regarding the Bank’s
intentions, beliefs or current expectations concerning, amongst other things, the Bank’s results of
operations, financial condition, liquidity, prospects, growth, strategies and the industry in which it
operates. By their nature, forward-looking statements involve risks and uncertainties because they
relate to events and depend on circumstances that may or may not occur in the future.

RT3

Prospective investors should be aware that forward-looking statements are not guarantees of
future performance and that the Bank’s actual results of operations, financial condition and liquidity,
and the development of the industry in which it operates may differ materially from those made in or
suggested by the forward-looking statements contained in this Base Prospectus. In addition, even if
the Bank’s results of operations, financial condition and liquidity and the development of the industry
in which it operates are consistent with the forward-looking statements contained in this Base
Prospectus, those results or developments may not be indicative of results or developments in
subsequent periods. Important factors that could cause those differences include, but are not limited
to:

® anticipated growth of the Bank’s corporate, SME, retail, insurance and investment banking
businesses, anticipated growth of its cross-selling activities among client segments and
products, and anticipated diversification of its deposit base;

®  expectations as to the impact of projects undertaken to improve cost efficiencies and
enhance revenue growth; and

® estimates and financial targets for increasing and diversifying the composition of the
Bank’s loan portfolio.

Factors that could cause actual results to differ materially from the Bank’s expectations are
contained in cautionary statements in this Base Prospectus and include, among other things, the
following:

overall economic and business conditions, including commodity prices;
the demand for the Bank’s services;
competitive factors in the industries in which the Bank and its customers compete;

changes in government regulations;

changes in tax requirements, including tax rate changes, new tax laws and revised tax law
interpretations;

interest rate fluctuations and other capital market conditions;
exchange rate fluctuations;
economic and political conditions in international markets, including governmental changes;

hostilities and restrictions on the ability to transfer capital across borders; and

the timing, impact and other uncertainties of future actions.

The sections of this Base Prospectus entitled “Risk Factors”, ‘“Management’s Discussion and
Analysis of Results of Operations and Financial Condition”, “The Bank” and “Selected Statistical and
Other Information” contain a more complete discussion of the factors that could affect the Bank’s
future performance and the industry in which it operates. In light of these risks, uncertainties and
assumptions, the forward-looking events described in this Base Prospectus may not occur.

The Bank does not undertake any obligation to update or revise any forward-looking statement,
whether as a result of new information, future events or otherwise. All subsequent written and oral
forward-looking statements attributable to the Bank or to persons acting on its behalf are expressly
qualified in their entirety by the cautionary statements referred to above and contained elsewhere in
this Base Prospectus.
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ADDITIONAL INFORMATION

Neither the Issuer nor the Guarantor is required to file periodic reports under Section 13 or 15
of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). For so long as either
the Issuer or the Guarantor is not a reporting company under Section 13 or 15(d) of the Exchange
Act, or exempt from reporting pursuant to Rule 12g3-2(b) thereunder, the Issuer or the Guarantor
will, upon request, furnish to each holder or beneficial owner of Notes that are “restricted securities”
(within the meaning of Rule 144(a)(3) under the Securities Act) and to each prospective purchaser
thereof designated by such holder or beneficial owner upon request of such holder, beneficial owner
or prospective purchaser, in connection with a transfer or proposed transfer of any such Rule 144A
Notes under the Securities Act, the information required to be delivered pursuant to Rule 144A(d)(4)
under the Securities Act.

RESPONSIBILITY STATEMENT

The Issuer and Guarantor accept responsibility for the information contained in this Base
Prospectus. To the best of the knowledge of the Issuer and Guarantor (which have taken all
reasonable care to ensure that such is the case) the information contained in this Base Prospectus is
in accordance with the facts and contains no omission likely to affect the import of such information.

The information in this Base Prospectus contained under the headings ““Management’s Discussion
and Analysis of Results of Operations and Financial Condition — Kazakhstan’s Economy” and
“The Banking Sector in Kazakhstan” has been extracted from documents and other publications
released by, and is presented on the authority of, various official and other public and private
sources, including participants in the capital markets and financial sector in Kazakhstan. There is not
necessarily any uniformity of view among such sources as to such information provided herein. The
Issuer and the Guarantor accept responsibility for accurately reproducing such extracts, and as far as
each of them is aware and is able to ascertain from information published by such sources, no facts
have been omitted which would render such information inaccurate or misleading.
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OVERVIEW OF THE BANK

The following overview highlights significant aspects of the Bank’s business and the Programme,
but prospective investors should read this entire Base Prospectus, including the Bank’s historical
consolidated financial statements and related notes, included elsewhere in this Base Prospectus, together
with the related Final Terms before making an investment decision. Prospective investors also should
carefully consider the information set forth under “Risk Factors.”

The Bank

Established in 1990, the Bank is one of the leading banks in Kazakhstan. As at
31 December 2006 it was the market leader as measured by total assets, loans and deposits and
fourth largest in terms of number of branches (according to the NBK).

The Bank provides a full range of corporate, SME and retail banking services and insurance,
pension, asset management and other financial services through a network of 22 full-service branches
and 89 outlets in Kazakhstan. The Bank has a well-developed alternative channel distribution
network including internet banking, 556 ATMs (of which 83 are multi-function ATMs), over
4,272 point-of-sale terminals, a call centre and an internet banking service. Through its international
subsidiaries and affiliates the Bank also provides corporate, SME and retail banking services in
Russia and Kyrgyzstan.

The Bank is the largest lender to medium- and large-sized Kazakhstan companies and
international companies operating in Kazakhstan with a 31.9 per cent. market share in corporate
lending as at 31 December 2006 (according to the NBK). The Bank provides a comprehensive range
of products to its corporate clients including trade and structured finance products, project finance
services, transactional services, e-banking and asset management services, as well as short-term credit
facilities and other general banking services. As at 31 December 2006, the Bank’s net corporate loan
portfolio was KZT1,417,132 million and its corporate deposits were KZT491,734 million, up
119.4 per cent. and 154.3 per cent., respectively, from 31 December 2005.

The Bank also has a strong retail business which it intends to grow further and believes that it
is the leading bank in Kazakhstan servicing high net worth individuals. The Bank offers its retail
customers a comprehensive range of retail products including residential mortgages, consumer loans,
e-banking, debit and credit cards and deposit and current accounts. It holds one of the top three
positions in terms of market share in residential mortgages, credit cards and ATM services (according
to the NBK). The Bank had approximately 475,494 retail customers as at 31 December 2006. As at
31 December 2006, the Bank’s net retail loan portfolio amounted to KZT261,708 million and its
retail deposits amounted to KZT196,072 million, up 168.6 per cent. and 78.2 per cent., respectively,
from 31 December 2005.

The Bank also intends to expand its operations abroad through LLP Moskommertsbank in
Russia and OJSC Kazkommertsbank Kyrgyzstan in Kyrgyzstan. The Bank also has a representative
office in Tajikistan. The main purpose of the Bank’s presence in Russia, Kyrgyzstan and Tajikistan is
to meet the interests of its corporate clients with business ties to Russia, Kyrgyzstan and Tajikistan.

The Bank also engages in treasury operations, investment banking and brokerage services. The
main objective of the Bank’s Treasury Department is to achieve efficient management of liquidity,
interest rate and market risk by operations in the foreign exchange and money markets, thereby
managing foreign currency exposure and funding costs. The Bank’s treasury operations consist largely
of spot transactions in Tenge and foreign currencies, transactions in government securities and
currency and interest rate swap and forward transactions for hedging purposes. The size of the
Bank’s trading portfolio increased by 129.8 per cent. to KZT322.6 billion as at 31 December 2006
from KZT140.4 billion as at 31 December 2005 and KZT74.8 billion as at 31 December 2004.
Investment banking and brokerage services are undertaken by the Bank through its subsidiary
JSC Kazkommerts Securities, which is one of the leading underwriters of corporate domestic bonds in
Kazakhstan. JSC Kazkommerts Securities is well placed to take advantage of growth in the domestic
equity market; as at 31 December 2006, it had KZT2,478 million in assets.

The Issuer

The Issuer, a wholly-owned subsidiary of the Bank, was incorporated on 1 October 1997 under
the laws of The Netherlands for the primary purpose of raising funds for the Bank.
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Credit Ratings
The Bank is rated by three rating agencies: Fitch Ratings, Moody’s and Standard & Poor’s.

The Bank expects its credit ratings to be as follows:

Fitch Ratings Moody’s Standard & Poor’s
Long-term — BB+ Long-term Foreign Currency Long-term — BB+
Debt rating — Baal
Short-term — B Financial Strength — D Short-term — B
Outlook — Stable Outlook — Stable Outlook — Stable

Notes to be issued under the Programme may be rated or unrated, and where an issue of Notes
under the Programme is rated, its rating will not necessarily be the same as the Bank’s credit ratings
as set out in this Base Prospectus.

A security credit rating is not a recommendation to buy, sell or hold the securities, and may be
subject to suspension, reduction or withdrawal at any time by the assigning rating agency.
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OVERVIEW OF THE PROGRAMME

The following overview is qualified in its entirety by the remainder of this Base Prospectus.

Issuer:
Guarantor:
Description:

Size:

Arranger:

Dealers:

Trustee:

Principal Paying Agent,
Calculation Agent and Transfer
Agent:

Registrar:

Paying Agent and Transfer Agent:

Method of Issue:

Issue Price:

Form of Notes:

Kazkommerts International B.V.
JSC Kazkommertsbank
Guaranteed Debt Issuance Programme

Up to U.S.$5,000,000,000 (or the equivalent in other currencies at
the date of issue) aggregate nominal amount of Notes outstanding at
any one time.

ING Bank N.V., London Branch

ABN AMRO Bank N.V., Credit Suisse Securities (Europe) Limited,
ING Bank N.V., London Branch, J.P. Morgan Securities Ltd., and
UBS Limited. The Issuer may from time to time terminate the
appointment of any dealer under the Programme or appoint
additional dealers either in respect of one or more Tranches (as
defined below) or in respect of the whole Programme. References in
this Base Prospectus to “Permanent Dealers” are to the persons
listed above as Dealers and to such additional persons that are
appointed as dealers in respect of the whole Programme (and whose
appointment has not been terminated) and references to “Dealers”
are to all Permanent Dealers and all persons appointed as a dealer in
respect of one or more Tranches.

BNY Corporate Trustee Services Limited

The Bank of New York

The Bank of New York
The Bank of New York

The Notes will be issued on a syndicated or non-syndicated basis.
The Notes will be issued in series (each a “Series’) having one or
more issue dates and on terms otherwise identical (or identical other
than in respect of the first payment of interest), the Notes of each
Series being intended to be interchangeable with all other Notes of
that Series. Each Series may be issued in tranches (each a “Tranche”)
on the same or different issue dates. The specific terms of each
Tranche (which will be supplemented, where necessary, with
supplemental terms and conditions and, save in respect of the issue
date, issue price, first payment of interest and nominal amount of the
Tranche, will be identical to the terms of other Tranches of the same
Series) will be set out in the relevant Final Terms.

Notes may be issued at their nominal amount or at a discount or
premium to their nominal amount. Partly paid Notes may be issued,
the issue price of which will be payable in two or more instalments

Each Series of Notes will be issued in registered form only. The
Regulation S Notes and the Rule 144A Notes will be represented by
the Regulation S Global Note and the Rule 144A Global Note,
respectively. The Global Notes will be exchangeable for Definitive
Notes (as defined herein) in the limited circumstances specified in the
Global Notes.
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Clearing Systems:

Initial Delivery of Notes:

Currencies:

Maturities:

Denomination:

Fixed Rate Notes:

Floating Rate Notes:

Zero Coupon Notes:

DTC (in the case of Rule 144A Notes) and Clearstream,
Luxembourg and Euroclear (in relation to any Regulation
S Notes), and such other clearing system as may be agreed
between the Issuer, the Guarantor, the Principal Paying Agent, the
Trustee and the relevant Dealer. Application may be made for
trading of the Rule 144A Notes in PORTAL, as specified in the
relevant Final Terms.

On or before the issue date for each Tranche, the Rule 144A Global
Note will be deposited with a custodian for DTC and the Regulation
S Global Note shall be deposited with a common depositary for
Euroclear and Clearstream, Luxembourg. The Rule 144A Global
Notes will be registered in the name of a nominee of DTC, and the
Regulation S Global Notes will be registered in the name of a
nominee for the common depositary for Euroclear and Clearstream,
Luxembourg. Global Notes relating to Notes that are not listed on
the Regulated Market may also be deposited with any other clearing
system or may be delivered outside any clearing system provided that
the method of such delivery has been agreed in advance by the Issuer,
the Guarantor, the Principal Paying Agent, the Trustee and the
relevant Dealer.

Subject to compliance with all relevant laws, regulations and
directives, Notes may be issued in any currency agreed between the
Issuer, the Guarantor and the relevant Dealers.

Subject to compliance with all relevant laws, regulations and
directives, Notes may have any maturity between one month and
30 years.

Notes will be in such denominations as may be specified in the
relevant Final Terms (the “Specified Denomination”), provided that
(i) the Specified Denomination(s) shall not be less than €50,000 or its
equivalent in other currencies, (i) with respect to (a) Notes which are
not admitted to trading on a regulated market within the European
Economic Area or offered to the public in a Member State of the
European Economic Area in circumstances which require the
publication of a prospectus under the Prospectus Directive and
(b) Notes with a maturity of less than 365 days, a lower Specified
Denomination may apply as more fully set out in the relevant
Final Terms and (iii) interests in the Rule 144A Notes shall be held in
amounts of not less than U.S.$100,000 or its equivalent in other
currencies.

Fixed interest will be payable in arrear on the date or dates in each
year specified in the relevant Final Terms.

Floating Rate Notes will bear interest determined separately for each
Series as follows:

(i) on the same basis as the floating rate under a notional interest
rate swap transaction in the relevant Specified Currency
governed by an agreement incorporating the 2000 ISDA
Definitions, as published by the International Swaps and
Derivatives Association, Inc., or

(i) by reference to LIBOR, LIBID, LIMEAN or EURIBOR
(or such other benchmark as may be specified in the relevant
Final Terms) as adjusted for any applicable margin. Interest
periods will be specified in the relevant Final Terms.

Zero Coupon Notes may be issued at their nominal amount or at a
discount and will not bear interest.
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Dual Currency Notes:

Index Linked Notes:

Interest Periods and Interest
Rates:

Redemption:

Redemption by Instalments:

Other Notes:

Optional Redemption:

Status of Notes:

Negative Pledge:

Certain Covenants:

Cross Default:
Rating:

Payments (whether in respect of principal or interest and whether at
maturity or otherwise) in respect of Dual Currency Notes will be
made in such currencies, and based on such rates of exchange as may
be specified in the relevant Final Terms.

Payments of principal in respect of Index Linked Redemption Notes
or of interest in respect of Index Linked Interest Notes will be
calculated by reference to such index and/or formula as may be
specified in the relevant Final Terms.

The length of the interest periods for the Notes and the applicable
interest rate or its method of calculation may differ from time to time
or be constant for any Series. Notes may have a maximum interest
rate, a minimum interest rate, or both. The use of interest accrual
periods permits the Notes to bear interest at different rates in the
same interest period. All such information will be set out in the
relevant Final Terms.

The relevant Final Terms will specify the basis for calculating the
redemption amounts payable. Unless permitted by then current laws
and regulations, Notes (including Notes denominated in sterling)
which have a maturity of less than one year and in respect of which
the issue proceeds are to be accepted by the Issuer in the
United Kingdom or whose issue otherwise constitutes a
contravention of section 19 of the FSMA (Financial Services and
Markets Act 2000) must have a minimum redemption amount of
£100,000 (or its equivalent in other currencies).

The Final Terms issued in respect of each issue of Notes that are
redeemable in two or more instalments will set out the dates on
which, and the amounts in which, such Notes may be redeemed.

Terms applicable to high interest Notes, low interest Notes, step-up
Notes, step-down Notes, reverse dual currency Notes, optional dual
currency Notes, partly paid Notes and any other type of Note that
the Issuer, the Trustee and any Dealer or Dealers may agree to issue
under the Programme will be set out in the relevant Final Terms.

The relevant Final Terms issued in respect of each issue of Notes will
state whether such Notes may be redeemed prior to their stated
maturity at the option of the Issuer (either in whole or in part) and/or
the holders, and if so the terms applicable to such redemption.

The Notes and the Guarantee will constitute unsubordinated and
unsecured obligations of the Issuer and the Guarantor, respectively,
all as described in “Terms and Conditions of the Notes — Status™.

See “Terms and Conditions of the Notes — Condition 4.

The Notes and the Trust Deed contain certain covenants, including,
without limitation, covenants with respect to the following matters:

(i) limitation on transactions at less than the fair market value;
and

(i1) limitation on payment of dividends. See *“Terms and Conditions
of the Notes — Condition 4.

See “Terms and Conditions of the Notes — Events of Default”.

Notes to be issued under the Programme may be rated or unrated,
and where an issue of Notes under the Programme is rated, its rating
will not necessarily be the same as the rating applicable to the
Programme.

Credit ratings assigned to the Notes do not necessarily mean that
they are a suitable investment. A rating is not a recommendation to
buy, sell or hold securities and may be subject to revision, suspension
or withdrawal at any time by the assigning rating organisation.
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Early Redemption:

Withholding Tax:

Governing Law:

Listing:

Selling Restrictions:

Further Issues:

Similar ratings on different types of securities do not necessarily
mean the same thing. The ratings do not address the likelihood that
the principal on the Notes will be prepaid, paid on an expected final
payment date or paid on any particular date before the legal final
maturity date of the Notes. The ratings do not address the
marketability of the Notes or any market price. Any change in the
credit ratings of the Notes or the Guarantor could adversely affect
the price that a subsequent purchaser will be willing to pay for the
Notes. The significance of each rating should be analysed
independently from any other rating.

Except as provided in “Optional Redemption” above, Notes will be
redeemable at the option of the Issuer prior to maturity only for tax
reasons. See “Terms and Conditions of the Notes — Redemption,
Purchase and Options”.

All payments by the Issuer under the Notes will be made without the
imposition of any Dutch withholding taxes. See “Taxation — Dutch
Taxation”.

Payments of interest from the Bank to the Issuer to fund the Issuer’s
obligations to make payments under the Notes will be subject to
Kazakhstan withholding tax under the Kazakhstan—Netherlands
Tax Treaty at a rate of 10 per cent. Payments under the Guarantee
will be subject to Kazakhstan withholding tax at a rate of 15 to 20
per cent. unless reduced by an applicable double taxation treaty. See
“Taxation — Kazakhstan Taxation”.

In the event that any taxes, duties, assessments or governmental
charges are imposed, levied, collected, withheld or assessed by the
Netherlands or Kazakhstan or any political subdivision or any
authority thereof or therein having the power to tax on payments of
principal and interest in respect of the Notes (including payments by
the Guarantor under the Guarantee), the Issuer or (as the case may
be) the Guarantor will, subject to certain exceptions and limitations,
pay such additional amounts to the holder of any Note as will result
in receipt by the Noteholders of such amounts as would have been
received by them if no such withholding or deduction on account of
any such taxes had been required. See “Terms and Conditions of the
Notes — Condition 8.

The Notes and the Trust Deed will be governed by, and shall be
construed in accordance with, English law.

Application has been made to list Notes issued under the Programme
on the Official List and traded on the Regulated Market or as
otherwise specified in the relevant Final Terms. Application may also
be made to list Notes after their issue on KASE. As specified in the
relevant Final Terms, a Series of Notes may be unlisted.

The offering and sale of Notes is subject to all applicable selling
restrictions, including, without limitation, those of the United States,
United Kingdom, the Netherlands and Japan. See “Subscription and
Sale”.

The Issuer may from time to time without the consent of the
Noteholders create and issue further securities either having the same
terms and conditions as a Series of Notes that was previously issued
in all respects (or in all respects except for the first payment of
interest on them) and so that such further issue shall be consolidated
and form a single Series with the outstanding securities of any Series
(including such Notes) or upon such terms as the Issuer may
determine at the time of their issue.
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Additional Notes that are treated for non-tax purposes as a single
series with previously issued Notes may be treated as a separate
series for U.S. federal income tax purposes. In such case, the
additional Notes may be considered to have been issued with
“original issue discount” (as defined under the U.S. Internal
Revenue Code and the Treasury Regulations issued thereunder),
which creates certain adverse tax consequences for certain holders
subject to U.S. federal income taxation. Since additional Notes may
not be distinguishable from the previously issued Notes, the market
value of the previously issued Notes could be impacted by any
original issue discount imposed with respect to the additional Notes.

Pursuant to Internal Revenue Service Circular 230, we hereby inform
you that the description set forth herein with respect to U.S. federal tax
issues was not intended or written to be used, and such description
cannot be used, by any taxpayer for the purpose of avoiding any
penalties that may be imposed on the taxpayer under the U.S. Internal
Revenue Code. Such description was written to support the marketing
of the Notes. Taxpayers should seek advice based on the taxpayer’s
particular circumstances from an independent tax advisor.
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RISK FACTORS

Investment in the Notes involves a high degree of risk. Potential investors should carefully review
this entire Base Prospectus and in particular should consider all the risks inherent in making such an
investment, including the risk factors set forth below, before making a decision to invest. These risk
factors, individually or collectively, could have a material adverse effect on the Issuer’s or the
Guarantor’s, or the Group’s respective business, operations and financial condition andlor the rights under
the Notes of the holders of the Notes. The list of risks below is not exclusive.

Risks Relating to the Issuer

The Issuer is a finance subsidiary of the Guarantor without independent operations or revenues. As
such, its ability to meet its obligations under the Notes will be dependent upon the support of the
Guarantor.

Risks Relating to the Bank

The Bank’s rapid growth subjects it to numerous risks.

The Bank’s net loan portfolio as at 31 December 2006 was KZT1,678,840 million, an increase
of 125.8 per cent. compared to KZT743,411 million as at 31 December 2005, which in turn
represented a 47.7 per cent. increase from KZT503,333 million in 2004. The significant and rapid
increase in the loan portfolio size has increased the Bank’s credit exposure and will require continued
and improved monitoring by the Bank’s management of credit quality and the adequacy of its
provisioning levels through the Bank’s credit risk management programme. The anticipated increase in
the overall level of lending and, in particular, in the level of lending to SMEs as well as to retail
customers, may further increase the credit risk of the Bank. SMEs and retail customers typically have
less financial strength than large companies, the Bank’s core customer base, and negative
developments in the Kazakhstan economy could affect these borrowers more significantly than large
companies. This could result in higher levels of classified and non-performing loans and, as a result,
higher levels of provisioning.

In addition, the Bank’s loan portfolio has grown much more rapidly than its deposit base, its
aggregate loan to deposit ratio decreasing to 244.1 per cent. as at 31 December 2006 compared to
245.0 per cent. as at 31 December 2005. The Bank has funded itself, and expects to continue funding
itself, through long-term interbank funding and the issuance of securities in the international capital
markets. If interest rates rise, the Bank’s cost of funding could increase, which could adversely affect
its business, financial condition and results of operations. Moreover, the Bank has been reliant on
foreign investment in Kazakhstan to support its loan growth, and a decline in the rate of growth of
such foreign investment could adversely affect the Bank.

Growth rates such as those experienced by the Bank in the last two years also require the Bank
to attract and retain a significant number of qualified personnel, not only to monitor asset quality but
also to ensure access to appropriately flexible funding sources. In addition, the Bank plans to expand
substantially its number of branches, and it may have difficulty attracting and retaining suitably
qualified staff for such branches. Furthermore, the development of relatively new products such as
fixed rate mortgages and financing packages for SMEs requires not only credit assessment skills and
personnel, but also appropriate risk management systems, some of which were only recently
introduced at the Bank. The Bank’s branch expansion plan also subjects itself to the risk of rising
real estate costs. Failure to manage growth and development successfully and to maintain the quality
of its assets and/or flexibility as to funding sources could have a material adverse effect on the Bank’s
business, financial condition and results of operations.

Concentration of the Bank’s loan portfolio subjects it to risks from default by its largest borrowers and from
exposure to particular sectors of the Kazakhstan economy.

The Bank intends to seek to continue to diversify its portfolio and reduce concentrations in its
lending, both in terms of customers and sectors. As at 31 December 2006, the Bank’s top 20
borrowers comprised 27.8 per cent. of its total loans to customers and contingent liabilities. A
substantial portion of the Bank’s borrowers are engaged in the construction and oil and gas industries
and the Bank intends to concentrate on credit quality and the development of financial and
management controls to monitor this credit exposure. However, if these efforts fail, any resulting
default and any sustained adverse market developments in the industries to which the Bank is
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exposed across Kazakhstan could have a material adverse effect on the Bank’s business, financial
condition and results of operations.

The lack of statistical, corporate and financial information in Kazakhstan may limit the ability of the Bank to
assess its credit risks accurately.

Kazakhstan’s system for gathering and publishing statistical information relating to the economy
generally, or specific economic sectors and companies within Kazakhstan, and the publication of
corporate and financial information relating to companies and other economic enterprises, is not as
comprehensive as those of many countries with established market economies. Moreover, the Bank’s
customers, particularly in the SME sector, may not have detailed financial information regarding their
creditworthiness. Under-reporting of income in Kazakhstan, which is common, also makes it more
difficult for the Bank to accurately make credit assessments. Thus, the statistical, corporate and
financial information, including financial statements, available to the Bank relating to its prospective
corporate borrowers or other clients makes the assessment of credit risk, including the valuation of
collateral, more difficult. Although the Bank ordinarily makes an estimation of the net realisable
value of collateral on the basis of which it determines applicable provisioning and collateralisation
requirements, the absence of additional statistical, corporate and financial information may limit the
accuracy of the Bank’s assessments of credit risk.

The Bank, in co-operation with other Kazakhstan commercial enterprises and Experian, an
international credit reference agency, established a credit reference bureau in Kazakhstan in 2004 to
provide information about potential borrowers. However, the credit reference bureau is not yet a
mature business and the quality of information it provides may not be accurate or sufficient, in which
case the Bank may continue to have limited information on which to base its lending decisions.

The Bank faces significant competition, which may increase in the future.

In common with other Kazakhstan banks, the Bank is subject to significant competition from
both domestic and foreign banks. As at 31 December 2006, there were 33 commercial banks in
Kazakhstan (excluding the NBK and the DBK), of which 14 were banks with foreign participation,
including subsidiaries of foreign banks. In addition, regulatory changes may make it easier for foreign
banks to increase their penetration in Kazakhstan. This large number of corporate lenders in
Kazakhstan has led banks to find other sources of revenue, primarily in SME and retail banking,
where the barriers to entry are lower and a number of the smaller banks are seeking to grow their
market share. Moreover, there are relatively few large corporate customers that have not established
banking relationships, which means that competition in this sector is intense. The Bank has faced
strong competition in the retail loan market, where its market share has declined from approximately
24 per cent. as at 31 December 2004, to approximately 17.8 as at 31 December 2005 and
approximately 14.1 per cent. as at 31 December 2006. The Bank believes that foreign banks, some of
which may have significantly greater resources, existing global relationships with foreign companies
operating in Kazakhstan, and a cheaper funding base than the Bank, have become the Bank’s main
competitors in the corporate banking sector. Whilst subsidiaries of foreign banks do not currently
provide significant domestic competition, as they are not active in the retail banking sector,
competition may be affected by regulatory changes which may make it easier for foreign banks to
increase their penetration in retail banking.

Changes in the regulation of the banking industry in Kazakhstan may adversely affect the Bank’s business and
existing regulations are not as developed as in many Western countries.

The Bank faces the risk of changes in certain legislative and regulatory acts that may have an
adverse effect on its business, results of its operations or the liquidity and market value of the Notes.
The Government of Kazakhstan may implement additional regulations or policies, including with
respect to taxation, interest rates, inflation and exchange controls or may otherwise take action that
could have a material adverse effect on the Bank’s business, financial condition or results of
operations or that could adversely affect the market price and liquidity of the Notes.

Notwithstanding regulatory standards in Kazakhstan, prospective investors should understand
that regulatory standards applicable to banks in Kazakhstan and the oversight and enforcement
thereof by the regulators may differ from those applicable to banking operations in countries with
more highly developed regulatory regimes. As a result, investors may not have the benefit of all of
the protections available in such other countries. See “Risk Factors Relating to Kazakhstan — There
are risks associated with the underdevelopment and evolution of the legislative, tax and regulatory
framework in Kazakhstan”.
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Changes in the regulation of the banking sector in Kazakhstan may adversely affect the Bank’s business and
existing regulations are not as developed as in many Western countries

Following legislative changes in July 2003, the FMSA was formed and as from 1 January 2004,
assumed responsibility for most of the supervisory and regulatory functions in the financial sector
that had previously been performed by the NBK. The FMSA’s main task is to regulate and supervise
the financial markets and financial institutions. See “The Banking Sector in Kazakhstan”. In addition,
the Government may implement additional regulations or policies, including with respect to further
limitations on borrowings by Kazakhstan banks from foreign institutions or on extensions of credit to
Kazakhstan borrowers, or may otherwise take action that could have a material adverse effect on the
Bank’s business, results of operations and financial condition or that could adversely affect the
market price and liquidity of the Notes.

In particular, recent changes to the NBK’s minimum reserve requirements and potential
restrictions imposed by the FMSA on attracting short-term indebtedness may affect the Bank’s ability
to attract foreign and short-term funding. For example, in July 2006, the NBK implemented new
measures to increase reserve requirements for Kazakhstan banks in an effort to limit borrowings,
including foreign borrowings, as a result of concerns about excessive money supply in the economy,
predominantly from abroad. These new measures increased reserve requirements in respect of
borrowings from non-residents and borrowings through the issuance of notes and subordinated debt
instruments (irrespective of residence) to eight per cent. from six per cent. In common with the other
major banks in the country, a significant portion of the Bank’s funding is in U.S. dollars raised in
the syndicated loan and international capital markets and the increase in reserves with the NBK
resulting from these foreign funding operations may have an adverse impact on the Bank’s
profitability.

In addition, the FMSA introduced new measures in June 2006 restricting Kazakhstan banks
from having outstanding external short-term financings (with a maturity of less than one year) which
exceed their regulatory capital (regulatory capital being essentially the sum of equity and subordinated
debt). These measures may limit the Bank’s ability to extend the maturity of certain short-term
facilities and the Bank may have to look to longer term financings or customer deposits to replace
such short-term facilities. A failure to replace these facilities could lead to an increase in the Bank’s
funding costs, an increase in its liquidity and interest rate risk or both and may limit its ability to
execute its business strategy.

Further, in January 2007, in order to reduce the risks associated with rapid growth in the
external debt of Kazakhstan banks, the FMSA proposed amendments to its capital adequacy
regulations which, if implemented, will limit a bank’s foreign borrowings or external liabilities to
certain multiples of their regulatory capital. Specifically, the amendments impose limits on foreign
borrowings or ‘“external liabilities” which a bank can incur to a multiple of such bank’s “own
capital” as calculated both including and excluding debt securities issued. The amendments set out
time limits for compliance and came into effect on 1 April 2007. Under the new regulations
Kazakhstan banks have until 1 October 2007 to bring the ratio of their external liabilities to own
capital within interim ratios and into full compliance with the final ratios by 1 March 2008. The final
ratios that are applicable to the Bank are (i) four times own capital for external liabilities excluding
debt securities issued and (i) six times own capital for external liabilities including debt securities
issued. The aim of the amendments is to moderate the banks’ continuing high loan portfolio growth
rates, as international borrowings represent a substantial funding source for these loans. These
amendments mean that banks will not be permitted to increase borrowings from non-domestic lenders
(subject to certain exceptions) to a level in excess of prescribed multiples of their regulatory capital
and may result in banks having to either repay foreign-sourced debt or increase regulatory capital.
Consequently, this could adversely affect the Bank’s ability to obtain foreign loans and access the
international capital markets. A slowdown in capital inflows may in turn put downward pressure on
the Tenge thus making any foreign-denominated liabilities more difficult to service with income
derived in Tenge.

Notwithstanding the relatively strict regulatory standards in Kazakhstan, prospective investors
should understand that regulatory standards applicable to Kazakhstan banks and the oversight and
enforcement by the regulators thercof may differ from those applicable to banking operations in
countries with more highly developed regulatory regimes. As a result, investors may not have the
benefit of all of the protections available in such other countries. See “Risks Factors Relating to
Kazakhstan — There are risks associated with the underdevelopment and evolution of the legislative, tax
and regulatory framework in Kazakhstan”.
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The proposed reform of the international capital adequacy framework could increase the Bank’s borrowing
costs.

In 2001, the Basel Committee issued a proposal for a new capital adequacy framework to
replace the Basel Accord. With regard to the risk weightings to be applied to banks’ credit exposures,
the Basel Committee proposes replacing the existing approach with a system that would use both
external and internal credit assessments for determining risk weightings. It is intended that such an
approach will also apply, either directly or indirectly and to varying degrees, to the risk weighting of
exposures to banks, securities firms and corporations. If adopted, the new framework could require
financial institutions lending to Kazakhstan banks to be subject to higher capital requirements as a
result of the credit risk rating of Kazakhstan. As a result, the Bank may be subject, along with other
Kazakhstan banks, to higher borrowing costs, which may adversely affect the Bank’s business,
financial condition and results of operations.

The Bank’s success depends on the continued services of its key personnel.

The Bank’s growth, development and implementation of its strategy can be attributed, in
particular, to the knowledge and experience of a small number of senior managers. The loss of
services of these individuals for any reason could have a material adverse effect on the Bank’s
business, results of operations and financial condition. As the Bank’s business grows (including via
planned branch expansion), its success will depend, to a large extent, on its ability to attract and
retain additional employees who are skilled in its business. The Bank is continually seeking to attract
and retain new key employees. The banking industry is relatively new in Kazakhstan and there are a
limited number of experienced banking managers in the country. The Bank believes that there is also
a high level of competition for the services of these individuals. While the Bank believes it has been
successful in attracting skilled and motivated employees and officers, it may be at risk of losing
qualified personnel in the increasingly competitive environment.

New anti-monopoly legislation has been recently enacted in Kazakhstan and its impact is uncertain.

In July 2006, the Parliament of Kazakhstan adopted new laws which replaced the previous
anti-monopoly legislation. The new law extends the definition of a dominant (monopoly) position to
include up to three entities, even if they are separate and unrelated, if such entities (i) have the
biggest market share, and (ii) the sum of their market share is 50 per cent. or more of the entire
market. An entity having a dominant position may become subject to anti-monopoly review by the
Kazakhstan Anti-Monopoly Body and, if found to be abusing its dominant position, it may be
subject to fixing of prices to its products and other types of anti-monopoly restrictions and sanctions.
The amended anti-monopoly legislation is new and untested in practice and no guidelines have yet
been adopted on how the amended legislation will be implemented. Accordingly, it is uncertain what
impact this amended legislation may have on the Bank once implemented, and it is possible that this
legislation could have a material adverse effect on the Bank’s business, financial condition and results
of operations.

Administration of anti-monopoly legislation in Kazakhstan with respect to certain industry
sectors, including banking, is in the process of being transferred from the Kazakhstan Anti-monopoly
Committee to industry regulators, including the FMSA for the banking sector.

Any failure or interruption in or breach of the Bank’s information systems and any failure to update such
systems may have a material adverse effect on the Bank’s business, financial condition or results of operations.

The Bank relies heavily on information systems to conduct its business. Any failure or
interruption in or breach in security of these systems could result in failures or interruptions in its
risk management, general ledger, deposit servicing and/or loan organisation systems. Although the
Bank has developed back up systems and a fully equipped disaster recovery centre, and may continue
some of its operations through branches in case of emergency, if the Bank’s information systems
failed, even for a short period of time, it might be unable to serve some customers’ needs on a timely
basis and might lose their business. Likewise, a temporary shutdown of the Bank’s information
systems may result in the Bank incurring costs associated with information retrieval and verification.
In addition, a failure to update and develop the Bank’s existing information systems may result in a
competitive disadvantage. No assurance can be given that such failures or interruptions will not occur
or that the Bank will adequately address them if they do occur. Accordingly, the occurrence of any
failures or interruptions could have a material adverse effect on the Bank’s business, financial
condition and results of operations.
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The Bank’s risk management strategies and techniques may leave it exposed to unidentified or unanticipated
risks.

Although the Bank invests substantial time and effort in the development, implementation and
monitoring of risk management strategies and techniques, it may nevertheless fail to adequately
manage risks under certain circumstances, particularly when it is confronted with risks that it has not
identified or anticipated. If circumstances arise that the Bank has not identified or anticipated in
developing its statistical models, its losses could be greater than expected. If its measures to assess
and mitigate risk prove insufficient, or if its models yield inaccurate results or incorrect valuations,
the Bank may experience material unexpected losses. For example, assets that are not traded on
public trading markets, such as derivative contracts between banks, may be assigned values using
mathematical models which may be inadequate or imperfect and the values they generate may be
incorrect. The deterioration of assets like these could lead to losses that the Bank has not anticipated.

The Bank’s share ownership is highly concentrated.

As at 10 January 2007, the Bank’s directors and senior management beneficially owned 34.4 per
cent. of the Bank’s outstanding Shares of which 18.5 per cent. are held through CAIC. 44.8 per cent.
of the share capital of CAIC is beneficially owned by Mr. Subkhanberdin. In addition, as at
10 January 2007, the EBRD beneficially owned 8.5 per cent. of the Bank’s outstanding Shares. As a
result, CAIC (and its controlling persons) and/or the EBRD may be able to control or effect the
composition of the Board of Directors, the outcome of any corporate transaction or other matter
submitted to the Bank’s shareholders for approval, including acquisitions, divestitures, financings or
other transactions of the Bank, and also could prevent or cause a change in control. The interests of
CAIC (and its controlling persons) and/or the EBRD may conflict with the interests of the Bank’s
other shareholders. In addition, third parties may be discouraged from making a tender offer or bid
to acquire the Bank because of this concentration of ownership. For a description of the ownership
of the Bank, see ““Principal Shareholders”.

The shareholders’ agreement and the subscription agreement between the Bank and the EBRD may limit and
restrict the operations and business of the Bank.

The shareholders’ agreement dated 24 June 2005 as amended on 7 December 2005 (the
“Shareholders’ Agreement”) with the Bank and three of the Bank’s principal shareholders,
Mr. Subkhanberdin, Ms. Nina Zhussupova and CAIC (collectively, the “Majority Shareholders”) and
the subscription agreement dated 24 June 2005 as amended on 7 December 2005 (the ““Subscription
Agreement”) between the Bank and the EBRD may impose limitations and restrictions on the
operations and business of the Bank.

The Shareholders’ Agreement requires that the Majority Shareholders shall not vote and shall
procure that any of their representatives on the Bank’s Board of Directors shall not vote, in favour
of resolutions to, amongst other things, amend the Bank’s Charter, change the policy statement of the
Bank, vary, increase or decrease its authorised or issued share capital or the rights attaching to
Shares, grant options, warrants or similar rights convertible into Shares of the Bank, make any
distribution, payment or make a return to members of a capital nature, take steps to wind up or
dissolve the Bank, make or permit any material change in the Bank’s business or sell, lease, transfer,
dispose of or acquire a material part of the Bank’s assets, in each case without the prior approval of
the EBRD. It also provides that, in case of the listing of the Bank’s capital on any major stock
exchange, the Majority Shareholders shall ensure that the EBRD shall have the same rights as the
Majority Shareholders have to dispose of its Shares via such stock exchange. Following any listing of
the Shares on any major stock exchange, the EBRD shall be entitled to dispose of its Shares in the
Bank held at the time of such listing becoming effective and the Majority Shareholders shall be
entitled to dispose of a proportion of their Shares held at the time of such listing becoming effective
equal to the proportion of the number of Shares disposed of by the EBRD.

The Subscription Agreement provides that unless the EBRD shall otherwise agree: (a) while the
EBRD owns any Shares, the Bank shall not issue any shares of any class, increase its share capital,
change the nominal value, or the rights attached to, any of its shares of any class or take any other
action which might result in a dilution of the interest in the Bank represented by the Shares held by
the EBRD; (b) the Bank shall not make changes, or permit changes to be made, to the nature of its
present business or operations and the Bank shall not carry out any business or activity other than
banking or financial services business, either directly or through a subsidiary; (¢) the Bank shall not
make changes, or permit changes to be made, to its share capital; (d) the Bank shall not make any
changes, or permit changes to be made, to its Charter, unless such changes are specifically required to
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be made under the mandatory provisions of the laws of the Republic of Kazakhstan; and (e) the
Bank shall not sell, transfer, lease or otherwise dispose of more than a specified percentage of its
property or assets (whether in a single transaction or in a series of transactions, related or otherwise)
and the Bank shall not undertake or permit any merger, consolidation or reorganisation.

For a description of the Shareholders’ Agreement and the Subscription Agreement, see
“Principal Shareholders — Shareholders’ Agreement with the EBRD” and “Principal Shareholders —
Subscription Agreement with the EBRD.”

Risk Factors Relating to Kazakhstan

Investors in emerging markets such as Kazakhstan should be aware that these markets are
subject to greater risk than more developed markets, including in some cases significant legal,
economic and political risks. Investors should also note that emerging economies such as
Kazakhstan’s are subject to rapid change and that the information set out in this Base Prospectus
may become outdated relatively quickly. Accordingly, investors should exercise particular care in
evaluating the risks involved and must decide for themselves whether, in light of those risks, their
investment is appropriate. Generally, investment in emerging markets is suitable only for sophisticated
investors who fully appreciate the significance of the risks involved. Investors are urged to consult
with their own legal and financial advisers before making an investment in the Notes.

Most of the Bank’s operations are conducted, and substantially all of its customers are located
in Kazakhstan. Accordingly, the Bank’s ability to recover on its loans, its overall financial position
and the results of its operations are substantially dependent on the economic and political conditions
prevailing in Kazakhstan.

There are risks associated with the rating of Kazakhstan.

Outstanding Eurobonds of the Republic of Kazakhstan are rated “Baal” by Moody’s and
“BBB-” by Fitch. A security rating is not a recommendation to buy, sell or hold securities and may
be subject to revision or withdrawal at any time by the assigning rating organisation. The Bank’s
current long-term rating is “Bal” by Moody’s, and “BB+” by Fitch. Any adverse change in the
credit rating of either the Bank or the Republic of Kazakhstan could negatively affect the trading
price of the Notes.

Political and regional considerations in Kazakhstan impose risks.

Kazakhstan became an independent sovereign state in 1991 as a result of the dissolution of the
former Soviet Union. Since then, Kazakhstan has experienced significant change as it emerged from a
single-party political system and a centrally controlled command economy to a market-oriented,
democratic model. The transition was initially marked by political uncertainty and tension, a
recessionary economy marked by high inflation, instability of the local currency and rapid, but
incomplete, changes in the legal environment.

Since 1992, Kazakhstan has actively pursued a programme of economic reform designed to
establish a free-market economy through privatisation of state enterprises. However, as with any
transition economy, there can be no assurance that such reforms and other reforms described
elsewhere in this Base Prospectus will continue or that such reforms will achieve all or any of their
intended aims. Kazakhstan depends on neighbouring countries to access world markets for a number
of its major exports, including oil, gas, steel, copper, ferro-alloys, iron ore, aluminium, coal, lead, zinc
and wheat. Kazakhstan is thus dependent upon good relations with its neighbours to ensure its ability
to export and has taken various steps to promote regional economic integration among neighbouring
countries. However, should access to export routes be materially impaired, this could adversely impact
the economy of Kazakhstan. Moreover, adverse economic factors in the regional markets may
adversely impact Kazakhstan’s economy.

Like other countries in Central Asia, Kazakhstan could be affected by continuing political
unrest in the region and the effect any resulting military action may have on the world economy and
political stability of other countries. Also, in common with other countries in Central Asia,
Kazakhstan could be affected by terrorism or by military or other action taken against sponsors of
terrorism in the region.

Countries in the Central Asian region, such as Kazakhstan, whose economies and state budgets
rely in part on the export of oil and gas and other commodities, the import of capital equipment and
significant foreign investments in infrastructure projects, could be adversely affected by any resulting
volatility in oil and gas and other commodity prices and by any sustained fall in them or by the
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frustration or delay of any infrastructure projects caused by political or economic instability in
countries engaged in such projects, such as Turkey, which is a major infrastructure project
contributor in the Central Asian region.

Macroeconomic considerations concerning Kazakhstan impose risks.

Since Kazakhstan is heavily dependent upon export trade and commodity prices, it was
particularly affected by the Asian financial crisis in 1997 and by the Russian crisis the following year,
both of which exacerbated the problems associated with falling commodity prices. As a result of these
risks Kazakhstan’s economy is negatively affected by low commodity prices (including oil and gas
prices) and economic instability elsewhere in the world. Although the Government has promoted
economic reform, inward foreign investment and the diversification of the economy, low commodity
and oil and gas prices and weak demand in its export markets may adversely affect Kazakhstan’s
economy in the future and which might in turn adversely affect the financial performance of the
Bank. An oversupply of oil or other commodities in world markets or a general downturn in the
economies of any significant markets for oil or other commodities might have a material adverse
effect on the business, financial condition and results of operations of the Bank.

The Government began implementing market-based economic reforms in 1992, including the
implementation of a significant privatisation programme, the promotion of foreign direct investment,
particularly in the oil and gas sectors, and the introduction of a more extensive legal framework.
Despite uneven progress in this regard, Kazakhstan has experienced significant economic
transformation over the last 13 years. Since mid-1994, the Government has adhered to a
macroeconomic stabilisation programme aimed at curtailing inflation, reducing the fiscal deficit and
boosting international currency reserves. According to figures compiled by the NSA, GDP has
continued to grow in real terms following the adoption of a floating exchange rate policy in April
1999, increasing by 13.5 per cent. in 2001, 9.8 per cent. in 2002, 9.3 per cent. in 2003, 9.4 per cent. in
2004, 9.5 per cent. in 2005 and 9.3 per cent. in 2006. However, there can be no assurance that GDP
will continue to grow and any decrease in GDP or in the rate of GDP growth in subsequent years
could adversely affect Kazakhstan’s development.

Exchange rate policies in Kazakhstan impose risks.

The Tenge is convertible for current account transactions, although it is not a fully convertible
currency outside Kazakhstan. Between 1991, when Kazakhstan began its transition to a market-based
economy, and April 1999, the NBK maintained a managed exchange rate policy which, although
permitting the general trend in the exchange rate to reflect market conditions, involved official
intervention aimed at limiting fluctuations. Depressed export markets in 1998 and early 1999,
however, caused considerable pressure on Kazakhstan’s managed exchange rate and resulting official
intervention in the foreign exchange markets led to losses on foreign currency reserves. In response to
these pressures, the authorities instituted a number of expenditure cuts and took revenue-increasing
measures and, in April 1999, the NBK floated the Tenge. The Tenge fell by 64.6 per cent. against the
U.S. dollar in the year ended 31 December 1999, compared to a depreciation of 10.7 per cent. in the
year ended 31 December 1998. Following the adoption of a floating exchange rate policy in 1999, the
Tenge continued to depreciate in value against the U.S. dollar, although at a much slower rate. See
“Exchange Rates and Exchange Controls.”

While the NBK has stated that it has no plans to resume a managed exchange rate policy, there
can be no assurance that the NBK’s policy will not change and any subsequent decision to support
the exchange rate could have an adverse impact on Kazakhstan’s public finances and economy.

The implementation of further market-based economic reforms involves risks.

The need for substantial investment in many enterprises has driven the Government’s
privatisation programme. The programme has excluded certain enterprises deemed strategically
significant by the Government, although major privatisations in key sectors have taken place, such as
full or partial sales of certain large oil and gas producers, mining companies and the national
telecommunications company.

However, there remains a need for substantial investment in many sectors of the Kazakhstan
economy and there are areas in which economic performance in the private sector is still constrained
by an inadequate business infrastructure. Further, the considerable amount of non-cash transactions
in the economy and the significant size of the shadow economy (including underreporting of income)
adversely affect the implementation of reforms and hamper the efficient collection of taxes. The
Government has stated that it intends to address these problems by improving bankruptcy
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procedures, the business infrastructure and tax administration and by continuing the privatisation
process. However, the implementation of these measures in the short term has produced few positive
results, and improved results may not materialise until the medium term, if at all. In July 2006,
Kazakhstan’s tax laws were amended to establish a one-time six-month tax amnesty for the purpose
of reducing the size of the informal economy and increasing the country’s tax base. It is not clear
whether these actions will benefit Kazakhstan’s economy.

There are risks associated with the underdevelopment and evolution of the legislative, tax and regulatory
Sframework in Kazakhstan.

Although a large volume of legislation has come into force since early 1995 (including a new tax
code in January 2002, laws relating to foreign arbitration and foreign investment, additional
regulation of the banking sector and other legislation covering such matters as securities exchanges,
economic partnerships and companies, state enterprise reform and privatisation) the legal framework
in Kazakhstan is still at a relatively early stage of development compared to countries with
established market economies. The judicial system, judicial officials and other government officials in
Kazakhstan may not be fully independent of external social, economic and political forces. There
have been instances of improper payments being made to public officials, administrative decisions
have been inconsistent, and court decisions have been difficult to predict.

Further, due to the presence of numerous ambiguities in Kazakhstan’s commercial legislation, in
particular its tax legislation, the tax authorities may make arbitrary assessments of tax liabilities and
challenge previous tax assessments, thereby rendering it difficult for companies to ascertain whether
they are liable for additional taxes, penalties and interest. As a result of these ambiguities, as well as
the lack of any established system of precedent or consistency in legal interpretation, the tax risks
involved in doing business in Kazakhstan are substantially more significant than those in jurisdictions
with a more developed tax system.

The Government has stated that it believes in continued reform of the corporate governance
processes and will ensure discipline and transparency in the corporate sector to promote growth and
stability. However, the Government may not continue with such a policy in the future or such policy,
if continued, may not ultimately prove to be successful. Therefore, it is not possible to predict the
effect of future legislative developments on the Bank’s business and prospects.

The Bank expects that the tax legislation in Kazakhstan will become more sophisticated and
that there will be additional revenue-raising measures which may result in significant additional taxes
becoming payable. Additional tax exposure could have a material adverse effect on the Bank’s
business and financial condition and on the results of operations of companies operating in
Kazakhstan.

Foreign judgments may not be enforceable in Kazakhstan.

Kazakhstan’s courts will not enforce any judgment in a court established in a country other
than Kazakhstan unless there is in effect a treaty between such country and Kazakhstan providing for
reciprocal enforcement of judgments and then only in accordance with the terms of such treaty. There
is no such treaty in effect between Kazakhstan and the United Kingdom. Each of Kazakhstan and
the United Kingdom is a party to the 1958 New York convention on Recognition and Enforcement
of Arbitral Awards (the “Convention”) and, accordingly, an arbitration award should be recognised
and enforceable in Kazakhstan provided the conditions of enforcement set out in the Convention are
met. See “Enforceability of Judgments™.

Risks Relating to an Investment in the Notes

The Notes may not be a suitable investment for all investors.
Each potential investor in the Notes must determine the suitability of that investment in light of
its own circumstances. In Particular, each potential investor should:

(1) have sufficient knowledge and experience to make a meaningful evaluation of the Notes,
the merits and risks of investing in the Notes and the information contained or
incorporated by reference in this Base Prospectus or any applicable supplement;

(i) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context
of its particular financial situation, an investment in the Notes and the impact the Notes
will have on its overall investment portfolio;
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(iii)) have sufficient financial resources and liquidity to bear all of the risks of an investment in
the Notes, including Notes with principal or interest payable in one or more currencies, or
where the currency for principal or interest payments is different from the potential
investor’s currency;

(iv) understand thoroughly the terms of the Notes and be familiar with the behaviour of any
relevant indices and financial markets; and

(v) Dbe able to evaluate (either alone or with the help of a financial adviser) possible scenarios
for economic, interest rate and other factors that may affect its investment and its ability
to bear the applicable risks.

Some Notes are complex financial instruments. Sophisticated institutional investors generally do
not purchase complex financial instruments as stand-alone investments. They purchase complex
financial instruments as a way to reduce risk or enhance yield with an understood, measured,
appropriate addition of risk to their overall portfolios. A potential investor should not invest in Notes
which are complex instruments unless it has the expertise (either alone or with a financial adviser) to
evaluate how the Notes will perform under changing conditions, the resulting effects on the value of
the Notes and the impact this investment will have on the potential investor’s overall investment
portfolio.

A wide range of Notes may be issued under the Programme. A number of these Notes may have features which
contain particular risks for potential investors.

Set out below is a description of the most common such features:

Notes subject to optional redemption by the Issuer

An optional redemption feature of notes is likely to limit their market value. During any period
when the Issuer may elect to redeem Notes, the market value of those Notes generally will not rise
substantially above the price at which they can be redeemed. This also may be true prior to any
redemption period.

The Issuer may be expected to redeem Notes when its cost of borrowing is lower than the
interest rate on the Notes. At those times, an investor generally would not be able to reinvest the
redemption proceeds at an effective interest rate as high as the interest rate on the Notes being
redeemed and may only be able to do so at a significantly lower rate. Potential investors should
consider reinvestment risk in light of the other investments that may be available at that time.

Index Linked Notes and Dual Currency Notes

The Issuer may issue Notes with principal or interest determined by reference to an index or
formula, to changes in the prices of securities or commodities, to movements in currency exchange
rates or other factors (each, a “Relevant Factor”). In addition, the Issuer may issue Notes with
principal or interest payable in one or more currencies which may be different from the currency in
which the Notes are denominated. Potential investors should be aware that:

(i) the market price of such Notes may be volatile;
(i) they may receive no interest;

(iii)) payment of principal or interest may occur at a different time or in a different currency
than expected;

(iv) they may lose all or a substantial portion of their principal;

(v) a Relevant Factor may be subject to significant fluctuations that may not correlate with
changes in interest rates, currencies or other indices;

(vi) if a Relevant Factor is applied to Notes in conjunction with a multiplier grater than one
or contains some other leverage factor, the effect of changes in the Relevant Factor on
principal or interest payable likely will be magnified;

(vil) the timing of changes in a Relevant Factor may affect the actual yield to investors, even if
the average level is consistent with their expectations. In general, the earlier the change in
the Relevant Factor, the greater the effect on yield;

(viii) a direct investment in the shares, commodities or other assets underlying an index or in a
fund that invests in those assets, or in the currencies comprised in a Dual Currency Note,
might give rise to different, and potentially higher returns, than an investment in the Index
Linked Notes or Dual Currency Notes; and
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(ix) no statutory, judicial or administrative authority directly addresses the characterisation of
Index Linked Notes or securities similar to Index Linked Notes for United States federal
income tax purposes. As a result, significant United States federal income tax consequences
of an investment in such Notes are not certain. The Issuer has not requested a ruling from
the United States Internal Revenue Service for any such Notes and gives no assurance that
the Internal Revenue Service will agree with the statements made in this document or the
applicable Final Terms relating to those Notes.

Partly-paid Notes

The Issuer may issue Notes where the issue price is payable in more than one instalment.
Failure to pay any subsequent instalment could result in an investor losing all of his investment.

Variable rate Notes with a multiplier or other leverage factor

Notes with variable interest rates can be volatile investments. If they are structured to include
multipliers or other leverage factors, or caps or floors, or any combination of those features or other
similar related feature, their market values may be even more volatile than those for securities that do
not include those features.

Inverse Floating Rate Notes

Inverse Floating Rate Notes have an interest rate equal to a fixed rate minus a rate based upon
a reference rate, such as a LIBOR. The market values of those Notes typically are more volatile than
market values of other conventional floating rate debt securities based on the same reference rate
(and with otherwise comparable terms). Inverse Floating Rate Notes are more volatile because an
increase in the reference rate not only decreased the interest rate of the Notes, but may also reflect an
increase in prevailing interest rates, which further adversely affects the market value of these Notes.

Fixed|Floating Rate Notes

Fixed/Floating Rate Notes may bear interest at a rate that converts from a fixed rate to a
floating rate, or from a floating rate to a fixed rate. Where the Issuer has the right to effect such a
conversion, this will affect the secondary market and the market value of the Notes since the Issuer
may be expected to convert the rate when it is likely to produce a lower overall cost of borrowing. If
the Issuer converts from a fixed rate to a floating rate in such circumstances, the spread on the
Fixed/Floating Rate Notes may be less favourable than then prevailing spreads on comparable
Floating Rate Notes tied to the same reference rate. In addition, the new floating rate at any time
may be lower than the rates on other Notes. If the Issuer converts from a floating rate to a fixed rate
in such circumstances, the fixed rate may be lower than then prevailing rate on its Notes.

Notes issued at a substantial discount or premium

The market values of securities issued at a substantial discount or premium from their principal
amount tend to fluctuate more in relation to general changes in interest rates than do prices for
conventional interest bearing securities. Generally, the longer the remaining term of the securities, the
greater the price volatility as compared to conventional interest-bearing securities with comparable
maturities.

Noteholders may be bound by the decision of other holders notwithstanding that they were not present at the
meeting.

The conditions of the Notes contain provisions for calling meetings of Noteholders to consider
matters affecting their interests generally. These provisions permit defined percentages of Noteholders
to bind all Noteholders including Noteholders who did not attend and vote at the relevant meeting
and Noteholders who voted in a contrary manner.

Payments of interest to individuals within a Member State of the EU could be subject to taxation under EC
Council Directive 2003/1481EC.

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are
required, from 1 July 2005, to provide to the tax authorities of another Member State details of
payments of interest (or similar income) paid by a person within its jurisdiction to an individual
resident in that other Member State. However, for a transitional period, Belgium, Luxembourg and
Austria are instead required (unless during that period they elect otherwise) to operate a withholding
system in relation to such payments (the ending of such transitional period being dependent upon the
conclusion of certain other agreements relating to information exchange with certain other countries).
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A number of non-EU countries and territories including Switzerland have agreed to adopt similar
measures (a withholding system in the case of Switzerland) with effect from the same date.

If, following implementation of this Directive, a payment were to be made or collected through
a Member State which has opted for a withholding system and an amount of, or in respect of tax
were to be withheld from that payment, neither the Issuer nor any Paying Agent nor any other
person would be obliged to pay additional amounts with respect to any Note as a result of the
imposition of such withholding tax. If a withholding tax is imposed on payment made by a Paying
Agent following implementation of this Directive, the Issuer will be required to maintain a Paying
Agent in a Member State that will not be obliged to withhold or deduct tax pursuant to the
Directive.

The Issuer may offer further issues of notes with original issue discount.

The Issuer may offer further Notes with original issue discount for United States federal income
tax purposes (“OID”) as part of a further issue of Notes to be consolidated with and form a single
Series therewith. Purchasers of Notes after the date of consolidation of any further issue of Notes will
not be able to differentiate between the Notes sold as part of the further issue and previously issued
Notes. If the Issuer were to issue further Notes with OID, purchasers of Notes after such a further
issue of Notes may be required to accrue OID (or greater amounts of OID than they would
otherwise have accrued) with respect to their Notes. These OID consequences may affect the price of
outstanding Notes following a further issue. Prospective purchasers of Notes should consult their own
tax advisers with respect to the implications of any future decision by the Issuer to undertake a
further issue of Notes with OID.

Pursuant to Internal Revenue Service Circular 230, the description set forth herein with respect to
U.S. federal tax issues was not intended or written to be used, and such description cannot be used, by
any taxpayer for the purpose of avoiding any penalties that may be imposed on the taxpayer under the
U.S. Internal Revenue Code. Such description was written to support the marketing of the Notes.
Taxpayers should seek advice based on the taxpayer’s particular circumstances from an independent tax
advisor.

Trading in the clearing systems is subject to minimum denomination requirements.

The terms and conditions of the Notes provide that Notes will be issued with a minimum
denomination of €50,000 (or its equivalent in other currencies) and integral multiples of an amount in
excess thereof in the relevant Specified Currency. Where Notes are traded in a clearing system, it is
possible that the clearing systems may process trades which could result in amounts being held in
denominations smaller than the minimum denominations specified in the relevant Final Terms related
to an issue of Notes. If definitive Notes are required to be issued in relation to such Notes in
accordance with the provisions of the terms of the relevant Global Notes, a holder who does not
have an integral multiple of the minimum denomination in his account with the relevant clearing
system at the relevant time may not receive all of his entitlement in the form of definitive Notes
unless and until such time as his holding becomes an integral multiple of the minimum denomination.

Although application may be made to list the Notes on the London Stock Exchange, there is no prior market
for the Notes.

An active trading market in the Notes may not develop or be maintained after any listing. In
addition, the liquidity of any market for the Notes will depend on the number of holders of the
Notes, the interest of securities dealers in making a market in the Notes and other factors. If an
active trading market does not develop or cannot be maintained, this could have a material adverse
effect on the liquidity and the trading price of the Notes.

The trading price of the Notes may be volatile.

In recent years stock markets have experienced significant price fluctuations. These fluctuations
often were unrelated to the operating performance of the companies whose securities are traded on
such stock markets. Market fluctuations as well as adverse economic conditions have negatively
affected the market price of many securities and may affect the market price of the Notes.

In particular, the markets for securities bearing emerging market risks, such as risks relating to
Kazakhstan, may be volatile. Markets for such securities are, to varying degrees, influenced by
economic and securities market conditions in other emerging market countries. Although economic
conditions are different in each country, investors’ reactions to developments in one country may
affect securities of issuers in other countries, including Kazakhstan. In the last quarter of 1997,
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certain markets in Southeast Asia experienced significant financial turmoil that had a ripple effect on
other emerging markets. In August 1998, the government of the Russian Federation declared a
moratorium on the payment of certain debt obligations of Russian entities and forced a restructuring
of certain short-term domestic sovereign instruments. Although this moratorium expired in November
1998, the economic and financial situation in Russia remains uncertain and events may occur which
would cause volatility of the sort which occurred in world-wide financial markets in 1997 and 1998.
Any such volatility may adversely affect the liquidity of the market for, or price of, the Notes.

The Notes are subject to exchange rate risks and exchange control risks.

The Issuer will pay principal and interest on the Notes in the Specified Currency. This presents
certain risks relating to currency conversions if an investor’s financial activities are denominated
principally in a currency or currency unit (the “Investor’s Currency”) other than the Specified
Currency. These include the risk that exchange rates may significantly change (including changes due
to devaluation of the Specified Currency or revaluation of the Investor’s Currency) and the risk that
authorities with jurisdiction over the Investor’s Currency may impose or modify exchange controls.
An appreciation in the value of the Investor’s Currency relative to the Specified Currency would
decrease (1) the Investor’s Currency-equivalent yield on the Notes, (2) the Investor’s
Currency-equivalent value of the principal payable on the Notes and (3) the Investor’s
Currency-equivalent market value of the Notes.

Government and monetary authorities may impose (as some have done in the past) exchange
controls that could adversely affect an applicable exchange rate. As a result, investors may receive less
interest or principal than expected, or no interest or principal.

The Notes are subject to interest rate risks.

Investment in Fixed Rate Notes involves the risk that subsequent changes in market interest
rates may adversely affect the value of the Fixed Rate Notes.

Credit ratings of the Notes may not reflect all visks.

One or more independent credit rating agencies may assign credit ratings to the Notes. The
ratings may not reflect the potential impact of all risks related to the structure, market, additional
factors discussed above, and other factors that may affect the value of the Notes. A credit rating is
not a recommendation to buy, sell, or hold securities and may be revised or withdrawn by the rating
agency at any time.

Legal investment considerations may restrict certain investments.

The investment activities of certain investors may be subject to law or review or regulation by
certain authorities. Each potential investor should determine for itself, on the basis of professional
advice where appropriate, whether and to what extent (1) Notes are lawful investments for it,
(2) Notes can be used as collateral for various types of borrowing and (3) other restrictions apply to
its purchase or pledge of any Notes. Financial institutions should consult their legal advisers or the
appropriate regulators to determine the appropriate treatment of Notes under any applicable
risk-based capital or similar rules.
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EXCHANGE RATES AND EXCHANGE CONTROLS

Exchange Rates

The currency of Kazakhstan is the Tenge, which was introduced in November 1993. Prior to
5 April 1999, the NBK maintained a managed floating exchange rate system. However, in April 1999,
the NBK and the government of Kazakhstan publicly announced that they would cease to intervene
in the foreign exchange markets, allowing the Tenge to float freely. As a result, the Tenge depreciated
from a pre-announcement rate of KZT88 per U.S. dollar to a rate of approximately KZT130 per
U.S. dollar. For the next three years, the Tenge generally continued to depreciate in nominal terms
against the U.S. dollar, although since 2002 it has, overall, strengthened against the U.S. dollar.

The following table sets forth the period-end, average and high and low rates for the Tenge,
each expressed in Tenge and based on the KZT/U.S. dollar exchange rates on the Kazakhstan Stock
Exchange (“KASE”), as reported by the NBK:

Year ended 31 December Period end Average®” High Low
20001 ..t 144.50 142.13 144.50 138.20
20071 150.20 146.72 150.20 145.00
2002, 155.60 153.28 155.60 150.60
2003 144.22 149.50 155.89 143.66
2004 ... e 130.00 136.07 143.33 130.00
2005t 133.98 132.88 136.12 129.83
2000, 127.00 126.12 133.13 118.13
2007

JANUATY coviiiii 126.24 125.74 127.00 124.86
February ......ooviieoiiiiiiiiieeeeeecee e, 123.71 124.79 126.36 123.54

(1) The average rate reported by the NBK on each day during the relevant period.

The daily average KZT/U.S. dollar exchange rate on the KASE, as reported by the NBK, on 21
March 2007 was KZT123.92 per U.S.$1.00.

Exchange Controls

Kazakhstan has accepted the conditions of paragraphs 2, 3 and 4 of Article VIII of the Charter
of the International Monetary Fund and, as a result, has agreed not to introduce or increase any
exchange rate restrictions, introduce or modify any practice of multiple exchange rates, enter into any
bilateral agreements violating Article VIII or impose any import restrictions. In accordance with
Article VIII, a new law on currency regulation was adopted in 1996. According to this legislation, all
current account operations, including transfers of dividends, interest and other investment income,
may be made without restriction and only outflowing capital account operations need to be licenced
by or registered with the NBK. Capital inflows are registered and monitored for statistical purposes
only, but are not restricted.

Following the inflow of U.S. dollars into Kazakhstan due to rising oil prices, a number of steps
aimed to liberalise the currency control regime have been taken since 2002, substantially easing the
rules for international and foreign direct investment. Specifically, no NBK licence is currently required
for a Kazakh financial organisation to open accounts with foreign banks in connection with
transactions in financial instruments on international securities markets, for a Kazakh legal entity to
secure its obligations towards non-resident lenders, for certain Kazakh financial organisations or other
residents acting through a licensed professional securities market participant to acquire foreign
securities or to enter into derivative transactions with non-residents or for the acquisition by residents
of more than 10 per cent. of the voting shares of a non-resident company.

Currency control limitations were further eased for Kazakh banks in 2005 and currently, with
respect to most of their offshore operations, Kazakh banks are only obliged to notify the NBK as to
such operations.

Since 1 January 2007, it has not been necessary to obtain an NBK license for any foreign
currency transactions including the opening by Kazakhstan residents of accounts with foreign banks.
Further, since then, most foreign currency transactions only require notification to the NBK.
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USE OF PROCEEDS

The Issuer will deposit the net proceeds it receives from each issue of Notes with the Guarantor. ai232
The Guarantor will use such proceeds to fund loans to its customers and for other general banking
purposes.
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CAPITALISATION

This table should be read in conjunction with ‘“Selected Consolidated Financial Information™,
“Management’s Discussion and Analysis of Results of Operations and Financial Condition” and the
Annual Financial Statements and the related notes thereto.

As at 31 December 2006

(US.$ (KZT
thousands) millions)

Long-term debt:

Senior long-term debtV 7336,157 931,692

Subordinated long-term debt® ... .........ooiiiiiieeeee e 607,906 72,204

Total long-term debt..........ooiiiiiiiiiiiiiiiiie e e 7,944,063 1,008,896

Shareholders’ equity:

Share capital, comprised Of ...........cooviiiiriiiiiiiiiiie e 55,079 6,995
OrdINATY SRATES......viiiiiieieiiiiiieiee e e e e s e e e e e e s eabeeaeeeeeeeesesseneees 45,252 5,747
Preference SHATES........ooovviiiiieieeeee e 9,827 1,248

SRATE PIEMIUIN. ... uviiiiiiiiiieeeiiiieeeiiee e ettt eeeeibeeeeetbeeeeesateeeeeabeeeeasssseesessseeensnnns 1,201,055 152,534

Property and equipment revaluation T€SETVE...........cccvveeerirvrreerireieeirereeesrenenenss 19,181 2,436

RESEIVES ..ottt 682,591 86,689

Total equity attributable to equity holders of the parent ................cocvvveeennnnen.. 1,957,906 248,654

Total capitaliSation..................ooooiiiiiii e 9,901,969 1,257,550

(1) Long-term debt represents liabilities that fall due after more than one year and are not subordinated.
(2) In December 2002, the Bank registered an issue of KZT7.5 billion 8 per cent. subordinated notes due 2009. As at 31 December
2006 the Bank had sold KZT3.5 billion of these notes primarily to pension funds on the domestic market.

In November 2006, the Bank’s three major shareholders, JSC ‘“Central Asian Investment
Company”, Mr. Nurzhan Subkhanberdin and the European Bank for Reconstruction and
Development (the “EBRD”) (collectively, the “Selling Shareholders™) sold 91,429,412 shares of the
Bank’s common stock (“Common Stock”) in the form of Global Depositary Receipts (“GDRs’) on
the London Stock Exchange (the “IPO”). The GDRs were sold at a price of U.S.$18.50 per GDR,
and each GDR represented two shares of Common Stock. The proceeds of the IPO to the Selling
Shareholders exceeded U.S.$845 million. The Selling Shareholders committed to use the proceeds from
the IPO to subscribe for new shares of Common Stock offered domestically to the Bank’s pre-IPO
shareholders in the Rights Offering (defined below). In the second stage of the IPO, the Bank offered
103.5 million shares of Common Stock to its pre-IPO shareholders (the “Rights Offering’). The Bank
completed the Rights Offering in January 2007, raising more than U.S.$957 million (before fees,
commissions and other expenses paid in connection with the IPO and Rights offering) in new capital.

In February 2007, the Bank, through a subsidiary, issued €750 million 6.875 per cent. notes due
February 2017 and £350 million 7.625 per cent. notes due February 2012 under the guaranteed debt
issuance programme, the proceeds of which were used to repay a bridge loan. The notes were
guaranteed by the Bank.

Except as disclosed above, there has been no material change in the Bank’s capitalisation since
31 December 2006.
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SELECTED CONSOLIDATED FINANCIAL DATA

The following tables set forth certain historical consolidated financial information derived from
the Annual Financial Statements. The Annual Financial Statements have been prepared in accordance
with IFRS and are presented in Tenge.

Solely for the convenience of the reader, the Bank has translated the selected income statement
information for the year ended 31 December 2006 into U.S. dollars at the rate of U.S.$1.00 =
KZT126.12 and balance sheet information as at 31 December 2006 into U.S. dollars at the rate of
U.S.$1.00 = KZT127.0.

Prospective investors should read the following summary consolidated financial and other
information in conjunction with the information contained in “Capitalisation,” “Selected Statistical
and Other Information” and the Annual Financial Statements and the related notes thereto.

Year ended 31 December

2006 2005 2004
(U.S.$ KZT KZT (KZT
thousands) millions) millions) millions)

Income Statement:
Interest INCOME .......uvvveeieeiiiiiieee e 1,167,539 147,250 86,407 56,163
Interest EXPense ........cueeeeruvreereniieeeniiiieeeieeee e (659,015) (83,115) (45,855) (27,433)
Net interest income before provision for

impairment losses on interest bearing assets..... 508,524 64,135 40,552 28,730
Provisions for impairment losses on interest

DEATING ASSCLS ..eevvvrenereeieeeeiieeiieeieeeeeieeeneeee e (260,760) (32,887) (17,833) (11,222)
Net Interest IMNCOME........covvvuvveeeiiiiiiiieeeeeeeeennn. 247,764 31,248 22,719 17,508
Net gain on financial assets at fair value through

PrOfit OF 10SS..uuvviiiiieiiiiiiiiiiie e 36,037 4,545 849 22
Net gain on foreign exchange operations.............. 42,840 5,403 1,591 1,972
Fee and commission INCOME..............oeevvvvvvvvvenennens 139,050 17,537 10,684 9,102
Fee and commission eXpense...........cccvveeeeevveeennnee. (13,257) (1,672) (1,269) (988)
Net realized gain on investments available-for-sale 230 29 12 49
Dividends received..........cocoeeiiiiiiiiiniie e 658 83 10 15
Other INCOME .....ccvviereiiieiiieiiie e 24,120 3,042 2,690 1,895
Net non-interest iNCOME ........vveeeeeerrcnerrreeeeereennnnns 229,678 28,967 14,567 12,067
Operating iNCOME .........eeerevrrereririeeneinreeeneneeeeanenes 477,442 60,215 37,286 29,575
Operating eXPenses ..........ueeeeeeeeereiurreereereeessernnneeess (143,030) (18,039) (13,368) 9,511)
Operating Profit......ccccceeeeviieeeniiieeniieeereieee e 334,412 42,176 23,918 20,064
Provision for impairment losses on other

trANSACLIONS .vvveieeeeeieiiiieeiee e e e e e (3,037) (383) (880) (615)
Provision for guarantees and other off-balance

sheet CONtINZENCIES .....eeeeevireeeriiieeeiiiieeeivreeenes (12,274) (1,548) (1,059) (106)
Share of results of associates.............ccoeeevuvvveenennn. 8,960 1,130 174 12
Profit before income tax........cocceevveereriverrieeenneenne 328,061 41,375 22,153 19,355
Income tax eXPense .......ccccveeereeereivrireeereeeeeenennn (93,475) (11,789) (2,338) 9,573)
Net Profit.........ccovvviiiiiiiieee e 234,586 29,586 19,815 9,782
Attributable to:
Equity holders of the parent ............ccceeevivieeennnne. 220,504 27,810 18,392 8,716
MiNority INterest........coevvvveeeeieeeiiiiiieeeeeeeeeeevenneen. 14,082 1,776 1,423 1,066
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Balance Sheet:
Assets:
Cash and balances with the national (central)

Financial assets at fair value through profit or loss
Loans and advances to banks .................ccoeeuvneen..
Loans to CUStOMETS, ........coevvvveeeeeeeeeieiieeeeeeeeeeeen.
Investments available-for-sale..............cccccvvvvvvnnnnn.
Investments held-to-maturity..........ccccccoeeeeeennnnnee..
Investments in asSOCIALES ...........vvvvveevveeevvrrreereeeenes
GoOodWIll ..o
Property, equipment and intangible assets............
Other aSSELS ..vvvvveieeeeieciiiieieeee e

TOtal ASSELS ..vvvvvvvrreriieiiieeeieeieeeeeee e ean

Liabilities:

Loans and advances from banks...........................
CUusStomer aCCOUNTS .........ceeevvvveeiieeeeeeeeieeeeeeeerreeeannns
Derivative financial instruments.................ccc........
Debt securities isSued.........coeevveevevinneeieieeeeeiiinnnen.
Other borrowed funds ............ccooevvviiviiiiieiiiinn.
PrOVISIONS ..vvvvviviiiiiiiiiiieeieieee e e eeenan
Deferred income tax liabilities..................vvvvveeeeees
Dividends payable .........cccceeeeeiiiiiiiiiiiiee e,
Other Habilities .........ccovvuvvivieeeeieieiiieeeee e
Subtotal ...ooooeveiiiiiiii
Subordinated debt ....................

Total HabilitiesS.........vuuveeeeieiieieiie e e

Equity:
Equity attributable to equity holders of the parent
MINOTity INTEIeSt.....ccveiiiiiiieeieeeieiiieeeeeeeee e,

Total liabilities and equity.........cccceeevceviereriiiieenns

As at 31 December

2006 2005 2004
(US.$ (KZT (KZT (KZT

thousands) millions) millions) millions)
1,645,709 209,005 37,229 66,293
6,354 807 — —
2,540,299 322,618 140,375 74,800
1,552,685 197,191 254,287 41,834
13,219,213 1,678,840 743,411 503,333
20,693 2,628 427 489
2,811 357 562 64
13,819 1,755 425 218
18,937 2,405 2,405 —
123,472 15,681 8,602 7,386
102,480 13,015 7,086 9,584
19,246,472 2,444,302 1,194,869 704,057
6,963,000 884,301 379,206 198,776
5,415,795 687,806 303,437 197,827
27,984 3,554 189 31
3,339,858 424,162 303,133 207,841
541,842 68,814 50,604 4,464
53,213 6,758 4,934 3,087
137,567 17,471 8,290 6,976
8 1 1 1
67,614 8,587 4,591 2,832
16,546,882 2,101,454 1,054,385 621,835
621,433 78,922 52,213 24,926
17,168,314 2,180,376 1,106,598 644,761
1,957,906 248,654 81,295 53,828
120,252 15,272 6,976 5,468
19,246,472 2,444,302 1,194,869 704,057
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Combined Key Ratios:

Return on average shareholders’ equity

Return on average assets".............cccocooiiiiiiiieeeeeeeeeeee

Operating expenses/operating income before provisions for
IMPAITMENT IOSSES ..vveeiiiiieeiiiiie et ee et e e et e e e

Operating expenses/operating income after provisions for
IMPAITMENT LIOSSES .vvriiiiiiieeieiiieeiiiieeeeeiiieeeriiieeeeirreeeeereeeesenes

Profitability Ratios:

Net interest margin® ........cooooiiieeeee e,

Net interest income after provisions for impairment losses/
average interest-earning assets" ............ococoviiieeeeeeeean

Operating expenses/net interest income before

1

provisions for impairment 10SSEs...........c.ceevvveurirrieeeeeeniennnns

Operating expenses/average total assets'’ ............cocoooevrereinennn..

Balance Sheet Ratios:

Total net loans to customers/total assets..........ccoeeevuvvveeeereeeennnnns
Deposits/total aSSetS........ccccuvvriiiieeeeieiiiiiieeeeeeeeeeiireeeeen

Total equity/total assets

Liquid assets/customer accounts® ................ccccocevvennnn.
Liquid assets/liabilities of up to one month™ ...

Capital Adequacy Ratios:¥
Total capital........ccooviiiiiiiiiieiiiiiiceciee e
Tier T Capital.....ccooceviiiiiiiiie e

Credit Quality Ratios:">

Non-performing loans/total gross loans.............ccocccvvvvveeieeeinnnnn,
Non-performing loans/total gross loans and guarantees.............
Allowances for impairment losses/non-performing loans............
Allowances for impairment losses/total gross loans....................

Macroeconomic Data:
Consumer Price Inflation (for the 12 months then ended) .........
Real GDP (change during the 12 months then ended)...............

(1) Averages are based upon average daily balances.

(2) Net interest margin means net interest income before provision for impairment losses/average interest-earning assets.

As at or for the year ended

31 December

2006 2005 2004
(o)

22.1 26.1 17.9
2.1 2.5 1.9
19.4 243 233
30.0 359 32.2
5.1 5.5 6.0
2.5 3.1 3.7
28.1 33.0 33.1
1.3 1.7 1.8
68.7 62.2 71.5
28.1 254 28.1
10.8 7.4 8.4
99.5 133.6 85.0
95.6 151.9 98.6
15.1 14.4 15.0
12.5 11.0 10.4
1.1 2.6 1.6
1.0 2.5 1.5
398.9 212.1 362.1
4.3 5.5 5.7
8.4 7.5 6.7
9.3 9.5 94

(3) Liquid assets include cash and balances with the national (central) banks, loans and advances to banks (with maturities of less
than one month), financial assets at fair value through profit or loss and securities purchased under reverse repurchase agreements.

(4) Calculated in accordance with the Basel Accord, as currently in effect.

(5) For the definition of non-performing loans used by the Bank, see ““Selected Statistical and Other Information — Non-performing

Loans.”
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF RESULTS OF
OPERATIONS AND FINANCIAL CONDITION

The following discussion and analysis is intended to assist in the understanding and assessment of
the trends and significant changes in the Bank’s results of operations and financial condition. Historical
results may not indicate future performance. The forward looking statements contained in this review are
subject to a variety of factors that could cause actual results to differ materially from those
contemplated by such statements. Factors that may cause such a difference include, but are not limited
to, those discussed in “Forward Looking Statements” and “Risk Factors”. This discussion is based on
the financial statements of the Bank and should be read in conjunction with the financial statements and
the accompanying notes appearing elsewhere in this Base Prospectus. Unless otherwise indicated, all of
the financial data and discussions thereof are based upon financial statements prepared in accordance
with IFRS.

Introduction

Established in 1990, the Bank is the largest bank in Kazakhstan, measured by total assets,
deposits and total loans as at 31 December 2006 (calculated by the Bank on the basis of FMSA
data), providing corporate, SME and retail banking as well as other financial services. As at and for
the year ended 31 December 2006, the Bank had a net profit attributable to equity holders of the
parent of KZT27,810 million, total assets of KZT2,444,302 million and equity attributable to equity
holders of the parent of KZT248,654 million.

The Bank’s financial statements have been prepared in accordance with IFRS and are included
elsewhere in this Base Prospectus. The financial statements are consolidated and reflect the results of
operations of the Bank and its subsidiaries.

Critical Accounting Policies

The Bank’s results of operations and financial condition presented in the financial statements,
notes to the financial statements and selected statistical and other information appearing elsewhere
within this Base Prospectus are, to a large degree, dependent upon the Bank’s accounting policies.

The Bank’s significant accounting policies are described in Note 3 to the financial statements.
The Bank has identified the following accounting policies that it believes are the most critical to an
understanding of the results of operations and financial condition of the Bank. These critical
accounting policies require management’s subjective and complex judgements about matters that are
inherently uncertain. The impact and any associated risks related to the Bank’s critical accounting
policies on its business operations are discussed throughout this section where these policies affect the
Bank’s financial results as presented in this Base Prospectus.

Allowance for impairment losses

The determination of the Bank’s allowance for impairment losses requires management to make
significant judgements and estimates based upon a periodic analysis of its loan portfolio, considering,
among other factors, current economic conditions, loan portfolio composition, past impairment loss
experience, independent appraisals, the fair value of underlying loan collateral, the Bank’s customers’
ability to pay, selected key financial ratios and other factors believed to be important by
management. Because of the nature of the judgements made by management, actual results could
differ from the estimates and assumptions relied upon, which could have a material impact on the
value of assets and liabilities and other results of operations and the financial condition of the Bank.
If actual impairment losses are higher or market conditions are less favourable than those projected
by management, additional allowances may be required.

Financial instruments

The Bank accounts for its financial instruments at fair value. As no readily available market
exists for a large portion of the financial instruments held by the Bank, the Bank’s management is
required to make judgements to determine the fair value of such instruments. If the financial
instruments are traded the fair value is determined by reference to an active market for those
securities quoted publicly or in an over-the-counter market. The estimates of fair value are based on
current economic conditions and specific risks attributable to the instruments. These estimates are
subject to judgement and a different estimate may result in a materially different amounts being
reflected on the Bank’s balance sheet, and result in either additional income or expense.
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Macroeconomic background

Kazakhstan’s economy has in recent years been primarily driven by increasing exports of oil and
gas, and other sectors have been growing at an accelerating pace as well. The non oil economy in
Kazakhstan has grown in real terms at a rate from between 7 and 11 per cent. per annum between
2002 and 2005 and grew by 7 per cent. in 2006 (according to the International Monetary Fund).
Those sectors most closely associated with oil have grown fastest, namely, construction and services
related to oil extraction, transportation and investment projects, including real estate and related
services and, on a lesser scale, financial services and trade.

The table below shows Kazakhstan’s GDP, GDP growth and inflation for the years from 2002
to 2006.

2006 2005 2004 2003 2002
Nominal GDP (KZT billions)......... 7,739 7,457 5,543 4,612 3,776
Nominal GDP (U.S.$ billions)........ 77.0 56.1 40.7 30.8 24.6
Real GDP growth (%0)...c.cccovevunenee. 9.3 9.5 9.4 9.3 9.8
CPI (%, year-end)..........ccccvvveennnnnn. 8.4 7.5 6.7 6.8 6.6
CPI (%, year-average) .........cccceee.e. 8.6 7.6 6.9 6.4 5.9

Source: NBK

Rapid economic growth has helped stimulate employment and raise living standards and,
unemployment fell from 13.5 per cent. in 1999 to 0.9 per cent. in 2006 (according to the NSA).
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Results of Operations for the Years ended 31 December 2006, 2005 and 2004
Net profit attributable to equity holders of the parent

The following table presents the main components of the Bank’s net profit attributable to equity
holders of the parent for the years ended 31 December 2006, 2005 and 2004:

Year ended 31 December Variation
2006 2005 2004 2006/2005  2005/2004
(KZT millions) ()
Interest income .............coeeeeeil. 147,250 86,407 56,163 70.4 53.9
Interest eXpense .......cccvvveeeeeeeeeenennnn. (83,115) (45,855) (27,433) 81.3 67.2
Net interest income before provision
for impairment losses on interest
bearing assets .........cccceevvereeeiienns 64,135 40,552 28,730 58.2 41.1
Provisions for impairment losses on
interest bearing assets ................. (32,887) (17,833) (11,222) 84.4 58.9
Net interest INCOME ......ccevevevvvvnnnn.... 31,248 22,719 17,508 37.5 29.8
Net non-interest income.................. 28,967 14,567 12,067 98.9 20.7
Operating inCOmMe ............ccceeemeeeen.. 60,215 37,286 29,575 61.5 26.1
Operating eXpenses.........ccceeeeevevnenn. (18,039) (13,368) 9,511) 34.9 40.6
Operating profit.........ccceeeeeeeeencnennn. 42,176 23,918 20,064 76.3 19.2
Provision for impairment losses on
other transactions........................ (383) (880) (615) (56.5) 43.1
Provisions for guarantees and other
off-balance sheet contingencies... (1,548) (1,059) (106) 46.2 899.1
Share of results of associates........... 1,130 174 13 549.4 1350.0
Profit before income tax.................. 41,375 22,153 19,355 86.8 14.5
Income tax eXpense .............cceuveueen. (11,789) (2,338) 9,573) 404.2 (75.6)
Net profit .......c.oooovveviiiiiiiiiieiies 29,586 19,815 9,782 49.3 102.6
Attributable to:
Equity holders of the parent.... 27,810 18,392 8,716 51.2 111.0
Minority interest ............cc.ee.n.. 1,776 1,423 1,066 24.8 33.5
Combined key ratios
Return on average shareholders’
CQUILY ..coieviiieeieee e 22.1 26.1% 17.9%
Return on average assets................. 2.1 2.5% 1.9%
Net interest margin® ...................... 5.1 5.5% 6.1%

(1) Net interest margin means net interest income before provision for impairment losses/average interest earning assets. Average
interestearning assets are calculated based on average daily balances.

Profit before income tax for the year ended 31 December 2006 increased by 86.8 per cent.
compared to the year ended 31 December 2005, which in turn represented a 14.5 per cent. increase
over the year ended 31 December 2004. The increase is as a result of the factors described below.
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Interest income

The following table sets out details of the Bank’s interest income for the years ended
31 December 2006, 2005 and 2004:

Year ended 31 December Variation
% % %
2006 of total 2005 of total 2004 of total 2006/2005 2005/2004
(KZT millions except for percentages) (%)

Interest income on loans to

customers and on reverse

repurchase agreements.... 130,468 88.6 76,256 88.3 50,249 89.5 71.1 51.8
— loans to customers......... 129,117 87.7 75,648 87.6 49,790 88.7 70.7 51.9
— reverse repurchase

aAgreements .......eeeeeeeennenns 1,351 0.9 608 0.7 459 0.8 122.2 32.5
Interest on debt securities... 7,183 49 4,087 4.7 4,885 8.7 75.8 (16.3)
Interest on loans and

advances to banks and

on reverse repurchase

agreements.............c.ev..... 6,994 4.7 3,961 4.6 1,029 1.8 76.6 284.9
— loans and advances to

banks .....cooovvveiiiiieen, 6,532 4.4 3,923 4.5 1,029 1.8 66.5 281.2
— reverse repurchase

agreements .........ceeeeeeee... 462 0.3 38 0.1 — — 1115.8 N/A
Amortisation of discount on

loans ......oooovvveecvneeenennnn, 2,605 1.8 2,103 2.4 — — 23.9 N/A
Total interest income............ 147,250 100.0 86,407 100.0 56,163 100.0 70.4 53.9

During the year ended 31 December 2006, total interest income increased by 70.4 per cent. to
KZT147,250 million from KZT86,407 million for the year ended 31 December 2005. This growth is
primarily a result of the 70.4 per cent. growth in the Bank’s average interest earning assets to
KZT1,246 billion for the year ended 31 December 2006 from KZT731 billion for the year ended 31
December 2005, compared with an increase of 53.8 per cent. in 2005 from KZT475 billion for the
year ended 31 December 2004. The primary component of interest income growth in 2006 and 2005
was from loans to customers and interest on debt securities. Interest on debt securities contributed to
interest income growth slightly more than loans to banks both due to a larger value of debt securities
and their higher proportion in the interest income structure.

The following table sets out the average annual yield on the Bank’s interest earning assets in
2006, 2005 and 2004:
Year ended 31 December

2006 2005 2004

(Vo)
(Unaudited)
KZT 10aNS tO CUSTOIMETS ....eeeiuiiiiieeiiiieeeeeiiieeeeiiieeeeieeeeeeeeteeeeeneeaeeesnnneeeeeaseeeaans 13.16 13.37 13.99
£O COTPOTALES oieeeiiiiiiiiiieeeee e e ettt teeeteee e ettt eeeeeeeessnntareeaeeeeeannnsnnseeeaeeaananns 12.79 12.97 13.62
0 INAIVIAUALS ..t 16.86 17.67 18.46
Foreign currency 1loans to CUSTOMETS............vevieeeiiiiiiiiiiieeeeeeieiiiereeeeeeeeeevveneees 12.90 13.26 12.40
£O COTPOTALES oreeeiiiiiiiiiiieeeeeeeiititeeeeeeeeetairreeeeeeeesssnnsrraeeeeeeeasnnssnsneaeesaananns 12.77 13.04 12.07
tO INAIVIAUALS ..eee et 13.55 14.31 14.85
Total gross 10ans to CUStOMETS ................ccooviiiiiiiiiieei i e e e e 12.97 13.29 12.64
KZT 10ans t0 DANKS ...ooiiuiiiiiiiiiiiiiiiee ettt et 3.72 3.98 2.83
Foreign currency loans to banks ...........coccvviiiiiiiiiiiiiiiiiiiiee e 6.25 4.12 4.25
Total gross 1oans to banks...............cccccoooviiiiiiiiiiiiiiiieeeeee 5.75 4.11 3.83
KZT denominated trading SECUTIILIES .........eeverrivireeriiiieeeiiieeeerireeeeeireeeeireeeeenns 6.05 4.11 4.68
Foreign currency denominated SECUTILIES .......c..eeeevevrireiiiirieeiiiiieeeeireeeeineeeaenns 5.70 7.43 8.82
Total SECUITLIES .......oooiiiiiiiiiii et e e 5.80 5.92 6.23
Total average yield on interestearning assets................ccccocovviereiiniiiiiiiiieeenennnn. 11.82 11.82 11.85
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Interest income from loans to customers continued to comprise the largest share of interest
income. Its share as a percentage of total interest income for the year ended 31 December 2006
remained almost unchanged at the level of 87.7 per cent. compared to 87.5 per cent for the year
ended 31 December 2005 and increased slightly from 86.9 per cent. for the year ended 31 December
2004. Interest on loans to customers grew by 70.7 per cent. and amounted to KZT129,117 million for
2006 compared to KZT75,648 million for 2005. This growth was caused by a 75 per cent. (KZT435
billion) increase in the average gross volume of loans to customers, to KZT1,015 billion for the year
ended 31 December 2006 compared to KZTS580 billion for the year ended 31 December 2005.
Average interest rates on loans to customers marginally decreased from 13.29 per cent. to 12.97 per
cent. during the same period.

The 54.9 per cent. increase in interest income on loans to customers in the year ended 31
December 2005, was mainly due to the 50.9 per cent. growth in the Bank’s average loan portfolio,
from KZT384.6 billion for the year ended 31 December 2004 to KZT580.2 billion for the year ended
31 December 2005 and an overall increase in average interest rates on loans to customers from 12.64
per cent. in 2004 to 13.29 per cent. in 2005, notwithstanding a fall in Tenge interest rates which was
in line with market trends.

Interest income from loans and advances to banks including reverse repurchase agreements
increased 76.6 per cent. to KZT6,994 million for the year ended 31 December 2006, compared to
KZT3,961 million for the year ended 31 December 2005, and compared with an increase of 284.9 per
cent. for the year ended 31 December 2005 from KZT1,029 million for the year ended 31 December
2004. Interest income on loans and advances to banks constituted 4.7 per cent., 4.6 per cent. and 1.8
per cent. of the Bank’s total interest income in 2006, 2005 and 2004, respectively. The increase in
interest income on loans and advances to banks in 2006 was primarily due to an increase in average
interest rates from 4.11 per cent. in 2005 to 5.75 per cent. in 2006 as a result of an increase in
LIBOR as well as a 19 per cent. increase in average gross volume of loans and advances to banks.
The increase in interest income on loans and advances to banks in 2005 was primarily attributable to
a KZT68.3 billion increase in average loans and advances to banks to KZT93.5 billion for the year
ended 31 December 2005 from KZT25.2 billion for the year ended 31 December 2004 as well as an
increase in average interest rates to 4.1 per cent. in 2005 from 3.8 per cent. in 2004.

Interest income on debt securities increased 75.8 per cent. to KZT7,183 million for the year
ended 31 December 2006 from KZT4,087 million for the year ended 31 December 2005 and decreased
by 16.3 per cent. in the year ended 31 December 2005 from KZT4,885 million in the year ended 31
December 2004. The 75.8 per cent. increase in 2006 reflected the KZT75.1 billion increase in the
average volume of marketable securities held during 2006 compared with 2005. This increase occurred
notwithstanding a fall in the average rate of interest earned on these securities to 5.8 per cent. in
2006 from 5.92 per cent. in 2005, reflecting an increase in the Bank’s holdings of lower yielding
foreign currency securities. The decrease in interest income on debt securities in 2005 was due to a
decrease in the Bank’s average marketable securities portfolio to KZT80 billion for the year ended 31
December 2005 from KZT85.8 billion for the year ended 31 December 2004 and a decline in the
average yield on marketable securities to 5.9 per cent. in 2005 from 6.2 per cent. in 2004.
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Interest expense

The following table sets out details of the Bank’s interest expense for the years ended 31

December 2006, 2005 and 2004:

Year ended 31 December Variation
% of % of % of
2006 total 2005 total 2004 total  2006/2005 2005/2004
(KZT millions except percentages) (%)

Interest on debt securities

1SSUEd .eveeeeiiie e 36,610 44.0 22,136 48.3 15,890 57.9 65.4 39.3
Interest expense on

customer accounts and

repurchase agreements.... 20,132 242 11,689 25.5 6,970 25.4 72.2 67.7
— customer accounts.......... 20,034 24.1 11,649 25.4 6,970 25.4 72.0 67.1
— repurchase agreements ... 98 0.1 40 0.1 — — 145.0 N/A
Interest expense on loans

and advances from banks

and repurchase

agreements .........ceeeuvenee.. 21,287 25.6 10,572 23.0 3,801 13.9 101.4 170.1
— loans and advances from

banks ......ccooveciiiiieenn, 19,514 23.5 10,475 22.8 3,801 13.9 86.3 175.6
— repurchase agreements ... 1,773 2.1 97 0.2 — — 1727.8 N/A
Dividends.........ccccvvveeennenn.. 636 0.8 669 1.5 290 1.0 4.9) 130.7
Interest expense on

securitzation program..... 3,744 4.5 — — — — N/A N/A
Other interest expense......... 706 0.8 789 1.7 207 0.8 (10.5) 281.2
Total interest expense.......... 83,115 100.0 45,855 100.0 27,433 100.0 81.3 67.2

Interest expense increased by 81.3 per cent., or KZT37,260 million, to KZT83,115 million for
the year ended 31 December 2006 from KZT45,855 million for the year ended 31 December 2005,
after having increased by 67.2 per cent. for the year ended 31 December 2005 from KZT27,433
million for the year ended 31 December 2004. The increase over the 2006 and 2005 fiscal years is
largely as a result of a 78.4 per cent. growth in average interest bearing liabilities for the year ended
31 December 2006 to KZT1,201 billion from KZT673 billion for the year ended 31 December 2005
and a 52.2 per cent. growth in 2005 from KZT442 billion for the year ended 31 December 2004.
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The following table sets out the average cost of the Bank’s interest bearing liabilities for the
years ended 31 December 2006, 2005 and 2004:

Year ended 31 December

2006 2005 2004

(o)

SECUITHIES TSSULA ..euveieiiieiiieit ettt ettt e ettt e st e et esnbbeesnteeennees 9.34 9.66 9.86
|/ PO PUP PSPPSRI 7.39 7.31 7.00
FOTCIZN CUITENCY ....vviiieiiiiee ettt e ettt e et e e et e et eeeeeneeeas 9.42 9.77 9.93

CUSTOMET AEPOSIES. . eeiieeiiieeeiiiiee ettt e e ettt e e ettt e e ettt eeaeeateeeeantebeeeeaneeeaeeaneeaeaans 4.75 4.46 4.11

KZT AePOSIES coeiiiieieiiiiiiiieeee ettt e e e et e e e e e s eaabaeseee e e e e eearaeanes 5.45 4.82 4.31
Time depoSits (COTPOTALE) ..veevvrrrieiririieeeiiieeeeirieeeerrteeeeeireeeeerereeeserseeessnereeas 7.30 7.08 6.89
Time deposits (TELAIL) ....ccvviieiriiieeeeiiie ettt eree ettt e e e e e seraeeeennaaeees 9.20 8.89 9.63
Demand deposits (COTPOTALE)......ccervrireeririieeeiiiieieeeiieeeeeiteeeesireeeeeseeeeeeeeneeas 0.17 0.42 0.56
Demand deposits (1etail).........cccvvviiiieiiiiieiiiieee e — — —

Foreign currency dePoOsSitS.......cccuvueiiieieiiieiiiiieeeeeeeeeiiiirreeeeeeeesiiearreeeeeseeesseennanes 3.56 4.16 4.01
Time depoSits (COTPOTALE) ...ecivuvrrieiieriieeeiiieeeeiree e eeieee e e eitee e et eeeeraeeeeaverees 3.31 5.06 3.31
Time deposits (TELAIl) ....ccvviiiiiiiieeeeiiie ettt e e e e e e 6.29 5.72 6.24
Demand deposits (COTPOTALE).......cerrriereriiieeeiiieieeeiieeeeeireeeeireeeeesrreeesnnreess 0.10 0.30 0.67
Demand deposits (1etail).........cccuviviiiiiiiiiiiiiiieee e 0.01 — —

Correspondent ACCOUNTS .......ccuvvuriieieeeeieieiiiieeeeeeeeesititrreeeeeeessenearrreeeeeeeesnnnnenes 0.13 0.31 0.78
K Z T ettt ettt ettt et et ettt e e taeetaaeen 0.19 0.37 0.44
FOTIZN CUITENCY ...vvviiieiiiieee ettt e et e e ab e e e etbeaeeeeraaeeens 0.06 0.07 1.14

Shortterm interbank 10aNnS .........ocueeiiiiriiiiiiiiiieeeee e 6.00 4.19 2.63
KT e ettt ettt et e et e e taeetaeetnaaen 442 2.53 2.61
FOI@IZN CUITEICY ...vvvviiiiiiieiiiiiieee e e eee ettt e e e ettt e e e e e e e e aeaneaeas 6.03 4.53 2.64

Longterm loans from banks ...........ccceeveeeiiiiiiiieiiiiieiee e 6.51 6.03 3.67
|/ USRS PPRTPPROPPRO 5.88 5.97 —
FOTCIZN CUITENCY ...uvvviieiiiiiee ettt e et ettt e et e e et e e e ebaeeeneseaeas 6.52 6.03 3.67

Other borrowed fUNAS .......oooiiiiiiiiiiiie e ee e 6.90 6.22 6.73
KT ettt et et et et e et e et e etaeetaaaen 2.17 3.01 1.41
FOI@IZN CUITEICY ...vvviviiiiiieicciiiiee e e eeee ettt e e ettt e e e e e e e aaarreeeeeaeeesnensanes 6.91 6.29 7.15

Average cost of interestbearing liabilities........................ccccccooeiiiiiiiiiii 6.87 6.71 5.93

Interest expense on securities issued increased 65.4 per cent. to KZT36,610 million for the year
ended 31 December 2006 from KZT22,136 million for the year ended 31 December 2005 and
increased by 39.3 per cent. for the year ended 31 December 2005 from KZT15,890 million for the
year ended 31 December 2004. The increases in each year were partly as a result of the funds raised
internationally by the Bank in 2005 and in 2006, namely U.S.$500 million 8 per cent. notes issued in
November 2005, U.S.$100 million 4.25 per cent. notes issued in February 2006, €300 million 5.125
per cent. notes issued in March 2006, U.S.$200 million 8.625 per cent. subordinated notes issued in
July 2006 and U.S.$500 million 7.5 per cent. notes issued in November 2006. As a result, the average
volume of securities issued grew 70.3 per cent. to KZT412.9 billion for 2006 from KZT242.4 billion
in 2005 and increased 59.5 per cent. in 2005 from KZTI152 billion in 2004. The average cost of
securities issued has decreased over the period from 9.86 per cent. in 2004, to 9.66 per cent. in 2005
and to 9.66 per cent. in 2006, primarily as a result of the issuance of several tranches of Eurobonds
in 2005 and 2006 with interest rates lower than the average cost of the securities previously issued.

Interest expense on customer accounts increased by 72.2 per cent. to KZT20,132 million for the
year ended 31 December 2006 compared to KZT11,689 million for the year ended 31 December 2005
and increased by 67.7 per cent. for the year ended 31 December 2005 from KZT6,970 million for the
year ended 31 December 2004. These increases were due to a 126.7 and 53.4 per cent. growth in
customer accounts during 2006 and 2005. Demand deposits were KZT257.6 billion, KZT114.2 billion
and KZT84.9 billion as at 31 December 2006, 2005 and 2004, respectively and term deposits were
KZT425.8 billion, KZT189.2 billion and KZT112.8 billion as at 31 December 2006, 2005 and 2004.
The average cost of customer deposits increased overall.

Interest expense on loans and advances from banks including repos increased by 101.4 per cent.
to KZT21,287 million for the year ended 31 December 2006, from KZT10,572 million for the year
ended 31 December 2005 and increased 159.4 per cent. for the year ended 31 December 2005 from
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KZT4,076 million for the year ended 31 December 2004. These increases were attributable to an
increase in the borrowing from banks and financial institutions to KZT884.3 billion as at 31
December 2006 from KZT379.2 billion as at 31 December 2005 and from KZT198.7 billion as at 31
December 2004 and were also attributable to increases in average interest rates on inter bank
borrowings due to the LIBOR rate growth. The increase in borrowings reflected the U.S.$1.3 billion
syndicated loan borrowed in December 2005 and the U.S.$850 million syndicated loan borrowed in
August 2006.

Other interest expense grew to KZT4,450 million in 2006 from KZT789 million in 2005 and
KZT207 million in 2004. The 464 per cent. increase in 2006 and 281.2 per cent. increase in 2005 were
mainly attributable to the Bank’s future flow securitisation in late 2005.

Dividends increased to KZT669 million in 2005 from KZT290 million in 2004 due to an
additional placement of 51.3 million Preference Shares in 2005.

Net interest income

The following table sets out details of the Bank’s net interest income in the years ended 31
December 2006, 2005 and 2004:

Year ended 31 December Variation

2006 2005 2004 2006/2005 2005/2004

(KZT millions) (%)

Interest INCOME ......coooevvieiiiiiiiiiii 147,250 86,407 56,163 70.4 53.9
Interest EXPEnSe . ....ceeueveiiriieeeeeeiiiiiieee e e e e e e (83,115) (45,855) (27,433) 81.3 67.2
Net interest income before provision for

impairment losses on interest bearing assets .............. 64,135 40,552 28,730 58.2 41.1
Net interest margin ... 5.1% 5.5% 6.0%
Net interest income before provision for

impairment losses/operating income before

provisions for impairment 10SSes ...........ccceeeeuveerveennne. 68.9%  73.6%  70.4%

(1) Based upon average daily balances. Net interest margin is calculated as net interest income before provision for impairment losses/
average interestearning assets.

Net interest income before provision for impairment losses increased by 58.2 per cent. to
KZT64,135 million in the year ended 31 December 2006 from KZT40,552 million in the year ended
31 December 2005 and increased by 41.1 per cent. in the year ended 31 December 2005 from
KZT28,730 in the year ended 31 December 2004. The increases from 2005 to 2006 and 2004 to 2005
resulted primarily from 70.4 per cent. growth in average interest earning assets to KZT1,246 billion
for the year ended 31 December 2006 from KZT731 billion for the year ended 31 December 2005
and 53.8 per cent. growth in 2005 from KZT475 billion for the year ended 31 December 2004.
Interest expense grew at a faster rate than interest income over the years ended 31 December 2006,
2005 and 2004, resulting in a decrease in the Bank’s net interest margin to 5.1 per cent. in 2006 from
5.5 per cent. in 2005 and from 6.0 per cent. in 2004. Net interest income as a percentage of total
operating income decreased in 2006 as a result of growth in average costs of interest bearing liabilities
and a 98.5 per cent. increase in non interest income to KZT28.9 billion from KZT14.6 billion.
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Provisions for impairment losses

The following table presents data on the Bank’s provisions for impairment losses in the years
ended 31 December 2006, 2005 and 2004:

Year ended 31 December Variation
2006 2005 2004 2006/2005 2005/2004
(KZT millions) (%)
Provisions for impairment loss on loans to
CUSEOIMIETS ...vieeeiiiieeeeiiieeeeeiieeeeeneeeeeenaeeees 33,277 17,121 11,103 88.5 54.2
Provisions for/(recoveries on) impairment
losses on loans and advances to banks....... (390) 712 119 (154.8) 498.3
Total provisions for impairment losses............... 32,887 17,833 11,222 84.4 58.9

Provisions for impairment losses on loans to

customers/average gross customer loans" .. 3.3% 3.0% 2.9%
Provisions for impairment losses/operating

income before provisions for impairment

JOSSES vttt nannnas 35.3% 32.4% 27.5%

(1) Averages are based upon average daily balances.

Provisions for impairment losses increased by 84.4 per cent. to KZT32,887 million in the year
ended 31 December 2006 from KZT17,833 million in the year ended 31 December 2005 and increased
by 58.9 per cent. in the year ended 31 December 2005 from KZT11,222 million for the year ended 31
December 2004. The growth in provisions for impairment losses on loans to customers of 94.4 per
cent. and 54.2 per cent. from 2005 to 2006 and from 2004 to 2005, respectively, was mainly
attributable to a 75 per cent. increase in the average gross loan portfolio from KZT580 billion for the
year ended 31 December 2005 to KZT1,015 billion for the year ended 31 December 2006 and a 50.9
per cent. increase in the average gross loan portfolio from KZT385 billion for the year ended 31
December 2004 compared to 31 December 2005. Despite the growth of gross loans and the amount
of provisions on loans to customers, the effective rate of provisions on loans to customers fell to 4.2
per cent. for 2006 from 5.4 per cent. for 2005 and 5.7 per cent. for 2004.

Recoveries on impairment losses on loans to banks, however were KZT390 million, compared to
provisions for impairment losses on loans to banks of KZT712 million in 2005, after increasing from
KZT119 million in 2004. The decrease in 2006 was a result in the implementation of nil provisioning
requirements for loans to OECD banks. The increase in 2005 was due to a substantial increase in
average loans and advances to banks. Late in 2003, a change in write off policy was implemented
whereby loans which had previously been written off because they were past due by 180 days or
more were restored to the balance sheet with their provisions until such point when recovery was
decided to be unlikely. The Bank has a 2 per cent. minimum provisioning policy for all of its loans
(save for loans to OECD banks, under which no provisions are made for such loans reflecting the
higher credit quality of such borrowers) even when they are fully performing.
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Net non interest income

The following table sets out the principal components of the Bank’s net non interest income for
the years ended 31 December 2006, 2005 and 2004:

Net gain on financial assets at fair value
through profit or 10SS .......cooevviiiiviiiieiiinn
Net gain on foreign exchange operations........
Fee and commission income............ccccccveeeennnee
Fee and commission eXpense ..........cceeeeuvvvnenn..

Net fee and commission income .......................
Net realized gain from investments available-

Net fee and commission income/total
operating income before provision for
impairment [0SSES ........ccceverevvrireeriiieeeeninennnn

Net fee and commission income/average total
a8Sets') e

Total net non-interest income/total operating
income before provision for impairment
LOSSES 1eniiiee ettt

(1) Averages are based on average daily balances.

Year ended 31 December Variation
2006 2005 2004 2006/2005 2005/2004
(KZT millions) (%) (%)
4,545 849 22 435.3 3,759.1
5,403 1,591 1,972 239.60 (13.9)
17,537 10,684 9,102 64.1 17.4
(1,672) (1,269) (988) 31.8 28.4
15,865 9,415 10,108 68.5 (6.9)
29 12 49 141.7 (75.5)
83 10 15 730.0 (33.3)
3,042 2,690 1,895 13.1 42.0
28,967 14,567 12,067 98.9 20.7
17% 17.1% 19.9%
1.1% 1.2% 1.6%
31.1% 26.4% 29.6%

Net non interest income increased by 98.9 per cent. to KZT28,967 million for the year ended 31
December 2006 from KZT14,567 million for the year ended 31 December 2005 and increased by 20.7
per cent. for the year ended 31 December 2005 from KZT12,067 million for the year ended 31
December 2004. These increases were primarily due to increases in net fees and commissions, which
constituted 54.8 per cent., 64.6 per cent. and 67.2 per cent. of net non interest income in 2006, 2005,
and 2004, respectively, as well as net gains from foreign exchange operations and net gains on
financial assets at fair value though profit or loss. Net fees and commission income as a percentage of

net non interest income has declined.
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The following tables show the composition of fee and commission income and expense for the
years ended 31 December 2006, 2005 and 2004:

Year ended 31 December Variation
2006 2005 2004 2006/2005  2005/2004
(KZT millions) (%)
Fee and commission income:
Cash operations...........ccceevvveeeeennnnnn 4,896 3,446 2,786 42.1 23.7
Documentary operations................. 3,393 2,144 1600 58.3 34.0
Foreign exchange and securities
OPErationsS.........cccuvvvveeeeeeesernennnnn. 2,492 1,334 1,237 86.8 7.8
Settlements........ccceeevveercieerieenieenne. 2,018 1,801 1,990 12.0 9.5)
Plastic cards operations................... 1,890 1,227 893 54.0 374
Encashment operations ................... 170 140 136 21.4 2.9
Other.....coouiieiiiie e 2,678 592 460 352.4 28.7
Total fee and commission income...... 17,537 10,684 9,102 64.1 17.4
Fee and commission expense:
Plastic cards services...........cc.ccoeuuunne 692 468 357 479 31.1
Insurance activity ..........coceeveeennnenn. 474 368 270 28.8 36.3
Foreign exchange and securities
OPETALIONS.....evvrreeeriireenirieeeeerennn 131 105 82 24.8 28.0
Correspondent bank services........... 107 77 80 39.0 (3.8)
NBRK clearing fees.........cccceeeeenennns 81 82 63 (1.2) 30.2
Documentary operations................. 48 28 93 71.4 (69.9)
Other....ccooiiiiieieeeee e 139 141 43 (1.4) 227.9
Total fee and commission expense.... 1,672 1,269 988 31.8 28.4

Fee and commission income increased by 64.1 per cent. to KZT17,537 million for the year
ended 31 December 2006 from KZT10,684 million for the year ended 31 December 2005 and
increased by 17.4 per cent. for the year ended 31 December 2005 from KZT9,102 million for the year
ended 31 December 2004. The increases were primarily as a result of a growing range of banking
products sold to an expanding retail and corporate customer base. In addition, growth in fee and
commission income was a result of growing activities of the Bank’s pension fund and asset
management company. JSC Grantum APF and JSC OCOPAIM Grantum Asset Management. In
2006 compared to 2005, documentary operations commission increased by 58.3 per cent., plastic card
fees increased by 54.0 per cent., cash operations fees and commissions increased by 42.1 per cent,
foreign exchange and securities operations commissions increased by 86.8 per cent. and other bank
commissions and fees for cash collection, information services, insurance operations and other
services, increased 352.4 per cent. for the compared periods. In 2005 compared to 2004, documentary
operations commission increased by 34.0 per cent., plastic card fees increased by 7.8 per cent., cash
operations services fees and commissions increased by 23.7 per cent, foreign exchange and securities
operations commissions increased by 7.8 per cent. and other bank commissions and fees for cash
collection, information services, insurance operations and other services, increased 28.7 per cent. for
the compared periods. Other fees and commissions increased 352.4 per cent. in 2006 to KZT2,678
million from KZT592 million in 2005 was mainly a result of growing activities of JSC Grantum
Accumulation Pension Fund. It contributed KZT879 million of fees and KZT292 million of
investment income. In addition, KZT907 million were represented by fee which LLP
Moskommertsbank received for arranging a syndicated loan facility.

Fee and commission expense increased by 31.8 per cent. to KZT1,672 million for the year ended
31 December 2006 from KZT1,269 million for the year ended 31 December 2005 and increased by
28.4 per cent. for the year ended 31 December 2005 from KZT988 million for the year ended 31
December 2004. The increases in fee and commission expense were mainly attributable to growth in
the Bank’s plastic cards services and fees and commissions relating to the insurance business of the
Group. In 2006, 47.9 per cent. of fee and commission expenses were related to payment cards as a
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result of increases in the volume of transactions and the number of cards issued. In addition, 28.3 per
cent. of fee and commission expense is represented by insurance claims. In 2006, they increased by
28.8 per cent. as compared to 2005. In 2005 and periods prior to that the Bank reported insurance
claims (being claims paid out by its insurance subsidiary, JSC SK Kazkommerts-Policy) within other
operating expenses. However, it now reports insurance claims as insurance activity within fee and
commission expense. For 2006, insurance claims were KZT474 million.

Other commission expense mainly represented by fees paid for rating services decreased 1.4 per
cent. to KZT139 million for the year ended 31 December 2006 from KZT141 million for the year
ended 31 December 2005 and increased 227.9 per cent. for the year ended 31 December 2005 from
KZT43 million for the year ended 31 December 2004. The increase in 2005 was mainly due to fees
paid for rating services in connection with the Bank’s future flow securitisation in December 2005.

The net gain on financial assets at fair value through profit or loss increased significantly to
KZT4,545 million in 2006 from KZT849 million in 2005 primarily due to increase in gains from
derivative financial instruments on foreign currency to KZT6,553 million in 2006 from a loss of
KZT11 million in 2005. The gains on derivative financial instruments were mostly due to the positive
revaluation of cross currency swaps concluded in 2006 to hedge currency risks associated with its
Eurobonds denominated in Singapore dollars and Euro which were issued in 2006. Net gain on
financial assets at fair value though profit or loss increased significantly to KZT742 million in 2005
from KZT22 million in 2004, primarily due to an increase in unrealised gains from the revaluation of
Kazakhtelecom shares held by the Bank.

Net gain on foreign exchange operations, which includes translation differences as well as profits
made on foreign currency transactions in the year ended 31 December 2006 was KZT5,403 million
compared to KZT1,591 million in the same period in 2005. The 239.6 per cent. increase was due to
increases in volumes of the Bank’s foreign exchange operations and gains from the higher volatility of
the Tenge over 2006 and 2005.

Other non interest income increased 13.1 per cent. to KZT3,042 million for the year ended 31
December 2006 compared with the KZT2,690 million for the year ended 31 December 2005 and
increased by 42.0 per cent. for the year ended 31 December 2005 from KZT1,895 million for the year
ended 31 December 2004. Insurance premiums received by JSC SK Kazkommerts Policy comprised
80.6 per cent., 89 per cent. and 78 per cent. of other income for 2006, 2005 and 2004, respectively.
Insurance premiums increased by 2.4 per cent. to KZT2,451 million in 2006 from KZT2,394 million
in 2005 and increased by 61.9 per cent. in 2005 from KZT1,479 million in 2004. The Bank believes
that growth in insurance premiums over the period under review was a general reflection of the
continuing development of the insurance market in Kazakhstan.
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Operating expenses

The following table sets out the principal components of the Bank’s operating expenses for the
years ended 31 December 2006, 2005 and 2004:

Year ended 31 December Variation
% % %
2006 of total 2005 of total 2004 of total 2006/2005 2005/2004
(KZT millions, except percentages) (%)

Staff costS....ccovvrvvreriiennnen. 9,154 50.6 6,517 48.8 3,782 39.8 40.5 72.3
Depreciation and

amortisation.................... 1,833 10.2 1,564 11.7 1,302 13.7 17.2 20.1
Lease ..oooverieeeriieeiieeeee e 1,134 6.3 514 3.8 375 3.9 120.6 37.1
Advertising expenses........... 1,038 5.8 587 4.4 417 4.4 76.8 40.8
Value added tax.................. 640 3.6 456 34 332 3.5 40.4 37.3
Fixed assets maintenance.... 635 3.5 666 5 543 5.7 4.7 22.7
Communication................... 476 2.6 367 2.7 334 3.5 29.7 9.9
Insurance of individual

deposits.....cceevveerieeennnn. 402 2.2 311 2.3 285 3.0 29.3 9.1
Business trip expenses......... 323 1.8 256 1.9 253 2.7 26.2 1.2
Other expenses .................... 2,404 13.3 2,130 159 1,888 19.9 12.9 12.8
Total operating expenses ..... 18,039 100.0 13,368 100.0 9,511 100.0 34.9 40.6
Operating expenses/net

operating income before

provisions for

impairment losses ........... 19.4%  24.3%  23.3%
Operating expenses/average

total assets" ..o 1.3%  L7%  1.8%

(1) Averages are based on average daily balances.

Operating expenses increased by 34.9 per cent. to KZT18,039 million in the year ended 31
December 2006 from KZT13,368 million in the year ended 31 December 2005 and increased by 40.6
per cent. in 2005 from KZT9,511 million in 2004. However, notwithstanding this growth in operating
expenses, operating expenses as a percentage of operating income before provisions for impairment
losses decreased to 19.4 per cent. in 2006 from 24.3 per cent. in 2005 and 23.3 per cent. in 2004. As a
percentage of average total assets, operating expenses were 1.3 per cent. in 2006, 1.7 per cent. in 2005
and 1.8 per cent. in 2004.

Staff costs increased by 40.5 per cent. to KZT9,154 million in the year ended 31 December 2006
from KZT6,517 million in the year ended 31 December 2005 and increased by 72.3 per cent. for the
year ended 31 December 2005 from KZT3,782 million in the year ended 31 December 2004. Staff
costs accounted for 50.7 per cent. of operating expenses for 2006 compared to 48.8 per cent. for 2005
and 39.8 per cent. for 2004. This increase reflected an increase in employees’ salaries and an increase
in the number of employees as the Bank grew its retail business. The number of the Group’s
employees increased by 44.2 per cent. over the period to 6,070 as at 31 December 2006 from 4,209 as
at 31 December 2005 and 5,186 as at 31 December 2004.

Depreciation and amortisation costs increased by 17.2 per cent., or KZT269 million, to
KZT1,833 million in the year ended 31 December 2006 from KZT1,564 million in the year ended 31
December 2005 and increased by 20.1 per cent., or KZT262 million, in the year ended 31 December
2005 from KZT1,302 million for the year ended 31 December 2004. The increases were due to the
Bank’s investment in its customer service network as well as the upgrading of existing and opening of
new branches. As a result, average tangible and intangible assets in 2006 were 81.0 per cent. higher
than the average in the same period in 2005 and in 2005 were 17.3 per cent. higher than the average
in the same period in 2004. As a percentage of total operating expenses, depreciation and
amortisation costs decreased to 10.2 per cent. in 2006, compared to 11.7 per cent. in 2005 and
compared to 13.7 per cent. in 2004.
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Lease expenses increased 120.6 per cent. to KZT1,134 million in the year ended 31 December
2006 from KZT514 million in the year ended 31 December 2005 and increased by 37.1 per cent. in
the year ended 31 December 2005 from KZT375 million in 2004. The increases were primarily as a
result of the Bank opening 31 new branches in 2006 and two new branches in 2005 and entering into
lease agreements on additional branch premises which have not been fully refurbished and opened
yet. The Bank had 111, 80 and 78 branches as at 31 December 2006, 2005 and 2004.

Advertising expenses increased by 76.8 per cent. to KZT1,038 million in the year ended 31
December 2006 from KZT587 million in the year ended 31 December 2005 and increased by 40.8 per
cent. in the year ended 31 December 2005 from KZT417 million in 2004. The increases were due to
an active advertising campaign promoting the Bank and its products and services.

Fixed asset maintenance costs including all expenses for maintenance and repair of owned and
rented buildings, furniture, computers and other facilities, as well as costs for property insurance,
increased by 22.7 per cent. to KZT666 million in 2005 from KZT543 million in 2004.

VAT payments increased by 40.4 per cent. to KZT640 million in the year ended 31 December
2006 from KZT456 million in year ended 31 December 2005 and increased by 37.3 per cent. in the
year ended 31 December 2005 from KZT332 million for the year ended 31 December 2004. The
increases from were in line with the increase in overall operating expenses and expenditures on fixed
assets.

Other expenses in 2005 include fines and penalties in the amount of KZT212 million compared
with negligible amounts in prior periods. Of the KZT212 million, KZT143 million were penalties paid
in 2005 in respect of the audit in 2004 by the Kazakh tax authorities of the Bank’s accounts relating
to the years 1999 to 2002. In 2006 the Bank paid fines and penalties in the amount of KZTI14
million.

Taxation

The statutory corporate income tax rate in Kazakhstan is 30 per cent. For the years ended 31
December 2006, 2005 and 2004 the effective tax rates incurred by the Bank were 28.5 per cent., 10.6
per cent. and 49.5 per cent., respectively. Tax expense increased by 404.2 per cent. to KZT11,789
million in 2006 from KZT2,338 million in 2005 and decreased by 75.6 per cent. in 2005 from
KZT9,573 million in 2004.

The increase in the Bank’s effective tax rate in 2006 was primarily due to changes in the
composition of the Bank’s income and a proportionate decrease in tax exempt income and due to the
removal of tax exemptions on investment loans and government securities, which offset the benefits of
tax exemptions on income from residential mortgages. Moreover, in 2006 there was a trend towards
mortgages being repaid early, which resulted in a decrease in tax exempt interest earned on such
loans to KZT6.1 billion in 2006 from KZT9.6 billion in 2005. In addition, there was a 606 per cent.
increase in deferred income tax expense from KZT1,242 million in 2005 to KZTS8,774 in 2006, which
represented the difference between actual tax expense and the tax rate in accordance with IFRS. The
higher amount and effective rate in 2004 resulted mainly from an additional tax charge of KZT4,009
million claimed in 2004 following an audit of the years 1999 to 2002 made by the Kazakh tax
authorities. The one-time charge resulted mainly from a disallowance of deductions for tax purposes
of provisions for loan losses. However, even disregarding the additional charge in 2004, the Bank’s
effective tax rate was in any event higher that year because of changes in tax computation rules
relating to provisioning in relation to 2004 leading to increased charges. Profit before taxes increased
to KZT41 billion in 2006 from KZT22 billion in 2005 and KZT19 billion in 2004.
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The following table shows the relationship between the Bank’s tax expense and accounting profit
for the years ended 31 December 2006, 2005 and 2004:

Year ended 31 December

2006 2005 2004
(KZT million)
Profit before INCOME tAX .......uveeueeeiiieiieiceee e ana 41,375 22,153 19,355
Tax at the statutory tax rate (30 per cent.)........ceeevvrvvvereeennnnnns 12,413 6,646 5,807
Tax effect of permanent differences .............cceeeeevevviiieneieieennnnn. (624) (2,713) (243)
Adjustment of Prior Periods ..........cccveieivciieeeeiiieeiiiiee e — (1,595) —
Tax accruals as a result of tax audit........cccoeeviiiiiieieiiiiiiiiiiiinnn... — — 4,009
INCOME tAX EXPEIISC...eeeeeereiiiiiiieieeee e ieeeee e e e erreeee e e e e eeneeeeas 11,789 2,338 9,573
Current INCOME tAX EXPEIISE ..vvrrervrrreeeererreeererreeeiireeeeeerreeesneeeess 3,015 1,096 5,876
Deferred inCOME taX EXPENSE......ccuvvreervrrireeririeeeiiireeeetreeeeerereeens 8,774 1,242 3,697
INCOME tAX CXPEISC...eiiieereiieriierieeeeeiiiirerreeeeeeeserraeraeeeeeeseesnenreeeas 11,789 2,338 9,573

Financial Condition as at 31 December 2006, 2005 and 2004

Total Assets

The following table presents data regarding the Bank’s assets as at 31 December 2006, 2005 and
2004:

As at 31 December

0, 0 0
0 0 (1]

2006 of total 2005 of total 2004 of total

(KZT millions, except percentages)

Assets:
Cash and balances with national

(central) banks.............cceuuvnees 209,005 8.6 37,229 3.1 66,293 9.4
Precious metals.......c.cccoeeeeeennnnnn.. 807 0.0 — — — —
Financial assets at fair value

through profit or loss ............. 322,618 13.2 140,375 11.8 74,800 10.6
Loans and advances to banks..... 197,191 8.1 254,287 21.3 41,834 6.0
Loans to customers.........cccceu...... 1,678,840 68.7 743,411 62.2 503,333 71.5
Investments availableforsale........ 2,628 0.1 427 0.0 489 0.1
Investments held to maturity...... 357 0.0 562 0.1 64 0.0
Investments in associates ............ 1,755 0.1 425 0.0 218 0.0
Property, equipment and

intangible assets...................... 15,681 0.6 8,662 0.7 7,386 1.0
Other assetS........ccvevveeeeeeeeeiennnnnn. 15,420 0.6 9,491 0.8 9,640 1.4
Total assets.............ccovvvvvereeeeennn. 2,444,302 100.0 1,194,869 100.0 704,057 100.0

As at 31 December 2006, the Bank had total assets of KZT2,444,302 million, an increase of
104.6 per cent. from 31 December 2005. As at 31 December 2005, the Bank had total assets of
KZT1,194,869 million, an increase of 69.7 per cent. compared to 31 December 2004. The increases in
total assets were mainly attributable to strong growth in retail and corporate lending. The Bank’s net
loans to customers increased 125.8 per cent. to KZT1,678,840 million as at 31 December 2006 from
KZT743,411 million as at 31 December 2005 from KZT503,333 million as at 31 December 2004. See
“Selected Statistical and Other Information — Loan Portfolio”. The ratio of net loans to total assets
increased to 68.7 per cent. as at 31 December 2006 from 62.2 per cent. as at 31 December 2005.
Retail loans as a percentage of total loans increased from 15.1 per cent. as at 31 December 2005 to
15.6 per cent. as at 31 December 2006.
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Loans to corporate clients increased by 119.4 per cent. to KZT1,417 billion as at 31 December
2006 from KZT646 billion as at 31 December 2005 and increased by 50.1 per cent. from KZT215.5
billion as at 31 December 2004. Corporate loans as a percentage of the Bank’s total loans were 50.1
per cent. as at 31 December 2006, compared to 84.4 per cent. as at 31 December 2005. As at 31
December 2004 loans to corporate clients amounted to 61 per cent. of the Bank’s total assets.

The increase in total assets in 2005 was due to a significant increase in Eurobond and
syndicated loan funding in the second half of 2005 as the Bank invested funds raised through inter
bank loans pending their re deployment in financing customer loans.

The Bank’s securities portfolio increased by 130.9 per cent. to KZT327,358 million as at 31
December 2006 from KZT141,789 million as at 31 December 2005 and increased by 87.6 per cent.
from KZT75,571 million as at 31 December 2004. Financial assets at fair value though profit or loss
were the main component of the Bank’s securities portfolio over the periods under review and
constituted 98.6 per cent. of the portfolio as at 31 December 2006.

The Bank’s cash and balances with the NBK, the National Bank of Kyrgyzstan and with the
Central Bank of Russia increased by 461.4 per cent. to KZT209,005 million as at 31 December 2006
from KZT37,229 million as at 31 December 2005 and KZT66,293 million as at 31 December 2004.

The increases in cash and balances in 2006 was mainly due to an increase in the NBK’s reserve
requirements, which now are 8 per cent. of average customer account balances and 6 per cent. of
qualified external and internal borrowings.

Fixed and intangible assets of the Bank increased by 81.0 per cent. to KZT15,7 billion as at 31
December 2006 from KZT8.7 billion as at 31 December 2005 primarily a result of the expansion of
the Bank’s branch network. From 2004 to 2006 the Bank’s fixed assets grew at a slower rate than
total assets and as a result the ratio of fixed assets to total assets decreased from 1.05 per cent. as at
31 December 2004, to 0.72 per cent. as at 31 December 2005 and to 0.64 per cent. as at 31 December
2006.

The Bank’s average daily assets increased by 76.1 per cent. to KZT1,383.6 billion in the year
ended 31 December 2006 from KZT785.6 billion for the year ended 31 December 2005 and increased
by 52.6 per cent. for the year ended 31 December 2005 from KZT514.8 billion for the year ended 31
December 2004. The increase in 2006 was mainly due to a 76.3 per cent. increase in the Bank’s net
average daily loan portfolio to KZT417.8 billion. In addition, the Bank’s average daily loans and
advances to banks increased 19.0 per cent. in 2006 and its average daily portfolio of marketable
securities increased 93.9 per cent. in 2006. The Bank’s average interest earning assets increased by
70.4 per cent. in 2006 compared to 2005.

Total liabilities

The following table presents data regarding the Bank’s liabilities as at 31 December 2006, 2005

and 2004:
As at 31 December

% % %

2006 of total 2005 of total 2004 of total

(KZT millions, except percentages)

Liabilities:

Loans and advances from banks 884,301 40.6 379,206 34.3 198,776 30.8
Customer accounts.........c.ceeeeeeuen.. 687,806 31.6 303,437 27.4 197,827 30.7
Deriviative financial instruments 3,554 0.0 189 0.0 31 0.0
Debt securities issued.................. 424,162 19.4 303,133 27.4 207,841 322
Other borrowed funds................. 68,814 3.1 50,604 4.6 4,464 0.7
Provisions......ccceeeeeeeeeeieeeeeeeeeenennn. 6,758 0.0 4,934 0.0 3,087 0.0
Deferred income tax liabilities .... 17,471 0.8 8,290 0.7 6,976 1.1
Dividends payable....................... 1 0.0 1 0.0 1 0.0
Other liabilities..........ccceeeeeeennnnnn.. 18,900 0.9 9,715 0.9 5,951 0.9
Subtotal.........oooevvvvveveeeeiiiiiiinnnnnns 2,101,454 96.4 1,054,385 95.3 621,835 96.4
Subordinated debt....................... 78,922 3.6 52,213 4.7 229,926 3.6
Total liabilities............................ 2,180,376 100.0 1,106,598 100.0 644,761 100.0
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As at 31 December 2006, the Bank’s total liabilities increased by 97.0 per cent. to KZT2,180,376
million from KZT1,106,598 million as at 31 December 2005, which in turn represented an increase of
71.6 per cent. compared to KZT644,761 million as at 31 December 2004.

Customer accounts increased 126.7 per cent. to KZT687,806 million as at 31 December 2006
from KZT303,437 million as at 31 December 2005 and KZT197,027 million as at 31 December 2004.
Corporate deposits constituted 71.5 per cent. of total customer deposits as at 31 December 2006
compared to 63.7 per cent. as at 31 December 2005 and 58.0 per cent. as at 31 December 2004.

Debt securities issued increased by 39.9 per cent. to KZT424,162 million as at 31 December
2006 from KZT303,133 million as at 31 December 2005, which in turn represented a 45.8 per cent.
increase from KZT207,841 million as at 31 December 2004. For details, see “Funding and liquidity”.
As at 31 December 2006, debt securities issued include bonds in the amount of KZT386,718 million
issued by LLP Moskommertsbank and promissory notes in the amount of KZT37,444 million.

Loans and advances received from banks increased by 133.2 per cent. to KZT884,301 million as
at 31 December 2006 from KZT379,206 million as at 31 December 2005 and KZT198,776 million as
at 31 December 2004. For details, see “Funding and liquidity”.

The volume of securities sold under repurchase agreements increased to KZT250,852 million as
at 31 December 2006 from KZT59,111 million as at 31 December 2005 and KZT28.4 billion as at 31
December 2004.

Other borrowed funds increased to KZT68,814 million as at 31 December 2006 compared to
KZT50,604 million as at 31 December 2005 and KZT4,464 billion as at 31 December 2004. The
increase from 2004 to 2005 was primarily as a result of an issue in December 2005 of three tranches
of floating rate notes totalling U.S.$300 million as part of the Bank’s future flow securitisation of its
diversified payment rights.

The Bank’s outstanding subordinated debt amounted to KZT78,922 million as at 31 December
2006, an increase of 51.2 per cent. from KZT52,213 million as at 31 December 2005, which in turn
represented a 127.7 per cent. increase as compared to KZT122,926 million as at 31 December 2004.
The increase in 2006 was due to the Bank’s issuance of U.S.$200 million 8.625 per cent. subordinated
loan participation notes as well as issuance of U.S.$20 million 10 per cent. subordinated loan
participation notes by LLP Moskommertsbank. The increase between 2004 and 2005 was due to the
Bank’s issuance in March 2005 of the fifth tranche of KZT5.5 billion subordinated coupon notes
(with a 7.5 per cent. interest rate until the end of March 2007) and an issue of U.S.$100 million 9.2
per cent. perpetual loan participation notes in November 2005.

Equity and capital ratios

The Bank’s shareholders’ equity increased by 205.9 per cent. to KZT248,654 million as at 31
December 2006 compared to KZT81,295 million as at 31 December 2005, which in turn represented a
51.0 per cent. increase from KZT53.8 billion as at 31 December 2004. The increase as at 31
December 2006 was due to a public placement of the Bank’s Shares on the London Stock Exchange
by existing shareholders in November 2006 followed by domestic offer of the Bank’s Shares among
existing shareholders as well as KZT27.8 billion net profit earned during 2006.

As at 31 December 2006, the Bank’s equity capital, calculated in accordance with the Basel
Accord, was KZT327,063 million and Tier I capital was KZT270,384 million, representing a total
capital increase of 144.6 per cent. from KZT133,721 million as at 31 December 2005 and a Tier I
capital increase of 169.9 per cent. from KZT102,459 million as at 31 December 2005. As at 31
December 2004, the equity capital increased by 53.3 per cent. to KZT87.2 billion.

As at 31 December 2006, the Bank’s Tier I capital adequacy ratio and total capital adequacy
ratio, each calculated in accordance with the Basel Accord, were 12.5 per cent. and 15.1 per cent.,
respectively, compared with 11.0 per cent. and 14.4 per cent., respectively, as at 31 December 2005
and 10.5 per cent. and 15.0 per cent., respectively, as at 31 December 2004.

The following table sets out information on the Bank’s capital and its consolidated capital
adequacy ratios as at 31 December 2006, 2005 and 2004, all calculated in accordance with the Basel
Accord, as then in effect:
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31 December

2005 2004

(KZT millions)

2006

Share capital........cccooiiiiiiiiiiii e 5,748
Share Premitm .....ccvuvviiiiiieeeiciiieee e e e et e e e e e e eeerreaeeeeas 152,534
Retained €arnings ..........coovvveieiiiiiieeiiiee e ettt e erree e 86,689
MINOTIEIES ooiiiiiiiiiiii e 15,272
GOOAWILL ...t (2,405)
Hybrid Tier T capital .......cccoeeiiiiiiiiiiie e 12,546
Total Tier I capital (Basel) ...............cccccoiiiiiiii e 270,384
Total Tier II capital (Basel).........cccovvuriiiiieeeieiiiiiiiee e 56,680
Total capital (Basel).............cooviiiiiiiiiiiiie e 327,064
Risk WeIghted @SSELS ......ccccviiieriiiieeiiiieeeriiiie et te et e e e siree e eeree e eenes 2,192,569
Ratios

THET Lottt et e e e aae et e e et eeaae e enes 12.5%
Total Capital .......oeeiiiiiiiiiiiiiiic e 15.1%
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3,750 3,461
21,976 11,342
58,877 10,454

6,976 5,468
(2,405) 0
13,285 0

102,459 60,725

31,262 26,486
133,721 87,211
929,898 581,222

11.0% 10.5%
14.4% 15.0%



The following table sets out information on the Bank’s capital and its consolidated capital
adequacy ratios as at 31 December 2006, 2005 and 2004, all computed based upon the Bank’s
consolidated statutory financial statements in accordance with applicable regulations of the FMSA
then in effect. The information has not, therefore, been prepared in accordance with IFRS.

As at 31 December

FMSA'’s minimum

requirements 2006 2005 2004
(% unless otherwise noted)
Not less than KZT7 KZT5 KZT4.2
Share capital .......cccoeeviiiiiiiiiiiie e, KZT1.5 billion(1) billion billion billion
K1-Tier I capital to total assets ..................... Not less than 5% 9.6 5.8 6.1
K2-own capital to total risk weighted assets... Not less than 10% 12.9 11.7 12.2
K4-current liquidity ratio ........cccoecvvvveercriereennns Greater than 30% — 144.0 96.3
KS5-current liquidity ratio ........ccccoeeevieenneeennne. Greater than 30% — 134.0 102.7

Ko6-investments to fixed assets and non-

financial assets to equity as a percentage of

own capital(3)....ccceeeviiiiiiiiiiiieie e Not greater than 50% 6.1 8.8 10.6
Reserve requirements as a percentage of

average customer account balances plus

qualified international borrowings.............. Not less than 6% 9.1 7.5 78.9
Maximum aggregate net open foreign currency

position(2) as a percentage of own

CaAPILAL(3).eeneiieiiieiieeeee e 25% 10.2 3.9 18.7

(short) (short) (short)

Maximum currency position in U.S. dollars(3)
as a percentage of own capital.................... 12.5% 11.8 4.6 19.5

(short) (short) (short)

Maximum currency position in Russian
roubles(4) as a percentage of own capital... 5% 0.8 0.37 0.2

(ong)  (ong)  (long)

Maximum aggregate credit exposure to related

parties (including on-balance and off-

balance sheet exposures) as a percentage of

OoWN Capital.....cccovveiieiiiieiiiiee e 100% 12.3 10.9 5.9
Funds placement into internal assets ratio...... Not less than 100% 172.0 204.0 240.0
Maximum exposure as a percentage of own

capital to any single borrower

— related parties ..........oeeveeeiiviiiiiiiiie e 10% 7.5 5.4 3.1
— other bOITOwWers ............coovvvvvviviiiiiiiiiiiiiena, 25% 19.9 229 18.7
— on unsecured loans .............cccccoevvvviiiiiiiinnn. 10% 6.7 9.3 7.2

(1) For recently established banks.
(2) Net currency position.
(3) Open currency position (long and short term) for countries with a sovereign rating no lower than “A” assigned by Standards &

Poor’s.

(4) Currency position for countries with a sovereign rating lower than “A” by Standard & Poor’s.

For purposes of the above ratios:

Under Kazakh law, ‘“‘share capital” means capital which must be provided in order to
establish a company or a bank. A bank’s share capital may only be formed with cash
contributions. The sources of contributions to share capital are subject to certain
limitations and specific disclosure requirements.

The FMSA’s definition of “own capital” is the sum of Tier I capital plus Tier II capital
(to the extent it does not exceed Tier I capital) and, starting from 1 January 2006, Tier III
capital (not exceeding 250 per cent. of the portion of Tier I capital aimed to cover market
risk) less equity investments. Tier I capital is the sum of share capital plus share premium
plus retained earnings less intangible assets and, starting from 22 November 2005, qualified
term less debt obligations or Tier I subordinated debt in an amount not exceeding 15 per
cent. of Tier I capital. Tier II capital is the sum of current profit for the period plus
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revaluation reserves plus general provisions (to the extent that they do not exceed 1.25 per
cent. of risk weighted assets) plus Tier II subordinated debt (but no more than 50 per
cent. of Tier I capital) and, starting from 22 November 2005, Tier I subordinated debt not
included into the calculation of Tier I capital. Starting from 1 January 2006, Tier III
capital is the sum of Tier III subordinated debt plus Tier II subordinated debt not
included into the calculation of Tier II capital. Since November 2005, for a bank with a
banking holding company (that is, an entity holding more than 25.0 per cent. of its voting
share capital, alone or together with affiliated companies) among its shareholders, K1 must
be not less than 5.0 per cent. and for other banks it must not be less than 6.0 per cent., as
before, and K2 must be not less than 10.0 per cent. and for other banks it must be not
less than 12.0 per cent., as before. In addition, starting from 1 January 2006, assets
weighted by credit, market and operational risk (as opposed to only credit risk) have to be
taken into account when calculating the K2 ratio. The current liquidity ratio is the ratio of
monthly average highly liquid assets to monthly average demand liabilities. For this
purpose, “highly liquid assets” include cash, refined precious metals, certain securities
issued by the government of Kazakhstan, the NBK or certain other Kazakh entities, call
deposits with the NBK and with banks with an appropriate credit rating, overnight loans
to such banks and securities issued by foreign governments with an appropriate credit
rating. Demand liabilities include call deposits, interbank overnight deposits and other
specified short term or undated liabilities.

®  The short term liquidity ratio is calculated as the ratio of average monthly assets with a
maturity of not more than three months, including highly liquid assets, to average monthly
liabilities with a term of not more than three months, including demand liabilities. A bank
may include within its assets for this purpose certain securities issued by the government of
Kazakhstan or the NBK that are not included in the calculation of highly liquid assets if
liabilities secured by those securities are included in the calculation of liabilities for this
purpose.

® For purposes of calculating the current or short term liquidity ratio, capital regulations
provide that certain assets should not be included in the computation, including claims on
non residents established in jurisdictions that have not assumed information exchange
obligations, and if a bank has outstanding unpaid obligations to its creditors or depositors
or has violated Kazakhstan’s legislation on payments and money transfers during the
relevant reporting period, the liquidity ratios shall be deemed to be not satisfied,
irrespective of the actual position.

®  With effect from July 2006, the requirement for deposit with the NBK of a minimum
monthly average of six per cent. of average customer account balances plus qualified
international borrowings has been changed to six per cent. of all domestic liabilities and
eight per cent. of all non domestic liabilities and notes and subordinated debt instruments
(regardless of residence of the creditor).

® As from June 2006, the FMSA has introduced three new limits in relation to currency
liquidity. The current currency liquidity limit (to be greater than 0.9) is calculated as
foreign currency denominated high liquidity assets averaged monthly divided by paid on
demand liabilities in the same currency averaged monthly. The short term currency
liquidity limit is calculated similarly to the current currency liquidity limit by taking assets/
liabilities with maturities less than three months; this ratio should be greater than 0.8.
Similarly, the medium term currency liquidity limit is calculated by taking assets/liabilities
with maturities less than one year; this ratio should be greater than 0.6. Limits are
calculated for each foreign currency where liabilities denominated in such currency exceed
1 per cent. of the monthly averaged liabilities of a bank.

® As from June 2006, the FMSA’s limit on maximum aggregate credit exposure to related
parties (including on balance and off balance sheet exposures) of 100 per cent. of own
capital has been replaced with the requirement that the sum of exposures to one borrower
where each exposure exceeds 10 per cent. of own capital should not exceed eight times the
bank’s own capital.

® In January 2007, the FMSA proposed amendments to its capital adequacy regulations
which, if implemented, will impose limits on foreign borrowings or ‘“‘external liabilities”
which a bank can incur to a multiple of such bank’s “own capital” as calculated both
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including and excluding debt securities issued. The amendments set out time limits for
compliance and came into effect on 1 April 2007. Under the new regulations Kazakh
banks have until 1 October 2007 to bring the ratio of their external liabilities to own
capital within interim ratios and into full compliance with the final ratios by 1 April 2008.
The final ratios that are applicable to the Bank are (i) four times own capital for external
liabilities excluding debt securities issued and (ii)) six times own capital for external
liabilities including debt securities issued.

® At no time during the five years preceding the date of this Base Prospectus has the Bank
been in breach of applicable capital adequacy or liquidity ratios

Funding and liquidity

As at 31 December 2006, 55.5 per cent. of the Bank’s liabilities had a maturity of less than one
year, while 44.5 per cent. of its assets had a maturity of more than one year. The Bank believes that
loans with shorter or the same maturity as corresponding funding sources provide stability and
flexibility to its funding. The Bank believes that its management of assets and liabilities have allowed
the Bank to maintain prudent levels of liquidity from 2004 until now.

As at 31 December 2006, the Bank’s funding base consisted of demand and time deposits 31.5
per cent., debt securities issued 19.5 per cent., loans and advances from banks including REPO
transactions 40.6 per cent. and other liabilities 8.4 per cent.

The Bank increased its deposit base as total customer accounts increased by 126.7 per cent. to
KZT687,806 million as at 31 December 2006 from KZT303,437 million as at 31 December 2005 and
KZT197,827 million as at 31 December 2004, which represented a 53.4 per cent. increase in 2005. The
Bank intends to further increase its domestic funding through increased time deposits, which the Bank
regards as a stable source of short and medium term funding.

As at 31 December 2006, retail deposits (less interest accrued) comprised 28.5 per cent. of total
customer deposits (less interest accrued). The Bank believes that expanding its geographical coverage
and the range of services it offers, as well as increasing their quality, will enable it to attract more
retail deposits. In accordance with its retail strategy, the Bank believes that by offering a wider range
of services, as well as more sophisticated services (such as electronic banking, credit and debit cards,
payroll services, utility payments, asset management and insurance products to individuals), it will be
able to attract new customers and improve its ability to cross sell products. See “Description of
Business — Retail banking”.

Over the course of the past several years the Bank and its finance subsidiaries have entered into
a number of financing arrangements with commercial banks and international financial institutions, as
well as in the domestic and international capital markets. Some of the most important of these are
described below.

Since 1994, the Bank has participated in a number of special programmes, arranged and
sponsored through the NBK and the Ministry of Finance of Kazakhstan, as well as international
financial institutions, such as the EBRD, the International Bank for Reconstruction and
Development, the Islamic Development Bank, Kreditanstalt Wiederaufbau and the Asian
Development Bank.

In July 1997 the Bank raised U.S.$50 million through an international offering of its Shares in
the form of GDRs, which are traded on the London, Istanbul, Frankfurt and Berlin Stock
Exchanges. In December 2001, the Bank raised U.S.$21.2 million through a public offering of 55.6
million Preference Shares in Kazakhstan. In 2004 and 2005 the Bank placed 17.9 million and 51.3
Preference Shares raising KZT1,633 million and KZT4,427 million, respectively.

In September 2002, the Bank signed a U.S.$50 million four year term loan agreement with the
EBRD. The loan was effectively structured as two tranches: a U.S.$30 million loan for four years
provided by the EBRD and a U.S.$20 million loan syndicated with commercial banks for four years
with a prepayment option at the EBRD’s election after two years. In addition to this facility, as at 31
December 2006, the EBRD had an aggregate of U.S.$68.5 million in different loans outstanding to
the Bank.

The Bank raised its first syndicated loan in 1997. Since then, the Bank has been active in the
syndicated loan market and has raised and repaid a total of 14 international syndicated loan facilities.
The Bank is currently looking to raise more funds on the syndicated loan market. In August 2005 the
Bank raised, through a subsidiary, a syndicated loan from a number of Asian banks for the amount
of U.S.$400 million and in December 2005 the Bank raised, through a subsidiary, a two tranche
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U.S.$1.3 billion syndicated loan organised by Bank of Tokyo Mitsubishi. In August 2006 the Bank
raised a U.S.$850 million syndicated loan organised by ING Bank and in December 2006 raised a
U.S.$1 billion syndicated loan organised by Bank of Tokyo Mitsubishi, ING Unit Credit and
Standard Chartered Bank.

The Bank has also been active in the Eurobond market and as at 31 December 2006 had
KZT383.6 billion of Eurobonds outstanding. In February 2005 the Bank issued U.S.$150 million 7
per cent. Eurobonds due 2010.

The Bank raised U.S.$300 million under its Future Flow Securitisation Programme through the
issue of three series of bonds in December 2005 and two more series in June 2006.

The following table sets out certain liquidity ratios for the Bank:

As at 31 December

2006 2005 2004
(%)
Liquid assets/total assets........ccvieeeeeiiiuiiiiieeeeeeiiiiieeee e e 28.0 33.9 23.9
Liquid assets/total deposits.........cccveeeviuiireeiiiieeiiiieeeeeiiee e, 99.4 133.5 85.0
Liquid assets/liabilities up to one month............ccccvveeveveeeeennnn.n. 95.4 151.7 98.6
Loans to customers, net/total assetS.........c.veevvreiiiiieiieeeeeeeieeennnn. 68.7 62.2 71.5
Loans to customers, net/customer acCoUNtS.............euueeereeerrennnn. 244.1 245.0 254.4
Loans to customers, net/total equity .......cccccceeevveviieiieeeeeiicnnneene, 636.1 842.2 848.8

The size of the Bank’s trading portfolio increased by 130.9 per cent. to KZT327.4 billion as at
31 December 2006 from KZT141.8 billion as at 31 December 2005 and 87.6 per cent. to 31 December
2005 from KZT75.6 billion as at 31 December 2004.

Foreign Currency Position

The following table sets out the net open foreign currency position of the Bank as at 31
December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004
Net long/(short) position (millions of U.S. dollars) .................... (334.6) 31.3 (179.7)
As a percentage of shareholders’ equity (%0) ...c.ceovvvvveeviiieeennnnnn. 13.0% 3.1% (26.8)%
As a percentage of total liabilities (%0) ....coceveveevieeiriieiniienieene 1.9% 0.4% 3.6%

The FMSA regulates and closely monitors the net open foreign currency position of banks.
According to the FMSA’s requirements, from 1 September 2006, a bank’s aggregate net open foreign
currency position may not exceed 25 per cent. of its capital and the open foreign currency position
for any single currency of countries with sovereign rating no lower than “A” assigned by Standard &
Poor’s may not exceed 12.5 per cent. of its capital. The open short and long positions for any
currency of a country with a sovereign rating lower than “A” by Standard & Poor’s are limited to 5
per cent. of the Bank’s capital.

Foreign currency assets include all foreign currency accounts belonging to a bank and the total
value of its forward currency purchases. Foreign currency liabilities include all foreign currency
accounts held with a bank and the total value of its forward foreign currency sales. At weekly
meetings, the Bank’s ALMC monitors the size of net open foreign currency positions.

Off Balance Sheet Arrangements

In the normal course of its activity, the Bank enters into certain financial instruments with off
balance sheet risk in order to meet the needs of its customers. These instruments, which include
guarantees, letters of credit, forward contracts and option contracts, involve varying degrees of credit
risk and are not reflected in the balance sheet of the Bank. As at 31 December 2006, the Bank had
issued outstanding guarantees totalling KZT91,683 million compared to KZT39,928 million as at 31
December 2005; had outstanding open letters of credit totalling KZT92,413 million compared to
KZT59,951 million as at 31 December 2005; and had open forward contracts (i.e. foreign exchange,
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repurchase and swap transactions) totalling KZT173,509 million compared to KZT19,687 million as
at 31 December 2005 and KZT13,753 million as at 31 December 2004. As at 31 December 2004, the
Bank had issued outstanding guarantees totalling KZT22,972 million; had outstanding open letters of
credit totalling KZT41,490 million, respectively. The Bank’s maximum exposure to credit losses for
guarantees and letters of credit is reflected in the contractual amount of these transactions. Since
many of the commitments are expected to expire without being drawn upon, the total contractual
amount does not necessarily represent future cash requirements. Provisions for losses on contingent
liabilities are recognised when the Bank has a present legal or constructive obligation as a result of
past events and it is probable that an outflow of resources will be required to settle the obligation
and a reliable estimate of the obligation can be made.

As at 31 December 2006, provisions for losses off balance sheet contingent liabilities were
KZT4,055 million, as compared to KZT2,589 million as at 31 December 2005 and KZT1,530 million
as at 31 December 2004.

The following table sets forth the off balance sheet contingent liabilities of the Bank in Tenge,
by contractual maturity, as at 31 December 2006:

One month  Three One year
Up to one  to three months to to Over five
month months one year five years years Total

(KZT millions)

Guarantees ........coeevvveeeeereeeeeennnens 2,617 5,075 31,393 51,274 1,324 91,683
Letters of credit..........cvvvvvvvennnn. 24,760 12,632 44,398 10,623 — 92,413
Forward contracts.........cccceeuunn.... 75,845 7,725 4974 84,965 — 173,509
Total.......ccovvvveeiiiiiiiiieee, 103,222 25,432 80,765 146,862 1,324 357,605

The following table sets forth the commitments and contingent liabilities of the Bank in Tenge,
by contractual maturity, as at 31 December 2005:

One month  Three One year
Up to one to three  months to to Over five
month months one year five years years Total

(KZT millions)

GUATrantees ...........evvvvvvvvvevveveennnns 3,337 4,188 13,951 7,806 10,646 39,928
Letters of credit.............ccoeeunnne... 21,837 9,023 25,929 3,162 — 59,951
Forward contracts..........cccc......... 12,760 15 6,845 67 — 19,687
Total......ooovveeieiiiiiiiieeeeee, 37,934 13,226 46,725 11,035 10,646 119,566

The Bank uses the same credit control and management policies in undertaking offbalance sheet
contingent liabilities as it does for its onbalance sheet operations.
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THE ISSUER

General

The Issuer was incorporated as a private company with limited liability (a besloten
vennootschap met beperkte aansprakelijkheid, or B.V.) under and subject to, the laws of The
Netherlands on 1 October 1997 for an unlimited duration. The Issuer has its statutory seat in
Rotterdam and is registered in the commercial register under number 24278506

Capitalisation and Indebtedness

The Issuer is a wholly-owned subsidiary of the Bank. The following table sets forth the
capitalisation of the Issuer as at 31 December 2006:

As at
31 December
2006
(U.S.$%)
(Unaudited)
Long-term debt: .............ooooiiiiiiiiiiiiiii e e e e araaeea s 5,393,908,624
Shareholders’ equity:
Share capital comprising 40 ordinary shares, par value €450 per share ...........ccocceeeneene 23,735
CUIrency translation TESEIVE ........cueieiruiieeeeiiieeeeiiieeeeteteeeeetteeeaaeaeeeesneeeeesanseeeeannnaeeesnneas -1,100
LEZAL TESCIVE ..t e e et e e e e ettt e e e e e e e e ntabaeeaaaeeans 199
SHATE PIEMIUIM . ..eiiiiiiiiiiiiiiie e e e e ettt e e e e e e ettt e e e e ees e setrbeeeeeeeeesatsaesaeeeesaasssnsesseeeeeeanannnes 497,000
REtaiNed CAIMINGS. .....ccovviiiiiiiiiieiiie et ettt e ettt eeete et e e ettt eeeetbabeeesaabeeeeeereeeesanasaeeenereas 5,848,147
RESUILS fOr the YEAT.....cviiiiiiiii ittt e e et eebb e e e earaee e eeeeas 3,888,134
Total shareholders® equity .................cooiriiiiiiiiiiiiiiii e e e e e 10,256,115

Total capitalisation (sum of long-term debt and shareholders’ equity) .......cccccceeeevvvrneenn. 5,404,164,739

* At the exchange rate of €1 = US$1.3186.
As at 31 December 2006 current liabilities were U.S.$55,229,781.

On 13 February 2007, the Issuer issued €750 million 6.875% notes due 13 February 2017 and
£350 million 7.625% notes due 13 February 2012, the fifth and sixth issue under the Programme, and
deposited the proceeds with the Bank.

Except as disclosed above, there has been no material change in the capitalisation of the Issuer
since 31 December 2006. The total capitalisation of the Issuer has not been adjusted to reflect the
issue and sale of any notes. None of the longterm debt liabilities of the Issuer are convertible into or
exchangeable for equity of the Issuer.

Business

The Issuer was established for the primary purpose of raising funds for the Bank. Consequently,
the Issuer has no employees. The Issuer may in the future enter into other financing arrangements for
above purpose. The Issuer had a wholly owned subsidiary, Kazkommerts International Limited
established in the Cayman Islands, although as of 30 June 2005 this was removed from the companies
register prior to commencing any trading operations.

Other than funds raised for the Bank, the Issuer had no other outstanding indebtedness,
including borrowings, guarantees and contingent liabilities as at the date of this Base Prospectus.

There are no and have been no governmental, legal or arbitration proceedings (including any
such proceedings which are pending or threatened of which the Issuer is aware) during the 12 months
prior to the date of this Base Prospectus, or in the recent past which may have or have had
significant effects on the Issuer’s position or profitability.

Financial Statements

In accordance with Dutch law, the Issuer is required to publish statutory annual financial
statements, which must be filed with the commercial register in Rotterdam. Pursuant to an NBK
requirement that accounts of overseas subsidiaries of Kazakhstan banks be independently audited, the
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Issuer engaged Mazars Paardekooper Hoffman N.V., Rivium Promenade 200, 2909 LM Capelle a/d
IJssel, P.O. Box 23123, 3001 KC Rotterdam, a company with certified accountants, who are
registered in the Netherlands with Royal NIVRA (Koninklijk Nederlands Instituut van
Registeraccountants) or NOVAA (Nederlandse Orde van Accountants-Administratieconsulenten), to
conduct an audit of its statutory financial statements. The audit of the Issuer’s 2004, 2005 and 2006
financial statements has been completed. The Issuer’s statutory financial statements as at and for the
years ended 31 December 2006 and 2005 are included elsewhere in this Base Prospectus. Copies of
the Issuer’s other audited statutory financial statements, as well as the Issuer’s latest published
financial statements and any auditors’ reports relating thereto, are available for inspection, and copies
of these documents may be obtained, on any business day during usual business hours at the
registered office of the Issuer and at the specified office of the Principal Paying Agent and of the
Paying Agent in Luxembourg from time to time. The Issuer does not publish interim financial
statements. The Issuer is a consolidated subsidiary of the Bank in the Bank’s financial statements.

Management

The Issuer has two managing directors: Mr. Andrey 1. Timchenko, aged 31, who is a managing
director of the Bank, and Equity Trust Co. N.V. (“Equity Trust”), a company with limited liability
incorporated in the Netherlands. The managing and deputy directors of Equity Trust are F. van der
Rhee, R.G.A. de Schutter and J.C.W. van Burg (each a managing director), and W.P. Ruoff, J.P.
Everwijn and W.H. Kamphuijs (each a deputy director), each jointly authorised to represent Equity
Trust as a managing director of the Issuer. Equity Trust may also be represented by each of its
(managing or deputy) directors and each of its registered proxyholders jointly.

The only potential conflict of interest between any duties of the Issuer’s managing directors
towards the Issuer and their private interests and/or other duties is, as stated above, that Mr.
Timchenko is a managing director of both the Issuer and the Bank. Consequently, there may be
situations where it is not possible for Mr. Timchenko to simultaneously act in the best interests of
the Issuer and the Bank. Under Dutch corporate law, each managing director who has a conflict of
interest with a company in relation to a certain transaction must disclose such conflict to the general
meeting of shareholders of the company which has the power in such circumstances to appoint an
attorney to replace the managing board for the purpose of representing the company.

Except as disclosed in the paragraph directly preceding this paragraph, there are no potential
conflicts of interest between any duties of the members of the Board of Directors towards the Issuer
and their private interests and/or other duties.

General Information

The business address of the Issuer is Schouwburgplein 30-34, 3012 CL Rotterdam, The
Netherlands and its telephone number is +31 10 2245 333. The business address of Mr. Timchenko is
135 “Zh” Gagarin Ave., Almaty 050060, Kazakhstan. Administrative services are provided to the
Issuer by Equity Trust through its Rotterdam office, of which the business address is
Schouwburgplein 30-34, 3012 CL Rotterdam, The Netherlands. The business address of the directors
of Equity Trust is Schouwburgplein 30-34, 3012 CL Rotterdam, the Netherlands, for Mr. W.P. Ruoff,
and Strawinskylaan 3105 Atrium, 1008 DE Amsterdam, the Netherlands, for the other directors.

The Issuer has obtained all necessary consents approvals and authorisations in The Netherlands
in connection with the issuance of the Notes and the performance of its obligations in relation
thereto.
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THE BANK

History

The Bank has its origins in JSC Medeu Bank, a small bank formed in 1990 by a group of local
businessmen and community organisations in the period of economic liberalisation which preceded the
end of the Soviet Union. JSC Medeu Bank had 12 employees and was loss making. The current
Chairman of the Bank’s Board of Directors, Nurzhan Subkhanberdin, was hired as a manager in
1990. By 1991, Mr. Subkhanberdin had organised a new management team and JSC Medeu Bank’s
name was changed to Kazkommertsbank. During the next few years the Bank’s sharecholders acquired
a number of small banks and transferred their customers to the Bank, but management determined
that a period of organic growth was preferable to growth by acquisitions. In 1994, the Bank reached
profitability and expanded its customer base, and Mr. Subkhanberdin and other members of his
management team gained control of the Bank, implementing the understanding between
Mr. Subkhanberdin and the Bank’s original owners when he joined that management should be
rewarded for the value created by their efforts.

In 1997 the Bank was the first bank in Kazakhstan to conduct an initial public offering of
global depositary receipts, which resulted in a doubling of the Bank’s capital base. Following this
offering the Bank received its first rating from an international credit rating agency and became the
second largest bank in terms of assets and capitalisation in Kazakhstan. The Bank’s first syndicated
borrowing was in 1997 and its first Eurobond issue was in 1998. In 1999 the Bank was the first CIS
bank to receive two international syndicated loans after the Russian financial crisis. In 2002 the Bank
commenced a substantial upgrade of its information technology systems and agreed to take
management control of LLP Moskommertsbank and its subsidiary in Kyrgyzstan received a banking
licence. In 2003, the EBRD purchased 15 per cent. of the outstanding shares of the Bank. In October
2005 the Bank acquired its 100 per cent. interest in JSC OCOPAIM Grantum Asset Management and
an 80 per cent. interest in JSC Grantum APF and in November 2005 became the first bank from the
CIS to issue Tier I hybrid capital.

The Bank has banking licence no. 48 and is registered with the Ministry of Justice under no.
4905-1900-A0. The registered office of the Bank is 135 “Zh” Gagarin Avenue, Almaty 050060,
Kazakhstan and its telephone number is +7 3272 585 125.

Overview of the Bank’s Business

The Bank is the largest bank in Kazakhstan measured by total assets, loans and deposits as at
31 December 2006 (calculated by the Bank on the basis of FMSA data). The Bank provides a full
range of corporate, SME and retail banking services through a network of 22 full-service branches
and 89 outlets located in 22 cities in Kazakhstan as at 31 December 2006. In addition, the Bank has
well-developed alternative distribution channels including 556 ATMs (of which 83 are multi-function
ATMs), over 4,272 point-of-sale terminals, a call centre and an internet banking service. Through its
subsidiaries the Bank also provides insurance, investment banking, asset management and pension
fund services in Kazakhstan and corporate, SME and retail banking services in Russia and
Kyrgyzstan. The Bank also has representative offices in London and Tajikistan. The Bank is rated
“Bal” by Moody’s, “BB+” by S&P and “BB+” by Fitch.

As at 31 December 2006, the Bank was the largest lender to the corporate sector in Kazakhstan
with a 31.9 per cent. market share (calculated by the Bank on the basis of FMSA data). Principal
services provided to the Bank’s corporate and SME clients include trade and structured finance,
project finance and credit facilities denominated in Tenge and foreign currencies, predominantly U.S.
dollars and Euro, as well as other general banking services. The Bank also arranges loans from
syndicates of international banks to large corporate clients. In addition, the Bank also provides
financing to large corporate clients in Russia and Kyrgyzstan. As at 31 December 2006, the Bank’s
net corporate loan portfolio amounted to KZT1,417,132 million and its corporate deposits amounted
to KZT491,734 million, up 119.4 per cent. and 154.3 per cent., respectively, from 31 December 2005.

The Bank offers its retail customers a comprehensive range of products including residential
mortgages, consumer loans, debit and credit cards, overdrafts and deposit and current accounts. The
Bank holds one of the top three positions, in terms of market share, in residential mortgages, credit
cards and ATM services (calculated by the Bank on the basis of FMSA data) and is particularly
strong in servicing high net worth individuals where the Bank believes it is a market leader. As at
31 December 2006, the Bank had KZT261,708 million in retail loans outstanding, KZT196,072

61

c96157pu060 Proof 2: 4.4.07 B/L Revision: 0 Operator HomR

A94.1.1
A9.4.1.2
A9.4.1.3
A9.4.1.4

A9.5.1.1
A9.6.1

A9.5.1.1
A9.5.1.2



million in retail deposits and had issued over 614,000 debit and credit cards, making it one of the
largest payment card issuers in Kazakhstan (calculated by the Bank on the basis of FMSA data).

In addition to corporate and retail banking services, the Bank engages in treasury operations,
investment banking, brokerage services and asset management and is a major participant in the
securities markets and the foreign currency markets in Kazakhstan. The main objective of the Bank’s
Treasury Department is to achieve efficient management of liquidity, interest rate and market risk by
operations in the foreign exchange and money markets, thereby managing foreign currency exposure
and funding costs. The Bank’s treasury operations consist largely of spot transactions in Tenge and
foreign currencies, transactions in government securities and currency swap and forward transactions
for hedging purposes.

Investment banking and brokerage services are undertaken by the Bank through its subsidiary
JSC Kazkommerts Securities, which is one of the leading underwriters of corporate domestic bonds in
Kazakhstan and is well placed to take advantage of growth in domestic equity markets. The Bank is
authorised to engage in other activities, including the sale, purchase and safekeeping of precious
metals (including gold and silver) as well as providing certain derivative services, under the Bank’s
general banking licence. Since 2001, the Bank has offered asset management services and insurance
and pension products to its corporate and retail clients.

Key Strengths

The Bank believes it has the following strengths that will enable it to maintain its position as
one of the leading financial institutions in Kazakhstan:

®  Largest bank by total assets and total loans in the growing Kazakhstan market. The Bank
has been one of the leading banks in Kazakhstan for approximately 10 years and, as at
31 December 2006, its market share by total assets was 25.6 per cent. and market share by
gross loans was 27.5 per cent. (calculated by the Bank on the basis of FMSA data). In
addition, the banking sector in Kazakhstan offers opportunities for continued growth in
financial intermediation. As at 31 December 2006, loans and deposits as a percentage of
GDP were less than half the levels seen in Western European countries, and given real
GDP growth of approximately 10 per cent. over the past five years in Kazakhstan the
Bank sees opportunities for further growth.

® A broad customer base with leading positions in serving large corporates and high net
worth individuals. The Bank has been servicing corporate clients for over 15 years and
believes that its continuous focus on quality of service has made it the bank of choice for
large corporates in Kazakhstan, where it has relationships with a majority of large
corporates. The Bank believes that it also has particularly strong market positions with
respect to high net worth individuals.

®  An established presence in the growing middle-class market segment. In the retail segment,
the Bank actively targets the middle class and plans to launch new marketing campaigns.
One of the key objectives of the Bank is to increase its retail customer base and in this
regard it has set a goal of increasing its number of branches to 240 by 2010. The Bank
believes it can strengthen its retail lending and deposit market position as a result of
improved credit check processes, a less risky customer base and by cross-selling among
segments as well as product types.

® A clearly defined strategy to grow in the SME segment. The Bank has a clearly defined
strategy to further develop the small enterprise component of its SME franchise and has
already established a dedicated SME department. The restructuring of the Bank’s SME
business is centred around increased standardisation and automation of processes and
products and will be supported by the planned branch expansion.

® An experienced management team with a proven track record. The Bank’s management
has substantial experience in the Kazakh banking industry. Management is focused on
introducing and maintaining a Western-style culture with an emphasis on setting and
meeting strategic objectives. The Bank’s management believes it has consistently
demonstrated its ability to deliver on its strategic objectives.

® A strong balance sheet with conservative risk management. Despite its growth, the Bank
has maintained its focus on conservative risk management. As a percentage of the Bank’s
total loan portfolio as at 31 December 2006, non-performing loans, that is the portion of
loans where principal or interest is more than 30 days overdue, constituted 0.9 per cent.
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In 2005, the Bank undertook a detailed review of its risk management processes. The Bank
believes its operational improvements in credit risk management have not only
strengthened the quality of the Bank’s loan portfolio, but have also expedited the loan
approval process, which management expects to have a significant impact on volume
growth.

® Strong profitability and cost efficiency. The Bank believes that it is one of the most
profitable financial institutions in Kazakhstan. For the year ended 31 December 2006, its
return on average equity was 22.1 per cent., a decrease from 26.1 per cent. for the year
ended 31 December 2005. This decrease was due to the increase in equity resulting from
the Bank’s TPO in November 2006. The cost-to-income ratio of the Bank for the year
ended 31 December 2006 was 19.4 per cent., which the Bank believes was due in
substantial part to the automated processes of the Bank and product standardisation.

® An advanced and integrated information technology platform. The Bank believes it is the
only financial institution in Kazakhstan with integrated real-time information technology
systems, giving it a competitive advantage by allowing the Bank to achieve faster customer
service, greater centralisation of back-office functions and increased process automation.
Over the last three years, the Bank has automated over 200 processes and has substantially
enhanced its procurement of information technology equipment.

® A presence in non-banking financial services and other markets. The Bank’s insurance
subsidiary, JSC SK Kazkommerts-Policy, is one of the leading non-life insurers in
Kazakhstan with a market share by gross written premiums of approximately 25.5 per cent.
as at 31 December 2006 (calculated by the Bank on the basis of FMSA data). The Bank’s
broker-dealer subsidiary JSC Kazkommerts Securities is one of the major underwriters of
corporate domestic bonds in Kazakhstan. In addition, the Bank owns stakes in leading
companies in the country focusing on asset management and pension fund services.
Furthermore, through LLP Moskommertsbank and OJSC Kazkommertsbank Kyrgyzstan,
the Bank is present in Russia and Kyrgyzstan, where it believes that there are developing
markets with growth potential.

Strategy

As the Kazakh economy continues to grow and the private sector continues to expand, the
Bank expects continued strong demand for financial service products from both private and public
sector companies and SME and retail clients. The Bank intends to consolidate its position across each
key market segment, whilst maintaining strong discipline in risk and expense management, with the
primary goal of achieving high profitability. In 2005, the Bank developed a business strategy for 2006
through to 2010, the key elements of which it believes are highlighted below.

Corporate banking

As at 31 December 2006, the Bank held the leading position in lending to corporates with a
market share of 31.9 per cent. (calculated by the Bank on the basis of FMSA data). The Bank
intends to maintain its leadership position in this segment by implementing the following strategy:

® Increasing cross-selling and fee and commission income. The Bank is currently
implementing a client relationship management system (“CRM”) based on Siebel CRM
system software. The CRM system is aimed at building an effective cross-selling model to
enable the Bank to target clients with specific products developed according to client
demands. To achieve this strategic objective, the Bank plans to further market
complementary products such as trade finance, leasing, cash management, insurance,
investment banking, custody and asset management services. The Bank expects these efforts
will lead to an increase in fee and commission income from the existing clients of the
Bank. In addition, the Bank intends to separate the roles of its relationship and product
managers for corporate banking to enable it to identify a specific product range responding
to individual customer needs and to improve the quality and efficiency of its services.

SME banking

SME banking is a relatively newly defined segment of the Bank’s business, and the Bank expects
to achieve considerable growth in this developing sector of Kazakhstan’s economy. The Bank believes
that the development of the SME segment of the economy increasingly requires specialised banking
services specifically targeted at SME customers. The Bank’s goal is to substantially increase its SME
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loan portfolio, in terms of both volume and the number of clients, and thereby establish a leading
position in this market segment. In this regard the Bank’s strategies are as follows:

Leveraging its leadership position obtained through participation in the former EBRD
SME programme. The Bank was one of the first banks in Kazakhstan to co-operate with
the EBRD in its programme for the development of the SME sector and therefore
benefited from the funding and training which the EBRD provided. Although the
programme ended in 2006, participants continue to report statistics in accordance with the
programme. As at 31 December 2006, based on the various programme participants’
reports to the EBRD, the Bank accounted for approximately 34.5 per cent. of loans under
this programme. The Bank intends to capitalise on this position and evolve as one of the
leading SME banks in Kazakhstan.

Benefiting from branch network expansion. As part of its strategy the Bank intends to
grow its branch network to 240 branches by 2010 primarily to facilitate its increasing focus
on retail and SME banking. The Bank expects a rapid increase in the number of its SME
clients, especially smaller businesses, which the Bank believes display similar characteristics
to retail clients.

Introducing a differentiated service model. The Bank intends to attain a competitive
advantage through the introduction of a differentiated service model which responds to the
particular requirements of SME clients. Larger, more sophisticated SME clients will be
targeted by programmes offering specialised products, in particular, loans for capital
expenditure, trade finance and project finance. The Bank intends to continue the
standardisation of its product range for smaller SME businesses in order to serve a broad
SME customer base and effectively manage risks. The approval process for smaller loans is
generally on a standardised, risk-based scoring basis. As part of its cross-selling strategy,
the Bank intends to sell leasing and factoring products to SME clients, as well as provide
these clients and their employees with pension and insurance services. In addition, the
Bank intends to introduce CRM systems for larger SME customers.

Retail banking

The Bank believes that the continued economic development of Kazakhstan and the expected
increase in disposable income across the whole population will present a significant opportunity for
growth of its retail banking division and for cross-selling of its products and services. In this regard,
the Bank’s strategies are as follows:

Expanding its high net worth and middle-income individual customer base. The Bank
intends to continue to increase its retail banking business by targeting high net worth and
middle-income individuals, a market segment that the Bank believes has high growth
potential and continues to be underserved by its retail competitors. The Bank believes that
it is well positioned to offer higher-margin products, such as mortgages, consumer loans
and credit cards, to this customer segment and intends to develop cross-selling initiatives
that will enable it to bundle its product offerings, including new insurance products.

Developing its distribution network. The Bank intends to expand its branch network to
240 branches covering the country’s major urban areas by 2010. The Bank plans to
organise its branch network into three core categories: (i) branches offering the full range
of retail products and services; (ii) branches focusing exclusively on certain types of retail
services and deposits; and (iii) self-service branches. In 2006, the Bank hired an
international design and architecture agency to develop a unique brand design for the
branch network. In addition, the Bank plans to leverage its existing relationships with
automobile dealers and real estate agencies to facilitate the marketing of automobile loans
and residential mortgages. The Bank will continue to modernise and expand its retail
network on an ongoing basis, with a particular focus over the next two years on enhancing
its reputation and making such facilities more attractive to its customers.

The Bank intends to continue to use its information technology systems in developing
automated distribution channels, including its ATM network, the internet and telephone banking. The
Bank is aiming to attract new retail clients and retain its existing customer base by providing
additional products, such as money transfer payment services, currency exchange facilities and other
services, through these alternative distribution channels.
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Operational and strategic goals

Aside from the Bank’s focus on maintaining or obtaining market leadership positions in all the
business segments in which it operates and providing a comprehensive product range for those
segments, the Bank’s business strategy also focuses on achieving a number of other operational and
strategic goals.

Operational:

Maintaining strong management information systems and operating efficiencies. The Bank
has been working to improve its operating efficiencies through organisational restructuring
and significant investments in human resources and information technology. In 2002 the
Bank fully implemented its integrated information system, connecting all of its branches on
a real-time basis. The Bank believes that it is the only Kazakh bank with integrated
real-time information technology systems. The Bank intends to introduce more advanced
information systems in the future, including implementing an Oracle-based system for
re-engineering business processes, updating its internet banking systems and expanding its
call centre.

Strategic:

Expanding into other financial services markets in Kazakhstan. To capitalise on expected
opportunities in the financial services markets in Kazakhstan, the Bank is taking steps to
better position itself through, among other things, the operations of its subsidiaries such as
JSC Kazkommerts-Securities, which provides investment banking and brokerage services,
and JSC SK Kazkommerts-Policy, which provides insurance services. The Bank aims to
maintain a leading position in the non-life insurance sector. The Bank believes that private
pension funds in Kazakhstan will provide strong revenue growth as the sector continues to
expand and anticipates high future growth in pension assets. The Bank intends to further
increase the cross-selling of non-banking services provided by its subsidiaries to generate
additional non-interest income.

Developing the Bank’s presence in Russia and Kyrgyzstan. The Bank is planning to
develop its foreign presence, principally by expanding its operations in Russia and
Kyrgyzstan in order to better service its clients and increase its growth potential. In
September 2002, the Bank acquired a controlling interest in OJSC Kazkommertsbank
Kyrgyzstan. In conjunction with the EBRD, the Bank also provides financing to SMEs in
Kyrgyzstan. The Bank has operating control over LLP Moskommertsbank through
agreements of trust management, although it does not presently have any ownership
interest. LLP Moskommertsbank is a small Russian bank based in Moscow, which the
Bank consolidates for financial reporting purposes. In February 2007, the Bank announced
its intention to acquire 52.11 per cent. of the shares of Moskommertsbank, which it had
previously controlled through contractual agreements. The completion of the transaction is
subject to regulatory approvals. Following the completion of the transaction, the Bank
would still have the benefit of an agreement of trust management with respect to shares of
Moskommertsbank it did not own.

Diversifying its funding base. Concurrent with the expansion of its retail branch network,
the Bank expects to increase the funding it receives from retail customers, in particular by
increasing its market share in term deposits. Furthermore the Bank intends to increase its
capital markets funding through the issuance of subordinated and senior debt and by
taking advantage of asset securitisation programmes. In doing so, the Bank expects to
diversify its funding sources, increase terms and lower its overall funding costs.
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Corporate Structure

Certain information as at or for the year ended 31 December 2006 regarding the Bank’s
principal subsidiaries, affiliates and entities over which it exercises management control is set forth in
the following table:

Shareholders’ Net
Name equity income
(KZT (KZT

millions) millions)
Domestic
JSC Ular Umit Pension Fund™ .........ocoovoomooooeeeeeeeeeeeeeeeeen 1,790 806
JSC OCOPAIM Grantum Asset Management............cccueeeeeeveereenneeeennns 835 296
JSC Grantum APF ..o 964 316
JSC SK Kazkommerts-POLCY .......c..cccooviiiiiiiiiieiiiiiie e 3,094 1,078
JSC Kazkommerts Life Insurance COmpany .........ccccceeevveeeervveeescnreeennnns 776 24)
JSC Kazkommerts SECUITHIES ........ceeeeiurieeieeeeeeiiiiiiieeeeeeeeeiiriree e e ee e e 1,144 469
LLP Processing COMPANY ......cceovireeriiiieeriiieeesaiiieesnieeeeesnseeeseeneeeesnneens 5 —
Foreign
LLP Moskommertsbank® .............ccccooriuriiniiiiiiniiecsee e 13,998 1,316
0OJSC Kazkommerts Kyrgyzstan .........ccccceeeeevviriiieieiiiiiiiiieee e eeivveeeenn 862 296
Finance Subsidiaries
Kazkommerts International B.V.® .o, 1,322 539
Kazkommerts Finance 2 B.V.®) ..o, 351 14

(1) Affiliate.

(2) As at 31 December 2006, LLP Moskommertsbank was not a subsidiary, but the Bank exercised managerial control and
consolidated the entity in its Annual Financial Statements.

(3) Special purpose vehicle.

Except as described below, all the entities listed above are wholly owned by the Bank.

Domestic

The Bank’s principal domestic subsidiaries and affiliates are:

® JSC Ular Umit Pension Fund. The Bank owns a 41.2 per cent. minority stake in the JSC
Ular Umit Pension Fund which, held 17.6 per cent. of Kazakh pension funds’ assets as at
31 December 2006 (calculated by the Bank on the basis of FMSA data). The JSC Ular
Umit Pension Fund provides a full range of services from collection of contributions to
payments. The Bank believes that its ownership interest in this fund presents cross-selling
opportunities.

® JSC OCOPAIM Grantum Asset Management. JSC OCOPAIM Grantum Asset
Management is a wholly owned subsidiary of the Bank. As at 30 June 2006 JSC
OCOPAIM Grantum Asset Management had a 6.7 per cent. market share of pension fund
assets (calculated by the Bank on the basis of FMSA data). JSC OCOPAIM Grantum
Asset Management is licensed to carry out pension fund investment management,
investment portfolio management and broker dealer activity on the securities market.

® JSC Grantum APF. The Bank purchased its 80 per cent. stake in JSC Grantum APF from
ABN AMRO in 2005 for a total consideration of U.S.$13.3 million. JSC Grantum APF’s
primary business is pension assets operations and as at 31 December 2006, it had a
6.5 per cent. market share by assets (calculated by the Bank on the basis of FMSA data).

® JSC SK Kazkommerts-Policy. The Bank acquired its 65 per cent. stake in JSC SK
Kazkommerts-Policy in 2000. As of 30 June 2006, JSC SK Kazkommerts-Policy was one
of the leading non-life insurance companies in Kazakhstan with a market share by gross
written premiums of approximately 18.0 per cent. (calculated by the Bank on the basis of
FMSA data). JSC SK Kazkommerts-Policy primarily underwrites property and casualty
insurance policies for retail and commercial clients while providing cross-selling
opportunities for the Bank.

66

c96157pu060 Proof 2: 4.4.07 B/L Revision: 0 Operator HomR

A9.6.1
A9.6.2

A9.6.1



Foreign

JSC Kazkommerts Life Insurance Company. In September 2006, the Bank acquired
100 per cent. of the outstanding shares of its insurance subsidiary, JSC Kazkommerts Life
Insurance Company for KZT800 million. JSC Kazkommerts Life Insurance Company has
a total capital of KZT800 million. JSC Kazkommerts Life Insurance Company was
established to enter into the life insurance business.

JSC Kazkommerts Securities. JSC Kazkommerts Securities is a wholly owned subsidiary of
the Bank. It was established to provide investment services to both foreign and domestic
clients and to participate in privatisation projects. JSC Kazkommerts Securities is engaged
in investment banking and brokerage operations and is one of the major underwriters of
corporate domestic bonds in Kazakhstan. As at 31 December 2006, JSC Kazkommerts
Securities had KZT2,478 million in assets.

LLP Processing Company. In 2004, the Bank acquired 100 per cent. of LLP Processing
Company which provides clearing and settlement of payment card transactions.

The Bank’s principal foreign subsidiaries and entities over which it exercises managerial control

are:

LLP Moskommertsbank. Pursuant to agreements of trust management with shareholders of
60 per cent. of LLP Moskommertsbank the Bank acquired managerial control of this
entity in 2003. Although it does not presently own shares in LLP Moskommertsbank, this
entity is fully consolidated in the Annual Financial Statements. In February 2007, the
Bank announced its intention to acquire 52.11 per cent. of the shares of
Moskommertsbank. The completion of the transaction is subject to regulatory approvals.
Following the completion of the transaction, the Bank would still have the benefit of an
agreement of trust management with respect to shares of Moskommertsbank it did not
own. Though serving mostly corporate clients, LLP Moskommertsbank has a retail licence,
and in addition to its current presence in Moscow and St. Petersburg it is planning to
open branches in six other major Russian cities. LLP Moskommertsbank is a leading
originator of residential mortgage loans in the Moscow market.

OJSC Kazkommertsbank Kyrgyzstan. OJSC Kazkommertsbank Kyrgyzstan is a commercial
bank headquartered in Bishkek with two other branches in Dzhalal-Abad and Osh. The
Bank purchased 72.4 per cent. of OJSC Kazkommertsbank Kyrgyzstan in 2002 for
KZT244 million and subsequently increased its shareholding to 93.6 per cent. OJSC
Kazkommertsbank Kyrgyzstan offers both retail and corporate banking services. While
initially focused on servicing the Bank’s clients doing business in Kyrgyzstan, in 2006,
0JSC Kazkommertsbank Kyrgyzstan refocused on the domestic retail and SME segments
and in June 2006 introduced a new line of micro-lending products.

Finance subsidiaries

The Bank’s principal finance subsidiaries are:

Kazkommerts International B.V. Kazkommerts International B.V. is a wholly owned finance
subsidiary of the Bank which has, since 1998, raised approximately U.S.$3.05 billion in the
domestic and international capital markets.

Kazkommerts Finance Il B.V. Kazkommerts Finance 2 B.V is a wholly owned finance
subsidiary of the Bank. In November 2005 Kazkommerts Finance II B.V. raised U.S.$100
million through the issue of perpetual notes in the international capital markets.

Banking Services

Corporate banking

As at 31 December 2006, the Bank was the largest lender to the corporate sector in Kazakhstan
with a 31.9 per cent. market share (calculated by the Bank on the basis of FMSA data). The Bank
has been servicing corporate clients for over 15 years and believes that its continuous focus on quality
service has made it the bank of choice for large corporates in Kazakhstan, where it has relationships
with a majority of large corporates in Kazakhstan. As at 31 December 2006 corporate loans
accounted for 84.4 per cent. of the Bank’s loan portfolio.

The principal products and services offered to corporate clients include short-term, medium-term
and project finance and credit facilities denominated in Tenge and foreign currencies, predominantly
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U.S. dollars and Euro, as well as transactional services including trade finance, structured finance and
cash management. Trade finance products include letters of credit, guarantees and advance payment
facilities. Project finance loans are typically provided in the construction and infrastructure sectors.
Loans to the corporate sector generally have a maturity of up to 18 months. The Bank also arranges
loans from syndicates of international banks to large corporate clients in Kazakhstan.

As at 31 December 2006, the Bank’s net corporate loan portfolio amounted to
KZT1,417,132 million and its corporate deposits amounted to KZT491,734 million, up 119.4 per cent.
and 154.3 per cent, respectively, from 31 December 2005.

The main sectors served by the Bank’s corporate banking division are construction and
commercial real estate development, as well as trade, constituting 29.6 per cent. and 17.8 per cent,
respectively, of its loan portfolio as at 31 December 2006. The trade sector includes retail stores and
automobile dealerships and much of the Bank’s lending in this sector is to SMEs.

SME banking

The Bank believes that the SME sector offers a major opportunity for the growth of its
business. The Bank has a substantial number of SME clients. Historically, the Bank has classified
SME:s as clients to which its upper loan exposure is U.S.$5,000,000 and has recently differentiated its
SME client base into micro, small- and medium-sized clients, with micro clients borrowing less than
U.S.$50,000, small-sized clients borrowing between U.S.$50,000 and U.S.$500,000 in the aggregate,
and with medium-sized clients borrowing between U.S.$500,000 and U.S.$5,000,000 in the aggregate.
The Bank intends to refine this classification system by taking into account factors such as turnover,
industry, business type, number of employees and differentiation between owners and managers. The
range of products offered to SME clients is similar to that offered to large corporate customers, with
loans and similar lending products constituting the largest part of the Bank’s exposure to this sector.
The Bank’s lending relationship with an SME customer generally commences with a working capital
loan and develops into the financing of capital expenditures as the customer’s business grows.

The Bank was one of the first banks in Kazakhstan to co-operate with the EBRD in its
programme for the development of the SME sector and thereby benefited from the funding and
training which the EBRD provided. The programme commenced in 1998 and established a framework
for lending to the SME sector. All of the five largest banks in Kazakhstan have participated in the
EBRD development programme. Although the programme has ended, participants continue to report
on the status of their loans to this sector which fall in the U.S.$50,000 to U.S.$200,000 range. As at
31 December 2006, the Bank accounted for approximately 25.5 per cent. of the loans within this
range. In addition, the Bank is involved in a similar programme in Kyrgyzstan through its subsidiary
0JSC Kazkommertsbank Kyrgyzstan.

The Bank intends to attain a competitive advantage in the SME sector through the introduction
of a differentiated service model which responds to the particular requirements of these clients. Sales
channels will be developed with separate personnel dedicated to SMEs, and the planned branch
expansion will enable the Bank to increase its coverage of this sector. Dedicated personnel will be
properly incentivised with clear targets and a comprehensive performance-based remuneration system.
Larger, more sophisticated SME clients will be targeted by programmes offering specialised products,
in particular loans for capital expenditure, generally on a standardised, risk-based scoring basis.
Through relationship management and support the Bank aims to develop long-term relationships with
its SME clients and to cross-sell to them leasing and factoring products, as well as providing them
with pension and insurance services. These will be offered as bundled products which provide cost
savings to the customers. The introduction of a scoring system and the transfer of the credit approval
process to the Decision Making Centre, as described in “Risk Management Policies,” is expected to
facilitate faster decision making.

In July 2006, the Bank entered into a new development programme initiated by the Kazakh
Fund for the Development of Small Business (the “KFDSB”). The KFDSB acts as guarantor of the
loans made to small businesses under this programme by participating local banks, including the
Bank.

Retail banking

The Bank believes that the continued economic development of Kazakhstan and the increase in
disposable incomes will present a significant opportunity for growth in its retail banking division and
for cross-selling its products and services. The Bank seeks to provide a comprehensive range of
banking products with the aim of becoming each customer’s primary bank. Further, the Bank seeks
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to maximise revenues per customer by actively pursuing cross-selling opportunities within its retail
target customer base.

The Bank has one of the leading retail banking franchises in Kazakhstan and, according to
FMSA data, the Bank had a 18.1 per cent. share of the retail deposit market and held 14.1 per cent.
of retail loans as at 31 December 2006. The retail loan portfolio accounted for 15.6 per cent. of the
Bank’s net loans to customers and retail deposits accounted for 28.5 per cent. of the Bank’s total
customer accounts as at 31 December 2006. The Bank offers its retail customers a comprehensive
range of retail products including residential mortgages, consumer loans, debit and credit cards and
deposit and current accounts. The Bank enjoys strong brand recognition and a good reputation for
quality of service, reliability and professionalism. As at 31 December 2006, the Bank had
approximately 475,494 retail customers.

Residential mortgages. In 2002, the Bank was the first bank in Kazakhstan to offer residential
mortgages. Residential mortgages comprised 8.5 per cent. of the Bank’s gross retail loan portfolio as
at 31 December 2006. The residential mortgage market is most developed in Kazakhstan’s largest
cities where the more established property markets facilitate more accurate valuations. In addition,
many developments financed by the Bank include an agreement with the developer to refer
prospective purchasers to the Bank for financing. Residential mortgages generally have an initial term
of up to 10 years and are always made at a fixed rate of interest. The average maturity of the Bank’s
residential mortgage portfolio is approximately seven years.

Consumer loans. Consumer loans consist of automobile loans, loans for consumer durables and
express loans, which are loans subject to an expedited loan approval process. The Bank has entered
into agency agreements with various automotive dealers and retailers of electronic products and
consumer durables under which customers can finance their purchases. These arrangements have
proved to be successful in attracting new customers and the Bank intends to increase the number of
these agreements.

Debit and credit cards. The Bank issues debit cards, credit cards and virtual cards. Virtual cards
are a special category of debit card which have particular security features and can only be used for
internet transactions. The Bank issues both VISA and Europay/MasterCard cards which provide
access to the Cirrus/ Maestro system. The Bank is also an authorised agent for distribution of
American Express and Diners Club cards. In 2002, the Bank was the first bank in Kazakhstan to
issue EMV-standard chip cards for use at certified POS-terminals. In 2003, the Bank was the first
bank in Kazakhstan to obtain certification for card servicing under the 3D-Secure protocol developed
by VISA International (with the support of MasterCard International) to protect against internet
fraud. As at 31 December 2006, the Bank had over 614,000 cards in issue, most of which were
payment cards.

The Bank was the first bank in Kazakhstan to offer a credit card providing bonus points for
purchases. It is branded as the “GO!Card” and bonus points may be used for purchases at any of
the approximately 800 trade partners in the GO!Card network. As at 31 December 2006 the Bank
had issued more than 17,000 GO!Cards. Although credit cards are not as heavily used in Kazakhstan
as in some other countries, the Bank believes that this market will continue to grow and that at
present it is one of the market leaders in terms of volume of card transactions.

Retail deposits. As at 31 December 2006, the Bank had retail customer deposits of KZT196,072
million, which was the third largest retail deposit base in the country (calculated by the Bank on the
basis of FMSA data), of which KZT430,206 million were term deposits and KZT257,600 million were
demand deposits. The Bank expects the expansion of its branch network will enable it to grow its
retail deposit base significantly. The Bank is also increasingly focusing on attracting payroll accounts
from its corporate clients.

Payment processing services. The Bank’s settlement and payment system, both at the branch and
the internet level, enables individuals to pay a wide variety of bills including utilities, taxes and social
security obligations.

Historically, the Bank has focused on high net worth individuals as a target segment of the
retail market. In 2005, as part of its new strategy, the Bank decided also to focus on middle-income
clients and as a result has increased its retail product range to cater to them. The Bank utilises its
growing branch network and alternative distribution channels to attract new customers and enhance
its cross-selling opportunities.
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The Bank defines high net worth individuals as clients maintaining deposits of at least
U.S.$50,000, borrowing secured loans of more than U.S.$200,000 or holding a gold-status credit card
with turnover of more than U.S.$3,000 per month or who have a monthly salary of more than
U.S.$5,000. High net worth individuals are included in the Bank’s VIP programme which is also open
to customers who wish to pay an annual fee for the service.

Other banking and financial services

The Bank offers commissions to its managers for their sales of insurance and pension products,
as well as offering commissions to managers of its subsidiary businesses for their cross-selling of
banking products.

In addition to corporate and retail banking services, the Bank engages in treasury operations,
investment banking, brokerage services and asset management, and is a major participant in the
securities markets and the foreign currency markets in Kazakhstan. The main objective of the Bank’s
Treasury Department is to achieve efficient management of liquidity, interest rate and market risk by
operations in the foreign exchange and money markets, thereby managing foreign currency exposure
and funding costs. The Bank’s treasury operations consist largely of spot transactions in Tenge and
foreign currencies, transactions in government securities and currency swap and forward transactions
for hedging purposes. Investment banking and brokerage services are undertaken by the Bank
through its subsidiary JSC Kazkommerts Securities, which is one of the leading underwriters of
corporate domestic bonds in Kazakhstan and is well placed to take advantage of growth in domestic
equity markets. The Bank is authorised to engage in other activities, including the sale, purchase and
safekeeping of precious metals (including gold and silver) as well as providing certain derivative
services, under the Bank’s general banking licence. Since 2001, the Bank has offered asset
management services and insurance and pension products to its corporate and retail clients.

The Bank offers trust services to its corporate and retail clients, which mostly relate to asset
management, and provides custody services to local and foreign investors.

The Bank engages in securities transactions on behalf of its clients. It does not engage in any
material volume of proprietary trading of securities. Each of the Bank’s securities traders is subject to
trading limits which are monitored by the Bank’s back-office staff.

Distribution Network

Branches

As at 31 December 2006, the Bank’s branch network comprised, in addition to its head office in
Almaty, 22 full-service branches in the other main cities of Kazakhstan, including Astana,
Zhezkazgan, Ust-Kamenogorsk, Pavlodar and Karaganda, and 89 limited-service branches in towns
and villages near to cities in which its full-service branches operate. The Bank plans to increase its
network to 240 branches by 2010, primarily in regions which the Bank believes have the highest
growth potential. The Bank’s branch network includes a “VIP Centre” in Almaty targeting principally
high net worth individuals. To support its international activities, the Bank has representative offices
in London and Tajikistan.

All branches provide both retail and corporate banking services. The operations of each branch
are regulated and overseen by the Bank’s head office. Each branch has a set lending limit and the
branch managers and loan officers report regularly to the Bank’s credit committee at the head office.
All branches also undergo an annual internal audit. See ‘“Risk Management Policies”. The
co-ordination and planning of the operations of the branches and internal controls are conducted by
the Branch Banking Department, which monitors the operations and financial results of the branches
and is responsible for the development of the Bank’s regional policies and expansion strategies.

As part of its strategy to increase its retail banking business, the Bank is in the process of
redesigning its branches with a common decorative and architectural theme designed to make them
more attractive for customers as well as more functional and efficient. The Bank has also
implemented an organisational restructuring programme at its head office and throughout its branch
network which is intended to increase operational efficiency and reduce overstaffing.

Alternative distribution channels

As at 31 December 2006, the Bank operated 556 ATMs in cities throughout Kazakhstan. The
Bank believes that its ATM network is the second largest in Kazakhstan and seeks to attract
customers to its network by locating machines in densely populated areas and areas of economic
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activity. The Bank has a policy of placing ATMs only in locations accessible for 24-hour
maintenance. It believes that, relative to its competitors, it maintains a high ratio of machines to
issued payment cards so as to help ensure good service and the availability of funds. The Bank
charges a fee for each ATM withdrawal, including withdrawals by its own account holders. The Bank
seeks to recoup the initial cost of an ATM machine within three years of installation, which the Bank
believes is a relatively aggressive pay-back period.

As at 31 December 2006, the Bank operated over 4,272 point-of-sale terminals, located at
various retail stores, through which customers may make purchases using credit or debit cards.

The Bank was the first local bank to offer telephone banking and internet banking services.
Current internet banking services include access to account information and payment of mobile
telephone and utility bills. Telephone banking services are currently limited to obtaining account
balance information and payment of mobile telephone bills. Up to 45,000 customers can utilise these
services at any one time. As at 31 December 2006, over 72,600 customers had registered for internet
banking services.

The Bank intends to expand its call centre with the number of staff expected to increase
significantly. In addition to telesales, the Bank expects the call centre to engage in debt collection and
service the operations of the Bank’s international subsidiaries.

In 2005, the Bank entered into an agreement with the Kazakh postal service to provide certain
retail banking services through local post offices, although as of the date of this Base Prospectus no
system has been put in place. The Bank has also entered into agency agreements with various
automotive dealers, retailers of electronic products and consumer durables under which customers can
obtain financing for their purchases. These arrangements have proved to be successful in attracting
new customers and the Bank intends to continue to develop this service.

Technology

In 2002, the Bank introduced and implemented Equation DBA, a centralised, integrated banking
information system which connects the head office and branches, to service its corporate and retail
banking operations. The Bank believes that its full implementation of the Equation DBA system has
significantly improved the scope and efficiency of its information systems with respect to risk
management and financial reporting under IFRS. The Bank believes that it is the only bank in
Kazakhstan to have integrated real-time information technology systems, which it regards as a
significant competitive advantage.

Moreover, in order to improve its efficiency, the Bank is incrementally introducing up-to-date
banking technologies such as its CRM system (based on the integration of Siebel and CallCenter
software products), its business processes system (based on WorkFlow Oracle) and the Bank’s internet
banking system.

The Bank has purchased a credit scoring application from Experian which it is using in
connection with the issuance of credit cards and the approval of certain consumer loans. The Bank is
extending the use of scorecards for other products including residential mortgages, car loans and
some SME loans and also considering a programme for behavioural scoring of certain corporate
customers, which is expected to be launched in the first half of 2007.

In co-operation with external consultants, the Bank is currently studying ways to further
automate its risk management systems and provide real-time monitoring of its risk exposures. Over
the next few years the Bank expects to implement increasingly automated risk management software
systems as its business expands.

In 2005 the Bank initiated an e-procurement system which now has more than 9 registered
suppliers and more than 72,600 registered users, and has held more than 345 on-line auctions,
generating substantial savings to the Bank. As far as the Bank is aware, no other bank in
Kazakhstan has a similar e-procurement platform.

The Bank’s computer systems are located in a stand-alone data centre in Almaty, which is
earthquake and fire resistant and equipped with a back-up power supply system. The data centre has
advanced access control and security systems including 24-hour continuous video monitoring. The
data centre is also equipped with an intrusion detection system, network monitoring and analysis
system. The Bank plans to open a second back-up data centre in Astana which will substantially have
the same capabilities as the Almaty data centre and further reduce the possibility of operational
failure.
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The Bank regularly undertakes emergency drills in order to test its ability to operate via the
data centre. The Bank believes that it would be able to re-establish full operational functions within
one to ten days, depending on the nature of the relevant incident.

Security and Anti-Money Laundering

In co-operation with external consultants, the Bank has implemented security procedures and
policies for all of its locations. Each new branch is initially reviewed by the Bank’s Security
Department to ensure compliance with the Bank’s procedures and policies. All of the Bank’s branches
contain video surveillance systems and each of its ATMs are monitored by a camera.

The Bank maintains a strict anti-money laundering policy in relation to all of its customers. The
Bank interviews most applicants and performs background investigations. All applicants are required
to provide the Bank with identification documents, as well as their Kazakh tax identification number.
Each new high net worth customer must be recommended by an existing high net worth customer.

Properties

The Bank owns the majority and leases the remainder of its branch premises, foreign exchange
bureau properties, ATMs, residential apartments, garages, warehouses and other facilities in Almaty
and in 20 other cities and towns in Kazakhstan. For leased properties, the Bank typically enters into
operational leases with terms of between six months and ten years. As at 31 December 2006, the
gross book value of the Bank’s fixed assets was KZT22.3 billion, including the Bank’s head office
building which had a gross book value of KZT1.1 billion.

On 25 May 2006, the Bank entered into a general construction agreement with Yuksel
Turkuaz-Yda Insaat Ticaret Ltd to build a new head office building for the Bank in the Almaty
Finance Centre. The value of the contract is approximately U.S.$66.5 million. The Bank has also
entered into a number of other contracts relating to the construction of its new head office and the
total cost of the project is estimated to be approximately U.S.$77 million. As at 31 December 2006,
the Bank had spent approximately U.S.$16 million in connection with this project.

Insurance

The Bank has a banker’s blanket bond insurance provided by JSC SK Kazkommerts-Policy
(and reinsured with a leading international reinsurer). This insurance covers losses in relation to
banks and financial institutions, computer fraud, safe deposit theft and ATM and internet services
fraud. The maximum coverage depends on the type of insurance but will not exceed KZT401 million,
either for individual events or in aggregate. Coverage is subject to a number of conditions and
qualifications and money-laundering liabilities and losses due to terrorism are specifically excluded.

In addition, the Bank has a number of other insurance policies provided by JSC SK
Kazkommerts-Policy, including obligatory insurance of employer’s civil liability to employees
(maximum coverage KZT4,400 million), third-party liability insurance (maximum coverage
KZT150 million) and voluntary property insurance (maximum coverage KZT3,100 million). All
policies are generally renewable annually.

Competition

Kazakhstan’s banking industry was principally established following the independence of
Kazakhstan in 1991. As at 31 December 2006, there were 33 commercial banks in Kazakhstan
(excluding the NBK and the DBK which do not directly compete with the Bank), of which 14 were
banks with a level of foreign ownership, including subsidiaries of foreign banks. Banks in Kazakhstan
can be divided into four groups: large banks (including the Bank, Halyk Savings Bank and Bank
TuranAlem); state owned banks (including the Housing Construction Savings Bank and the DBK);
subsidiaries of foreign banks (such as ABN AMRO Bank Kazakhstan, Citibank Kazakhstan and
HSBC Kazakhstan); and smaller banks. The Bank believes that its main competitors are Bank
TuranAlem and Halyk Savings Bank. The Bank believes that the banking industry is generally
characterised by strong lending margins, adequate capitalisation and a sound regulatory framework
relative to other CIS countries.

Competition in the banking industry in Kazakhstan is intensifying and excess capacity in
corporate lending has led banks in Kazakhstan to find other sources of revenue, primarily in SME
and retail banking, where the barriers to entry are lower than corporate banking and where a number
of the smaller banks are seeking to grow their market share.
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Whilst subsidiaries of foreign banks do not currently provide significant domestic competition as
they are not active in the retail banking sector, competition may also be affected by regulatory
changes which may make it easier for foreign banks to increase their penetration of this sector.

The Bank believes that competition in its target markets is primarily driven by brand identity
and quality of customer service. The Bank believes that it is well positioned to compete on the basis
of its size, broad customer base, clearly defined strategy, strong management team, strong balance
sheet, profitability, cost efficiency, sophisticated information technology system and growth
opportunities. The following table sets out the top 10 banks (by assets) in Kazakhstan (as provided
by FMSA) as at 31 December 2006:

As at 31 December 2006

(U.S.$
thousands) (%)
KazKommertSDanK ..........ueiiiiiiiii e 17,867,669 25.6
Bank TUFANALEITL ....cooveeeeee e e ettt e e e e e e e e 14,370,033 20.6
ATEF BANK ..o 8,245,643 11.8
Halyk BanK........c.ooooiiiiiiiiiiiiciie ettt et et e 7,693,225 11.0
ATHANCE BANK ..o 7,282,158 104
Bank CenterCredit........ue eiiiiiii e 4,495,687 6.4
INUIDANK ...t 1,618,276 2.3
Temir Bank ..o ——— 1,570,114 2.2
BanKk Casplan.......ccocuuiieiiiiieieeiiie e sttt e ettt e e et te e ettt e e ettt e e e tbaeeeeetraeeenraeeaan 1,546,071 2.2
BEurasian Bank ........oooovuuiiiiiiiie e 1,193,993 1.7
TOP 10 BANKS....oiiiiiiiiiiiiiie e e e e e et e e e s e 65,882,870 94.3
OTRETS .ttt e e e e e e e e e et e e e e e e e e e eaaanas 3,996,182 5.7
1) 7: | L RO RUPRRURRRRR 69,879,052 100.0

Employees

As at 31 December 2006, the Bank had 5,168 full-time employees, of which 3,929 were
employed in its branches, and 1,239 were employed at the Bank’s head office in Almaty. The average
age of the Bank’s employees is 32 years and a large portion of them are university graduates. The
Bank has not experienced strikes or other work stoppages resulting from labour disputes and has no
unionised employees.

The following table shows the number of employees of the Bank (alone) as at the dates
indicated:

As at 31 December

2006 2005 2004
Head OffiCe....uuueiiiieiiiii e 1,239 973 874
BIancChes ......vveveeiiieiie e nnas 3,929 2,670 2,314
TOLAL i 5,168 3,643 3,188

To promote operational efficiency, the Bank emphasises education and experience amongst its
employees. As part of an organisational restructuring effort at its head office and throughout its
branch network, the Bank has introduced staffing guidelines and a new human resources management
policy to improve the quality of the Bank’s personnel. The Bank also holds internal and external
training and staff rotation programmes designed to improve the skills and cross-selling ability of
employees.

Litigation

There are no and have been no governmental, legal or arbitration proceedings (including any
such proceedings which are pending or threatened of which the Bank is aware) during the 12 months
prior to the date of this Base Prospectus, or in the recent past which may have or have had
significant effects on the Bank’s or the Group’s financial position or profitability other than the tax
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assessment described in “Management’s Discussion and Analysis of Results of Operations and Financial
Condition — Results of Operations for the Years ended 31 December 2006, 2005 and 2004 —
Taxation”.
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SELECTED STATISTICAL AND OTHER INFORMATION

Average Balances

The following table sets out the Bank’s average balance sheets based upon the average of the
daily balances of the Bank and its consolidated subsidiaries and affiliates as at 31 December 2006,

2005 and 2004:

Year ended 31 December

2006 2005 2004
Average Average Average
Average interest Average interest Average interest
balance rate balance rate balance rate
(KZT (KZT (KZT

millions) (%) millions) (%) millions) (%)
Assets:
Loans to and deposits with other banks, net..... 110,681 5.78 93,017 4.13 24,762 3.90
Loans to and deposits with other banks............ 111,285 5.75 93,488 4.11 25,215 3.83
TOINEE o.evvieeie et 22,037 3.72 7,343 3.98 7,581 2.83
Foreign Currency........ccocvveeevvieeeecvieeeenivieeeenns 89,248 6.25 86,145 4.12 17,634 4.25
Allowance for impairment losses....................... (604) — 471) — (452) —
TOINEE et (35) — (146) — (55) —
Foreign CurrencCy.........cocvveeeeeveeeerivieeessivieeennns (569) — (325) — (397) —
Correspondent account with NBK 62,933 — 8,073 — 2,860 —
TOINEE et 55,257 — 5,611 — 2,851 —
Foreign CurrencCy........ccocvveeevvieeeiivieeessivieeennnns 7,676 — 2,462 — 9 —
Marketable securities......................... 155,115 5.80 79,989 5.92 85,783 6.23
Tenge ....coovveevieeiieiieeee 44,680 6.05 36,514 4.11 53,708 4.68
Foreign currency.........ccocveeevevveeeennnns 110,435 5.70 43,475 7.43 32,075 8.82
Loans to customers, net 965,170 13.65 547,371 14.09 359,476 13.53
Performing loans ..., 996,623 13.22 559,749 13.78 376,197 12.93
Tenge 267,517 13.46 157,763 13.94 56,519 14.63
Foreign Currency.........coeevveeeevieeeieeencneeeieeeennennn 729,106 13.13 401,986 13.72 319,678 12.63
Non-performing loans ....................c.ccoeoeene. 18,738 — 20,462 — 8,399 —
TeNEe .evvveeeeiiee et 5,988 — 6,743 — 2,555 —
Foreign currency.........cccccveevuveenenrennns 12,750 — 13,719 — 5,844 —
Allowance for impairment losses (50,192) — (32,840) — (25,120) —
TENZE .evvveeeeiiieeeee et (15,832) — (10,830) — (6,019) —
Foreign currency (34,360) — (22,010) — (19,101) —
Cash.......oooovvviiiiiiiicie, 18,441 — 12,904 — 9,676 —
Tenge ..ccocvvevvvvveeeeiieeeeen, 9,452 — 6,634 — 4,670 —
Foreign currency 8,990 — 6,270 — 5,006 —
Correspondent accounts with other banks......... 14,917 0.88 10,710 0.76 5,223 1.22
TENZE .evvveeeeiiieeeeee et e 1,547 0.00 1,048 — 257 —
Foreign currency 13,370 0.98 9,662 0.84 4,966 1.29
Fixed and intangible assets, net....................... 13,817 — 9,252 — 6,712 —
TENZE .t 12,380 — 8,442 — 6,163 —
Foreign currency 1,437 — 810 — 549 —
Goodwill 2,405 — 254 — — —
Tenge ..ccccvvvvvvvveeeeiieeeeen, 2,405 — 254 — — —
Foreign currency — — — — — —
INVEStMENtS .............coooviiiiiiiiiiieeeeeee e 637 — 328 — 2,664 —
Tenge 637 — 328 — 2,241 —
Foreign currency........ccocceeeveeennnenns — — — — 423 —
Other assets 39,479 — 20,682 — 17,627 —
TENZE .evvveeeeiiieeeee e 14,926 — 9,371 — 6,412 —
Foreign currency.........coeecveeeieeeniieniieeeiieeeennnn 24,553 — 11,311 — 11,215 —
Total Assets 1,383,595 10.64 782,580 10.96 514,784 10.68
TENZE .evveeeeeiiieeeeee et 420,960 9.39 229,075 10.38 136,883 8.03
Foreign currency.........coeecveeeveeeniieeniieeeiieeennnnn 962,636 11.19 553,505 11.20 377,901 11.64
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Year ended 31 December

2006 2005 2004
Average Average Average
Average interest Average interest Average interest
balance rate balance rate balance rate
(KZT (KZT (KZT

millions) (%) millions) (%) millions) (%)
Liabilities:
Demand deposits................ccceeevvviiiniiieeeiiinenn, 113,642 0.32 74,115 0.32 58,069 0.52
TENZE .evvveeeiiiieeeee e e 76,963 0.36 44,897 0.36 32,447 0.49
Foreign currency 36,679 0.25 29,218 0.25 25,622 0.56
Time deposits............ccoevevviieeiiiiieiiiiiee e, 266,606 6.40 158,225 6.40 111,340 5.99
TENZE .evveeeeeiiieeeee et 163,124 8.03 62,161 8.03 28,502 8.66
Foreign currency.........ceeeeeevieeniieeniieeeiieeennn 103,482 5.35 96,064 5.35 82,838 5.07
Correspondent accounts of other banks ............ 7,969 0.31 3,200 0.31 1,486 0.78
TENZE .evvveeeeiiieeeeee e 4,397 0.37 2,480 0.37 766 0.44
Foreign currency.........coeecveeeeveeeniieencieeeiieeeennnn 3,571 0.07 720 0.07 720 1.14
Short-term interbank borrowings 85,382 4.19 22,289 4.19 19,948 2.63
TeNGe .evvveeeeiieeeeiee e 1,624 2.53 3,755 2.53 1,411 2.61
Foreign currency 83,757 4.53 18,534 4.53 18,537 2.64
Long-term interbank borrowings........ 256,272 6.03 160,664 6.03 96,511 3.67
TENZE .t 3,213 5.97 2,939 5.97 — —
Foreign Currency.........coeecveeevieenieenieeeiieeeennnn 253,059 6.03 157,725 6.03 96,511 3.67
Other borrowed funds 58,164 6.22 12,270 6.22 3,026 6.73
TENZE .t 187 3.01 243 3.01 223 1.41
Foreign currency........ccoeecveeeevieeniirenciieeiieeennnnn 57,976 6.29 12,027 6.29 2,803 7.15
Debt securities issued..............cccoeeeeeeeiiiiiiinnnnn. 412,954 9.66 242,428 9.66 151,999 9.86
TENZE .evvveeeeiiie et 15,931 7.31 10,409 7.31 3,505 7.0
Foreign currency 397,023 9.77 232,019 9.77 148,494 9.93
Other liabilities.....................ccceeiiiiiienee, 47,688 — 32,759 — 19,226 —
TENZE .t 25,200 — 15,273 — 7,551 —
Foreign currency 22,487 — 17,486 — 11,675 —
Total liabilities ..................... 1,248,676 6.40 705,950 6.40 461,605 5.69
Tenge ..cccvvvvvvvveeeeiieeeeen, 290,641 4.36 142,157 4.36 74,405 3.92
Foreign currency 958,035 6.91 563,793 6.91 387,200 6.03
Minority interest................ccccoevveiieniiieeeiiieen. 8,817 — 6,271 — 4,570 —
TeNge ..vvvveeeeiieeeeiee e 1,134 — — — — —
Foreign currency.........coecceeeeieieiieenieeeiieeee 7,683 — 6,271 — 4,570 —
Shareholders’ equity ................coccoeeiiiieniennen.. 126,102 — 70,359 — 48,609 —
TeNGE .evvvveeeeiiieeeiee e 126,102 — 70,359 — 48,609 —
Foreign currency — — — — — —
Total liabilities and equity 1,383,595 5.77 782,580 5.77 514,784 5.10
TENZE .t 417,877 2.92 212,516 2.92 123,014 2.37
Foreign currency.........coecceeeeveienieenieeeieeeenn 965,718 6.84 570,064 6.84 391,770 5.96
Average Exchange Rate KZT/U.S.S................. 126,12 — 132.87 — 136.07 —
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The following table indicates average interest-earning assets, average assets, interest income, net
interest income before provision for impairment losses, net profit, yield, margin, spread and return on
average assets for the years ended 31 December 2006, 2005 and 2004:

Year ended 31 December

2006 2005 2004

(KZT millions, except for percentages)
Average interest-earning ASSELS ™ e 1,245,882 731,088 475,245
Average assets!) ... 1,383,595 782,580 514,784
INTErESt INCOMIE .vvveiiieeeie et 147,250 86,407 56,163
Net interest income before provision for impairment loss.......... 64,135 40,552 28,730
NEE PIOFIL 1oiiiiiiieeiiie ettt e e et eeetbe e e e eeraee s 29,586 19,815 9,782
YAEIAP) oo 11.8% 11.8% 11.8%
Margin® ... 5.1% 5.5% 6.0%
SPIEAA™ ... e 5.0% 5.0% 5.6%
Return on average assets'™ ..........o.ocoooeiiveveeeeeeeeeeeeeenenen, 2.1% 2.5% 1.9%

(1) Based on average daily balances.

(2) Interest income as a percentage of average interest-earning assets.

(3) Net interest income before provision for impairment losses as a percentage of average interest-earning assets.
(4) Average rate on interest-earning asset minus average rate on interest-bearing liabilities.

(5) Net profit as a percentage of average assets.
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Assets

As at 31 December 2006 total assets of the Bank were KZT2,444 billion as compared to
KZT1,195 billion as at 31 December 2005. Growth comprised KZT1,249 billion or 104.6 per cent.

The following table sets out the major asset groups of the Bank, broken down by currency, as
at the indicated dates:

As at 31 December

2006 2005 2004
(KZT (KZT (KZT
millions) (%) millions) (%) millions) (%)
Trading and investment portfolio
TeNEE .eeeeeieeie et 81,198 33 14,711 1.2 56,245 8.0
Foreign currency...........ccceevvvennen.. 246,160 10.1 127,078 10.6 19,326 2.7
Total ..o 327,358 13.4 141,789 11.9 75,571 10.7
Precious metals
Tenge ....ccvvveeviiieiiiiiiieeeee, — — — — — —
Foreign currency...........ccceeevvennen.. 807 — — — — —
Total ..o 807 — — — — —
Cash and balances with national
(central) banks
Tenge ...cccveeeeevenieecieeeen 189,718 7.8 16,405 1.4 53,298 7.6
Foreign currency 19,287 0.7 20,824 1.7 12,995 1.8
Total ... 209,005 8.5 37,229 3.1 66,293 9.4
Loans and advances to banks .......... —
Tenge ...cccvvvveeeiiieeeieee e, 76,647 3.1 4,114 0.3 4,175 0.6
Foreign currency.........cccecveeeueennee. 121,401 5.0 251,418 21.0 38,192 5.4
Allowance for impairment losses.... (857) — (1,245) 0.1) (533) 0.1)
Total ... 197,191 8.1 254,287 21.3 41,834 6.4
Loans and advances to customers
TeNEE .ot 551,214 22.5 247,613 20.7 124,268 17.7
Foreign currency 1,201,562 49.2 537,960 45.0 408,944 58.1
Allowance for impairment losses.... (73,936) (3.0) (42,162) (3.5) (29,879) 4.2)
Total ........... 1,678,840 68.7 743,411 62.2 503,333 71.0
Goodwill 2,405 0.1 2,405 0.2 — —
Other assets ...............ooovvvvuuucceennnn. 28,696 1.2 15,748 1.3 16,970 2.4
Assets
Total tenge assets .....ccceevevveeeennnen. 898,690 36.8 271,121 22.7 240,569 342
Total foreign currency assets.......... 1,545,612 63.2 923,748 77.3 463,488 65.8
Total assets ..............cceeeeevvvveeeeee.... 2,444,302 100.0 1,194,869 100.0 704,057 100.0
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Liabilities

The following table sets out the major liability groups, broken down

indicated dates:

As at 31 December

by currency, as at the

2006 2005 2004
(KZT
(KZT (KZT millions)
millions) (%) millions) (%) (restated) (%)
Loans and advances for banks
Tenge .......oovvvvviieeeiiieeiee e, 171,762 7.9 16,033 1.2 30,429 4.7
Foreign currency..............cccceeee. 712,539 32.7 365,915 33.1 168,347 26.1
Total ......ccovvvvvieiiiiiiiieee 884,301 40.6 379,206 343 198,776 30.8
Customer accounts
TeNEE .ot 387,384 17.8 135,747 12.2 113,169 17.6
Foreign currency...........ccceevvvennen.. 300,422 13.8 167,690 15.2 86,972 13.1
Total ..o 687,806 31.6 303,437 27.4 200,141 30.7
Debt securities issued
Tenge .......oovveveiiieeeiiee e, 3,133 0.1 4,084 0.4 4,079 0.6
Foreign currency 421,029 19.3 299,049 27.0 203,762 31.6
Total ......ccovvvvveieieeeie 424,162 19.4 303,133 27.4 207,841 32.2
Other borrowed funds
TeNGe ...cvvveiieiieeie e 156 210 — 189 0.0
Foreign...........o.ccooviiiiiiiie 68,658 3.1 50,394 4.6 4,275 0.7
Total ..o, 68,814 3.1 50,604 4.6 4,464 0.7
Subordinated debt
Tenge .....ccooeevvvveeeniieeeenns 21,770 1.0 16,282 1.5 — 0.0
Foreign currency 57,152 2.6 35,931 3.2 22,925 3.6
Total ..o 78,922 3.6 52,213 4.7 22,925 3.6
Other liabilities'” ........................ 36,371 1.7 18,005 1.6 12,871 2.0
Total liabilities
Tenge .....covvveveviieeeieee e, 613,254 28.1 190,361 17.2 160,793 249
Foreign currency...............ccccooeeuenn. 1,567,122 71.9 916,237 82.8 783,968 75.1
Total 2,180,376 100.0 1,106,598 100.0 644,761 100.0

(¢Y]
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Currency Exchange Rate Risk

The following table shows the Bank’s exposure to foreign currency exchange rate risk by
principal currencies as at 31 December 2006:

Other
KZT U.S.$ EUR RUR  Currency  Total

(KZT millions)

(restated)

Assets:
Cash and balances with the national

(central) banks........cccccoeeeviiiiieninnen. 189,718 10,548 2,707 5,198 834 209,005
Precious metals ...........ooeeevniiieieeiiiienn, — — — — 807 807
Financial assets at fair value though

profit Or 10SS ...eevvviieiiieciee e, 76,500 228,059 9,621 8,290 148 322,618
Loans and advances to banks, less

allowance for impairment losses ..... 76,647 90,338 15,061 14,154 991 197,191
Loans to customers, less allowance for

impairment 10SSes ..........coevvreeenenenn. 525,052 1,117,469 13,683 22,014 622 1,678,840
Investments available-for-sale.............. 2,625 3 — — — 2,628
Investments held-to-maturity............... 318 — — — 39 357
GoodWill ....ccvvvviiiiiieeii e 2,405 — — — — 2,405
Investments in associates and other

ENTIIES....coiiiiiiiiiiiii 1,755 — — — — 1,755
Fixed and intangible assets, less

accumulated depreciation................ 14,706 — — 847 128 15,681
Other assets, less allowance for

impairment 10SSes ..........vvveeeeeernnnnns 8,964 2,540 399 1,074 38 13,015
Total assets...............oooevvvvinineeeeeeeiinnn, 898,690 1,448,957 41,471 51,577 3,607 2,444,302
Liabilities:
Loans and advances from banks......... 171,762 669,690 24,801 17,574 474 884,301
Customer aCcCOUNtS........uveevvevvvveiennnnnnnns 387,384 262,057 20,855 16,487 1,023 687,806
Derivative financial instruments .......... 1,310 2,239 — 5 0 3,554
Debt securities issued.............coeeuunnnee... 3,133 354,654 50,149 7,823 8,403 424,162
Other borrowed funds ..........cccceeeeen 156 68,554 104 — — 68,814
Provisions........ccouuvvuveeiiiiiiiiiieeeeeeeeeinn 3,691 1,954 1,108 1 4 6,758
Dividends payable.........c.ccccceeveuvrnnnnnnn. 1 — — — — 1
Deferred income tax liabilities............. 17,370 — — 85 16 17,471
Other liabilities.........ccoovvveereeeeeiiinnnnnen.. 6,677 1,396 48 423 43 8,587
Subordinated debt...............oovveninnnnnn.n. 21,770 57,152 — — — 78,922
Total Habiliti€s .......ocoovvvieeiiiiieeeeieinns 613,254 1,417,696 97,065 42,398 9,963 2,180,376
Open balance sheet position ................ 285,436 31,261 (55,594) 9,179 (6,356)
Accounts payable on forward

CONLIACES ..vvverriieeeeeeeeeecirieeeeeee e e (66,282) (102,482) (3,482) (1,263) —  (173,509)
Accounts receivable on forward

CONLTACES ..veeevvieieeeeee e e e e 41,725 61,288 61,333 3,046 9,920 177,312
Net derivative financial instruments

POSILION ... (24,557) (41,194) 57,851 1,783 9,920
Total open position...........ccccveeeennenenn. 260,879 (9,933) (2,257) 7,396 (3,564)

Liquidity and Interest Rate Risk

The Bank’s senior management monitors asset and liability maturities to ensure that they are
consistent with its strategy, that the Bank has sufficient liquidity and that the Bank is in compliance
with limits established by the FMSA and its internal procedures. The Bank’s Assets and Liabilities
Management Committee (“ALMC”) also reviews the Bank’s positions.

The following table summarises the Bank’s assets and liabilities by maturity as at
31 December 2006 and contains certain information regarding interest rate sensitivity. The table
assumes that the Bank is able to trade Kazakh and foreign government securities on the open market
and therefore treats them as assets with a maturity of up to one month rather than long-term assets
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according to their maturity. As at 31 December 2006, the Bank’s cumulative positive maturity gap for

all periods was KZT41,535 million.

Maturity
undefined
Three (including
Upto Oneto months One to allowance for
one three to one five  Over five impairment 31 December
month  months year years years losses) 2006 Total
(KZT millions)
(restated)
Assets:
Loans and advances to

banks.......ccoevviiiiiiiiiiinn, 152,190 21,099 21,722 27 1,293 — 196,331
Financial assets at fair

value though profit or

1OSS cooieeeeeeeeeieeeeee, 38,297 217,265 64,627 613 — — 320,802
Loans to customers............ 108,530 136,764 317,916 619,350 463,174 — 1,645,734
Investments available-for-

SAle i, 475 — 557 1,207 350 — 2,589
Investments held-to-

MAaturity ...coovvvvereeeeenrennnns — — 39 22 290 — 351
Total interestbearing assets 299,492 375,128 404,861 621,219 465,107 — 2,165,807
Cash and balances with

national (central) banks. 209,812 — — — — — 209,812
Investments in associates

and other entities ........... 1,755 1,755
Goodwill.............l. 2,405 2,405
Fixed and intangible assets 15,681 15,681
Accrued interest income on

interest-bearing Assets... 29,322 5,013 1,427 59 6 — 35,827
Other assetS.........ceevvvvvvnnnn. 4,142 2,319 6,439 115 — — 13,015
Total assets......................... 542,768 382,460 412,727 621,393 465,113 19,841 2,444,302
Liabilities:

Loans and advances from

bank................l 336,544 111,831 51,564 379,901 1,070 — 880,910
Customer accounts............. 355,322 116,990 105,051 78,489 24,488 — 680,340
Debt securities issued ......... 4,288 661 33,589 142960 235,720 — 417,218
Other borrowed funds........ — — 262 6,804 61,493 — 68,559
Subordinated debt.............. — — 41 5,988 71,216 — 77,245
Total interest-bearing

liabilities..........ccceeeeennn. 696,154 229,482 190,507 614,142 393,987 — 2,124,272
Derivative financial

INStruments................e.... 73 2,554 927 — — — 3,554
Provisions........cccceeeevveeeeenn. 712 378 1,306 1,640 18 2,704 6,758
Dividends payable.............. 1 — — — — — 1
Deferred tax liability .......... 11,624 5,831 16 — — — 17,471
Accrued interest expense on

interest-bearing

liabilities......................... 5,962 5,738 7,266 735 32 — 19,733
Other liabilities................... 2,518 3,395 2,654 20 — — 8,587
Total liabilities.................... 717,044 247,378 202,676 616,537 394,037 2,704 2,180,376
Liquidity gap....ccccceeeveeeenne (174,276) 135,082 210,051 4,856 71,076
Interest sensitivity gap........ (396,662) 145,646 214,354 7,077 71,120
Cumulative interest

Sensitivity gap .......cc.e..... (396,662) (251,016) (36,662) (29,585) 41,535

Cumulative interest
sensitivity gap as a
Percentage of total assets (16.23)% (10.27)% (1.50)% (1.21)% 1.70%
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Although the relative maturities of the Bank’s assets and liabilities give an indication of the
Bank’s sensitivity to interest rate movements, it is an imprecise measure as it does not take into
account the frequency with which the Bank is able to reprice its assets or with which its liabilities
reprice. However, a positive gap by maturities means that an increase in interest rates would,
generally, have a positive effect on net interest income. The Bank believes that its sensitivity to
interest rate changes is largely reduced due to its ability to reprice certain loans that mature within
one year, as well as loans maturing after one year under certain circumstances. In addition, a
significant percentage of its loan portfolio maturing after one year is funded by fixed-rate long-term
funds. However, if the average maturity of the Bank’s loan portfolio increases without a
corresponding increase in the average maturity of its liabilities, the Bank will be exposed to increasing
interest rate risk.

Securities Portfolio

The size of the Bank’s securities portfolio increased by 130.3 per cent. as at 31 December 2006
to KZT325.6 billion compared to KZT141.4 billion as at the end of 2005. The increase was mainly in
the Bank’s trading portfolio (99.5 per cent. of the Bank’s securities portfolio), which increased by
129.8 per cent., or KZT182.2 billion. This increase was primarily attributable to the purchase of
foreign securities of KZT225.6 billion, net purchase of short-term NBK notes of KZT34.9 billion. The
Bank continued to invest in securities of prime Kazakh companies and Kazakh municipal bonds,
which portfolio as at 31 December 2006 was KZT44.7 billion. Securities of the Russian entities in the
Bank’s portfolio totalled KZT8.3 billion as at 31 December 2006.

The following table shows the composition of securities held by the Bank and its investments in
associated entities as at the indicated dates:

As at 31 December

2006 2005 2004

(KZT millions)

Financial assets at fair value through profit or loss.................... 322,618 140,375 74,800
Investments available-for-sale...........ccooovvvieieeieiiiiiiieeeeeeeeee e 2,628 427 489
Investments held-to-maturity........cccceeeciivireriiiieiiiiie e 357 562 64
TOtAL . 325,603 141,364 75,353
Investments in associates and other entitieS...........ccoeeveeeeeeeeennnn. 1,755 425 218
Total securities and investments in associates and other entities... 327,358 141,789 75,571

The average portfolio of marketable securities increased by 93.9 per cent. to KZT155.1 billion
for 2006 from KZT&80.0 billion for 2005, whilst average interest rates decreased from 5.9 per cent. in
2005 to 5.8 per cent. in 2006.
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Maturity Profile of Securities Portfolio

The maturity structure of the Bank’s securities portfolio (Financial at fair value through profit
or loss, Investments available for sale and Investments held to maturity) in the first half of 2006
indicates that over 50 per cent. of the portfolio had maturities of between three months and one year.

The following table sets forth certain information as to the maturity of the Bank’s securities
portfolio excluding accrued interest income on these securities as at 31 December 2006, 2005 and
2004:

As at 31 December

2006 2005 2004
(KZT (KZT (KZT

millions) (share %)  millions) (share %)  millions) (share %)
Up to one month...................... 38,772 12.0 43,067 30.8 5,056 6.8
From one to three months........ 217,265 67.1 22,062 15.8 19,036 25.5
From three months to one year 65,223 20.1 73,707 52.8 50,483 67.6
From one to five years.............. 1,842 0.6 489 0.4 115 0.1
Over five years ........ccceeevcueeeenns 640 0.2 377 0.3 0 0
Total...................o 323,742 100.0 139,702 100.0 74,690 100.0

The following table shows the structure of the average marketable securities portfolio and
average interest rates for the years ended 31 December 2006, 2005 and 2004:

Year ended 31 December

2006 2005 2004

(Average (Average (Average
(KZT interest (KZT interest (KZT interest
millions) rate, %) millions) rate, %) millions) rate, %)
NBK notes.......ccccvveevvviveeennnnnnn. 10,459 3.0 18,384 3.9 39,972 4.5
Corporate bonds...........cccueeeene. 53,841 8.2 22,845 9.3 17,530 10.9
Medium-term and long-term
notes of the Ministry of
Finance of the Republic of

Kazakhstan..........cccceeenennne 4,609 4.1 10,354 4.8 10,533 5.5
Eurobonds of foreign
gOVernments............cccuveeennnn. 76,817 4.5 23,623 4.7 4,157 6.8

Eurobonds of the Ministry of
Finance of the Republic of

Kazakhstan............cccoeeonnenn. 1,839 5.1 2,215 4.4 5,263 3.5
Eurobonds of Kazkommerts
International B.V.........cccoce... 6,830 6.5 1,579 7.1 4,970 7.9
Domestic municipal bonds ....... 395 8.5 514 8.9 896 12.6

Short-term notes of the
Ministry of Finance of the
Republic of Kazakhstan and
Kyrgyz Republic................... 325 2.3 475 3.2 2,462 4.2

Total............cooooo 155,114 5.8 79,989 59 85,783 6.2

In the last quarter of 2005, the Bank raised from a syndicated borrowing and the measure of
Eurobonds, the proceeds of which were initially invested in securities. Those securities were
subsequently sold and the proceeds were reinvested in the Bank’s loan portfolio by June 2006.
However, the Bank continued to hold a significant balance of securities at the end of 2005 which
explains the difference between the total of the average marketable securities portfolio between
31 December 2005 and 2006.
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Loan Portfolio

Loans, letters of credit and letters of guarantee

The Bank offers a variety of corporate banking products including loans, trade financing, letters
of credit and letters of guarantee. The following table sets out the composition of the Bank’s loans to
customers and contingent liabilities exposure as at 31 December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004
(KZT millions)

Loans

L0Ans tO CUSTOMIETS. .....coviueeeiieee it e e e e e eeeaees 1,717,756 772,006 524,810
Loans under reverse repurchase agreements ..............ccccveeennen... 35,020 13,567 8,402
Allowance for impairment 10SSES...........cccuvveereivieeriiiiieeeniieeeennen (73,936) (42,162) (29,879)
Loans to CUSTOMETS, NET ......cvveiiiiiiieeeee e 1,678,840 743,411 503,333
Contingent liabilities

Letter of GUATantee .........oeveveiieeeeriiee et ee e 91,683 39,928 22,972
Letter Of Credit. ... e 92,413 59,951 41,490
Provisions for contingent liabilities ..........ccceeeeieeeeiiiiiiieeeeeeeeennns (4,055) (2,589) (1,530)
Total contingent liabilities, N€t...........cccoevviiviiiiiiiiiiiiiieeeeeeee, 180,041 97,290 62,932
Total loans to customers and contingent liabilities, net................. 1,858,881 840,701 566,265

During 2006, the net loan portfolio (excluding loans under reverse repurchase agreements) grew
by 125.2 per cent. to KZT1,644 billion. In 2005, the net loan portfolio grew by 47.5 per cent. to
KZT730 billion. As at 31 December 2006, the total net loan portfolio (including letters of credit and
letters of guarantee) grew by 121.1 per cent. to KZT1,858.9 billion from KZT840.7 billion as at
31 December 2005 and KZT562.8 billion as at 31 December 2004.

Loan portfolio by type

The Bank provides financing for various purposes, although the majority of loans are for
working capital purposes and for terms of 12 months or less. As the demand for longer-term
financing from existing customers increases, the Bank intends to increase its financing of capital
expenditures, provided that the Bank can match its funding base with longer-term financing through
an increase in borrowings and time deposits.

The following table shows a breakdown of the Bank’s loan portfolio before allowance for
impairment losses by type of loan as at 31 December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004
(KZT (KZT (KZT

millions)  (share %) millions) (share %) millions) (share %)

Working capital finance............ 463,684 27.0 206,698 26.8 147,474 28.1

Construction repair................... 442,101 25.7 194,580 25.2 96,729 18.4

Fixed asset purchase................. 169,150 9.9 94,816 12.3 90,112 17.2

Real estate purchase ................. 151,590 8.8 76,499 9.9 55,304 10.5
Equity investment in other

ENLEIPIISES..vveererirreariireieannenn, 57,125 33 20,738 2.7 22,578 4.3

Trade finance ...........cccccoeeenne... 20,976 1.2 13,779 1.8 16,521 3.2

Other.....ccoovvvieeeiiieeceeeeee, 413,130 24.1 164,896 21.3 96,092 18.3

Total.........ccooeeiiieiecee 1,717,756 100.0 772,006 100.0 524,810 100.0
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During 2006, the Bank increased its lending to individuals and its lending to companies in the
construction, transport and communications, mining and metallurgy and machinery construction
sectors. Lending to construction, trade sectors and individuals comprise the largest shares in the
Bank’s loan portfolio, amounting to 63.1 per cent. of the total loan portfolio as at 31 December 2006.
The Bank aims to focus on lending to sectors of the economy that have high growth and
development prospects. Additionally, the Bank expects new opportunities for expansion in the
provision of financing to medium-sized companies engaged as subcontractors or servicing companies
for large international projects carried out in Kazakhstan.

The following table sets forth certain information as to the structure of the Bank’s loan
portfolio after allowances for impairment losses by economic sector as at 31 December 2006 and
2005:

As at 31 December

2006 2005
(KZT (KZT

millions) (share %) millions) (share %)
TTAE .o 296,022 17.6 142,294 19.2
INdividuals .......oeevviiiiiiiiiiie e 261,708 15.6 97,424 13.1
Housing construction ............cccceeeevveeeeeeeeeeecnnnennn.. 225,622 13.4 84,830 114
Commercial real estate construction ..................... 163,481 9.7 79,743 10.7
Real eState ...ccuvvvvveeieeieiiieeeieeee e 138,179 8.2 15,129 2.0
Investment and finances ............ccccccoevvvvvvevvevvnnnnnnn. 87,724 5.2 42,720 5.7
Industrial and other construction.......................... 64,131 3.8 26,304 3.5
Food industry......ccccooeeiiiiiiiiiiiiiiieeee e, 52,802 3.2 29,115 4.0
ENeIgY.cooiiiiiiieee e 44,877 2.7 30,156 4.1
Hotel DUSINESS.......ooovviiiiiiiiiiiiiiiiiiieiieeeeeeeeieeeee 41,079 2.5 16,271 2.2
AGIICUITUTC....oeeee et 38,931 2.3 23,738 3.2
Transport and communication............ccceeeevveennes 38,675 2.3 39,222 5.3
Production of construction materials.................... 33,790 2.0 10,639 1.4
Machinery construction...........cccveeeeevveeeeeniveeeennn.. 21,778 1.3 12,988 1.7
Mining and metallurgy ...........coeevveeeeiririeeniieee e, 20,309 1.2 23,968 3.2
MEAICINE ... 2,467 0.2 3,559 0.5
Culture and art.........cccccoevvvviiiiiiiiieeeeeee 568 0.0 702 0.1
(O 11 1T RO 146,727 8.8 64,609 8.7
TOtAl oo 1,678,840 100.0 743,411 100.0
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The following table sets forth certain information as to the structure of the Bank’s loan
portfolio by economic sector as at 31 December 2004, which is presented separately from the
information for 31 December 2006 and 2005 because it is based on gross, rather than net loan
amounts and is presented in a different format:

As at 31 December

2004
(KZT
millions) (share %)

COMSIIUCTION w.vvt et ettt e e e e e e e ettt e e s e e eeaaaaan e eeeeeeesnnas 90,495 18.3
TEAAC ..o 97,326 19.6
INAIVIAUALS .o 72,821 14.7
Transport and COMMUNICATION .....eeeiuvvereeeriiieeseiiieeeiieeeesireee s erreeaesereeesereaess 31,125 6.3
0 1) USSR 37,007 7.5
AGIICUITUIC ...t e e e e e e e e e e abaa e e e e e e e e anens 34,279 6.9
Investment and fINANCES. ...........uuuiiiiiiiiii e 32,975 6.6
FOOd INAUSIIY ..vviiiiiiiiiiceiiiee ettt e e et e e eiraeeeeaas 29,802 6.0
Mining and MELAIULZY ......ooeeviiiiiiiiiiiie ittt e e e e e eavee e eiraeeeenes 14,042 2.8
HOTEL DUSINESS ..o 14,517 2.9
REAL €STALE....eeieee et 27,597 5.6
Machinery CONSTITUCTION ....eeeeiiiiiiiieeeeeeeeiiiieee e e e e e et ttre e e e e e e e e eeabaerreeeeeeeennseanes 9,206 1.9
(@1 TSI T o e N o A PPRRS 1,632 0.4
L0 11 11 SRR 31,986 6.5

524,810 106
Less allowance for impairment LOSSES.........uiiervriieeriiiieeiiieeeeriiieeeeireeeeesiveee e (29,879) (6)
Total loans to customers excluding under reverse repurchase agreements....... 494,931 100.0

Loan portfolio by currency

In line with the Bank’s policy to limit its foreign currency risk and open foreign currency
positions, foreign currency loans comprise the major part of the Bank’s loan portfolio. As at
31 December 2006, U.S. dollar-denominated or indexed loans comprised 66.6 per cent. of the Bank’s
loan portfolio, compared to 67.5 per cent. as at 31 December 2005 and 73.9 per cent. as at
31 December 2004. Tenge loans grew by 138.5 per cent. in the same period, resulting in their
comprising 31.3 per cent. of the Bank’s portfolio. Such Tenge loans have a shorter-term maturity
profile and usually contain provisions to allow the Bank to increase interest rates or demand early
repayment in the event of a devaluation of the Tenge.

The following table sets forth certain information as to the currency profile of the Bank’s loan
portfolio as at 31 December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004
(KZT (KZT (KZT
millions) (share %) millions) (share %) millions) (share %)
TeNEE..eeiiiiiiieeiie e 525,052 31.3 220,086 29.6 118,156 23.5
ULS.S 1,117,769 66.6 501,876 67.5 372,202 73.9
EUTO cooiiiiiii 13,683 0.82 6,487 0.9 6,031 1.2
Other ..cooeiieeeie e 22,336 1.3 14,962 2.0 6,944 1.4
Total .o 1,678,840 100.0 743,411 100.0 503,333 100.0

Maturity profile of loan portfolio

A significant portion of the Bank’s loan portfolio comprises loans with a maturity of over one
year. The Bank’s potential exposure to interest rate and credit risk on such longer-term loans is
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offset, in part, by the terms of such loans which generally allow the Bank to require early payment of
the loan and/or to revise interest rates, thereby reducing the interest rate and credit risk.

The following table sets forth certain information as to the maturity of the Bank’s loan
portfolio as at 31 December 2006, 2005 and 2004:

As at 31 December

2006 2005
(KZT (KZT
millions) (share %) millions) (share %)
UP t0 0NE MONTN....oviiiiiiiiiiiiiie et eeitee et e e eiree e 137,072 8.2 44,661 6.0
From one to three months .........oouveiiiiiiiiiiii e, 140,768 8.4 47,156 6.3
From three months to one year ..........ccccceeeeeeiiiiiiiiiiieeeeeeens 318,457 18.9 167,923 22.6
From one to five Years .......cccovveveeiiiieiiiiiiieee e, 619,369 36.9 287,176 38.6
OVET fIVE YEAIS ..vviiviiiieeeeeeeiiiiiiee e e e et e e e e e e e eeerraeeaeeeeeeenenens 463,174 27.6 196,495 26.4
Total o 1,678,840 100.0 743,411 100.0

The following table sets forth certain information as to the maturity of the Bank’s loan
portfolio as at 31 December 2004, which is presented separately from the information for
31 December 2006 and 2005 because it is based on gross, rather than net loan amounts:

As at 31 December

2004
(KZT
millions) (share %)
UP 0 0NE MONTNL....oiiiiiiiiiiiiicc e e e e et e e e e e e e aaaneeeas 41,039 7.8
From one to three MONtNS ......oooviiiiii e 35,827 6.8
From three months t0 ONE YEAT .......c..uvviiiiiiiiiiiiiiiiiie e e e e e e 125,181 23.9
From ONe t0 fiVe YEATS ..eeiiiiiiieeiiiiii ettt ettt et e et e e e e stbeeeetrae e e estbaee e ennaeeas 192,832 36.7
OVET fIVE YRATS ...ttt ettt ettt ettt et ettt e ettt e e bt et e bttt e st e neneeeeee 129,931 24.8
0] 7 | USSR 524,810 100.0

Collateralisation of loan portfolio

In order to limit its lending risks, the Bank typically requires collateral from borrowers
including domestic securities, commercial goods, real estate or cash deposits and personal guarantees.
The Bank estimates the net realisable market value of such collateral and regularly monitors the
quality of the collateral taken as security. In cases where the existing collateral declines in value,
additional collateral may be required from the borrower.

The following table sets forth the Bank’s requirements as to the loan amount as a percentage of
collateral value based on the type of collateral:
Loan/Value

(ratio %)

(O T:] s FO RO PP URTRRRRORRORt 100
GOVETNIMENT SECUTILIES ...eeeviiiiiiieiiiiieeieeeieeeeeeee ettt aaasaaeeseeeaaaaasassesssssessssssssnsnsnnnssnnennnn 100
Guarantees from financial INSTITUIONS ...........vvvverieeiirrereeeesireeeereeeeeeeaeeaerearraaeererree————————————— 80
REAL ©STALE ..ooeiiiiiiiiiieeeeeeeeee et ————————————————————————————————————— 80
FIXEA @SSEES ...uvvvveieiiiee ettt e e et e e e e et e e e e e e e e eetteaaaaeeeeeeeeteaaaraaeeeeeeeanrares 70
COMIMOILIES ..vvvvvviieeeeeeeeciieee e e e e e e ettt e e e e et ettt eeeeeeeeeeettaaeeseeeeeeeetseaaaeeeeeeseeatsansreeeeeeeeeeenreres 70
SRATES ..o ——————— 60
Guarantees from non-financial INSTITULIONS. ...........uuvevreeeeererreeireeeeeeeereaeereaeeeerereee——————————— 50
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Concentration of the loan portfolio

Whilst the Bank’s total loan portfolio increased by 125.8 per cent. between 31 December 2005
and 31 December 2006, its composition underwent several changes. Loans to construction companies
increased by 141.4 per cent., constituting a 29.6 per cent. share in the Bank’s loan portfolio as at
31 December 2006 compared to 27.3 per cent. as at 31 December 2005 due to the development of
large-scale construction projects in Astana, Almaty and Atyrau. Loans to trade companies increased
by 107 per cent., while their percentage of the Bank’s total loan portfolio decreasing slightly to
17.8 per cent. compared to 19.1 per cent. as at the end of 2005. As at 31 December 2006, loans to
individuals, including consumer and mortgage lending, increased by 165.6 per cent. in comparison to
the end of 2005. These loans, as a percentage of the Bank’s loan portfolio increasing from
13.1 per cent. as at 31 December 2005 to 15.7 per cent. as at 31 December 2006. Loans to the
transport and communications industries decreased by 0.2 per cent. in the same period and the
percentage of these loans in the Bank’s portfolio decreased to 2.4 per cent. as at 31 December 2006
from 5.3 per cent. at the end of 2005.

Loans to the oil and gas sector increased by 35.7 per cent. from 31 December 2005 to
31 December 2006 whilst their share in the total loan portfolio decreased to 2.7 per cent. compared
to 4.4 per cent. in 2005. The oil and gas sector is represented by large Kazakh companies, as well as
developing but still relatively small domestic oil producers with existing production facilities. The
contribution of the oil and gas sector to the Bank’s loan portfolio is declining as a result of the
relatively easy access by such companies to less expensive funding in the international capital markets.

The total amount lent to companies in the agriculture sector increased by 52.1 per cent. and as
a percentage of the Bank’s total loan portfolio (such loans decreased from 4.3 per cent. as at the end
of 2005 to 2.9 per cent. as at 31 December 2006), the growth in the Bank’s total loan portfolio
significantly exceeded the growth in loans to agricultural companies. Loans to agricultural companies
are primarily provided to large integrated companies, which are involved in all stages of grain
production and processing.

Loans to the food industry fell from 3.9 per cent. of the Bank’s total loan portfolio as at the
end of 2005 to 3.2 per cent. as at 31 December 2006, while the total amount of loans to this sector
grew by 81.4 per cent. Loans to companies in this sector are principally provided to large
conglomerates with potential export capacity.

As at 31 December 2006 the Bank’s 20 largest borrowers accounted for 27.8 per cent. of the
total loan portfolio compared to 26.8 per cent. as at 31 December 2005. The Bank expects to reduce
the concentration of its loan portfolio by attracting new medium- and small-sized borrowers.
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The following table sets forth certain information as to the Bank’s secured and unsecured loans
after allowances for impairment losses and each as a percentage of total net loans as at 31 December
2006 and 2005:

As at 31 December

2006 2005
(KZT (KZT
millions) (share %) millions) (share %)
Secured loans of Which ...........cccccecvvvviviiiieiiiiiinnnnnn. 1,424,115 84.8 672,683 90.5
Loans collateralised by real estate ...................... 429,701 25.6 193,975 26.1
Loans collateralised by guarantees of enterprises 219,410 13.1 97,787 13.2
Loans collateralised by shares of the banks and
Other COMPANIES ......ccvveeeeiiiiieeiiieeeeiieee e 199,680 11.9 42,038 5.7
Loans collateralised by mixed types of collateral 168,269 10.0 96,385 13.0
Loans collateralised by equipment...................... 127,966 7.6 71,370 9.6
Loans collateralised by accounts receivable........ 106,318 6.3 121,838 16.4
Loans collateralised by inventories ..................... 69,070 4.1 28,136 3.8
Loans collateralised by cash or Kazakhstan
Government guarantees .........cceeeeeeeuvvvvveeeeeennn. 51,414 3.1 14,195 1.9
Loans collateralised by guarantees of financial
INSHIEULIONS ... 46,104 2.7 3,075 0.4
Loans collateralised by securities........................ 6,183 0.4 3,884 0.5
Unsecured 10ans............uuvveeveiveemieeiieeeieeeennennenenennnnns 254,725 152 70,728 9.5
Total loans to CUSTOMETS..........euvvvvveeeiiiiiiieeeeeeeennns 1,678,840 100.0 743,411 100.0

The following table sets forth certain information as to the Bank’s secured and unsecured loans
before allowances for impairment losses and each as a percentage of total net loans as at 31 December
2004, which is presented separately from than the information for 31 December 2006 and 2005
because it is based on gross, rather than net loan amounts and is presented in a different format:

As at 31 December

2004
(KZT
millions) (share %)
Secured loans, of WhiCh ... 476,881 90.9
Loans collateralised by real estate..........cccceeeveeiiieiriiiieeeeiiieeeeiiee e 112,348 21.4
Loans collateralised by accounts receivable ...........cccceeveeiiieeniiiieeiniiie e, 119,097 22.7
Loans collateralised by combined collateral...............ccccoeoevviiiiiiiiiieeeineene, 75,461 14.4
Loans collateralised by guarantees of enterprises.........ccceeeeeveeevvveeeeeereeenennnen. 32,205 6.1
Loans collateralised by equipment .............cccoeevvieieiiiiieieiiiiee e 42,345 8.1
Loans collateralised by shares of other companies .............ccceevvvieeeieeeennnen.. 26,092 5.0
Loans collateralised by INVENTOTIES........ccuvvireriiriiieeiiieeeriiiie et eeeiiee e 21,084 4.0
Loans collateralised by cash or guarantees of the Government of
KazZaKNStaN . ..ovvveiiiciieee e 25,943 4.9
Loans collateralised by guarantees of financial institutions..................c........ 22,306 4.3
UNSECUTEd TOAIS ..oovviieiiieeeeeeee e e e 47,929 9.1
N1 07701 721 LRSS 524,810 100.0
Less allowance for impairment LOSSES ..........ccovvvrireiiiriieeiiieeeeeiieeeeirereeeeineeea (29,879)
Total loans to customers excluding under reverse repurchase agreements........ 494,931
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Non-performing Loans

The Bank classifies as non-performing only that portion of principal, interest or fees on a loan
which is overdue by more than 30 days for a corporate loan or retail loan, which is a classification
methodology consistent with that used by other banks in Kazakhstan. According to this definition the
Bank had a non-performing loan ratio of 0.9 per cent. as at 31 December 2006 compared to
1.6 per cent. as at 31 December 2005.

The following table sets forth information as to amounts past due by less than 30, between 30
and 60, between 60 and 90 and between 90 and 180 days and for longer as at the dates indicated:

As at 31 December 2006

Portion % of total Portion not % of total

Days past due overdue loans overdue Total loans
(KZT (KZT (KZT
millions) millions) millions)

Under 30......ccovenieenieiinienceneeen 803 0.0 23,263 24,065 1.4
30 - 60 1,064 0.1 6,238 7,302 0.4
60 = 90, 1,474 0.1 985 2,459 0.1
90 = 180 .ceeiiiieeiieieceeceeceee 1,806 0.1 2,204 4,009 0.2
More than 180.....cc.cccoocverniiineenn 10,246 0.6 3,167 13,413 0.8
Total .o 15,392 0.9 35,857 51,249 3.0

As at 31 December 2005

Portion % of total Portion not % of total

Days past due overdue loans overdue Total loans
(KZT (KZT (KZT

millions) millions) millions)
Under 30......cceevieeiieiieeeeeeee 1,407 0.2 14,738 16,145 2.1
30 = 60 1,062 0.2 2,223 3,285 0.4
60 = 90, 866 0.1 1,349 2,215 0.3
90 - 180.ceeiiriiieiieieceeceeceeee 2,453 0.3 7,604 10,257 1.3
More than 180........ccccevviiiiiinnineen. 6,426 0.8 4,284 10,711 1.4
Total .o 12,214 1.6 30,399 42,613 5.5

Allowances for Impairment Losses

The table below sets forth certain information relating to the Bank’s allowances for impairment
losses under the Bank’s internal classification policy as at 31 December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004

Total Total Reserves/ Total Total Reserves/ Total Total Reserves/
exposure reserves Exposure exposure reserves Exposure exposure reserves Exposure

(KZT millions) %  (KZT millions) %  (KZT millions) %
Standard ...... 948,660 24,946 2.6 408,259 10,495 2.6 275,753 5,515 2.0
Watch........... 684,697 34,685 51 297,498 17,631 5.9 189,927 9,496 5.0
Substandard. 51,937 3,438 6.6 41,126 3,352 8.2 36,597 3,056 8.4
Doubtful ...... 12,290 1,955 15.9 6,627 1,934 29.2 3,276 1,035 31.6
LosS..coeennnen. 20,171 8,912 442 18,496 8,750 473 19,257 10,777 56.0
Total ............ 1,717,756 73,936 4.3 772,006 42,162 5.5 524810 29,879 5.7
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The Bank has policy of 2 per cent. minimum provisioning rate for all loan categories. The
effective level of provisions fell from 5.7 per cent. as at the end of 2004 to 5.5 per cent. in 2005 and
4.3 per cent. as at 31 December 2006 as a result of the general improvement in the quality of the
Bank’s portfolio. “Standard” and “Watch” loans increased by 131.4 per cent. and amounted to
KZT1,633 billion as at 31 December 2006, as compared with KZT705.8 billion as at 31 December 2005
and KZT465.7 billion as at 31 December 2004. “Standard” and ‘“Watch” loans increased from
88.7 per cent. in 2004 to 91.4 per cent. in 2005 to 95.1 per cent. in 2006. “Sub-standard” loans
increased by 26.3 per cent. from 31 December 2005 to 31 December 2006 while their share of the
total portfolio fell to 3.0 per cent. as at 31 December 2006, as compared to 5.3 per cent. as at
31 December 2005 and 7.0 per cent. as at the end of 2004. “Doubtful” and “Loss” loans increased
by KZT7.3 billion (by 29.2 per cent.) while their share of the total portfolio fell to 1.9 per cent. as at
31 December 2006, compared to 3.3 per cent. as at the end of 2005 and 4.3 per cent. at the end of
2004.

In 2006, the Bank wrote off loans in the aggregate amount of KZT0.9 billion, as compared to
KZT5.4 billion in 2005, and KZT0.7 billion in 2004. For a description of the Bank’s write-off policy,
see “Risk Management Policies.”

The following table provides information regarding the Bank’s allowance for impairment losses
as at and for the years ended 31 December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004

(KZT millions)

Allowance for impairment losses at the beginning of period...... 42,162 29,879 19,069
PrOVISION oottt 33,277 17,121 11,103
Write-0ff Of @SSCLS....uvvviiiiiieiiiiiiiieieee e (909) (5,359) (733)
Recoveries of assets previously written off.................occcceeeeen. 121 531 469
Exchange rate difference.............ccccoevvnviviieeiiiniiiiiiieee e, (716) (10) (29)
Allowance for impairment losses at the end of the period............. 73,936 42,162 29,879

The following table shows the allocation of the allowance for impairment losses between legal
entities and individuals, both in nominal terms and as a percentage of the Bank’s gross customer loan
portfolio as at the dates indicated:

As at 31 December

2006 2005 2004
(KZT millions except for percentages)
Legal entities ............. 65,185 3.8% 37,742 4.9% 27,444 5.2%
Individuals................. 8,751 0.5% 4,420 0.6% 2,435 0.5%
Total ....coccevvirrinncnn 73,936 4.3% 42,162 5.5% 29,879 5.7%
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Contingent Liabilities and Credit Commitments

The following table sets forth information relating to the size of the Bank’s contingent liabilities
and credit commitments:

As at 31 December

2006 2005 2004
Risk Risk Risk
Nominal weighted Nominal weighted Nominal weighted
amount amount amount amount amount amount
(KZT millions) (KZT millions) (KZT millions)

Guarantees issued and

similar commitments........ 91,683 91,683 39,928 39,928 22,972 22,972
Letters of credit and other

transaction related to

documentary operations... 92,413 17,982 59,951 11,680 41,490 6,942
Commitments on loans and
unused credit lines............ 10,921 10,921 2,670 2,670 2,081 2,081

Total contingent liabilities
and credit commitments .... 195,017 120,586 102,549 54,278 66,543 31,995

Loans and advances to banks

As at 31 December 2006, loans and advances to banks, less allowance for impairment losses,
decreased by 22.5 per cent. to KZT197.2 billion, as compared to KZT254.2 billion as at
31 December 2005 mainly due to maturity of short-term deposits. At the same time, loans and
advances to banks as a percentage of total assets decreased from 21.3 per cent. as at the end of 2005
to 8.1 per cent. as at 31 December 2006. The majority of loans and advances to banks (45.8 per
cent.) were represented by U.S. dollar accounts as at 31 December 2006. The Bank adheres to a
conservative approach in its deposit funding activities. Funds are usually placed for a short term with
a maximum limit on the amount deposited, unless such loans are backed by state securities or cash
deposits. In particular, the majority (87.9 per cent.) of loans and advances to banks had maturities of
less than three months.

During 2006, allowance for impairment losses on loans and advances to banks decreased
substantially to KZT857 million, as compared to KZT1,245 million in 2005. This decrease was mainly
due to the reduction in loans and advances to banks.

Cash and balances with the NBK, the National Bank of Kyrgyz Republic and the Central Bank
of Russia increased substantially from KZT37.2 billion as at 31 December 2005 to KZT209 billion as
at 31 December 2006 as a result of tightening of regulatory reserve requirements on internal
(6 per cent.) and external (8 per cent.) liabilities placement.
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The following table shows a breakdown by currency of correspondent account balances and
loans as at 31 December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004

(KZT millions)

Correspondent aCCOUNLS .................cooeemurriiieeeeeeiniiiiieeeeeeeesnenneeens 30,277 18,478 13,021
TONEE . e e 845 199 189
FOTign CUITENCY .....eiiiiiiiieeiiiie ettt te e e 29,432 18,279 12,832
Loans and advances to banks ..............ccccoooeeiiiiiiiiiiiiiini. 122,266 236,671 29,346
TONEE . e e 30,296 3,532 3,986
FOreign CUITENCY .....viiiiiiiieeeiiieeeeiiie ettt ee e e eeirae e e 91,970 233,139 25,360
Allowances for impairment 10SSes ..................cccceevviiiiiineeeennnnn, (857) (1,245) (533)
Loans and advances to banks, net .....................ccccceeeeiiiiiiiiiiinnnn... 151,686 253,904 41,834
Loans under reverse repurchase agreements ................................. 45,505 383 —
TEIEE oot 45,505 383 —
FOreign CUITENCY ......oiiiiiiieeiiiie ettt — — —
Total loans and advances to banks, net ..............................cceeeee. 197,191 254,287 41,834
Funding

The following table sets out the Bank’s sources of funds as at 31 December 2006, 2005 and
2004:

As at 31 December

2006 2005 2004
(KZT (KZT (KZT
millions)  (share %) millions) (share %) millions) (share %)
Customer accounts.................... 687,806 31.5 303,437 27.4 197,827 30.1
Customer accounts.................... 683,422 31.3 303,405 27.4 197,827 30.1
Loans from customers under
repo agreements.................... 4,384 0.2 32 0.0 — —
Issued debt securities ................ 424,162 194 303,133 27.4 207,841 32.2
Loans and advances from banks 884,301 40.6 379,206 342 198,776 30.8
Loans and advances from banks 633,449 29.1 320,095 28.9 170,331 26.4
Loans from banks under repo
AZIECMENtS ...vveeeveeeeereeenreennnes 250,852 11.5 59,111 53 28,445 4.4
Subordinated debt..................... 78,922 3.6 52,213 4.7 22,926 3.6
Other funds borrowed .............. 68,814 3.2 50,604 4.6 4,464 0.7
Dividends payable..................... 1 0.0 1 0.0 1 0.0
Other liabilities..........ccccvveeen.... 36,370 1.7 18,004 1.7 12,926 2.0
Total liabilities........................... 2,180,376 100.0 1,106,598 100.0 644,761 100.0
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The following table sets forth a breakdown of time and demand deposits by currency as at

31 December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004
(KZT (KZT (KZT
millions)  (share %) millions) (share %) millions) (share %)
Tenge:
Demand deposits ...................... 161,498 23.5 58,031 19.1 59,235 29.9
Retail.................. 16,200 2.4 5,475 1.8 6,603 3.3
Corporate.....cccceeeeeeveeeecinneeeeennnn. 145,298 21.1 52,556 17.3 52,632 26.6
Time deposits.....c.ccevevvreeennnnn. 320,419 46.6 75,813 25.0 53,135 26.9
Retail.......ccooovvveeiiiiiiiieiiieee, 94,712 32.8 37,138 12.2 33,262 16.8
Corporate.......cccveeeeeevveeeencieeeeanns 225,707 13.8 38,675 12.8 19,873 10.0
481,917 70.1 133,844 44.1 112,370 56.8
Foreign currency:
Demand deposits ...................... 96,100 14.0 56,159 18.5 25,755 13
Retail.................... 16,652 2.4 15,984 5.3 4,228 2.1
Corporate.....cccceeeeeveeesnnneeeennnnn. 79,448 11.6 40,175 13.2 21,527 10.9
Time deposits........ccevvvveeennnnn. 97,945 14.2 108,806 35.9 57,712 29.2
Retail.......ccooovveeiiiiiieieiiiieee. 68,284 9.9 49,190 16.2 39,076 19.8
Corporate.......cccueeeeeevvveeenceneeeanns 29,661 4.3 59,616 19.7 18,636 9.9
194,045 28.2 164,965 54.4 83,467 42.2
Total customer accounts............ 675,962 98.3 298,809 98.5 195,837 99.0
Accrued interest .............cooeee... 7,460 1.1 4,596 1.5 1,990 1.0
Total with accrued interest ....... 683,422 99.4 303,405 100.0 197,827 100
Loans from customers under
repurchase agreements.......... 4,384 0.6 32 — — —
Total........coo 687,806 100.0 303,437 100.0 197,827 100.0

As at 31 December 2006 the deposits (not including interest accrued) of the 20 largest depositors
accounted for 44.4 per cent. of total deposits, compared to 27.8 per cent. at the end of 2005 and

30.2 per cent. at the end of 2004.

94

c96157pu070 Proof 2: 4.4.07 B/L Revision: 0 Operator HomR



The following table sets forth the structure of the Bank’s wholesale funding as at
31 December 2006, 2005 and 2004:

As at 31 December

2006 2005 2004

(KZT (KZT (KZT
millions)  (share %) millions) (share %) millions) (share %)

Loans and advances from banks:

Correspondent accounts ........... 46,273 49 29,121 6.8 6,613 33
Loans from banks..................... 276,779 29.0 45,387 10.5 40,028 19.7
Deposits of banks..................... 8,382 0.9 8,448 2.0 10,903 54
Loans sold to banks under repo

AZIECMENTS ...vvvvreeenireeeenennennn 250,852 26.3 59,111 13.7 28,445 14.0
Loans from international

financial institutions ............. 7,304 0.8 10,611 2.5 13,524 6.6
Syndicated loan.............c........... 294,711 30.9 226,528 52.7 99,263 48.8
Total loans and advances from

banks .....ooovvvviiiiiiiiiiee 884,301 92.8 379,206 88.2 198,776 97.8
Other borrowed funds:
Due to Ministry of Finance...... 262 0.0 424 0.1 583 0.29
Due to the Fund of Small

Business Support .................. — — 21 — 1,190 8.59
Due to other organisations....... 68,552 7.2 50,159 11.7 2,691 1.3
Total other borrowed funds........ 68,814 7.2 50,604 11.8 4,464 2.2
Total borrowed funds................. 953,115 100.0 429,810 100.0 203,240 100.0

The Bank’s debt securities decreased to 19.5 per cent. of the Bank’s liabilities as at 31 December
2006 from 27.4 per cent. as at 31 December 2005 and 32.2 per cent. as at 31 December 2004, despite
the issue by the Bank in 2005 of its U.S.$500 million Notes due 2015. This was due to increase in
customers accounts. Long-term liabilities decreased to 46.5 per cent. of the Bank’s liabilities as at
31 December 2006 from 48.3 per cent. as at 31 December 2005 and 43.4 per cent. as at
31 December 2004.

The Bank also adopts a policy of extending the maturities of its assets in accordance with the
maturities of its funds raised in the debt capital markets so as to reduce risks related to interest rate
changes. Long-term assets (i.e. assets over one year) increased by 122.2 per cent. during 2006 and
accounted for 45.3 per cent. of assets, as compared to 41.7 per cent. of assets as at 31 December
2005 and 44.6 per cent. as at 31 December 2004. As at 31 December 2006 the asset and liability
interest gap was positive in respect of assets and liabilities with maturities of over five years, at
1.7 per cent. of assets. The positive gap means that an interest rate increase would have a positive
effect on net interest income. Where practicable, the Bank also links loans to their underlying funding
sources through participation in special programmes sponsored by the NBK, the Ministry of Finance
of Kazakhstan and international financial institutions. The Bank also endeavours to increase and
extend the maturities of its retail time deposits.
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RISK MANAGEMENT POLICIES

In 2005 the Bank undertook a major risk management review in conjunction with one of the
leading international advisers in risk management and has already implemented many of its
recommendations. The Bank has decided to implement further improvements to its risk management
systems and the application of best market practices in risk management. While the Bank currently
applies Basel II’s Standardised Approach, the minimum requirement of the regulatory authorities with
respect to risk management, the Bank intends to apply Basel II's Advanced Approach in order to
further enhance its risk management processes.

The Bank identifies and manages the following risks:
®  credit risks in corporate, SME and retail banking;
® liquidity, currency, interest rate and market risks; and

®  operational risks.

Credit Risk

Management of credit risk is an integral part of the Bank’s operations. Risk management covers
all stages of the credit process, from loan origination and credit approval to collection.

Credit approval structure

Under the Bank’s credit approval structure, smaller loans are generally issued by local branches
while larger loans are issued by the head office. The Bank has established the following credit
committees:

®  Branch committees. Each of the Bank’s branches maintains a credit committee. Excluding
the committee for the Almaty branch, each credit committee is authorised to approve loans
to small-sized companies of up to U.S.$500,000, loans to medium- and large-sized
companies of up to U.S.$750,000 and loans to retail borrowers of up to U.S.$250,000,
subject to the following aggregate lending limits, as currently in effect:

® Dbetween U.S.$4 million and U.S.$30 million per branch for lending to small-sized
companies;

®  Dbetween U.S.$3.5 million and U.S.$238.1 million per branch for lending to medium- and
large-sized companies; and

®  Dbetween U.S.$2.1 million and U.S.$145 million per branch for retail lending, depending on
the size of the branch and experience of its personnel.

The Almaty branch is authorised to extend loans to small companies of up to U.S.$500,000,
loans to medium and large-sized companies of up to U.S.$850,000 and retail loans up to
U.S.$500,000, subject to an aggregate lending limit of U.S.$45.7 million for lending to small-sized
companies, U.S.$342.6 million for lending to medium and large-sized companies and U.S.$221.2
million for retail lending.

) Regional committees. The Bank’s regional credit committees cover the central, southern,
western, eastern and northern regions of Kazakhstan. The regional committees are
responsible for approving loans to medium-sized companies where the proposed loan
exceeds the lending limit of a particular branch. Regional credit committees have a lending
limit of up to U.S.$750,000 per borrower.

®  Head office committees. Lending policies and procedures are also monitored at the Bank’s
head office in Almaty by two credit committees, the Head Office Credit Committee and
the Commercial Directorate, and by the Board of Directors:

®  Head Office Credit Committee. This committee is authorised to approve loans of up to
U.S.$5 million which were originated by a local branch but exceed that branch’s lending
authority.

° Commercial Directorate. The Commercial Directorate consists of the Chairman of the
Bank’s Management Board, seven Managing Directors and the Director of the Department
of Risk Management and is authorised to approve individual loans of up to the maximum
allowed by the FMSA’s regulations, namely an amount equal to 25 per cent. of the total
capital of the Bank.
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®  Board of Directors. All loans exceeding 10 per cent. of the Bank’s total assets as well as all
transactions with related parties have to be approved by the Board of Directors.

Recently the Bank developed a new methodology for monitoring the quality of the portfolios of
its branches and in the near future the Bank anticipates that branch aggregate limits will be
abolished. The new methodology is based on a set of parameters and controls that will be monitored
and checked monthly.

Corporate loan approvals

When considering whether or not to make a corporate loan, in addition to credit proposals by
credit managers, the appropriate committee will also obtain advice and recommendations from the
following departments and divisions:

®  Department of Risk Management. The Department of Risk Management considers a
prospective corporate loan in several ways. The risk managers of the branches and the
regional directorates and analytic group within the head office, which is divided into
sub-groups according to industry, provide advice on commercial loans based on their
assessment of the borrower’s business and/or the project to which the loan relates. Their
assessment takes into account the required cash and anticipated return necessary for the
borrower to repay the loan. The Department of Risk Management is involved in the
Bank’s loan portfolio monitoring and in the development of procedures and guidelines
with respect to the Bank’s lending.

®  Collateral Assessment Department and Debt Restructuring Division. The Bank requires
collateral for almost all of its loans. The Collateral Assessment Department undertakes a
valuation analysis with respect to proposed collateral and the Debt Restructuring Division,
a division of the Collateral Assessment Department, determines the optimal method for
restructuring and obtaining repayment of problem loans.

®  Legal Department. The Bank obtains legal advice from the Legal Department regarding
proposed loans and, receives confirmation as to the valid corporate existence of the
potential borrower and its authority to enter into the loan transactions and grant
collateral.

®  Security Department. The Security Department provides information on the assets, credit
history and reputation of potential borrowers. A central credit bureau has recently been
established in Kazakhstan and this should improve the quality of information on the credit
history of potential borrowers.

Rating model

In 2005, the Bank developed a rating model for the evaluation of the credit risk of applicants
based on the methodologies used by international credit rating agencies. On the basis of financial
analysis, industry dynamics and qualitative parameters such as the quality of management, market
position and other factors, an applicant is allocated credit points. These points are then used for a
risk-weighted assessment of the applicant’s credit, which gives the Bank the opportunity to compare
the profitability of different applicants in order to choose the most attractive one. The rating model
has been successfully tested in several credit departments of the Bank and now is used daily for credit
decision making.

Retail and SME loan approvals

Loans to retail customers are subject to a standardised approval procedure. Credit officers in the
branches are required to obtain information and documentation from the applicant in accordance
with specified criteria and parameters. Loans are subject to maximum limits depending on the
applicant’s financial standing, stability of future revenues, liquidity and quality of collateral. These
limits are set by the Head Office Credit Committee. As part of the loan approval procedure, the
credit officer analyses the payment capacity and creditworthiness of the applicant based on
information furnished by the applicant. If necessary, a credit officer may request that the Security
Department performs a check on the applicant and the information provided by him to the Bank.
The analysis of an applicant’s payment capacity and creditworthiness is made by the risk manager
based on information available about the applicant’s income, quality of current debt servicing and his
ability to service future debt.

As a part of the process of improving lending policies and credit approval procedures, the Bank
has established a new division in the Department of Risk Management, the Decision Making Centre
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(“DMC”). The DMC approves or declines applications for retail loans on the basis of the
standardised information which it receives through the Bank’s internal information technology system.
The DMC is authorised to approve applications from customers with total single party exposure of
up to U.S.$200,000. Applications from retail customers with larger exposures are referred to SME
applications with longer exposures are referred to the relevant credit approval committee as described
above in “—Credit approval structure.” The new credit approval procedures have been introduced in
16 branches and the Bank plans to introduce these procedures into all branches during the first half
of 2007.

The DMC is also in the process of launching a new credit approval procedure for SME and
retail applications and in the next six months the Bank plans to transfer to the DMC all decision-
making functions for SME applications with a total individual loan exposure of up to U.S.$500,000.
SME applications with larger exposures are referred to the relevant credit approval committee as
described above in “—Credit approval structure.” By introducing this new credit approval procedure,
the Bank aims to reduce costs related to SME and retail banking. The new procedure should also
allow the Bank to collect statistical data, the analysis of which will further improve the evaluation of
customer creditworthiness.

This credit process is fully automated and the documentation is saved in a central database for
access by all relevant Bank employees. Under the new system, the role of the credit officer is to
consult with the customer, receive documents and initiate the application process by inputting the
application data into the automated system.

The Bank anticipates that this new credit process once fully implemented will result in:
® standardisation of the credit approval process;

®  significant reduction of application handling time;

® reduction of operating expenses; and

®  significant reduction of operational risk.

Consumer durables financing, which is offered on the premises of retailers of consumer durables,
has a separate credit approval procedure. Credit approval for consumer durables financing is based
on a similar fully automated scoring model, which also facilitates expedited decision making.

Provisioning policy

The Bank establishes an allowance for impairment losses on financial assets when there is
objective evidence that a financial asset or group of financial assets is impaired. The allowance for
impairment losses is measured as the difference between carrying amounts and the present value of
expected future cash flows, including amounts recoverable from guarantees and collateral, discounted
at the financial asset’s original effective interest rate, for financial assets which are carried at
amortised cost. If in a subsequent period the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed by adjusting an allowance account. For financial
assets carried at cost, the allowance for impairment losses is measured as the difference between the
carrying amount of the financial asset and the present value of estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such impairment losses are not
reversed. The determination of the allowance for impairment losses is based on an analysis of the risk
assets and reflects the amount which, in the judgement of management, is adequate to provide for
losses incurred. Provisions are made as a result of an individual appraisal of risk assets for financial
assets that are individually significant, and an individual or collective assessment for financial assets
that are not individually significant.

The change in the allowance for impairment losses is charged to profit and the total of the
allowance for impairment losses is deducted in arriving at assets as shown in the consolidated balance
sheet. Factors that the Bank considers in determining whether it has objective evidence that an
impairment loss has been incurred include information about the debtors’ or issuers’ liquidity,
solvency and business and financial risk exposures, levels of and trends in delinquencies for similar
financial assets, national and local economic trends and conditions, and the fair value of collateral
and guarantees. These and other factors may, either individually or taken together, provide sufficient
objective evidence that an impairment loss has been incurred in a financial asset or group of financial
assets.
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It should be understood that estimates of losses involve an exercise of judgement. Whilst it is
possible that in particular periods the Bank may sustain losses, which are substantial relative to the
allowance for impairment losses, it is the judgement of management that the allowance for
impairment losses is adequate to absorb probable losses incurred on the risk assets.

On the base of the Bank’s provisioning policy described above, a loan is categorised by a loan
officer on the basis of the borrower’s financial condition and the nature of available collateral. These
categories are:

® A — the customer is manifestly capable of repaying principal and interest out of his own
working capital and it is anticipated that the customer’s financial position will be
maintained in the future;

® B — the customer’s financial position is stable and there is a low risk that it will
deteriorate;
e C — some negative financial aspects exist that might affect the customer’s ability to

perform his payment obligations;

® D — serious and numerous unsatisfactory financial aspects exist that affect the customer’s
ability to perform his payment obligations; and

® E — the customer’s financial position is so poor that the performance of payment
obligations is unlikely.

Loans are then further categorised on the basis of the customer’s debt service record into five
risk categories (“Standard,” “Watch,” “Sub Standard,” “Doubtful” and “Loss”) according to the
following matrix:

Unsatisfactory debt

Basic category Good debt service service Bad debt service
A Standard Watch Sub Standard
B Watch Doubtful Loss
C Sub Standard Doubtful Loss
D Doubtful Loss Loss
E Loss Loss Loss

In this matrix

®  “Good debt service” means that interest and principal are no more than 15 days overdue
and the loan amount does not include any capitalised amounts of previous borrowings.

®  “Unsatisfactory debt service” means that principal or interest is overdue by between 15
and 45 days or that the due date for the payment of interest or principal has been
extended for a period of three to six months, provided that no interest is overdue.

®  “Bad debt service” means that principal or interest is overdue by more than 45 days or
that interest and/or principal has been extended for a period of more than six months.
Loans on which interest due is rescheduled as a new loan also fall into this category.

When making an assessment of debt service, any overdue payment which is more than
10 per cent. of the loan amount is classified as ‘‘unsatisfactory.” Overdue payments exceeding
20 per cent. of the loan amount are classified as “bad.”

Retail lending requires a different provisioning approach. Because it is not practical, and in
many cases not feasible, to monitor the current financial situation of its retail customers, provisioning
policy in respect of the retail loan portfolio is based on an analysis of debt service records. The Bank
makes 100 per cent. provisions for overdue interest amounts and penalties in respect of retail loans
with payments overdue more than 60 days. 100 per cent. provisions are also made for the total
amount of indebtedness in respect of car loans (including the collateralised part) with payments
overdue more than 60 days. For consumer durables financing if payments overdue more than 30 days,
the Bank believes that the future cash flows will be impaired by 50 per cent. and by 100 per cent. if
payments are overdue more than 60 days.

Under the FMSA’s provisioning policy, provisions are created for potential losses on loans and
advances on the basis of the borrower’s debt service performance. The FMSA does not require that a
general provision be made for loans where payment delays have not been experienced. Thus, under
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the FMSA’s requirements, the creation of a provision is event-oriented, i.e., it relies on a lack of
timeliness in respect of interest or principal payments.

Loans are reviewed at least every six months, or annually with respect to loans to established
customers, by the appropriate credit committee of the Bank. Problem loans are referred to the Bank’s
Committee on Problem Loans, which is comprised of representatives of the Department of Risk
Management, the Collateral Assessment Division, the Debt Restructuring Division and the Legal
Department. Loans may be referred to this committee where there is non-payment of interest or
principal or if the Bank otherwise believes there has been an adverse change in the borrower’s
financial condition. The Bank also conducts a sectoral analysis and reviews lending to specific sectors
if it considers that companies in such sectors may face payment difficulties as a result of economic or
other factors. In addition, where companies have seasonal businesses, such as companies in the
agricultural sector, loans are reviewed on a seasonal basis. The committee decides upon the best
course of action with respect to each loan referred to it, which may include court action, the
settlement of the outstanding amounts or the restructuring or extension of the loan. As the majority
of the Bank’s loan agreements provide for out-of-court enforcement proceedings, the Committee on
Problem Loans may elect to foreclose on and sell collateral, and in such instances, the Bank’s
Valuation Department is engaged to seek a private buyer of the collateral.

Loan write-offs

Until early 2004, under applicable regulations, loans were written off when interest and principal
were overdue for over 180 days. Since then, the Bank has developed and adopted a new internal
write-off procedure which was implemented in 2005. According to the new write-off procedure, a loan
is written off after all possible measures have been taken to have that loan repaid and the collateral
has been liquidated. The Credit Committee of the relevant branch has the authority to write off loans
of up to U.S.$5,000, while loans of over U.S.$5,000 are written off by the Problem Loans Committee
at the Bank’s Head Office which meets weekly.

Liquidity Risk

Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and other
financial commitments associated with financial instruments as they actually fall due. The ALMC
seeks to control liquidity risk by undertaking a maturity analysis of the loan portfolio and its
conclusions are reflected in the Bank’s ongoing strategy in subsequent financial periods. Current
liquidity is managed by the Treasury Department, which deals in the money markets in order to help
facilitate liquidity and cash flow optimisation. The ALMC is chaired by the Chairman of the Bank
and includes four Managing Directors and the Director of the Treasury Department. The ALMC
meets at least twice weekly to monitor the Bank’s exposures on the basis of information about
maturities, interest margins, liquidity and the Bank’s net foreign currency positions. The Bank’s
treasury operations and investment strategies are also planned at ALMC meetings.

In order to manage liquidity risk, the Bank performs daily monitoring of future expected cash
flows from customers and from banking operations. The Management Board sets limits on the
proportion of maturing funds available to meet deposit withdrawals and also sets limits on the level
on interbank and other borrowing facilities in order to cover withdrawals at unexpected demand.

Currency Risk

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. The Bank is exposed to the effects of fluctuations in foreign
currency exchange rates on its financial position and cash flows.

The ALMC controls currency risk by managing the open currency position on the basis of
estimated exchange rates and other macroeconomic indicators, which give the Bank an opportunity to
minimise losses from significant currency fluctuations. The Treasury Department performs daily
monitoring of the Bank’s open currency position to comply with the regulatory requirements of the
NBK and other relevant regulatory authorities.

Interest Rate Risk

Interest rate risk arises from the possibility that changes in interest rates will affect the value of
the Bank’s financial instruments. The ALMC also manages interest rate risk by monitoring the
Bank’s interest rate position in order to help the Bank maintain a positive interest margin. The
Bank’s financial control department monitors the Bank’s financial performance, estimating on a
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regular basis the Bank’s sensitivity to changes in interest rates and the influence of changes in the
Bank’s profitability.

The majority of the Bank’s loan agreements and other financial assets and liabilities that bear
interest are either variable or contain clauses enabling the interest rate to be changed at the option of
the Bank. The Bank monitors its interest rate margin and does not consider itself exposed to
significant interest rate risk or consequential cash flow risk.

Market Risk

The Bank is planning to assign market risk including liquidity and interest rate risk management
to the Risk management development strategy division within the Risk Management Department.
This division will be responsible for measurement, monitoring, and management of market risks and
will develop proposals to ALMC on market risk management improvement.

Operational Risk Management

Operational risk management (“ORM”) is handled by the Risk Management Department and
the Department of Business Process Engineering.

The Bank uses risk self-assessment and an operational loss database (which contains information
on operational risk events) for ORM. These instruments allow the Bank to determine the most risky
sectors of the Bank’s operations promptly and to undertake proactive measures to control and reduce
operational risk.

Risk self-assessment is a structured interactive procedure of identifying and evaluating
operational risk. Employees from a particular division participate in the process of operational risk
evaluation of this division, and help to establish control measures and make changes to processes and
the Bank’s products.

The operational loss database contains detailed information on actual losses, as well as,
compensated and prevented operational risk events (i.e., problem situations, such as attempts to cause
damage to the Bank). All events reflected in the database are classified by the type of event and by
business line in accordance with international risk management standards.

The Bank’s ORM system has been thoroughly reviewed in conjunction with external consultants
and recommendations have been made with respect to its organisational structure, procedures,
principles and instruments. In the course of the next six months the Bank expects to take the
following steps with respect to ORM:

®  organising an ORM Committee;

®  developing an ORM organisational structure system;

® approving new ORM policies, procedures and instruments; and
[

introducing three new ORM instruments; namely, key risk indicators, operational risk
assessment procedure and key operational risks controls.

Since the Department of Risk Management’s role in ORM is more strategic, the Bank has
involved the Department of Business Process Engineering in implementing three new ORM tools and
their further monitoring and use. Currently, the Department of Business Process Engineering is
conducting an analysis of types of key risk indicators and key operational risks controls that are most
appropriate for each process and division. The Department of Business Process Engineering is also
developing operational risk assessment procedures and policies.
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MANAGEMENT

Management

According to its charter, the Bank must have a Board of Directors, the management body of
the Bank, as well as a Management Board, the executive body of the Bank. The General Meeting of
Shareholders elects the members of the Board of Directors. The Board of Directors, in turn, elects
the members of the Management Board. The Board of Directors represents the interests of
Shareholders, is responsible for executing the general management of the Bank and approves its
strategic and operational plans. The Board of Directors does not perform executive functions. Overall
responsibility for the administration of the Bank’s activities is vested in the Management Board.

Board of Directors

The Bank’s board of directors (the “Board of Directors’) must comprise not less than three and
not more than five persons and is elected by the Shareholders. The members of the Board of
Directors elect the chairman from amongst themselves. Members of the Board of Directors serve a
term determined by the General Meeting of Shareholders or indefinitely until resignation or removal
by a General Meeting of Shareholders. Members of the Board of Directors may be re-elected an
unlimited number of times. The powers of the Board of Directors include determining the priority of
the Bank’s activities and approving the Bank’s strategic and operational plans. The Board of
Directors also makes decisions with respect to the establishment of branches and representative offices
of the Bank, participation in the establishment and activities of other enterprises, concluding large-
scale transactions and the adoption of operational budgets and estimates of capital expenditures. The
Board of Directors must also approve all transactions with related parties.

The current members of the Board of Directors are as follows:

Nurzhan S. Subkhanberdin (age 42) has served as Chairman of the Board of Directors since
September 2002. Prior to that he was Chairman of the Management Board of the Bank, having been
appointed to that position in 1993. From 1991 to 1993, he was a First Deputy Chairman of the
Bank. Mr. Subkhanberdin graduated from Moscow State University and has a degree in economics
from Kazakhstan State University (“KSU”).

Daulet H. Sembaev (age 71) has been Deputy Chairman of the Board of Directors since 2002
and was Chairman of the Board of Directors and Advisor to the Chairman of the Management
Board from 1999 to 2002. Mr. Sembaev is a former Chairman of the NBK, President of the
Kazakhstan Association of Financiers and a member of Parliament. He has also held other positions
with different government bodies and private companies. Mr. Sembaev graduated as an engineer from
the Kazakhstan Mining Institute in 1958.

Nina A. Zhussupova (age 44) has been a member of the Board of Directors since September
2002. Ms. Zhussupova is the Chairman of the Management Board. Since joining the Bank in August
1995, she has served as First Deputy Chairman of the Management Board, Manager of the Accounts
Office and Chief Accountant of the Bank. She holds a degree in economics from the Almaty Institute
for National Economy (“AINE”).

Gail Buyske (age 52) has been a member of the Board of Directors since October 2003. Ms.
Buyske acts as an independent Director. Prior to joining the Board, she held the position of Senior
Banker with the EBRD. She also worked as a Consultant to the World Bank and as a Vice President
of Chase Manhattan Bank. Ms. Buyske holds a doctorate in political science from Columbia
University, a master’s degree in international relations from Princeton University and a degree in
Russian studies from Middlebury College.

Ms. Buyske is an independent director. To satisfy the requirement of Kazakh law that not less
than one-third of the members of the Board of Directors must be independent and to further improve
the quality of management decisions and increase transparency, the Bank is currently seeking a
further independent member of the Board of Directors.

The business address of the members of the Board of Directors is the registered office of the
Bank.

The Management Board

The management board (the “Management Board”) must consist of not less than three persons.
The Management Board manages the Bank’s affairs on a day-to-day basis and its responsibilities
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include all other matters not reserved to the exclusive competence of the Board of Directors or the
General Meeting of Shareholders. Meetings of the Management Board can be convened as necessary.

The current members of the Management Board are as follows:
Nina A. Zhussupova (age 44) is the Chairman of the Management Board.

Ermek N. Shamuratov (age 51) supervises the Bank’s IT, Call Centre, Banking Card Department
and PR Department and has served as a Managing Director of the Bank since 1998. He is the
former Deputy Chairman of HSBK and also held a number of other positions within that
organisation. He holds a degree in mathematics from KSU.

Aidar B. Akhmetov (age 38) supervises the Bank’s Corporate Business Development Department
and has served as a Managing Director of the Bank since 1998. He is the former Chairman of the
Board of ABN AMRO Asset Management. He holds a degree in English and German from Almaty
Pedagogical Institute of Foreign Languages and a degree in economics from the Kazakhstan State
Academy of Management.

Alexander V. Barsukov (age 35) supervises the Bank’s Legal Department and the Collateral
Department and has served as a Managing Director of the Bank since January 2005. Mr. Barsukov is
a former managing partner of the law firm McGuire Woods’ office in Kazakhstan. He holds a degree
in law from Kazakhstan State National University.

Alexander V. Yakushev (age 48) has served as a Managing Director of the Bank since 1999. He
is also a Director of the Northern Regional Directorate. He is the former Director of the Bank’s
Correspondent Relationships with CIS and Baltic States Banks division. Before joining the Bank in
1996, Mr. Yakushev held various positions with Kramds Bank. He graduated from the Gorky
Institute of Foreign Languages and AINE.

Beibit T. Apsenbetov (age 40) supervises the Bank’s Retail Banking Department and SME
Banking Department and has served as a Managing Director of the Bank since 2002. Mr. Apsenbetov
is a former partner of TOO Deloitte & Touche Kazakhstan. He holds a degree in economics from
Leningrad State University and is a chartered accountant in Kazakhstan.

Baurzhan K. Zhumagulov (age 37) supervises one of the Bank’s Credit Departments and has
served as a Managing Director of the Bank since January 2005. Mr. Zhumagulov is a former Deputy
General Director of TOO Caspian Industrial Financial Group. He holds a degree in economics from
Kazakhstan Economic University.

Magzhan M. Auezov (age 31) supervises the Bank’s Credit Department No. 1, Project Finance
Department and Product Support Department and has served as a Managing Director of the Bank
since 2002. Mr. Auezov is a former Country Head of Loan Products of ABN AMRO Bank
Kazakhstan and, prior to that was Head of the Trade and Commodity Finance Department at the
same bank. He holds a graduate degree in International Banking and Finance from Columbia
University and an undergraduate degree in International Economics from Georgetown University as
well as a diploma in International Affairs from Kazakhstan State National University.

Andrey I Timchenko (age 31) supervises the Bank’s Financial Institutions Department and
Business and Product Development Department and has served as a Managing Director of the Bank
since 2003. Mr. Timchenko is a former tax adviser with Ernst & Young Almaty. He joined the Bank
in 1998 and has held a number of positions in the Bank. He is a Director of Kazkommerts
International B.V. and Kazkommerts Finance II B.V. He has a graduate degree in law from
Kazakhstan State Law University.

Dennis Y. Fedossenko (age 31) supervises the Bank’s Treasury Department and has served as a
Managing Director of the Bank since 2003. Mr. Fedossenko joined the Bank in 1996 and held a
number of positions in the Treasury Department of the Bank. He graduated from the Kazakhstan
State Academy of Management.

Erik Z. Balapanov (age 38) supervises one of the Bank’s Credit Departments and has served as
a Managing Director of the Bank since 2003. Mr. Balapanov formerly held senior positions in Bank
TuranAlem, Almaty Commercial Bank and the Development Bank of Kazakhstan. He graduated
from the Kazakhstan Institute of Marketing, which is affiliated with the Kazakhstan State Academy
of Management.

Askarbek Nabiyev (age 32) supervises the Bank’s Financial Control Department and was
appointed as a Managing Director in February 2007. He has been with the Bank for 10 years,
initially within the economic analysis division. In 2002, he became the Director of the Financial
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Control Department. He holds a degree in economics from the Kazakh State Academy of
Management.

Adil Batyrbekov (age 29) supervises the Bank’s Risk Management Department and was
appointed as a Managing Director in February 2007. He has headed the Bank’s Risk Management
Department since 2004. Prior to joining the Bank, he spent over 6 years as the head of the credit
division at ABN AMRO Kazakhstan. He graduated from the Kazakh State Academy of Management
as an economist specialising in international affairs, and holds an MBA from the University of
Nottingham.

The business address of the members of the Management Board is the registered office of the
Bank.

The following table sets out the principal amounts of loans outstanding to, and outstanding
guarantees issued on behalf of, members of the Board of Directors and Management Board as at
31 December 2006:

Principal
amount
outstanding
(KZT
thousands)
APSENDEIOV BT, o e et a e e e e e e e arraaaaeeas 58,178
Balapanov E.ZN. ......oooiiiii et e e et aa e e e e e e ns 29,845
BarSUKOV ALV . e e e e e e e e e et e e e e e e aaaaaaaas 45,974
ANMELOV ALB. oo 9,840
Zhumagulov B.K. ..o e e e e nrees 25,384
SUDNANDEIAIN INLS. oo ettt e e e e e e e eaa e e eeeeeeaes 1,270
TIMChenKo AL oo 11,145
Shamuratov E.N. ... e e e e e e e e e s aae e e e e e e e e ntbaaeaeeaeeaanes 411
YaKkushev AV . o 1,283

TOtALL ..o e 183,330

There are no other outstanding loans or guarantees granted by the Bank to any member of the
Board of Directors or of the Management Board or to any parties related to them. All loans to
members of the Board of Directors and Management Board set out above have been approved by the
Board of Directors as related party transactions and bear interest at rates from 8 to 12 per cent. per
annum.

Corporate Governance

Corporate governance best practice in Kazakhstan is set out in the Kazakhstan Corporate
Management Code. The Kazakhstan Corporate Management Code is based on existing international
best practice in the area of corporate governance and sets out recommendations for applying the
principles of corporate governance by Kazakhstan joint-stock companies. The Joint Stock Companies
Law of Kazakhstan (the “JSC Law”) also requires that at least one-third of the members of a
company’s board of directors should be independent. The Kazakhstan Corporate Management Code
was approved by the Expert Council for Securities Market Matters under the NBK in September
2002. The Bank currently complies with the provisions of the Kazakhstan Corporate Management
Code and the JSC Law in all material aspects, save as to the composition of its Board of Directors,
which the Bank intends to remedy.

The Bank has adopted a Code of Business Ethics (the “Code’) which defines the Bank’s mission
within a corporate governance framework. The Code was approved by the Board of Directors and an
employees’ committee. The Code contains guidance on compliance matters, confidentiality and client
and employee relations.

The Board of Directors has not yet established terms of reference for a nominations committee
or a remuneration committee, but it is the intention of the Bank that the Board of Directors should
do so following Admission. The Bank has already established an audit committee. Kazakh law
requires that not less than one-third of the members of the Board of Directors should be
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independent. The Bank needs to approve one additional independent member in order to comply with
this requirement and is in the process of seeking a candidate. Any failure to comply with this
requirement may result in invalidation of certain corporate decisions that require approval by the
Board of Directors.

Compensation of Directors and Senior Management

During 2006 total compensation paid to members of the Board of Directors and members of the
Management Board was KZT500 million as compared to KZT662 million in 2005. This included
salaries and bonuses and other payments to the Board of Directors and the Management Board. The
Bank does not maintain any stock option or similar plans. No member of the Board of Directors or
the Management Board has any contract with the Bank or any of its subsidiaries providing for
benefits upon termination of employment.

Conflict of Interest

The only potential conflict of interest between any duties of the Issuer’s managing directors
towards the Bank and their private interests and/or other duties is that Mr. Andrey I. Timchenko is a
managing director of both the Issuer and the Bank. Consequently, there may be situations where it is
not possible for Mr. Timchenko to simultaneously act in the best interests of the Issuer and the
Bank.

Except as disclosed in the paragraph directly preceding this paragraph, there are no potential
conflicts of interest between any duties of the members of the Board of Directors towards the Issuer
and their private interests and/or other duties.
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RELATED PARTY TRANSACTIONS

Related parties include entities and natural persons that are sharcholders, affiliates or entities 4992
under common management or control of the Bank.

The following table sets forth certain information as to the Bank’s interest income and expense
relating to transactions with related parties, as well as benefits paid to employees who are related
parties, for the years ending 31 December 2006 and 2005:

For the year ended 31
December

2006 2005

(KZT millions)

INTETESt INCOIMNE ..eviiieiieiiiieieie ettt ettt ettt et e ettt e eeteeeeeeeesnbeeenaeeenbeeeenns 130 251
T e A o4 013 1 1 TR U PPUPUSPRR (258) (250)
Short-term employee DENefits ........c.ceeeiuiiiiiiiiiiieiiiiee e (500) (662)

The following table sets forth certain information as to the Bank’s interest income and expense
relating to transactions with related parties, as well as benefits paid to employees who are related
parties, for the year ending 31 December 2004, which is presented in a different format than the
information for 31 December 2006 and 2005:

For the year
ended
31 December

2004
(KZT
millions)
INEEIESE INCOMMIE. ...uuiiiiiiiiiiee ittt ettt e ettt e e ettt e e ettt e e e sttt e e e eatsbeeeetsaee e sssseeesnssaeeeennsseeeaans 178
S (S A4 011 T RPN PUPPRRRN (210)
Benefits of KeY PersONNEl.........ccccuiiiiiiiiiiiiiiiiie ettt ettt e e e srae e e e stae e e e eneraeeenes 393

As at 31 December 2006 total guarantees issued for related parties amounted to
KZT7,142 million, as compared to KZT19 million as at 31 December 2005 and KZT34 million as at
31 December 2004.

As at 31 December 2006, the Bank’s investments in shares of related companies amounted to
KZT1,755 million, compared to KZT425 million as at 31 December 2005 and KZT218 million in
2004.

The following table sets forth certain information as to related party transactions of the Bank as
at 31 December 2006 and 2005:

For the year ended 31
December

2006 2005

(KZT millions)

L OANS £0 CUSTOIMIETS  ...euvueieiieeie ettt e e e e e e et e e e e e erraaeeeeeeeaaes 2,052 1,400
Allowance for impairment 1OSSES.........uieeeeeiieeiiiiieeeeiiieeeeireeesireeeeeeraeeesenereees 50 43
Investments 1N ASSOCIALES ......cceeveeeiiiieieeiee e 1,718 388
CUSTOIMET ACCOUINTS...uutiietineeiieineeeitiee ettt e et e e et eeeetaeeeaaeeeesaneesaneesenneeeseanneees 8,326 2,272
Provision for guarantees and other off-balance sheet contingencies................. 356 —
Commitments on loans and unused credit lines........................................ 651 869
Guarantees issued and similar commitments...............ccc 7,142 19

The following table sets forth certain information as to related party transactions of the Bank as
at 31 December 2004, which is presented separately from the information for 31 December 2006 and

106

c96157pu080 Proof 2: 4.4.07 B/L Revision: 0 Operator HomR



2005 because it is based on gross, rather than net loan amounts and is presented in a different

format:

LLOANS TO CUSTOMETS 1.vvviiiriiiiriireeeiiitettereteaereasaeereeseeeeeeeasseneesessssnnsnsnnssssssssnnnnnssnssnnnnnnsnnnnsnnnnnnnnn
Allowance for ImpairmMent 10SSES .......cccuuviiiiiieeeiiieiiriee e e eeee e e e e e e e e e e eearaarrreeeee s
CUSTOIMET ACCOUINES ...uuuttieeiiiiee ettt e s ettt e ettt e e ettt e e sttt e e e eabbeeeesatbaeesaabbeeeesbteeeesambaeesnanbeeeenans
Provision for guarantees and letters of credit..........cceovcviiiieriiiieiiiiiee e
Loan commitments and unused card HMits...........cccooooeiiiiiiiiiiiiiiiiiiieeeee e
GUATANTEES IVETL..eiiiiiieiiiiiiiieeeeeeeettreeeeeeeeeeatataaeeeeeesaeatasaasaeaeeeseaastraseeaesaeesassssseneeseeeeannases

For the year
ended

31 December

2004

(KZT
millions)

2,617
84
3,401
3

54

34

For a description of loans to members of the Board of Directors, Management Board and

managing and executive Directors, see “Directors and Senior Management”.

There have been no material changes in the information set out above since 31 December 2006.
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PRINCIPAL SHAREHOLDERS

Introduction

From late 1994 until November 2006, a majority of the Shares were owned or controlled by the
Bank’s directors and senior management, although as a result of the Bank’s IPO and Rights Offering
described below, the directors and senior management no longer control a majority of the Shares. As
at 10 January 2007, the Bank’s directors and senior management beneficially owned 34.4 per cent. of
the outstanding Shares.

Principal Shareholders

The following table sets forth as at 10 January 2007 information as to the principal
Shareholders and as to the beneficial ownership of Shares by:

®  cach of the Bank’s directors and senior managers; and
®  all of the Bank’s directors and senior management as a group.

Except as indicated, beneficial ownership includes the sole power to vote and to dispose of
Shares.

Shares (%)™

CATCD) e 184,679,013 32.1
EBRD ...ttt et e rae s 48,597,791 8.5
The Bank of New YOrk® ......coooiiiiiiiiiieieieiee e 260,994,622 45.4
All directors and senior management as a group (three persons)®.............. 197,845,242 34.4
Nurzhan SubKhanberdin..........ooooiiiiiiiiiiiee e 168,052,891 29.2
DITECE et e earaaeaas 72,570,622 12.6
INAITECE ...ttt ettt et e earaaeeas 95,482,219 16.6
Nina Zhussupova (INAITEC) ....cuvviiiriiieeieiiiee ettt ettt 29,792,351 5.2
Other shareholders of which CAIC (excluding the interests in it of

Mr. Subkhanberdin, Ms. Zhussupova and Mr. Akhmetov).................... 78,377,681 13.6
other direct Shareholders ........ooovuueiiiiiiiiiee e 8,014,676 1.4

(1) As at 10 January 2007, there were 574,856,724 Shares outstanding. CAIC, EBRD, The Bank of New York, Mr. Subkhanberdin
and the other direct Shareholders constitute all of the direct Shareholders of the Bank.

(2) CAIC is one of the entities through which the Bank’s directors and senior managers beneficially own Shares. As at 10 January
2007, CAIC held 184,679,013 Shares representing 32.1 per cent. of the Shares. 44.8 per cent. of the share capital of CAIC is
beneficially owned by Mr. Subkhanberdin, 12.8 per cent. is beneficially owned by Ms. Zhussupova. The table above also includes
Mr. Subkhanberdin’s and Ms. Zhussupova’s indirect holdings of Shares in the form of GDRs held by other means.

(3) As depositary in relation to the Bank’s existing GDRs.

In addition to the Shares, as at 1 March 2007, the Bank had 124,978,795 Preference Shares
outstanding. See “Capitalisation.” Each Preference Share entitles the holder to a fixed annual
dividend of U.S.$0.04. If such dividends are not paid, holders of Preference Shares are granted voting
rights until all accrued and payable dividends are paid in full. At the option of the Bank, the Bank
may offer to the holders of Preference Shares the option to convert all or some of such shares into
Shares.

In January 2006, the Bank registered with the FMSA a new share issue comprising 200 million
Shares. The placement of 96.5 million newly registered Shares was approved by the Board of
Directors on 26 April 2006. The pre-emptive rights period for existing Shareholders expired on
14 July 2006 and once the total number of acceptances was confirmed, the remaining unsubscribed
Shares were offered to the public and fully sold in July 2006. The Bank received FMSA approval of
the results of the placement in October 2006.

In November 2006, the Bank’s three major shareholders, JSC ‘“Central Asian Investment
Company”, Mr. Nurzhan Subkhanberdin and the European Bank for Reconstruction and
Development (collectively, the “Selling Shareholders™) sold 91,429,412 shares of the Bank’s common
stock (“Common Stock’) in the form of Global Depositary Receipts (““GDRs”) on the London Stock
Exchange (the “IPO”). The GDRs were sold at a price of U.S.$18.50 per GDR, and each GDR
represents two shares of Common Stock. The Selling Shareholders committed to use the proceeds
from the IPO to subscribe for new shares of Common Stock offered domestically to the Bank’s
pre-IPO shareholders in the Rights Offering (defined below). Total proceeds to the Selling
Shareholders exceeded U.S.$845 million. In the second stage of the IPO, the Bank offered 103.5
million shares of Common Stock to its pre-IPO shareholders (the “Rights Offering”). The Bank
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completed the Rights Offering in January 2007, and raised more than U.S.$957 million (before fees,
commissions of investment banks and other expenses paid in connection with the TPO and Rights
Offering) in new capital.

Shareholders’ Agreement with the EBRD

In connection with the EBRD’s purchase of Shares in August 2003, the EBRD entered into the
Shareholders’ Agreement dated 6 June 2003 (the “Shareholders’ Agreement’). In connection with the
EBRD’s purchase of additional Shares in June 2005, the original shareholders’ agreement was
replaced by the Shareholders’ Agreement dated 24 June 2005 as amended on 7 December 2005. The
Shareholders’ Agreement provides, amongst other things, that its terms and conditions shall remain in
effect for so long as the EBRD holds Shares. The Shareholders’ Agreement also provides that:

as long as the EBRD holds at least five per cent. of all Shares, the EBRD will have the
right to nominate one member of the Board of Directors;

the Majority Shareholders shall not vote, and shall procure that any of their
representatives of the Board of Directors shall not vote, in favour of resolutions to,
amongst other things, amend the Bank’s charter, change the policy statement of the Bank
(which sets forth the basic framework whereby the Bank commits to maintain certain
policies, procedures and minimum operational standards in order to achieve its stated
strategic objectives), vary, increase or decrease its authorised or issued share capital or the
rights attaching to Shares, grant options, warrants or similar rights convertible into Shares,
make any distribution, payment or make a return to members of a capital nature, take
steps to wind up or dissolve the Bank, make or permit any material change in the Bank’s
business or sell, lease, transfer, dispose of or acquire a material part of the Bank’s assets,
in each case without the prior approval of the EBRD;

the Management Board will consult the EBRD and take due account of its opinion and
recommendations with regard to incorporation of any new subsidiary undertaking of the
Bank or the acquisition by the Bank of an interest in any shares in the capital of any
corporate body;

the Majority Shareholders shall have the right to purchase any Shares held by the EBRD
in the event the EBRD wishes to dispose of Shares to a third party;

in the event that the Majority Shareholders of any of them receive an offer that would
result in the Majority Shareholders holding less than 51 per cent. of all voting shares of
the Bank, the Majority Shareholders shall cause the purchaser to agree to purchase the
Shares held by the EBRD;

the Majority Shareholders shall not sell or transfer the Shares of Mr. Subkhanberdin or
CAIC to any third party without the EBRD’s prior written consent;

the EBRD and the Majority Shareholders shall have the right to subscribe for newly issued
Shares in the Bank in proportion to their existing shareholdings;

upon a notice served by the EBRD on the Bank, the EBRD shall have the right to
convert the Shares held by the EBRD into GDRs or American depositary receipts
(“ADRs”) and the Bank shall immediately take all actions, including any reorganisation of
its share capital as may be required, to ensure that such conversion takes place and the
EBRD becomes a lawful owner of such GDRs/ADRs, as the case may be; and

in case of the listing of the Bank’s capital on any major stock exchange, the Majority
Shareholders shall ensure (and shall take all actions, execute all necessary documents and
seek relevant waivers to ensure) that the EBRD shall have the same rights as the Majority
Shareholders have to dispose of its Shares via such stock exchange. Following any listing
of the Shares on any major stock exchange, the EBRD shall be entitled to dispose of its
Shares held at the time of such listing becoming effective and the Majority Shareholders
shall be entitled to dispose of a proportion of their Shares held at the time of such listing
becoming effective equal to the proportion of the number of Shares disposed of by the
EBRD.

The Shareholders’ Agreement is governed by the laws of Kazakhstan.
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Subscription Agreement with the EBRD

In conjunction with the execution of the Shareholders’ Agreement on 24 June 2005, the Bank
and the EBRD executed the Subscription Agreement on 24 June 2005 as amended on 7 December
2005 (the “Subscription Agreement’), pursuant to which the EBRD agreed to subscribe for 4,328,811
Shares. The Subscription Agreement also provides that:

e while the EBRD owns any Shares, the Bank shall not unless the EBRD shall otherwise
agree: (1) issue any shares of any class; (i) increase its share capital; (iii) change the
nominal value of, or the rights attached to, any of its shares of any class; or (iv) take any
other action by amendment of its charter or through reorganisation, consolidation, sale of
share capital, merger or sale of assets, or otherwise which might result in a dilution of the
interest in the Bank represented by the Shares held by the EBRD;

® unless the EBRD otherwise agrees in writing; (i) the Bank shall not make changes, or
permit changes to be made, to the nature of its present business or operations and the
Bank shall not carry out any business or activity other than banking or financial services
business, either directly or through a subsidiary; (ii) the Bank shall not make changes, or
permit changes to be made, to its share capital; and (iii)) the Bank shall not make changes,
or permit changes to be made, to its charter, unless such changes are specifically required
to be made under the mandatory provisions of the laws of the Republic of Kazakhstan;
and

) unless the EBRD otherwise agrees in writing, (i) the Bank shall not sell, transfer, lease or
otherwise dispose of more than a specified percentage of its property or assets (whether in
a single transaction or in a series of transactions, related or otherwise) and (ii) the Bank
shall not undertake or permit any merger, consolidation or reorganisation.

The Subscription Agreement also contains a number of affirmative and restrictive covenants
binding on the Bank unless EBRD otherwise agrees in writing.

The Subscription Agreement is governed by the laws of Kazakhstan.

Put Option Agreement

In addition to the Shareholders’ Agreement, the EBRD also entered into a put option
agreement dated 6 June 2003 (the “Put Option Agreement”) with Mr. Subkhanberdin and
Ms. Zhussupova. In accordance with the Put Option Agreement, at any time after 31 August 2009,
the EBRD shall have the right to require that all or part of its Shares be purchased by
Mr. Subkhanberdin or, in the event Mr. Subkhanberdin fails to comply with his obligation to
purchase such Shares, by Ms. Zhussupova. The price of any such purchase is to be determined in
accordance with a formula contained in the Put Option Agreement. In certain limited circumstances,
the EBRD may exercise its put option earlier, in which case a different formula is used to determine
the price.
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THE BANKING SECTOR IN KAZAKHSTAN

Introduction

Since mid-1994, the government of Kazakhstan has adhered to a strict macroeconomic
stabilisation programme, combining tight budgetary discipline, stringent monetary policy and
structural economic reforms, which have sharply reduced inflation and lowered interest rates.

Kazakhstan has a two-tier banking system with the central bank of Kazakhstan, the NBK,
comprising the first tier and all other commercial banks comprising the second tier. Generally, all
credit institutions in Kazakhstan are required to be licensed and regulated by the FMSA (prior to
2004 this licensing role was carried out by the NBK).

The government of Kazakhstan, the NBK and the FMSA have undertaken significant structural
reforms in the banking sector, aimed at promoting consolidation and improving the overall viability
of the system.

According to the FMSA, as at 31 December 2006, there were 33 commercial Kazakh banks,
excluding the DBK, the NBK and Zhilstroisbrobank (the Housing Construction Savings Bank) and
the share of total assets of the second-tier banks amounted to 91.1 per cent. of Kazakhstan’s GDP as
compared to 61.8 per cent. at the end of 2005 and 48.5 per cent. at the end of 2004.

The National Bank of Kazakhstan and the FMSA

The NBK is an independent institution. However, subordinate to the President of Kazakhstan.
The President has the power, among other things, to appoint (with the approval of Parliament) and
remove the NBK’s Chairman, to appoint and remove the NBK’s Deputy Governors, to confirm the
annual report of the NBK on the recommendation of the Chairman, to confirm the concept and
design of the national currency and to request information from the NBK. Anvar Saydenov, the
current Governor of the NBK, has held this position since 2004.

The principal governing bodies of the NBK are the Executive Board and the Board of
Directors. The Executive Board, the highest governing body of the NBK, consists of nine members,
including the Chairman, five other representatives of the NBK, a representative of the President and
two representatives of the government of Kazakhstan.

Currently, the principal task of the NBK is to ensure price stability in Kazakhstan. The NBK is
also empowered to develop and conduct monetary policy, organise banking settlement systems,
conduct currency regulation and control, assist in ensuring stability of the financial system and
protect the interests of depositors with commercial banks. Following legislative changes in July 2003,
the FMSA was formed and, on 1 January 2004, took responsibility for most of the supervisory and
regulatory functions in the financial sector, which were previously performed by the NBK.

The FMSA is an independent institution reporting directly to the President. The Chairman of
the FMSA, Arman Dunayev, the former Minister of Finance of Kazakhstan, was appointed by the
President in January 2006 and continues to hold this position.

The principal task of the FMSA is to regulate and supervise Kazakhstan’s financial markets and
financial institutions, including banks, insurance companies, pension funds and pension asset
management companies, as well as professional participants in the securities market. The FMSA is
empowered, among other things, to licence financial institutions, to approve prudential standards for
them, to approve, jointly with the NBK, the scope of financial reporting for financial institutions and
to monitor the activities of, to apply sanctions to where necessary and to participate in the
liquidation of, financial institutions.

Administration of anti-monopoly legislation in Kazakhstan with respect to certain industry
sectors, including banking, is in the process of being transferred from the Kazakhstan Anti-monopoly
Committee to industry regulators, including the FMSA for the banking sector.

Banking Reform and Supervision

Reform of the banking sector began in 1995 with the NBK’s introduction of international
prudential standards, including capital adequacy requirements and liquidity ratios to regulate and
protect the banking system, transparency requirements as to the auditing of banks by local and
international auditors, harmonisation of local accounting practices to IFRS and personnel training
programmes.
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In addition, to strengthen the banking industry, promote stability and move towards
internationally accepted practices, the NBK required commercial banks to adopt recapitalisation and
corporate enhancement plans with the aim of enhancing their ability to attract long-term, private
investors. In 2000, guidelines were established for bank inspections and for periodic reporting by
commercial banks to the NBK, now the FMSA. In 2003, all banks were requested to develop and
install internal risk management systems.

Capital Adequacy

The FMSA further refined its capital adequacy and credit exposure standards in September
2005, when it adopted a resolution (which was subsequently amended in November 2005, May 2006
and June 2006) to set limits and rules for calculating capital adequacy, single party exposure, liquidity
ratios and open currency positions.

In November 2005, new regulations regarding regulatory capital and risk management came into
effect in Kazakhstan. These regulations represent a substantial step towards the implementation of the
Basel II accord. In particular, the new regulations introduce the concepts of hybrid capital eligible to
be included in Tier I and Tier II capital, Tier III capital (qualified subordinated debt) and operational
and market risks and include rules for calculating risk with respect to derivatives. Further, the new
regulations establish reduced capital adequacy ratios for banks one of whose shareholders is a bank
holding company. Such reduced rates are 5.0 per cent. for the K1 ratio (compared to a generally
applicable ratio of 6.0 per cent.) and 10.0 per cent. for the K2 ratio (compared to a generally
applicable ratio of 12.0 per cent.). A bank holding company is an entity, whether domestic or foreign,
that owns more than 25.0 per cent. of the voting shares of a Kazakh bank and has received the
FMSA’s permission to be a bank holding company. Separately, the FMSA introduced more stringent
requirements for internal risk management and supervision on a consolidated basis (for banks and
bank holding companies).

In January 2007, to reduce the risks associated with rapid growth in the external debt of
Kazakh banks, the FMSA proposed amendments to its capital adequacy regulations which, if
implemented, will impose limits on foreign borrowings or “external liabilities” which a bank can incur
to a multiple of such bank’s “own capital” as calculated both including and excluding debt securities
issued. The amendments set out time limits for compliance and came into effect on 1 April 2007.
Under the new regulations Kazakh banks have until 1 October 2007 to bring the ratio of their
external liabilities to own capital within interim ratios and into full compliance with the final ratios
by 1 April 2008.

These amendments mean that banks will not be permitted to increase borrowings from
non-domestic holders (subject to certain exceptions) to a level in excess of certain multiples of
regulatory capital and may result in banks exceeding the prescribed ratios and having to either repay
foreign-sourced debt or increase their regulatory capital. The final ratios that will be applicable to the
Bank are (i) four times own capital for external liabilities excluding debt securities issued and (ii)
six times own capital for external liabilities including debt securities issued.

The FMSA monitors compliance with capital adequacy standards (in accordance with
international standards set by the Basel Committee), current liquidity ratios, maximum credit
exposures to single borrowers and related parties, maximum investments in fixed and other
non-financial assets and limits on contingent obligations and foreign exchange positions. Additionally,
the FMSA applies regulations on problem asset classification and contingent obligations (similar to
the World Bank’s Guidelines for Asset Classifications) and loan loss reserves.

Reserve requirements

In July 2006, the FMSA implemented measures to raise reserve requirements for Kazakh banks
in an effort to limit foreign currency debt issuances amid concerns about currency mismatches. The
rules increase reserve requirements for foreign currency borrowings from non-residents and
borrowings through the issuance of notes and subordinated debt instruments (regardless of residence)
to 8.0 per cent. from 6.0 per cent., although domestic borrowings from residents will remain at
6.0 per cent..

See “Management’s Discussion and Analysis of Results of Operations and Financial Condition -
Equity and Capital Ratios”

Deposit insurance

In December 1999, a self-funded domestic deposit insurance scheme was established and as at
31 December 2006, 33 banks, including subsidiaries of foreign banks and the Bank, were covered by
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the scheme. The insurance coverage is presently limited to personal time deposits in any currency and
current accounts up to a maximum amount per customer (KZT700,000) at any given bank. Only
banks participating in the deposit insurance scheme are authorised to open accounts and take deposits
from private individuals. It is anticipated that participant banks will be called upon to make further
contributions to the scheme as a result of payments made by the scheme to depositors of
JSC ValutTransit Bank. See “ — Commercial Banks”.

Acquisition of interests in Kazakh banks

Current legislation requires FMSA approval of any acquisition of a shareholding of 10 per cent.
or more (whether held independently or jointly with another legal entity) in a Kazakh bank.
Furthermore, a foreign entity holding 10 per cent. or more of a Kazakh bank must obtain a credit
rating from one of the top rating agencies. The rating of such an entity should be long-term and
should not be less than; (a) Kazakhstan’s Sovereign rating (or equivalent) or (b) if the entity is a
financial institution, the rating should be ‘BB-" or the equivalent, provided that the country in which
the entity is domiciled has a rating of not less than ‘BB-’.

Other regulations

In addition, in June 2006 the FMSA implemented new measures to restrict Kazakh banks from
having outstanding external short-term financings which exceed a bank’s regulatory capital. These
measures may limit a bank’s ability to extend the maturity of certain short-term facilities causing it to
look to longer term financings or customer deposits to replace such short-term facilities. A failure to
replace these facilities could lead to an increase in a bank’s funding costs, an increase in its liquidity
and interest rate risk or both.

See “Management’s Discussion and Analysis of Results of Operations and Financial Condition -
Equity and Capital Ratios”

To address concern about currency mismatches and more precisely, manage banks’ liquidity, the
FMSA has also tightened requirements to open/net currency positions and introduced various limits
of currency liquidity.

The FMSA has also suggested amendments to the rules of classification of loans issued by local
banks by shifting the emphasis from valuation of collateral to the financial soundness of the
borrowers.

The Regional Financial Centre of Almaty

The Regional Financial Centre of Almaty City (“RFCA™) is one of the government of
Kazakhstan’s projects aimed at diversifying Kazakhstan’s economy by developing and growing
Kazakhstan’s financial sector. The mandate of the RFCA is to:

® develop Kazakhstan’s securities market;

® integrate Kazakhstan’s capital market with the international capital markets;
) attract investment to Kazakhstan; and

®  encourage investments by Kazakhs in the international capital markets.

The RFCA is expected to establish dispute resolution procedures for RFCA participants, as well
as establish a trading floor and international advisory board. The RFCA is also expected to provide
special tax and monetary incentives for participants who trade securities on the platforms established
by the RFCA.

Commercial Banks

The number of commercial banks have decreased from 184 in mid 1994 to 38 as at the end of
2002 compared to 33 as at the end of 2006. This decrease is largely a result of the NBK’s stringent
policy towards increased capitalisation and liquidity of the banking system. The general reduction in
the number of banks has largely been at the expense of small- and medium-sized banks.

In November 2001, the government of Kazakhstan divested its remaining 33 per cent. stake in
OJSC Halyk Bank, by means of privatisation through a public auction. In February 2004, the entire
share capital of EximBank Kazakhstan, formerly a state-owned bank, was sold by tender to a
consortium of 11 members for KZT2.1 billion. In June 2005, the banking licence granted to JSC
Nauryz Bank was terminated by the FMSA and currently JSC Nauryz Bank is in the process of
liquidation as required by a court ruling in November 2005. On 24 December 2005, the FMSA
adopted a resolution to suspend the banking licence granted to JSC Industrial Bank of Kazakhstan
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for six months due to violations of prudential standards. In December 2006, FMSA revoked the
banking licence of JSC ValutTransit Bank due to the violation of Kazakh laws, improper
performance of contractual obligations and breach of prudential standards. A decision on the
mandatory liquidation of JSC ValutTransit Bank was adopted by the special inter-district economic
court of Karaganda on 13 February 2007 and came into effect on 1 March 2007. Compensation of
about KZT16 billion is expected to be paid by the Kazakhstan deposit insurance fund to depositors
of JSC ValutTransit Bank, which is expected to leave the fund in a shortfall position.

As at 31 December 2006, 22 of the 33 commercial banks (excluding DBK) had registered capital
of over KZT2 billion and 11 banks had a registered capital of KZT1 billion to KZT2 billion. Any
bank whose capital falls below KZT500 million is required to apply to the FMSA for voluntary
reorganisation into an organisation performing only limited banking operations.

For a discussions of the competition facing the Bank, see “Description of the Business —
Competition™.

In 2001, the government of Kazakhstan established the DBK to provide medium- and long-term
financing and otherwise facilitate industrial projects in Kazakhstan. DBK was established with a
charter fund of KZT30 billion. Within the commercial banking sector, DBK is not presently
considered a competitor of the Bank as it is not licensed to accept commercial or retail deposits or to
provide corporate settlement services. However, the Bank expects that DBK may become an
important competitor in the corporate lending sector once it obtains the relevant licences. The DBK
is not treated as a commercial bank for the purposes of market share data and ranking in this Base
Prospectus.

The liberalisation of the economy in Kazakhstan in recent years has resulted in a number of
foreign companies, including banks, establishing operations in Kazakhstan through direct investment
and otherwise participating in the banking and financial services sector. A foreign bank may not open
a branch in Kazakhstan. Accordingly, foreign banks must establish a Kazakh subsidiary or joint
venture in order to operate as a bank in Kazakhstan.

While foreign-owned banks do not currently provide significant domestic competition and are
not active in the retail banking sector, the Bank believes that such banks, some of which may have
significantly greater resources and a cheaper funding base than the Bank, will, together with the
larger local banks, become the Bank’s primary long-term competitors in the corporate banking sector.
Foreign banks also bring international experience in servicing customers and target the most
important corporate customers of Kazakhstan’s domestic banks as well as foreign companies
operating in Kazakhstan.

Citibank Kazakhstan was established in 1998 and has been aggressively increasing its market
share in corporate banking. Citibank Kazakhstan is expected to be a major long-term competitor of
the Bank, particularly with respect to lending.

ABN AMRO Bank Kazakhstan is the largest bank under foreign ownership in terms of total
assets. The Bank believes that ABN AMRO Bank Kazakhstan will be a major competitor of the
Bank in the future, particularly with respect to corporate banking and capital markets activities.

As at 31 December 2006, there were 14 banks with foreign participation operating in
Kazakhstan, including ABN AMRO Bank Kazakhstan, Citibank Kazakhstan and HSBC Bank
Kazakhstan. Under relevant legislation, a bank with foreign participation is defined as a bank with
more than one-third foreign ownership. Banks with less than one-third foreign ownership are
considered domestic banks.

A number of foreign banks have opened representative offices in Kazakhstan, including
Dresdner Bank AG, Deutsche Bank AG, American Express Bank Ltd., Commerzbank AG, Citibank
N.A., ING Bank N.V., Bankgesellschaft Berlin, Société Générale and Home Credit Kazakhstan JSC.

Calculated by the Bank on the basis of FMSA data, the total capital of commercial banks
increased 62.4 per cent. in 2004 and 69.3 per cent. in 2005 and 101.0 per cent. in 2006, amounting to
approximately KZT1,176.8 billion. During such period, the total assets of such banks increased by
96.6 per cent. and, as at 31 December 2006, amounted to approximately KZT8,874.6 billion. In 2006,
the aggregate liabilities of such banks increased by 95.7 per cent. and amounted to approximately
KZT5,992.0 billion as at 31 December 2006 and their aggregate net income increased by 77.1 per cent.
in 2006, amounting to KZT891.2 billion in 2006.
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TERMS AND CONDITIONS OF THE NOTES

The following is the text of the terms and conditions that, subject to completion and amendment
and as supplemented or varied in accordance with the provisions of Part A of the relevant Final Terms,
shall be applicable to the Global Notes and the Notes in definitive form (if any) issued in exchange for
the Global Note(s) representing each Series. Either (i) the full text of these terms and conditions
together with the relevant provisions of Part A of the Final Terms or (ii) these terms and conditions as
so completed, amended, supplemented or varied (and subject to simplification by the deletion of
non-applicable provisions), shall be endorsed on the Notes in definitive form. All capitalised terms that
are not defined in these Conditions will have the meanings given to them in the Trust Deed or Part A of
the relevant Final Terms. Those definitions will be endorsed on the Notes in definitive form. References
in the Conditions to “Notes” are to the Notes of one Series only, not to all Notes that may be issued
under the Programme.

The Notes are constituted by an amended and restated trust deed (the “Trust Deed”) dated 4
April 2007 between Kazkommerts International B.V. (the “Issuer’’), JSC Kazkommertsbank (the
“Guarantor”) and BNY Corporate Trustee Services Limited (the “Trustee”, which expression shall
include all persons for the time being the trustee or trustees under the Trust Deed) as trustee for the
Noteholders (as defined below). These terms and conditions include summaries of, and are subject to,
the detailed provisions of the Trust Deed, which includes the forms of the Notes referred to below.
An amended and restated agency agreement (the “Agency Agreement”) dated 4 April 2007 has been
entered into in relation to the Notes between the Issuer, the Guarantor, the Trustee, The Bank of
New York as calculation agent (the “Calculation Agent), principal paying agent (the ‘“Principal
Paying Agent” and a “Paying Agent”) and a transfer agent, paying agent and registrar (a “Transfer
Agent”), The Bank of New York transfer agent (the “Paying Agent, Transfer Agent and Registrar”).
Copies of the Trust Deed and the Agency Agreement are available for inspection during usual
business hours at the principal office of the Trustee (presently at One Canada Square, 48th Floor,
London E14 5AL, United Kingdom) and at the specified offices of the Paying Agents and the
Transfer Agents.

The Noteholders are entitled to the benefit of, are bound by, and are deemed to have notice of,
all the provisions of the Trust Deed and are deemed to have notice of those provisions applicable to
them of the Agency Agreement.

As used in these Conditions, “Tranche” means Notes which are identical in all respects.

1.  Form, Denomination and Title

The Notes are issued in registered form in the Specified Denomination(s) shown in the relevant
Final Terms or integral multiples thercof, without interest coupons, provided that (i) the
Specified Denomination(s) shall not be less than €50,000 or its equivalent in other currencies, (ii)
with respect to (a) Notes which are not admitted to trading on a regulated market within the
European Economic Area or offered to the public in a Member State of the European
Economic Area in circumstances which require the publication of a prospectus under the
Prospectus Directive and (b) Notes with a maturity of less than 365 days, a lower Specified
Denomination may apply as more fully set out in Part A of the relevant Final Terms and (iii)
interests in the Rule 144A Notes shall be held in amounts of not less than U.S.$100,000 or its
equivalent in other currencies.

This Note may be a Fixed Rate Note, a Floating Rate Note, a Zero Coupon Note, an Index
Linked Interest Note, an Index Linked Redemption Note, an Instalment Note, a Dual Currency
Note, a Partly Paid Note, a combination of any of the foregoing or any other kind of Note,
depending upon the Interest and Redemption/ Payment Basis shown in the relevant Final
Terms.

Title to the Notes shall pass by registration in the register that the Issuer shall procure to be
kept by the Registrar in accordance with the provisions of the Agency Agreement (the
“Register”). Except as ordered by a court of competent jurisdiction or as required by law, the
holder (as defined below) of any Note shall be deemed to be and may be treated as its absolute
owner for all purposes whether or not it is overdue and regardless of any notice of ownership,
trust or an interest in it, any writing on it or its theft or loss and no person shall be liable for
so treating the holder.
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In these Conditions, ‘“Noteholder” means the person in whose name a Note is registered,
“holder” shall be read accordingly and capitalised terms have the meanings given to them in the
relevant Final Terms, the absence of any such meaning indicating that such term is not
applicable to the Notes.

2. Transfers of Notes

(a) Transfer of Notes: One or more Notes may be transferred upon the surrender (at the
specified office of the Registrar or any Transfer Agent) of the relevant Note or Notes,
together with the form of transfer endorsed on such Note or Notes (or another form of
transfer substantially in the same form and containing the same representations and
certifications (if any), unless otherwise agreed by the Issuer), duly completed and executed
and any other evidence as the Registrar or Transfer Agent may reasonably require. In the
case of a transfer of part only of a holding of a Note, a new Note shall be issued to the
transferee in respect of the part transferred and a further new Note in respect of the
balance of the holding not transferred shall be issued to the transferor. All transfers of
Notes and entries on the Register will be made subject to the detailed regulations
concerning transfers of Notes scheduled to the Agency Agreement. The regulations may be
changed by the Issuer, with the prior written approval of the Registrar and the Trustee. A
copy of the current regulations will be made available by the Registrar to any Noteholder
upon request.

(b) Exercise of Options or Partial Redemption in Respect of Notes: In the case of an exercise of
an Issuer’s or Noteholders’ option in respect of, or a partial redemption of, a holding of
Notes, a new Note shall be issued to the holder to reflect the exercise of such option or in
respect of the balance of the holding not redeemed. In the case of a partial exercise of an
option resulting in Notes of the same holding having different terms, separate Notes shall
be issued in respect of those Notes of that holding that have the same terms. New Notes
shall only be issued against surrender of the existing Notes to the Registrar or any
Transfer Agent. In the case of a transfer of Notes to a person who is already a holder of
Notes, a new Note representing the enlarged holding shall only be issued against surrender
of the Note representing the existing holding.

(¢) Delivery of New Notes: Each new Note to be issued pursuant to Conditions 2(a) or (b)
shall be available for delivery within five business days of receipt of the form of transfer or
Exercise Notice (as defined in Condition 6(e)) and surrender of the Note for exchange.
Delivery of the new Note(s) shall be made at the specified office of the Transfer Agent or
of the Registrar (as the case may be) to whom delivery or surrender of such form of
transfer, Exercise Notice or Note shall have been made or, at the option of the holder
making such delivery or surrender as aforesaid and as specified in the relevant form of
transfer, Exercise Notice or otherwise in writing, be mailed by uninsured post at the risk
of the holder entitled to the new Note to such address as may be so specified, unless such
holder requests otherwise and pays in advance to the relevant Transfer Agent the costs of
such other method of delivery and/or such insurance as it may specify. In this Condition
(c), “business day”’ means a day, other than a Saturday or Sunday, on which banks are
open for business in the place of the specified office of the relevant Transfer Agent or the
Registrar (as the case may be).

(d) Transfer Free of Charge: Transfer of Notes on registration, transfer, exercise of an option
or partial redemption shall be effected without charge by or on behalf of the Issuer, the
Registrar or the Transfer Agents, but upon payment of any tax or other governmental
charges that may be imposed in relation to it (or the giving of such indemnity as the
Registrar or the relevant Transfer Agent may require).

(e) Closed Periods: No Noteholder may require the transfer of a Note to be registered (i)
during the period of 15 days ending on the due date for redemption of, or payment of any
Instalment Amount or interest amount in respect of, that Note, (ii) during the period of 15
days prior to any date on which Notes may be called for redemption by the Issuer at its
option pursuant to Condition 6(d) or (iii) after any such Note has been called for
redemption.
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3.

Guarantee and Status

(a)

(b)

Status of the Notes: The Notes constitute direct, general, unconditional and (subject to
Condition 4) unsecured obligations of the Issuer which rank and will rank pari passu
among themselves and at least pari passu in right of payment with all other present and
future unsecured and unsubordinated obligations of the Issuer, save only for such
obligations as may be preferred by mandatory provisions of applicable law.

Status of the Guarantee: The Guarantor has, in the Trust Deed, unconditionally and
irrevocably guaranteed the due and punctual payment of all sums from time to time
payable by the Issuer in respect of the Notes and the Trust Deed (the “Guarantee”). The
obligations of the Guarantor under the Guarantee constitute direct, general, unconditional
and (subject to Condition 4) unsecured obligations of the Guarantor which rank and will
rank at least pari passu in right of payment with all other present and future unsecured
and unsubordinated obligations of the Guarantor, save only for such obligations as may
be preferred by mandatory provisions of applicable law.

The Guarantor has undertaken in the Guarantee that so long as any of the Notes remain
outstanding (as defined in the Trust Deed) it will not take any action for the liquidation or
winding-up of the Issuer and will procure that sufficient funds are at all times made
available to the Issuer to enable it to meet its liabilities as and when they fall due.

Covenants

(a)

(b)

(c)

(d)

Negative Pledge of the Issuer: So long as any Note remains outstanding the Issuer shall
not, and shall not permit any of its Subsidiaries which is a Material Subsidiary to create,
incur, assume or permit to arise or subsist any Security Interest (other than a Permitted
Security Interest) upon the whole or any part of their respective undertakings, assets or
revenues, present or future, to secure any Indebtedness for Borrowed Money of the Issuer,
any such Subsidiary or any other Person or any Indebtedness Guarantee in respect of such
Indebtedness for Borrowed Money unless, at the same time or prior thereto, the Issuer’s
obligations under the Notes are secured equally and rateably therewith (to the satisfaction
of the Trustee) or have the benefit of such other arrangement as may be approved by an
Extraordinary Resolution (as defined in the Trust Deed) of Noteholders or as the Trustee
in its sole discretion shall consider to be not materially less beneficial to the interests of the
Noteholders.

Negative Pledge of the Guarantor: So long as any Note remains outstanding the Guarantor
shall not, and shall not permit any Material Subsidiary to create, incur, assume or permit
to arise or subsist any Security Interest (other than a Permitted Security Interest) upon the
whole or any part of their respective undertakings, assets or revenues, present or future, to
secure any Indebtedness for Borrowed Money of the Guarantor, any such Subsidiary or
any other Person or any Indebtedness Guarantee in respect of such Indebtedness for
Borrowed Money unless, at the same time or prior thereto, the Guarantor’s obligations
under the Trust Deed and the Guarantee are secured equally and rateably therewith (to
the satisfaction of the Trustee) or have the benefit of such other arrangement as may be
approved by an Extraordinary Resolution (as defined in the Trust Deed) of Noteholders or
as the Trustee in its sole discretion shall consider to be not materially less beneficial to the
interests of the Noteholders.

Limitations on Certain Transactions: So long as any Note remains outstanding, neither the
Issuer nor the Guarantor will, directly or indirectly, enter into or suffer to exist any
transaction or series of related transactions (including, without limitation, the sale,
purchase, exchange or lease of assets, property or services) involving aggregate
consideration equal to or greater than U.S.$5,000,000 unless such transaction or series of
transactions is or are at a Fair Market Value.

Limitation on Payment of Dividends: So long as any Note remains outstanding, the
Guarantor will not pay any dividends, in cash or otherwise, or make any other
distributions (whether by way of redemption, acquisition or otherwise) in respect of its
share capital (i) at any time when there exists an Event of Default (as defined in Condition
10) or an event which, with the passage of time or the giving of notice, or both, would
constitute an Event of Default or (ii) at any time when no such Event of Default or event
exists, (a) more frequently than once during any calendar year or (b) in an aggregate
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(e)

0

amount exceeding 50 per cent. of the Guarantor’s net income for the period in respect of
which the dividends are being paid or the distribution is being made, calculated in
accordance with International Financial Reporting Standards, for which purpose, the
amount of the Guarantor’s net income shall be determined by reference to its audited
financial statements of the period in respect of which the dividend is being paid. The
foregoing limitation shall not apply to the payment of (i) any dividends in respect of any
preferred shares of the Guarantor, which may be issued by the Guarantor from time to
time or (i) any dividends in respect of any common shares of the Guarantor, which are
paid through the issuance of additional common shares.

Determination of Material Subsidiaries: A report or certificate of the Auditors (as defined in
the Trust Deed) of the Guarantor (whether or not addressed to the Trustee and whether
or not containing a monetary or other limit on the liability of the Auditors) that in their
opinion a Subsidiary of the Guarantor is or is not or was or was not at any particular
time or throughout any period a Material Subsidiary shall, in the absence of manifest
error, be conclusive and binding on all parties; and the Trustee shall be entitled to rely
upon any such report or certificate prepared by the Auditors and shall not be responsible
for any loss occasioned by acting on any such report or certificate, as the case may be.

Provision of Financial Information: For so long as any Notes are outstanding and are
“restricted securities” within the meaning of Rule 144(a)(3) under the Securities Act, each
of the Issuer and the Guarantor will furnish upon the request of a holder of Notes or a
beneficial owner of an interest therein to such holder or the beneficial owner or to a
prospective purchaser of Notes designated by such holder or beneficial owner, the
information required to be delivered under Rule 144A(d)(4) under the Securities Act and
will otherwise comply with the requirements of Rule 144A under the Securities Act, if at
the time of such request the Issuer or the Guarantor is not a reporting company under
Section 13 or Section 15(d) of the United States Securities Exchange Act of 1934, as
amended, or exempt from reporting pursuant to Rule 12g3-2(b) thereunder.

5. Interest and other Calculations

(a)

(b)

Interest on Fixed Rate Notes: Each Fixed Rate Note bears interest on its outstanding
nominal amount (or, if it is a Partly Paid Note, the amount paid up) from (and including)
the Interest Commencement Date at the rate(s) per annum (expressed as a percentage)
equal to the Rate(s) of Interest, such interest being payable in arrear on each Interest
Payment Date.

If a Fixed Coupon Amount or a Broken Amount is specified in the Final Terms, the
amount of interest payable on each Interest Payment Date will amount to the Fixed
Coupon Amount or, if applicable, the Broken Amount so specified and in the case of the
Broken Amount will be payable on the particular Interest Payment Date(s) specified in the
Final Terms.

Interest on Floating Rate Notes and Index Linked Interest Notes:

(i) Interest Payment Dates: Each Floating Rate Note and Index Linked Interest Note
bears interest on its outstanding nominal amount (or, if it is a Partly Paid Note, the
amount paid up) from the Interest Commencement Date at the rate per annum
(expressed as a percentage) equal to the Rate of Interest, such interest being payable
in arrear on each Interest Payment Date. Such Interest Payment Date(s) is/are either
shown in the Final Terms as Specified Interest Payment Dates or, if no Specified
Interest Payment Date(s) is/are shown in the Final Terms, Interest Payment Date
shall mean each date which falls the number of months or other period shown in the
Final Terms as the Interest Period after the preceding Interest Payment Date or, in
the case of the first Interest Payment Date, after the Interest Commencement Date.

(ii) Business Day Convention: If any date referred to in these Conditions that is specified
to be subject to adjustment in accordance with a Business Day Convention would
otherwise fall on a day that is not a Business Day, then, if the Business Day
Convention specified is (A) the Floating Rate Business Day Convention, such date
shall be postponed to the next day that is a Business Day unless it would thereby fall
into the next calendar month, in which event (x) such date shall be brought forward
to the immediately preceding Business Day and (y) each subsequent such date shall
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be the last Business Day of the month in which such date would have fallen had it
not been subject to adjustment, (B) the Following Business Day Convention, such
date shall be postponed to the next day that is a Business Day, (C) the Modified
Following Business Day Convention, such date shall be postponed to the next day
that is a Business Day unless it would thereby fall into the next calendar month, in
which event such date shall be brought forward to the immediately preceding
Business Day or (D) the Preceding Business Day Convention, such date shall be
brought forward to the immediately preceding Business Day.

(iii) Rate of Interest for Floating Rate Notes: The Rate of Interest in respect of Floating
Rate Notes for each Interest Accrual Period shall be determined in the manner
specified in the Final Terms and the provisions below relating to either ISDA
Determination or Screen Rate Determination shall apply, depending upon which is
specified in the Final Terms.

(A) ISDA Determination for Floating Rate Notes

Where ISDA Determination is specified in the Final Terms as the manner in which
the Rate of Interest is to be determined, the Rate of Interest for each Interest
Accrual Period shall be determined by the Calculation Agent as a rate equal to the
relevant ISDA Rate. For the purposes of this sub-paragraph (A), “ISDA Rate” for
an Interest Accrual Period means a rate equal to the Floating Rate that would be
determined by the Calculation Agent under a Swap Transaction under the terms of
an agreement incorporating the ISDA Definitions and under which:

(x) the Floating Rate Option is as specified in the Final Terms
(y) the Designated Maturity is a period specified in the Final Terms and

(z) the relevant Reset Date is the first day of that Interest Accrual Period unless
otherwise specified in the Final Terms.

For the purposes of this sub-paragraph (A), “Floating Rate”, “Calculation Agent”,
“Floating Rate Option”, “Designated Maturity”, ‘“Reset Date” and ‘“Swap
Transaction” have the meanings given to those terms in the ISDA Definitions.

(B) Screen Rate Determination for Floating Rate Notes

Where Screen Rate Determination is specified in the Final Terms as the manner in
which the Rate of Interest is to be determined, the Rate of Interest for each Interest
Accrual Period shall be determined by the Calculation Agent at or about the
Relevant Time on the Interest Determination Date in respect of such Interest Accrual
Period in accordance with the following:

(x) if the Primary Source for Floating Rate is a Page, subject as provided below,
the Rate of Interest shall be:

(I) the Relevant Rate (where such Relevant Rate on such Page is a composite
quotation or is customarily supplied by one entity); or

(I1) the arithmetic mean of the Relevant Rates of the persons whose Relevant
Rates appear on that Page, in each case appearing on such Page at the
Relevant Time on the Interest Determination Date;

(y) if the Primary Source for the Floating Rate is Reference Banks or if sub-
paragraph (x)(I) applies and no Relevant Rate appears on the Page at the
Relevant Time on the Interest Determination Date or if sub-paragraph (x)(II)
above applies and fewer than two Relevant Rates appear on the Page at the
Relevant Time on the Interest Determination Date, subject as provided below,
the Rate of Interest shall be the arithmetic mean of the Relevant Rates that
each of the Reference Banks is quoting to leading banks in the Relevant
Financial Centre at the Relevant Time on the Interest Determination Date, as
determined by the Calculation Agent; and

(z) if paragraph (y) above applies and the Calculation Agent determines that fewer
than two Reference Banks are so quoting Relevant Rates, subject as provided
below, the Rate of Interest shall be the arithmetic mean of the rates per annum
(expressed as a percentage) that the Calculation Agent determines to be the rates
(being the nearest equivalent to the Benchmark) in respect of a Representative
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(c)

(d)

(e)

0

(g)

Amount of the Specified Currency that at least two out of five leading banks
selected by the Calculation Agent in the principal financial centre of the country
of the Specified Currency or, if the Specified Currency is euro, in Europe (the
“Principal Financial Centre”) are quoting at or about the Relevant Time on the
date on which such banks would customarily quote such rates for a period
commencing on the Effective Date for a period equivalent to the Specified
Duration (I) to leading banks carrying on business in Europe, or (if the
Calculation Agent determines that fewer than two of such banks are so quoting
to leading banks in Europe) (II) to leading banks carrying on business in the
Principal Financial Centre; except that, if fewer than two of such banks are so
quoting to leading banks in the Principal Financial Centre, the Rate of Interest
shall be the Rate of Interest determined on the previous Interest Determination
Date (after readjustment for any difference between any Margin, Rate Multiplier
or Maximum or Minimum Rate of Interest applicable to the preceding Interest
Accrual Period and to the relevant Interest Accrual Period).

(iv) Rate of Interest for Index Linked Interest Notes: The Rate of Interest in respect of
Index Linked Interest Notes for each Interest Accrual Period shall be determined in
the manner specified in the Final Terms and interest will accrue by reference to an
Index or Formula as specified in the Final Terms.

Zero Coupon Notes: Where a Note, the Interest Basis of which is specified to be Zero
Coupon, is repayable prior to the Maturity Date and is not paid when due, the amount
due and payable prior to the Maturity Date shall be the Early Redemption Amount of
such Note. As from the due date for payment, the Rate of Interest for any overdue
principal of such a Note shall be a rate per annum (expressed as a percentage) equal to
the Amortisation Yield (as described in Condition 6(b)(i)).

Dual Currency Notes: In the case of Dual Currency Notes, if the rate or amount of
interest falls to be determined by reference to a Rate of Exchange or a method of
calculating Rate of Exchange, the rate or amount of interest payable shall be determined
in the manner specified in the Final Terms.

Partly Paid Notes: In the case of Partly Paid Notes (other than Partly Paid Notes which
are Zero Coupon Notes), interest will accrue as aforesaid on the paid up nominal amount
of such Notes and otherwise as specified in the Final Terms.

Accrual of Interest. Interest shall cease to accrue on each Note on the due date for
redemption unless, upon due presentation, payment is improperly withheld or refused, in
which event interest shall continue to accrue (as well after as before judgment) at the Rate
of Interest in the manner provided in this Condition 5 to the Relevant Date (as defined in
Condition 8).

Margin, MaximumIMinimum Rates of Interest, Instalment Amounts and Redemption
Amounts, Rate Multipliers and Rounding:

(i) If any Margin or Rate Multiplier is specified in the Final Terms (either (x) generally,
or (y) in relation to one or more Interest Accrual Periods), an adjustment shall be
made to all Rates of Interest, in the case of (x), or the Rates of Interest for the
specified Interest Accrual Periods, in the case of (y), calculated in accordance with
Condition 5(b) above by adding (if a positive number) or subtracting the absolute
value (if a negative number) of such Margin or multiplying by such Rate Multiplier,
subject always to the next paragraph.

(i) If any Maximum or Minimum Rate of Interest, Instalment Amount or Redemption
Amount is specified in the Final Terms, then any Rate of Interest, Instalment
Amount or Redemption Amount shall be subject to such maximum or minimum, as
the case may be.

(iii)) For the purposes of any calculations required pursuant to these Conditions (unless
otherwise specified), (x) all percentages resulting from such calculations shall be
rounded, if necessary, to the nearest one hundred-thousandth of a percentage point
(with halves being rounded up), (y) all figures shall be rounded to seven significant
figures (with halves being rounded up) and (z) all currency amounts that fall due and
payable shall be rounded to the nearest unit of such currency (with halves being
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rounded up), save in the case of yen, which shall be rounded down to the nearest
yen. For these purposes “unit” means the lowest amount of such currency that is
available as legal tender in the country or countries (as applicable) of such currency.

(h) Calculations: The amount of interest payable in respect of any Note for any period shall
be calculated by multiplying the product of the Rate of Interest and the outstanding
nominal amount of such Note by the Day Count Fraction, unless an Interest Amount (or
a formula for its calculation) is specified in respect of such period, in which case the
amount of interest payable in respect of such Note for such period shall equal such
Interest Amount (or be calculated in accordance with such formula). Where any Interest
Period comprises two or more Interest Accrual Periods, the amount of interest payable in
respect of such Interest Period shall be the sum of the amounts of interest payable in
respect of each of those Interest Accrual Periods.

(i) Determination and Publication of Rates of Interest, Interest Amounts, Final Redemption
Amounts, Early Redemption Amounts, Optional Redemption Amounts and Instalment
Amounts: As soon as practicable after the Relevant Time on each Interest Determination
Date or such other time on such date as the Calculation Agent may be required to
calculate any rate or amount, obtain any quotation or make any determination or
calculation, it shall determine such rate and calculate the Interest Amounts in respect of
each Specified Denomination of the Notes for the relevant Interest Accrual Period,
calculate the Final Redemption Amount, Early Redemption Amount, Optional Redemption
Amount or Instalment Amount, obtain such quotation or make such determination or
calculation, as the case may be, and cause the Rate of Interest and the Interest Amounts
for each Interest Period and the relevant Interest Payment Date and, if required to be
calculated, the Final Redemption Amount, Early Redemption Amount, Optional
Redemption Amount or any Instalment Amount to be notified to the Trustee, the Issuer,
the Guarantor, each of the Paying Agents, the Noteholders, any other Calculation Agent
appointed in respect of the Notes that is to make a further calculation upon receipt of
such information and, if the Notes are listed on a stock exchange and the rules of such
exchange or other relevant authority so require, such exchange or other relevant authority
as soon as possible after their determination but in no event later than (i) the
commencement of the relevant Interest Period, if determined prior to such time, in the case
of notification to such exchange of a Rate of Interest and Interest Amount, or (ii) in all
other cases, the fourth Business Day after such determination. Where any Interest Payment
Date or Interest Period Date is subject to adjustment pursuant to Condition 5(b)(ii), the
Interest Amounts and the Interest Payment Date so published may subsequently be
amended (or appropriate alternative arrangements made with the consent of the Trustee by
way of adjustment) without notice in the event of an extension or shortening of the
Interest Period. If the Notes become due and payable under Condition 10, the accrued
interest and the Rate of Interest payable in respect of the Notes shall nevertheless continue
to be calculated as previously in accordance with this Condition but no publication of the
Rate of Interest or the Interest Amount so calculated need be made unless the Trustee
otherwise requires. The determination of any rate or amount, the obtaining of each
quotation and the making of each determination or calculation by the Calculation Agent(s)
shall (in the absence of manifest error) be final and binding upon all parties.

(j) Determination or Calculation by Trustee: If the Calculation Agent does not at any time for
any reason determine or calculate the Rate of Interest for an Interest Period or any
Interest Amount, Instalment Amount, Final Redemption Amount, Early Redemption
Amount or Optional Redemption Amount, the Trustee may do so (or may appoint an
agent on its behalf to do so) and such determination or calculation shall be deemed to
have been made by the Calculation Agent. In doing so, the Trustee may apply the
foregoing provisions of this Condition, with any necessary consequential amendments, to
the extent that, in its opinion, it can do so, and, in all other respects it shall do so in such
manner as it shall deem fair and reasonable in all the circumstances.
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6.

Redemption, Purchase and Options

(a) Redemption by Instalments and Final Redemption:

@

(ii)

Unless previously redeemed, purchased and cancelled as provided in this Condition 6
or the relevant Instalment Date (being one of the dates so specified in the Final
Terms) is extended pursuant to any Issuer’s or Noteholder’s option in accordance
with Condition 6(d) or 6(e), each Note that provides for Instalment Dates and
Instalment Amounts shall be partially redeemed on each Instalment Date at the
related Instalment Amount specified in the Final Terms. The outstanding nominal
amount of each such Note shall be reduced by the Instalment Amount (or, if such
Instalment Amount is calculated by reference to a proportion of the nominal amount
of such Note, such proportion) for all purposes with effect from the related
Instalment Date, unless payment of the Instalment Amount is improperly withheld or
refused on presentation of the related Receipt, in which case, such amount shall
remain outstanding until the Relevant Date relating to such Instalment Amount.

Unless previously redeemed, purchased and cancelled as provided below or its
maturity is extended pursuant to any Issuer’s or Noteholder’s option in accordance
with Condition 6(d) or 6(e), each Note shall be finally redeemed on the Maturity
Date specified in the Final Terms at its Final Redemption Amount (which, unless
otherwise provided in the Final Terms, is its nominal amount) or, in the case of a
Note falling within paragraph (i) above, its final Instalment Amount.

(b) Early Redemption:

(i)

(i)

Zero Coupon Notes:

(A) The Early Redemption Amount payable in respect of any Zero Coupon Note,
the Early Redemption Amount of which is not linked to an index and/or a
formula, upon redemption of such Note pursuant to Condition 6(c) or upon it
becoming due and payable as provided in Condition 10 shall be the Amortised
Face Amount (calculated as provided below) of such Note unless otherwise
specified in the Final Terms.

(B) Subject to the provisions of sub-paragraph (C) below, the “Amortised Face
Amount” of any such Note shall be the scheduled Final Redemption Amount
of such Note on the Maturity Date discounted at a rate per annum (expressed
as a percentage) equal to the Amortisation Yield (which, if none is shown in the
Final Terms, shall be such rate as would produce an Amortised Face Amount
equal to the issue price of the Notes if they were discounted back to their issue
price on the Issue Date) compounded annually.

(C) If the Early Redemption Amount payable in respect of any such Note upon its
redemption pursuant to Condition 6(c) or upon it becoming due and payable as
provided in Condition 10 is not paid when due, the Early Redemption Amount
due and payable in respect of such Note shall be the Amortised Face Amount
of such Note as defined in sub-paragraph (B) above, except that such sub-
paragraph shall have effect as though the date on which the Note becomes due
and payable were the Relevant Date. The calculation of the Amortised Face
Amount in accordance with this sub-paragraph shall continue to be made (as
well after as before judgment) until the Relevant Date, unless the Relevant Date
falls on or after the Maturity Date, in which case the amount due and payable
shall be the scheduled Final Redemption Amount of such Note on the Maturity
Date together with any interest that may accrue in accordance with Condition

5(c).

Where such calculation is to be a made for a period of less than one year, it
shall be made on the basis of the Day Count Fraction shown in the Final
Terms.

Other Notes: The Early Redemption Amount payable in respect of any Note (other
than Notes described in (i) above), upon redemption of such Note pursuant to
Condition 6(c) or upon it becoming due and payable as provided in Condition 10,
shall be the Final Redemption Amount unless otherwise specified in the Final Terms.

122

c96157pu090 Proof 2: 4.4.07 B/L Revision: 0 Operator HomR



(¢) Redemption for Taxation Reasons: The Notes may be redeemed at the option of the Issuer
in whole, but not in part, on any Interest Payment Date or, if so specified in the Final
Terms, at any time, on giving not less than 30 nor more than 60 days’ notice to the
Noteholders (which notice shall be irrevocable) at their Early Redemption Amount (as
described in Condition 6(b) above) (together with interest accrued to the date fixed for
redemption), if, immediately before giving such notice, the Issuer satisfies the Trustee that
(a) (1) the Issuer has or will become obliged to pay additional amounts as provided or
referred to in Condition 8 as a result of any change in, or amendment to, the laws or
regulations of the Netherlands or any political subdivision or any authority thereof having
power to tax therein, or any change in the application or official interpretation of such
laws or regulations (including a holding by a court of competent jurisdiction), which
change or amendment becomes effective on or after the date on which agreement is
reached to issue of the first Tranche of the Notes and (ii) such obligation cannot be
avoided by the Issuer taking reasonable measures available to it or (b) (i) the Guarantor
has or (if a demand was made under the Guarantee) would become obliged to pay
additional amounts as provided or referred to in Condition 8 or the Guarantee, as the case
may be, or the Guarantor has or will become obliged to make any such withholding or
deduction of the type referred to in Condition 8 or in the Guarantee, as the case may be,
from any amount paid by it to the Issuer in order to enable the Issuer to make a payment
of principal or interest in respect of the Notes, in either case to any greater extent than
would have been required had such a payment been required to be made before the date
on which agreement is reached to issue the first Tranche of the Notes as a result of any
change in, or amendment to, the laws or regulations of the Republic of Kazakhstan or any
political subdivision or any authority thereof or therein having power to tax, or any
change in the application or official interpretation of such laws or regulations (including a
holding by a court of competent jurisdiction), which change or amendment becomes
effective on or after the date on which agreement is reached to issue the first Tranche of
the Notes, and (ii) such obligation cannot be avoided by the Guarantor (or the Issuer, as
the case may be) taking reasonable measures available to it; provided, however, that no
such notice of redemption shall be given earlier than 90 days prior to the earliest date on
which the Issuer or the Guarantor would be obliged to pay such additional amounts or
the Guarantor would be obliged to make such withholding or deduction if a payment in
respect of the Notes were then due, or (as the case may be) a demand under the
Guarantee were then made or (also as the case may be) the Guarantor would be obliged
to make a payment to the Issuer to enable it to make a payment of principal or interest in
respect of the Notes if any such payment on the Notes were then due. Before the
publication of any notice of redemption pursuant to this paragraph, the Issuer shall deliver
to the Trustee (1) a certificate signed by two directors of the Issuer (or the Guarantor, as
the case may be) stating that the Issuer is entitled to effect such redemption and setting
forth a statement of facts showing that the conditions precedent to the right of the Issuer
so to redeem have occurred and (2) an opinion of independent legal advisers in form and
substance satisfactory to the Trustee of recognised standing to the effect that the Issuer or
(as the case may be) the Guarantor has or will become obliged to pay such additional
amounts and the Trustee shall be entitled to accept such certificate and opinion as
sufficient evidence of the satisfaction of the condition precedent set out in (a)(ii) and/or
(b)(i1)) above in which event it shall be conclusive and binding on Noteholders.

(d) Redemption at the Option of the Issuer and Exercise of Issuer’s Options: If Call Option is
specified in the Final Terms, the Issuer may, on giving not less than 15 nor more than 30
days’ irrevocable notice to the Noteholders (or such other notice period as may be
specified in the Final Terms) redeem, or exercise any Issuer’s option (as may be described
in the Final Terms) in relation to, all or, if so provided, some of the Notes on any
Optional Redemption Date or Option Exercise Date, as the case may be. Any such
redemption of Notes shall be at their Optional Redemption Amount together with interest
accrued to the date fixed for redemption. Any such redemption or exercise must relate to
Notes of a nominal amount at least equal to the Minimum Redemption Amount to be
redeemed specified in the Final Terms and no greater than the Maximum Redemption
Amount to be redeemed specified in the Final Terms.
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All Notes in respect of which any such notice is given shall be redeemed, or the Issuer’s
option shall be exercised, on the date specified in such notice in accordance with this
Condition.

In the case of a partial redemption or a partial exercise of an Issuer’s option, the notice to
Noteholders shall specify the nominal amount of Notes drawn and the holder(s) of such
Notes, to be redeemed or in respect of which such option has been exercised, which shall
have been drawn in such place as the Trustee may approve and in such manner as it
deems appropriate, subject to compliance with any applicable laws and stock exchange or
other relevant authority requirements. So long as the Notes are listed on the Official List
of the Financial Services Authority and admitted to trading on the Gilt Edged and Fixed
Interest Market of the London Stock Exchange plc (the “London Stock Exchange’) or
any other stock exchange and the rules of the relevant stock exchange so require, the
Issuer shall, once in each year in which there has been a partial redemption of the Notes,
cause to be published in a leading newspaper of general circulation in London or as
specified by such other stock exchange, a notice specifying the aggregate nominal amount
of Notes outstanding and a list of the Notes drawn for redemption but not surrendered.

(e) Redemption at the Option of Noteholders and Exercise of Noteholders’ Options: 1f Put
Option is specified in the Final Terms, the Issuer shall, at the option of the holder of any
such Note, upon the holder of such Note giving not less than 15 nor more than 30 days’
notice to the Issuer (or such other notice period as may be specified in the Final Terms)
redeem such Note on the Optional Redemption Date(s) at its Optional Redemption
Amount together with interest accrued to (but excluding) the date fixed for redemption.

To exercise such option or any other Noteholders’ option that may be set out in the Final
Terms (which must be exercised on an Option Exercise Date) the holder must deposit the
Note(s) with the Registrar or any Transfer Agent at its specified office, together with a
duly completed option exercise notice (““Exercise Notice) in the form obtainable from any
Paying Agent, the Registrar or any Transfer Agent (as applicable) within the notice period.
No Note so deposited and option exercised may be withdrawn (except as provided in the
Agency Agreement) without the prior consent of the Issuer.

(f) Partly Paid Notes: Partly Paid Notes will be redeemed, whether at maturity, early
redemption or otherwise, in accordance with the provisions of this Condition and the
provisions specified in the Final Terms.

(g) Purchases: The Issuer, the Guarantor and any of their subsidiaries may at any time
purchase Notes in the open market or otherwise at any price.

(h) Cancellation: All Notes purchased by or on behalf of the Issuer, the Guarantor or any of
their subsidiaries may be held, resold or, at the option of the Issuer, surrendered for
cancellation by surrendering the Notes to the Registrar and, if so surrendered, shall,
together with all Notes redeemed by the Issuer, be cancelled forthwith. Any Notes so
surrendered for cancellation may not be reissued or resold and the obligations of the Issuer
and the Guarantor in respect of any such Notes shall be discharged.

7. Payments
(a) Payments of Principal and Interest:

(i) Payments of principal (which for the purposes of this Condition 7(a) shall include
final Instalment Amounts but not other Instalment Amounts) in respect of Notes
shall be made against presentation and surrender of the relevant Notes at the
specified office of any of the Transfer Agents or of the Registrar and in the manner
provided in paragraph (ii) below.

(i) Interest (which for the purpose of this Condition 7(a) shall include all Instalment
Amounts other than final Instalment Amounts) on Notes shall be paid to the person
shown on the Register at the close of business on the fifteenth day before the due
date for payment thereof (the “Record Date”). Payments of interest on each Note
shall be made in the relevant currency by cheque drawn on a bank and mailed by
uninsured post to the holder (or to the first named of joint holders) of such Note at
its address appearing in the Register. The holder of such Notes will not be entitled to
any interest or other payment for any delay in receiving any amount due in respect
of such Notes as a result of a cheque posted in accordance with this Condition
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arriving after the due date for payment or being lost in the post. Upon application
by the holder to the specified office of the Registrar or any Transfer Agent before the
Record Date, such payment of interest may be made by transfer to an account in the
relevant currency maintained by the payee with a bank.

(b) Payments subject to Laws: All payments are subject in all cases to any applicable fiscal or
other laws, regulations and directives, but without prejudice to the provisions of Condition
8. No commission or expenses shall be charged to the Noteholders in respect of such
payments.

(¢) Appointment of Agents: The Paying Agents, the Registrar, the Transfer Agents and the
Calculation Agent initially appointed by the Issuer and the Guarantor and their respective
specified offices are listed below. The Paying Agents, the Registrar, the Transfer Agents
and the Calculation Agent act solely as agents of the Issuer, the Guarantor and, in certain
circumstances, the Trustee and do not assume any obligation or relationship of agency or
trust for or with any Noteholder. The Issuer and the Guarantor reserve the right at any
time with the approval of the Trustee to vary or terminate the appointment of any Paying
Agent, the Registrar, any Transfer Agent or the Calculation Agent(s) and to appoint
additional or other Paying Agents or Transfer Agents, provided that the Issuer shall at all
times maintain (i) a Principal Paying Agent, (ii) a Registrar, (iii) a Transfer Agent, (iv) a
Paying Agent and a Transfer Agent having specified offices in such cities as may be
required by any stock exchange on which the Notes may be listed in each case, as
approved by the Trustee and (vi) a Paying Agent with a specified office in a European
Union member state that will not be obliged to withhold or deduct tax pursuant to
European Council Directive 2003/48/EC on the taxation of savings income or any law
implementing or complying with, or introduced in order to conform to, such Directive.

Notice of any such change or any change of any specified office shall promptly be given to
the Noteholders.

(d) Calculation Agent and Reference Banks: The Issuer shall procure that there shall at all
times be four Reference Banks (or such other number as may be required) with offices in
the Relevant Financial Centre and one or more Calculation Agents if provision is made
for them in the Notes and for so long as any such Note is outstanding (as defined in the
Trust Deed). If any Reference Bank (acting through its relevant office) is unable or
unwilling to continue to act as a Reference Bank, then the Issuer shall (with the prior
written approval of the Trustee) appoint another Reference Bank with an office in the
Relevant Financial Centre to act as such in its place. Where more than one Calculation
Agent is appointed in respect of the Notes, references in these Conditions to the
Calculation Agent shall be construed as each Calculation Agent performing its respective
duties under the Conditions. If the Calculation Agent is unable or unwilling to act as such
or if the Calculation Agent fails duly to establish the Rate of Interest for an Interest
Period or Interest Accrual Period or to calculate any Interest Amount, Instalment Amount,
Final Redemption Amount, Early Redemption Amount or Optional Redemption Amount,
as the case may be, or to comply with any other requirement, within 7 days of the date
upon which any such amount is due to be calculated, the Issuer shall (with the prior
written approval of the Trustee) appoint a leading bank or investment banking firm
engaged in the interbank market (or, if appropriate, money, swap or over-the-counter
index options market) that is most closely connected with the calculation or determination
to be made by the Calculation Agent (acting through its principal London office or any
other office actively involved in such market) to act as such in its place. The Calculation
Agent may not resign its duties without a successor having been appointed as aforesaid.

Notice of any such change shall promptly be given to the Noteholders.

(e) Non-Business Days: If any date for payment in respect of any Note is not a business day,
the holder shall not be entitled to payment until the next following business day nor to
any interest or other sum in respect of such postponed payment. In this paragraph,
“business day” means a day (other than a Saturday or a Sunday) on which banks and
foreign exchange markets are open for business in the relevant place of presentation, in
such jurisdictions as shall be specified as ‘“Financial Centres” in the Final Terms and:
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(i) (in the case of a payment in a currency other than euro) where payment is to be
made by transfer to an account maintained with a bank in the relevant currency, on
which foreign exchange transactions may be carried on in the relevant currency in the
principal financial centre of the country of such currency or

(i) (in the case of a payment in euro) which is a TARGET Business Day.

8. Taxation

All payments by or on behalf of the Issuer or the Guarantor in respect of the Notes or under an4.114p)
the Guarantee shall be made free and clear of, and without deduction or withholding for, any

taxes, duties, assessments, or governmental charges of whatever nature imposed, levied, collected,

withheld or assessed by or within the Netherlands or the Republic of Kazakhstan or, in either

case, any political subdivision or any authority thereof or therein having the power to tax
(collectively “Taxes’) unless such withholding or deduction is required by law. In such event,

the Issuer or (as the case may be) the Guarantor will pay such additional amounts to the holder

of any Note as will result in receipt by the Noteholder of such amounts as would have been

received by them had no such withholding or deduction on account of any such Taxes had been

required, except that no additional amounts shall be payable with respect to any Note:

(a) Other connection: to, or to a third party on behalf of, a holder who is liable to such Taxes
in respect of such Note by reason of his having some connection with the Netherlands or,
in the case of payments by the Guarantor, the Republic of Kazakhstan other than the
mere holding of the Note or the receipt of payment thereunder or under the guarantee or

(b) Presentation more than 30 days after the Relevant Date: presented (or in respect of which
the Note representing it is presented) for payment more than 30 days after the Relevant
Date except to the extent that the holder of it would have been entitled to such additional
amounts on presenting it for payment on the thirtieth day or

(¢) Payment to individuals: where such withholding or deduction is imposed on a payment to
an individual and is required to be made pursuant to European Council Directive 2003/48/
EC on the taxation of savings income or any law implementing or complying with, or
introduced in order to conform to, such Directive.

As used in these Conditions, “Relevant Date” in respect of any Note means the date on
which payment in respect of it first becomes due or (if any amount of the money payable
is improperly withheld or refused) the date on which payment in full of the amount
outstanding is made or (if earlier) the date seven days after that on which notice is duly
given to the Noteholders that, upon further presentation of the Note being made in
accordance with the Conditions, such payment will be made, provided that payment is in
fact made upon such presentation. References in these Conditions to (i) “principal” shall be
deemed to include any premium payable in respect of the Notes, all Instalment Amounts,
Final Redemption Amounts, Early Redemption Amounts, Optional Redemption Amounts,
Amortised Face Amounts and all other amounts in the nature of principal payable
pursuant to Condition 6 or any amendment or supplement to it, (ii) “interest” shall be
deemed to include all Interest Amounts and all other amounts payable pursuant to
Condition 5 or any amendment or supplement to it and (iii) “‘principal”’ and/or ‘‘interest”
shall be deemed to include any additional amounts that may be payable under this
Condition or any undertaking given in addition to or in substitution for it under the Trust
Deed.

9.  Prescription

Claims against the Issuer and/or the Guarantor for payment in respect of the Notes shall be
prescribed and become void unless made within 10 years (in the case of principal) or five years
(in the case of interest) from the appropriate Relevant Date in respect of them.

10. Events of Default

If any of the following events (each an “Event of Default”) occurs, the Trustee at its discretion
may, and if so requested in writing by holders of at least one-fifth in nominal amount of the
Notes then outstanding or if so directed by an Extraordinary Resolution shall, subject to it
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being indemnified and/or secured to its satisfaction, give notice to the Issuer that the Notes are,
and they shall immediately become, due and payable at their Early Redemption Amount
together with accrued interest to the date of such notice:

(a) Non-payment:. the Issuer fails to pay the principal of any of the Notes when the same
becomes due and payable either at maturity, by declaration or otherwise or the Issuer is in
default with respect to the payment of interest or additional amounts on any of the Notes
and such default in respect of interest or additional amounts continues for a period of 10
Business Days; or

(b) Breach of other obligations: the Issuer or the Guarantor is in default in the performance, or
is otherwise in breach, of any covenant, obligation, undertaking or other agreement under
the Notes, the Guarantee or the Trust Deed (other than a default or breach elsewhere
specifically dealt with in this Condition 10) and such default or breach is not remedied
within 30 days (or such longer period as the Trustee may in its sole discretion determine)
after notice thereof has been given to the Issuer or the Guarantor, as the case may be, by
the Trustee; or

(¢) Cross-default: (i) any Indebtedness for Borrowed Money of the Issuer, the Guarantor or
any Material Subsidiary (a) becomes (or becomes capable of being declared) due and
payable prior to the due date for payment thereof by reason of default by the Issuer or
the Guarantor or such Material Subsidiary or (b) is not repaid at maturity as extended by
the period of grace, if any, applicable thereto or (i) any Indebtedness Guarantee given by
the Issuer or the Guarantor or any Material Subsidiary in respect of Indebtedness for
Borrowed Money of any other Person is not honoured when due and called, provided that
the aggregate principal amount of such Indebtedness for Borrowed Money exceeds
U.S.$10,000,000 (or its equivalent in other currencies (as determined by the Trustee)); or

(d) Bankruptcy: () any Person shall have instituted a proceeding or entered a decree or order
for the appointment of a receiver, administrator or liquidator in any insolvency,
rehabilitation, readjustment of debt, marshalling of assets and liabilities or similar
arrangements involving the Issuer or the Guarantor or any Material Subsidiary or all or
substantially all of their respective properties and such proceeding, decree or order shall
not have been vacated or shall have remained in force undischarged or unstayed for a
period of 60 days; or (ii) the Issuer or the Guarantor or any Material Subsidiary shall
institute proceedings under any applicable bankruptcy, insolvency or other similar law now
or hereafter in effect to be adjudicated a bankrupt or shall consent to the filing of a
bankruptcy, insolvency or similar proceeding against it or shall file a petition or answer or
consent seeking reorganisation under any such law or shall consent to the filing of any
such petition, or shall consent to the appointment of a receiver, administrator or liquidator
or trustee or assignee in bankruptcy or liquidation of the Issuer or the Guarantor or any
Material Subsidiary, as the case may be, or in respect of its property, or shall make an
assignment for the benefit of its creditors or shall otherwise be unable or admit its inability
to pay its debts generally as they become due or the Issuer or the Guarantor or any
Material Subsidiary commences proceedings with a view to the general adjustment of its
Indebtedness which event is, in the case of the Material Subsidiary, (in the sole opinion of
the Trustee) materially prejudicial to the interests of the Noteholders; or

(e) Substantial change in business: the Guarantor makes or threatens to make any substantial
change in the principal nature of its business as conducted by it on the date of issue of the
first Tranche of the Notes which is (in the sole opinion of the Trustee) materially
prejudicial to the interests of the Noteholders; or

(f) Maintenance of business: the Guarantor fails to take any action as is required of it under
applicable banking regulations in the Republic of Kazakhstan or otherwise to maintain in
effect its banking licence or corporate existence or fails to take any action to maintain any
material rights, privileges, titles to property, franchises and the like necessary or desirable
in the normal conduct of its business, activities or operations which is (in the sole opinion
of the Trustee) materially prejudicial to the interests of the Noteholders and such failure is
not remedied within 30 days (or such longer period as the Trustee may in its sole
discretion determine) after notice thereof has been given to the Guarantor; or
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(g) Material compliance with applicable laws: the Issuer or the Guarantor fails to comply in
any respect with any applicable laws or regulations (including any foreign exchange rules
or regulations) of any governmental or other regulatory authority for any purpose to
enable the Issuer or the Guarantor lawfully to exercise its rights or perform or comply
with its obligations under the Notes, the Guarantee or the Trust Deed or the Agency
Agreement or to ensure that those obligations are legally binding and enforceable or to
ensure that all necessary agreements or other documents are entered into and that all
necessary consents and approvals of, and registrations and filings with, any such authority
in connection therewith are obtained and maintained in full force and effect and the
Trustee certifies that such non compliance is, in the sole opinion of the Trustee, materially
prejudicial to the interests of Noteholders; or

(h) Invalidity or Unenforceability: (i) the validity of the Notes, the Trust Deed, the Guarantee
or the Agency Agreement is contested by the Issuer or the Guarantor or the Issuer or the
Guarantor shall deny any of its obligations under the Notes, the Trust Deed, the
Guarantee or the Agency Agreement (whether by a general suspension of payments or a
moratorium on the payment of debt or otherwise) or (ii) it is or becomes unlawful for the
Issuer or the Guarantor to perform or comply with all or any of its obligations set out in
the Notes, the Trust Deed, the Guarantee or the Agency Agreement or (iii) all or any of
the Issuer’s or the Guarantor’s obligations set out in the Notes, the Trust Deed, the
Guarantee or the Agency Agreement shall be or become unenforceable or invalid and,
following the occurrence of any of the events specified in this Condition 10(h), the Trustee
is of the opinion (determined in its sole discretion) that such occurrence is materially
prejudicial to the interests of the Noteholders; or

(i) Government Intervention: (1) all or any substantial part of the undertaking, assets and
revenues of the Issuer, the Guarantor or any Material Subsidiary is condemned, seized or
otherwise appropriated by any person acting under the authority of any national, regional
or local government or (ii) the Issuer, the Guarantor or any Material Subsidiary is
prevented by any such person from exercising normal control over all or any substantial
part of its undertaking, assets, revenues and, following the occurrence of any of the events
specified in this Condition 10(i), the Trustee is of the opinion (determined in its sole
discretion) that such occurrence is materially prejudicial to the interests of the Noteholders;
or

(j) Controlling Shareholder: the Issuer ceases to be a wholly-owned Subsidiary of the
Guarantor.

11. Meetings of Noteholders, Modification, Waiver and Substitution

(a) Meetings of Noteholders: The Trust Deed contains provisions for convening meetings of
Noteholders to consider any matter affecting their interests, including the sanctioning by
Extraordinary Resolution (as defined in the Trust Deed) of a modification of any of these
Conditions or any provisions of the Trust Deed. Such a meeting may be convened by the
Issuer, the Guarantor or the Trustee and shall be convened by the Trustee upon the
request in writing of Noteholders holding not less than 10 per cent. in nominal amount of
the Notes for the time being outstanding. The quorum for any meeting convened to
consider an Extraordinary Resolution shall be two or more persons holding or representing
a clear majority in nominal amount of the Notes for the time being outstanding, or at any
adjourned meeting two or more persons being or representing Noteholders whatever the
nominal amount of the Notes held or represented, unless the business of such meeting
includes consideration of proposals, inter alia, (i) to amend the dates of maturity or
redemption of the Notes, any Instalment Date or any date for payment of interest or
Interest Amounts on the Notes, (ii) to reduce or cancel the nominal amount of, or any
Instalment Amount of, or any premium payable on redemption of, the Notes, (iii) to
reduce the rate or rates of interest in respect of the Notes or to vary the method or basis
of calculating the rate or rates or amount of interest or the basis for calculating any
Interest Amount in respect of the Notes, (iv) if a Minimum and/or a Maximum Rate of
Interest, Instalment Amount or Redemption Amount is shown in the Final Terms, to
reduce any such Minimum and/or Maximum, (v) to vary any method of, or basis for,
calculating the Final Redemption Amount, the Early Redemption Amount or the Optional
Redemption Amount, including the method of calculating the Amortised Face Amount,
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(vi) to vary the currency or currencies of payment or denomination of the Notes, (vii) to
take any steps that as specified in the Final Terms may only be taken following approval
by an Extraordinary Resolution to which the special quorum provisions apply, (viii) to
modify the provisions concerning the quorum required at any meeting of Noteholders or
the majority required to pass the Extraordinary Resolution or any resolution, or (ix) to
modify or cancel the Guarantee, in which case the necessary quorum shall be two or more
persons holding or representing not less than 75 per cent., or at any adjourned meeting
not less than 25 per cent., in nominal amount of the Notes for the time being outstanding.
Any Extraordinary Resolution duly passed shall be binding on Noteholders (whether or
not they were present at the meeting at which such resolution was passed).

(b) Modification: The Trustee may agree, without the consent of the Noteholders, to (i) any
modification of any of the provisions of the Notes or the Trust Deed that is, in its
opinion, of a formal, minor or technical nature or is made to correct a manifest error, and
(i1) any other modification (except as mentioned in the Trust Deed), and any waiver or
authorisation of any breach or proposed breach, of any of the provisions of the Notes or
the Trust Deed that is in the opinion of the Trustee not materially prejudicial to the
interests of the Noteholders. Any such modification, authorisation or waiver shall be
binding on the Noteholders and, if the Trustee so requires, such modification shall be
notified to the Noteholders as soon as practicable.

(¢) Substitution: The Trust Deed contains provisions permitting the Trustee to agree, subject to
such amendment of the Trust Deed and such other conditions as the Trustee may require,
but without the consent of the Noteholders, to the substitution of the Issuer’s successor in
business or of the Guarantor or its successor in business or any subsidiary of the
Guarantor or its successor in business in place of the Issuer or Guarantor, or of any
previous substituted company, as principal debtor or Guarantor under the Trust Deed and
the Notes. In the case of such a substitution the Trustee may agree, without the consent of
the Noteholders, to a change of the law governing the Notes and/or the Trust Deed
provided that such change would not in the opinion of the Trustee be materially
prejudicial to the interests of the Noteholders.

(d) Entitlement of the Trustee: In connection with the exercise of its functions (including but
not limited to those referred to in this Condition) the Trustee shall have regard to the
interests of the Noteholders as a class and shall not have regard to the consequences of
such exercise for individual Noteholders and the Trustee shall not be entitled to require,
nor shall any Noteholder be entitled to claim, from the Issuer or the Guarantor any
indemnification or payment in respect of any tax consequence of any such exercise upon
individual Noteholders.

12. Enforcement

At any time after the Notes become due and payable, the Trustee may, at its discretion and
without further notice, institute such proceedings against the Issuer and/or the Guarantor as it
may think fit to enforce the terms of the Trust Deed, the Notes or the Guarantee but it need
not take any such proceedings unless (a) it shall have been so directed by an Extraordinary
Resolution or so requested in writing by Noteholders holding at least one-fifth in nominal
amount of the Notes outstanding, and (b) it shall have been indemnified and/or secured to its
satisfaction. No Noteholder may proceed directly against the Issuer or the Guarantor unless the
Trustee, having become bound so to proceed, fails to do so within a reasonable time and such
failure is continuing.

13. Indemnification of the Trustee

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from
responsibility, including provisions relieving it from taking proceedings to enforce payment
unless indemnified to its satisfaction and to be paid its costs and expenses in priority to the
claims of Noteholders. The Trustee is entitled to enter into business transactions with the Issuer,
the Guarantor and any entity related to the Issuer or the Guarantor without accounting for any
profit.
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In the exercise of its powers and discretions under these Conditions and the Trust Deed, the
Trustee will have regard to the interests of the Noteholders as a class and will not be
responsible for any consequence for individual holders of Notes or Coupons as a result of such
holders being connected in any way with a particular territory or tax jurisdiction.

14. Replacement of Notes

If a Note is lost, stolen, mutilated, defaced or destroyed, it may be replaced, subject to
applicable laws, regulations and stock exchange or other relevant authority regulations, at the
specified office of the Registrar or such other Paying Agent or Transfer Agent, as the case may
be, as may from time to time be designated by the Issuer for the purpose and notice of whose
designation is given to Noteholders, in each case on payment by the claimant of the fees and
costs incurred in connection therewith and on such terms as to evidence, security and indemnity
(which may provide, inter alia, that if the allegedly lost, stolen or destroyed Note is
subsequently presented for payment, there shall be paid to the Issuer on demand the amount
payable by the Issuer in respect of such Notes) and otherwise as the Issuer may require.
Mutilated or defaced Notes must be surrendered before replacements will be issued.

15. Further Issues

The Issuer may from time to time without the consent of the Noteholders create and issue
further securities either having the same terms and conditions as the Notes in all respects (or in
all respects except for the first payment of interest on them) and so that such further issue shall
be consolidated and form a single series with the outstanding securities of any series (including
the Notes) or upon such terms as the Issuer may determine at the time of their issue. References
in these Conditions to the Notes include (unless the context requires otherwise) any other
securities issued pursuant to this Condition and forming a single series with the Notes. Any
further securities forming a single series with the outstanding securities of any series (including
the Notes) shall, and any other securities may (with the consent of the Trustee), be constituted
by the Trust Deed or any deed supplemental to it. The Trust Deed contains provisions for
convening a single meeting of the Noteholders and the holders of securities of other series where
the Trustee so decides.

16. Notices

Notices to the Noteholders shall be sent by first class mail of (if posted overseas) by airmail to
them (or, in the case of joint holders, to the first-named in the Register) at their respective
addresses in the Register and deemed to have been given on the fourth weekday (being a day
other than a Saturday or a Sunday) after the date of mailing. In addition, so long as any Notes
are listed on a stock exchange, such notice will be published in a daily newspaper of general
circulation in the place or places required by the rules of such stock exchange. Any such notice
shall be deemed to have been given on the date of such publication or, if published more than
once or on different dates, on the first date on which publication is made, as provided above.

17. Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any term or condition of the Notes under the
Contracts (Rights of Third Parties) Act 1999 except and to the extent (if any) that the Notes
expressly provide for such Act to apply to any of their terms.

18. Governing Law, Jurisdiction and Arbitration

(a) Governing law: The Trust Deed and the Notes are governed by, and shall be construed in
accordance with, English Law.

(b) Submission to Jurisdiction; Arbitration: The Issuer has in the Trust Deed (i) submitted
irrevocably to the jurisdiction of the courts of England for the purposes of hearing and
determining any suit, action or proceedings or settling any disputes arising out of or in
connection with the Trust Deed or the Notes; (ii)) waived any objection which it might
have to such courts being nominated as the forum to hear and determine any such suit,
action or proceedings or to settle any such disputes and agreed not to claim that any such
court is not a convenient or appropriate forum; (iii) designated Law Debenture Corporate
Services Limited at Fifth Floor, 100 Wood Street, London EC2V 7EX, to accept service of
any process on its behalf in England; (iv) consented to the enforcement of any judgment;
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(v) to the extent that it may in any jurisdiction claim for itself or its assets immunity from
suit, execution, attachment (whether in aid of execution, before judgment or otherwise) or
other legal process, and to the extent that in any such jurisdiction there may be attributed
to itself or its assets or revenues such immunity (whether or not claimed), agreed not to
claim and irrevocably waived such immunity to the full extent permitted by the laws of
such jurisdiction; and (vi) agreed that the Trustee may elect by written notice to the Issuer
that any dispute (including a claim, dispute or difference regarding the existence,
termination or validity of the Notes), shall be finally settled by arbitration in accordance
with the Rules of the London Court of International Arbitration as at present in force and
as modified by the Trust Deed.

19. Definitions

In these Conditions, unless the context otherwise requires, the following defined terms shall have
the meanings set out below:

“Agency Agreement” means the amended and restated agency agreement dated 4 April 2007
between the Issuer, the Guarantor and the agents named in it relating to the Programme.

“Business Day”” means:

(1) in the case of a currency other than euro, a day (other than a Saturday or Sunday) on
which commercial banks and foreign exchange markets settle payments in the principal
financial centre for such currency and/or

(i) in the case of euro, a day on which the TARGET system is operating (a “TARGET
Business Day’’) and/or

(iii) in the case of a currency and/or one or more Business Centres (specified in the Final
Terms) a day (other than a Saturday or a Sunday) on which commercial banks and
foreign exchange markets settle payments in such currency in the Business Centre(s) or, if
no currency is indicated, generally in each of the Business Centres.

“Contracts” means the Trust Deed and the Agency Agreement.

“Day Count Fraction” means, in respect of the calculation of an amount of interest on any
Note for any period of time (from and including the first day of such period to but excluding
the last) (whether or not constituting an Interest Period, the “Calculation Period’):

(1) if “Actual/365” or “Actual/Actual — ISDA” is specified in the Final Terms, the actual
number of days in the Calculation Period divided by 365 (or, if any portion of that
Calculation Period falls in a leap year, the sum of (A) the actual number of days in that
portion of the Calculation Period falling in a leap year divided by 366 and (B) the actual
number of days in that portion of the Calculation Period falling in a non-leap year divided
by 365)

(1) if “Actual/365 (Fixed)” is specified in the Final Terms, the actual number of days in the
Calculation Period divided by 365

(i) if “Actual/360” is specified in the Final Terms, the actual number of days in the
Calculation Period divided by 360

(iv) if “30/360°, “360/360” or “Bond Basis™ is specified in the Final Terms, the number of days
in the Calculation Period divided by 360 (the number of days to be calculated on the basis
of a year of 360 days with 12 30-day months (unless (a) the last day of the Calculation
Period is the 31Ist day of a month but the first day of the Calculation Period is a day
other than the 30th or 31st day of a month, in which case the month that includes that
last day shall not be considered to be shortened to a 30-day month, or (b) the last day of
the Calculation Period is the last day of the month of February, in which case the month
of February shall not be considered to be lengthened to a 30-day month))

(v) if “30E/360” or “Eurobond Basis” is specified in the Final Terms, the number of days in
the Calculation Period divided by 360 (the number of days to be calculated on the basis of
a year of 360 days with 12 30-day months, without regard to the date of the first day or
last day of the Calculation Period unless, in the case of a Calculation Period ending on the
Maturity Date, the Maturity Date is the last day of the month of February, in which case
the month of February shall not be considered to be lengthened to a 30-day month) and

(vi) if “Actual/Actual — ICMA” is specified in the Final Terms,
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(a) if the Calculation Period is equal to or shorter than the Determination Period during
which it falls, the number of days in the Calculation Period divided by the product
of (x) the number of days in such Determination Period and (y) the number of
Determination Periods normally ending in any year; and

(b) if the Calculation Period is longer than one Determination Period, the sum of:

(x) the number of days in such Calculation Period falling in the Determination
Period in which it begins divided by the product of (1) the number of days in
such Determination Period and (2) the number of Determination Periods
normally ending in any year; and

(y) the number of days in such Calculation Period falling in the next Determination
Period divided by the product of (1) the number of days in such Determination
Period and (2) the number of Determination Periods normally ending in any
year

where:

“Determination Period”” means the period from and including a Determination Date in any year
to but excluding the next Determination Date; and

“Determination Date” means the date specified as such in the Final Terms or, if none is so
specified, the Interest Payment Date or if none, the Interest Commencement Date.

“Effective Date”” means, with respect to any Floating Rate to be determined on an Interest
Determination Date, the date specified as such in the Final Terms or, if none is so specified, the
first day of the Interest Accrual Period to which such Interest Determination Date relates.

“Eurozone” means the region comprised of member states of the European Union that adopt
the single currency in accordance with the Treaty establishing the European Community, as
amended.

“Event of Default” has the meaning assigned to such term in Condition 10.
“Extraordinary Resolution” has the meaning assigned to such term in the Trust Deed.

“Fair Market Value” of a transaction means the value that would be obtained in an arm’s
length transaction between an informed and willing seller under no compulsion to sell and an
informed and willing buyer. A report of the Auditors or certificate of the Guarantor of the Fair
Market Value of a transaction, shall, in the absence of manifest error, be conclusive and binding
on all parties; and the Trustee shall be entitled to rely upon any such report prepared by such
Auditors and shall not be responsible for any loss occasioned by acting on any such report or
certificate.

“Indebtedness”” means any obligation (whether incurred as principal or as surety) for the
payment or repayment of money, whether present or future, actual or contingent.

b}

“Indebtedness for Borrowed Money” means any Indebtedness of any Person for or in respect of
(i) moneys borrowed, (ii) amounts raised by acceptance under any acceptance credit facility, (iii)
amounts raised pursuant to any note purchase facility or the issue of bonds, notes, debentures,
loan stock or similar instruments, (iv) the amount of any liability in respect of leases or hire
purchase contracts which would, in accordance with generally accepted accounting standards in
the jurisdiction of incorporation of the lessee, be treated as finance or capital leases, (v) the
amount of any liability in respect of any purchase price for assets or services the payment of
which is deferred primarily as a means of raising finance or financing the acquisition of the
relevant asset or service and (vi) amounts raised under any other transaction (including any
forward sale or purchase agreement and the sale of receivables or other assets on a ‘“with
recourse’ basis) having the commercial effect of a borrowing.

“Indebtedness Guarantee” means in relation to any Indebtedness of any Person, any obligation
of another Person to pay such Indebtedness including (without limitation) (i) any obligation to
purchase such Indebtedness, (ii) any obligation to lend money, to purchase or subscribe shares
or other securities or to purchase assets or services in order to provide funds for the payment of
such Indebtedness, (iii) any indemnity against the consequences of a default in the payment of
such Indebtedness and (iv) any other agreement to be responsible for repayment of such
Indebtedness.
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“Interest Accrual Period” means the period beginning on (and including) the Interest
Commencement Date and ending on (but excluding) the first Interest Period Date and each
successive period beginning on (and including) an Interest Period Date and ending on (but
excluding) the next succeeding Interest Period Date.

“Interest Amount” means the amount of interest payable, and in the case of Fixed Rate Notes,
means the Fixed Coupon Amount or Broken Amount, as the case may be.

“Interest Commencement Date” means the Issue Date or such other date as may be specified in
the Final Terms.

“Interest Determination Date” means, with respect to a Rate of Interest and Interest Accrual
Period, the date specified as such in the Final Terms or, if none is so specified, (i) the first day
of such Interest Accrual Period if the Specified Currency is Sterling or (ii) the day falling two
London Business Days prior to the first day of such Interest Accrual Period if the Specified
Currency is neither Sterling nor euro or (iii) the day falling two TARGET Business Days prior
to the first day of such Interest Accrual Period if the Specified Currency is euro.

“Interest Period” means the period beginning on (and including) the Interest Commencement
Date and ending on (but excluding) the first Interest Payment Date and each successive period
beginning on (and including) an Interest Payment Date and ending on (but excluding) the next
succeeding Interest Payment Date.

“Interest Period Date” means each Interest Payment Date unless otherwise specified in the Final
Terms.

“ISDA Definitions” means the 2000 ISDA Definitions, as published by the International Swaps
and Derivatives Association, Inc., unless otherwise specified in the Final Terms.

“Material Subsidiary” means, at any given time, any Subsidiary of the Guarantor whose gross
assets or gross revenues represent at least 10 per cent. of the consolidated gross assets, or, as
the case may be consolidated gross revenues of the Guarantor and its consolidated Subsidiaries
and, for these purposes:

(i) the gross assets and gross revenues of such Subsidiary shall be determined by reference to
its then most recent audited financial statements (or, if none, its then most recent
management accounts); and

(1) the consolidated gross assets and consolidated gross revenues of the Guarantor and its
consolidated Subsidiaries shall be determined by reference to its then most recent audited
consolidated financial statements.

“Page” means such page, section, caption, column or other part of a particular information
service (including, but not limited to, Reuters Markets 3000 (“Reuters”) and Telerate
(“Telerate)) as may be specified for the purpose of providing a Relevant Rate, or such other
page, section, caption, column or other part as may replace it on that information service or on
such other information service, in each case as may be nominated by the person or organisation
providing or sponsoring the information appearing there for the purpose of displaying rates or
prices comparable to that Relevant Rate.

“Permitted Security Interest” means any Security Interest (i) granted in favour of the Guarantor
by any Subsidiary to secure Indebtedness for Borrowed Money owed by such entities to the
Guarantor, (ii) which arise pursuant to any order of attachment, distraint or similar legal
process arising in connection with court proceedings or as security for costs and expenses in any
such proceedings, so long as the execution or other enforcement thereof is effectively stayed and
the claims secured thereby are being contested in good faith by appropriate proceedings, (iii)
being liens or rights of set-off arising by operation of law and in the ordinary course of
business, including, without limitation, any rights of set-off with respect to demand or time
deposits maintained with financial institutions and bankers’ liens with respect to property of the
Guarantor held by financial institutions, (iv) arising in the ordinary course of the Guarantor’s or
a Subsidiary’s business and (a) which are necessary in order to enable the Guarantor or such
Subsidiary to comply with any mandatory or customary requirement imposed on it by a
banking or other regulatory authority in connection with the Guarantor’s or such Subsidiary’s
business or (b) limited to deposits made in the name of the Guarantor or such Subsidiary to
secure obligations of the Guarantor’s or such Subsidiary’s customers, (v) on property acquired
(or deemed to be acquired) under a financial lease, or claims arising from the use or loss of or
damage to such property, provided that any such encumbrance secures only rentals and other
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amounts payable under such lease, (vi) arising pursuant to any agreement (or other applicable
terms and conditions) which is standard or customary in the relevant market (and not for the
purpose of raising credit or funds for the operation of the Guarantor or any Subsidiary), in
connection with (a) contracts entered into substantially simultaneously for sales and purchases at
market prices of precious metals or securities, (b) the establishment of margin deposits and
similar securities in connection with interest rate and foreign currency hedging operations and
trading in securities or (c) the Guarantor’s foreign exchange dealings or other proprietary
trading activities including, without limitation, Repos, (vii) arising out of the refinancing,
extension, renewal or refunding of any Indebtedness for Borrowed Money secured by a Security
Interest either existing on or before the issue date of the Notes or permitted by any of the
above exceptions, provided that the Indebtedness for Borrowed Money thereafter secured by
such Security Interest does not exceed the amount of the original Indebtedness for Borrowed
Money and such Security Interest is not extended to cover any property not previously subject
to such Security Interest, (viii) granted upon or with regard to any property hereafter acquired
by the Guarantor or any Subsidiary to secure the purchase price of such property or to secure
Indebtedness incurred solely for the purpose of financing the acquisition of such property and
transactional expenses related to such acquisition (other than a Security Interest created in
contemplation of such acquisition), provided that the maximum amount of Indebtedness for
Borrowed Money thereafter secured by such Security Interest does not exceed the purchase price
of such property (including transactional expenses) or the Indebtedness incurred solely for the
purpose of financing the acquisition of such property, (ix) created or outstanding upon any
property or assets (including current and/or future revenues, accounts receivables and other
payments) of the Guarantor or any Material Subsidiary arising out of any securitisation of such
property or assets or other similar structured finance transaction in relation to such property or
assets where the primary source of payment of any obligations secured by such property or
assets is the proceeds of such property or assets (or where the payment of such obligations is
otherwise supported by such property or assets) and where recourse to the Guarantor and the
Material Subsidiaries in respect of such obligations does not extend to defaults by the obligors
in relation to such property or assets, provided that the aggregate amount of such obligations so
secured pursuant to this Clause (ix) at any one time (measured at the time of initial incurrence)
shall not exceed an amount in any currency or currencies equivalent to 15 per cent. of loans to
customers before provisions for loan losses (calculated by reference to the most recent audited
consolidated financial statements of the Guarantor prepared in accordance with International
Accounting Standards) and (x) not included in any of the above exceptions, in aggregate
securing Indebtedness for Borrowed Money with an aggregate principal amount at any time not
exceeding U.S.$50,000,000 (or its equivalent in other currencies) at that time.

“Person” means any individual, corporation, partnership, limited liability company, joint
venture, association, jointstock company, trust, unincorporated organisation, government, or any
agency or political subdivision thereof or any other entity.

“Programme” means the U.S.$5,000,000,000 Debt Issuance Programme for the issuance of notes
which the Issuer has authorised (or such other limit as agreed from time to time).

“Rate of Interest” means the rate of interest payable from time to time in respect of this Note
and that is either specified or calculated in accordance with the provisions in the Final Terms.

“Reference Banks” means the institutions specified as such in the Final Terms or, if none, four
major banks selected by the Calculation Agent in the interbank market (or, if appropriate,
money, swap or over-the-counter index options market) that is most closely connected with the
Benchmark (which, if EURIBOR is the relevant Benchmark, shall be Europe).

“Relevant Financial Centre” means, with respect to any Floating Rate to be determined in
accordance with a Screen Rate Determination on an Interest Determination Date, the financial
centre as may be specified as such in the Final Terms or, if none is so specified, the financial
centre with which the relevant Benchmark is most closely connected (which, in the case of
EURIBOR, shall be Europe) or, if none is so connected, London.

“Relevant Rate” means the Benchmark for a Representative Amount of the Specified Currency
for a period (if applicable or appropriate to the Benchmark) equal to the Specified Duration
commencing on the Effective Date.
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“Relevant Time” means, with respect to any Interest Determination Date, the local time in the
Relevant Financial Centre specified in the Final Terms or, if no time is specified, the local time
in the Relevant Financial Centre at which it is customary to determine bid and offered rates in
respect of deposits in the Specified Currency in the interbank market in the Relevant Financial
Centre or, if no such customary local time exists, 11.00 hours in the Relevant Financial Centre
and, for the purpose of this definition, ‘“local time” means, with respect to Europe as a
Relevant Financial Centre, Brussels time.

“Repo” means a securities repurchase or resale agreement or reverse repurchase or resale
agreement, a securities borrowing agreement or any agreement relating to securities which is
similar in effect to any for the foregoing and for purposes of this definition, the term
“securities” means any capital stock, share, debenture or other debt or equity instrument, or
other derivative, whether issued by any private or public company, any government or agency
or instrumentality thereof or any supernational, international or multilateral or organisation.

“Representative  Amount” means, with respect to any Floating Rate to be determined in
accordance with a Screen Rate Determination on an Interest Determination Date, the amount
specified as such in the Final Terms or, if none is specified, an amount that is representative for
a single transaction in the relevant market at the time.

“Security Interest’ means any mortgage, charge, pledge, lien, security interest or other
encumbrance securing any obligation of any Person or any other type of preferential
arrangement having similar effect over any assets or revenues of such Person.

“Specified Currency” means the currency specified as such in the Final Terms or, if none is
specified, the currency in which the Notes are denominated.

“Specified Duration” means, with respect to any Floating Rate to be determined in accordance
with a Screen Rate Determination on an Interest Determination Date, the duration specified in
the Final Terms or, if none is specified, a period of time equal to the relative Interest Accrual
Period, ignoring any adjustment pursuant to Condition 5(b)(ii).

b

“Subsidiary” means, in relation to any Person (the “first Person”) at a given time, any other
Person (the “second Person’) (i) whose affairs and policies the first Person directly or indirectly
controls or (ii) as to whom the first Person owns directly or indirectly more than 50 per cent. of
the capital, voting stock or other right of ownership. “Control” as used in this definition, means
the power by the first Person to direct the management and the policies of the second Person,
whether through the ownership of share capital, by contract or otherwise.

“TARGET System” means the Trans-European Automated Real-Time Gross Settlement Express
Transfer (TARGET) System or any successor thereto.

These Conditions may be amended, modified or varied in relation to any Series of Notes by the
terms of the relevant Final Terms in relation to such Series.
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FORM OF FINAL TERMS

Final Terms dated [ |

KAZKOMMERTS INTERNATIONAL B.V.
Issue of [Aggregate Nominal Amount of Tranche] [Title of Notes]

Guaranteed by JSC KAZKOMMERTSBANK
under the
U.S.$5,000,000,000 Guaranteed Debt Issuance Programme

PART A — CONTRACTUAL TERMS

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set
forth in the Base Prospectus dated 4 April 2007 [and the supplemental Base Prospectus dated [@]]®
which [together] constitute[s] a Base Prospectus for the purposes of the Prospectus Directive (Directive
2003/ 71/EC) (the “Prospectus Directive™). This document constitutes the Final Terms of the Notes
described herein for the purposes of Article 5.4 of the Prospectus Directive and must be read in
conjunction with such Base Prospectus [as so supplemented]. Full information on the Issuer, the
Guarantor and the offer of the Notes is only available on the basis of the combination of these Final
Terms and the Base Prospectus. [The Base Prospectus [and the supplemental Base Prospectus] [is]
[are] available for viewing at [address] [and] [website] and copies may be obtained from [address].]

The following alternative language applies if the first tranche of an issue which is being increased
was issued under a Base Prospectus with an earlier date.

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions
(the “Conditions”) set forth in the Base Prospectus dated 4 April 2007 [and the supplemental Base
Prospectus dated [@]]®. This document constitutes the Final Terms of the Notes described herein for
the purposes of Article 5.4 of the Prospectus Directive (Directive 2003/71/EC) (the “Prospectus
Directive””) and must be read in conjunction with the Base Prospectus dated 9 November 2006 [and
the supplemental Base Prospectus dated [@]]'”, which [together] constitute[s] a Base Prospectus for
the purposes of the Prospectus Directive, save in respect of the Conditions which are extracted from
the Base Prospectus dated 4 April 2007 [and the supplemental Base Prospectus dated [@]] and are
attached hereto. Full information on the Issuer, the Guarantor and the offer of the Notes is only
available on the basis of the combination of these Final Terms and the Base Prospectuses dated
4 April 2007 and [current date] [and the supplemental Base Prospectuses dated [@] and [@]]. [The
Base Prospectuses [and the supplemental Base Prospectuses] are available for viewing at [address]
[and] [website] and copies may be obtained from [address].]>

[Include whichever of the following apply or specify as “Not Applicable” (NIA). Note that the
numbering should remain as set out below, even if “Not Applicable” is indicated for individual
paragraphs or subparagraphs. Italics denote guidance for completing the Final Terms. ]

1. @) Issuer: Kazkommerts International B.V
(i1) Guarantor: JSC Kazkommertsbank

2. (1) Series Number:
(i1) Tranche Number:

(If fungible with an existing Series, details of
that Series, including the date on which the
Notes become fungible).

Specified Currency or Currencies: [ ]
4. Aggregate Nominal Amount of Notes [ ]

admitted to trading:

(1) Series: [ ]

(i1) Tranche: [ ]

2 Only include details of a supplemental Base Prospectus in which the Conditions have been amended for the purpose of all future
issues under the Programme.

3 Article 14.2 of the Prospectus Directive provides that a Base Prospectus is deemed available to the public when, inter alia, made
available (i) in printed form free of charge at the offices of the market on which securities are being admitted to trading; OR (ii) at
the registered office of the Issuer and at the offices of the Paying Agents; OR (iii) in an electronic form on the Issuer’s website.
Article 16 of the Prospectus Directive requires that the same arrangements are applied to supplemental Base Prospectuses.
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5. Issue Price:

Specified Denominations:

7. (1) Issue Date:
(i) Interest Commencement Date
8. Maturity Date:
9. Interest Basis:
10. Redemption/Payment Basis®

11. Change of Interest or Redemption/

Payment Basis:

12. Put/Call Options:
13. i) Status of the Notes:

(i1) Status of the Guarantee:

(1i1) [Date [Board] approval for
issuance of Notes and Guarantee
obtained:

14. Method of distribution:

Provisions Relating to Interest (If Any) Payable

15. Fixed Rate Note Provisions

[ ] per cent. of the Aggregate Nominal Amount
[plus accrued interest from [insert date] (if
applicable)]

[ ]

[Notes (including Notes denominated in Sterling)
in respect of which the issue proceeds are to be
accepted by the issuer in the United Kingdom or
whose issue otherwise constitutes a contravention of
S 19 FSMA and which have a maturity of less than
one year must have a minimum redemption value of
£100,000 (or its equivalent in other currencies). |

[ ] Al24.19
Al13.4.13

[ ] Al3438
Al2.4.1.11

[specify date or (for Floating Rate Notes) Interest a1349

Payment Date falling in or nearest to the relevant

month and year]

[[ ]0 o Fixed Rate]

[[specify reference rate] +/ — [ 1% Floating Rate]

[Zero Coupon]

[Index Linked Interest]

[Other (specify)]

(further particulars specified below)

[Redemption at par]

[Index Linked Redemption]

[Dual Currency]

[Partly Paid]

[Instalment]

[Other (specify)]

[Specify details of any provision for convertibility of

Notes into another interest or redemption/payment

basis |

[Noteholder Put] A9.10.2
Al12.4.1.7

[Issuer Call]

[(further particulars specified below)]

[Senior/[Dated/Perpetual]/Subordinated] A124.1.6
Al3.4.6

[Senior/[Dated/Perpetual]/Subordinated] A6.1
Al2.4.1.8

[ ] [and [ ], respectively]] Al34.12

(N.B Only relevant where Board (or similar)

authorisation is required for the particular tranche

of Notes or related Guarantee) ]

[Syndicated/Non-syndicated]

[Applicable/Not Applicable] Al3438

4 If the Final Redemption Amount is less than 100% of the nominal value the Notes will be derivative securities for the purposes of
the Prospectus Directive and the requirements of Annex XII to the Prospectus Directive Regulation will apply.
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(1) Rate[(s)] of Interest:

(i1) Interest Payment Date(s):

(ii1) Fixed Coupon Amount][(s)]:

(iv) Broken Amount(s):

v) Day Count Fraction (Condition
19):

(vi) Determination Dates (Condition
19):

(vii) Other terms relating to the
method of calculating interest for
Fixed Rate Notes:

16. Floating Rate Note Provisions

@) Interest Period(s)

(i1) Specified Interest Payment Dates:

(1i1) Business Day Convention:

@iv) Business Centre(s) (Condition
19):

(v) Manner in which the Rate(s) of
Interest is/are to be determined:

(vi) Interest Period Date(s):

(vii) Party responsible for calculating
the Rate(s) of Interest and
Interest Amount(s) (if not the
Calculation Agent):

(viii) Screen Rate Determination

(Condition 5(b)(iii)(B):
— Relevant Time:

— Interest Determination Date(s):
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(If not applicable, delete the remaining
sub-paragraphs of this paragraph)

[ ] per cent. per annum [payable [annually/
semi-annually/quarterly/monthly] in arrear]

[ ] in each year [adjusted in accordance with
[specify Business Day Convention and any
applicable Business Centre(s) for the definition of
“Business Day” JInot adjusted]

[ ] per [ ] in Nominal Amount

[Insert particulars of any initial or final broken
interest amounts which do not correspond with the
Fixed Coupon Amount[(s)]]

[30/360/Actual/ Actual ((ICMAJISDA)/other]

(Day count fraction should be Actuall ActuallCM A
for all fixed rate issues other than those
denominated in U.S. dollars, unless requested
otherwise)

[ ] in each year

(Insert regular interest payment dates, ignoring

issue date or maturity date in the case of a long or
short first or last coupon. N.B. only relevant where
Day Count Fraction is Actuall Actual ([ICMA]))

[Not Applicable/give details]

[Applicable/Not Applicable]

(If not applicable, delete the remaining sub-
paragraphs of this paragraph)

[ ]
[ ]

[Floating Rate Business Day Convention/
Following Business Day Convention/Modified
Following Business Day Convention/Preceding
Business Day Convention/other (give details)]

[ ]

[Screen Rate Determination/ISDA Determination/
other (give details)]

[Not Applicable/specify dates]
[ ]

Il ] [TARGET] Business Days in [specify city]
for [specify currency] prior to [the first day in each
Interest Accrual Period/each Interest Payment



— Primary Source for Floating
Rate:

— Reference Banks (if Primary
Source is “Reference Banks”):

— Page (if Primary Source is
“Page”):

— Relevant Financial Centre:

— Benchmark:

— Representative Amount:

— Effective Date:

— Specified Duration:

— Relevant Screen Page:

(ix) ISDA Determination (Condition
5(b)(iii)(A):

— Floating Rate Option:
— Designated Maturity:
— Reset Date:

— ISDA Definitions (if different
from those set out in the

Conditions):
(x) Margin(s):
(xi) Minimum Rate of Interest:
(xii) Maximum Rate of Interest:

(xiii) Day Count Fraction (Condition
19):

(xiv) Rate Multiplier

(xv) Fall back provisions, rounding
provisions, denominator and any
other terms relating to the
method of calculating interest on
Floating Rate Notes, if different
from those set out in the

Conditions:
17. Zero Coupon Note Provisions
(1) [Amortisation/Accrual] Yield:
(i) Reference Price:
(1i1) Day Count Fraction (Condition
19):
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Date]][ ]
[Specify “Page” or “Reference Banks” ]

[Specify four]
[Page]

[The financial centre most closely connected to the
Benchmark — specify if not London]

[LIBOR, LIBID, LIMEAN, EURIBOR or other
benchmark]

[Specify if screen or Reference Bank quotations are
to be given in respect of a transaction of a specified
notional amount |

[Specify if quotations are not to be obtained with
effect from commencement of Interest Accrual
Period]

[Specify period for quotation if not duration of
Interest Accrual Period]

[ ]

+] [ ] per cent. per annum
] per cent. per annum

] per cent. per annum

]

— —, — —

[Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

[ ] per cent. per annum
[ ]
[ ]



(iv) Any other formula/basis of
determining amount payable:

18. Index-Linked Interest Note Provisions
(1) Index/Formula:
(i1) Calculation Agent responsible for

calculating the interest due:

(ii1) Provisions for determining
Coupon where calculated by
reference to Index and/or

Formula:
(iv) Determination Date(s):
) Provisions for determining

Coupon where calculation by
reference to Index and/or
Formula is impossible or
impracticable or otherwise

disrupted:

(vi) Interest or calculation period(s):

(vii) Specified Interest Payment Dates:

(viii) Business Day Convention:

(ix) Business Centre(s):

(x) Minimum Rate/Amount of
Interest:

(x1) Maximum Rate/Amount of
Interest:

(xii) Day Count Fraction (Condition
19):

19. Dual Currency Note Provisions
i) Rate of Exchange/method of

calculating Rate of Exchange:

(i) Calculation Agent, if any,
responsible for calculating the
principal and/or interest due:

(1ii) Provisions applicable where
calculation by reference to Rate
of Exchange impossible or

impracticable:
(iv) Person at whose option Specified
Currency(ies) is/are payable:
v) Day Count Fraction (Condition
19):
Provisions Relating to Redemption
20. Call Option
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[Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

[give or annex details ]

[ ]

[ ]
[ ]

[Floating Rate Business Day Convention/
Following Business Day Convention/Modified
Following Business Day Convention/Preceding
Business Day Convention/other (give details)]

[ ]

[ ] per cent. per annum

[ ] per cent. per annum

[Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

[give details]

[Applicable/Not Applicable]

Al34.8

Al13.48

Al2.4.1.11

Al12.4.23
Al2424

Al13.48

Al12.4.23
Al2424



21.

22.

23.

(1) Optional Redemption Date(s):

(i1) Optional Redemption Amount(s)
of each Note and method, if any,
of calculation of such amount(s):

(1i1) If redeemable in part:

(a) Minimum Redemption Amount:

(b) Maximum Redemption Amount:

@iv) Option Exercise Date(s):

v) Description of any other Issuer’s
option:

(vi) Notice period®

Put Option

(1) Optional Redemption Date(s):

(i1) Optional Redemption Amount(s)

of each Note and method, if any,
of calculation of such amount(s):

(iv) Option Exercise Date(s):

(v) Description of any other
Noteholder’s option:

(vi) Notice period:

Final Redemption Amount of each Note®

Early Redemption Amount

(1) Early Redemption Amount(s) of
each Note payable on redemption
for taxation reasons (Condition
6(c)) or on event of default
(Condition 10) and/or the method
of calculating the same (if
required or if different from that
set out in the Conditions):

(i1) Redemption for taxation reasons
permitted on days other than
Interest Payment Dates
(Condition 6(c)):

General Provisions Applicable to the Notes

24.

Form of Notes:
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(If not applicable, delete the remaining
subparagraphs of this paragraph)

[ ]

[ ]per Note of [ ] specified denomination

[Applicable/Not Applicable]

(If not applicable, delete the remaining sub-
paragraphs of this paragraph)

[ ]

[ ]per Note of [ ] specified denomination

[[ ]per Note of [ ] specified denomination /
other/see Appendix]

[Yes/No]

[specify amount of the Regulation S | Rule 144 A
Notes] Global Notes exchangeable for Definitive
Notes in the limited circumstances specified in the

Global Note

If setting notice periods which are different to those provided in the terms and conditions, the Issuer is advised to consider the
practicalities of distribution of information through intermediaries, for example, clearing systems and custodians, as well as any
other notice requirements which may apply, for example, as between the Issuer and the Trustee.
If the Final Redemption Amount is less than 100% of the nominal value the Notes will be derivative securities for the purposes of
the Prospectus Directive and the requirements of Annex XII to the Prospectus Directive Regulation will apply.

Al2.4.1.12
Al24.1.1

Al2.4.14
Al3.4.4



25.

26.

27.

28.

Financial Centre(s) (Condition 7) or other
special provisions relating to Payment
Dates:

Details relating to Partly Paid Notes:
amount of each payment comprising the
Issue Price and date on which each payment
is to be made and consequences (if any) of
failure to pay, including any right of the
Issuer to forfeit the Notes and interest due
on late payment:

Details relating to Instalment Notes

1) Instalment Amount(s):

(i1) Instalment Date(s):

(ii1) Minimum Instalment Amount:
(iv) Maximum Instalment Amount:

Other final terms:

Distribution

29.

30.
31.

6] If syndicated, names of
Managers:

(i1) Date of Subscription Agreement
(1i1) Stabilising Manager(s) (if any):
If nonsyndicated, name of Dealer:

Additional selling restrictions:

[Listing And Admission to Trading Application

[Not Applicable/give details. Note that this item
relates to the date and place of payment, and not

interest period end dates, to which items 15(ii),
16(iv) and 18(ix) relate]

[Not Applicable/give details]

Not Applicable/give details]

[

[ 1]

[ ]

[ 1]

[ 1]

[Not Applicable/give details]

( When adding any other final terms consideration
should be given as to whether such terms constitute a
‘significant new factor” and consequently trigger the
need for a supplement to the Base Prospectus under
Article 16 of the Prospectus Directive. )

[Not Applicable/give names]

(Include names and addresses of entities agreeing to
underwrite the issue on a firm commitment basis and
names and entities of the entities agreeing to place

the issue without a firm commitment or on a “best

efforts” basis if such entities are not the same as the
Managers. )

[ 1]

[Not Applicable/give name]
[Not Applicable/give name]
[Not Applicable/give details]

These Final Terms comprise the final terms required to list and have admitted to trading the

issue of Notes described herein pursuant to the Issuer’s U.S.$5,000,000,000 Guaranteed Debt Issuance
Programme guaranteed by JSC Kazkommertsbank.
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Al2543

Al2.6.1
Al3.5.1



Responsibility

The Issuer and the Guarantor accept responsibility for the information contained in these Final
Terms, [[@] has been extracted from [@]. Each of the Issuer and the Guarantor confirms that such
information has been accurately reproduced and that, so far as it is aware, and is able to ascertain
from information published by [@], no facts have been omitted which would render the reproduced
inaccurate or misleading.]

Signed on behalf of the Issuer:
By:

Duly authorised

Signed on behalf of the Guarantor:
By:

Duly authorised
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Al2.7.4
Al3.1.1
Al3.12
Al3.7.1
Al3.7.4



FINAL TERMS
PART B — OTHER INFORMATION

1. Listing A13.5.1
(1) Listing: London/other (specify)/None
(i)  Admission to trading: [Application has been made for the Notes to be AL26.1

admitted to trading on | ] with effect from [ 1]
[Not Applicable.]

(ii1)  Estimate of total expenses related to [ ] A1232
admission to trading: AI36
2. Ratings
Ratings: The Notes to be issued have been rated: AI37.5
[S&P:[ 1]

[Moody’s:[ 1]
[[Other]:[ 1]]

(The above disclosure should reflect the rating allocated
to Notes of the type being issued under the Programme
generally or, where the issue has been specifically rated,
that rating. )

3. [Notification

The [include name of competent authority in EEA home Member State] [has been requested to provide/
has provided — include first alternative for an issue which is contemporaneous with the establishment
or update of the Programme and the second alternative for subsequent issues] the [include names of
competent authorities of host Member States] with a certificate of approval attesting that the Base
Prospectus has been drawn up in accordance with the Prospectus Directive.]

4. [Interests of Natural and Legal Persons Involved in the [Issue/ Offer] A133

Need to include a description of any interest, including conflicting ones, that is material to the issuel offer,  an23.1
detailing the persons involved and the nature of the interest. May be satisfied by the inclusion of the
following statement:

“Save as discussed in [“Subscription and Sale” ], so far as the Issuer and the Guarantor are aware, no  A1232

2

person involved in the offer of the Notes has an interest material to the offer.” ]
[5. Reasons for the Offer, Estimated Net Proceeds and Total Expenses
[()  Reasons for the offer [ ]
(See [“Use of Proceeds”] wording in Base Prospectus —
if reasons for offer different from making profit and/or

hedging certain risks will need to include those reasons
here.)]

[i1)] Estimated net proceeds: [ ]

(If proceeds are intended for more than one use will need
to split out and present in order of priority. If proceeds
insufficient to fund all proposed uses state amount and
sources of other funding.)
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[(ii1)] Estimated total expenses: [ ] [Include breakdown of expenses.]

(If the Notes are derivative securities to which Annex XII
of the Prospectus Directive Regulation applies, it is only
necessary to include disclosure of net proceeds and total
expenses at (ii) and (iii) above where disclosure is
included at (i) above.) |*

6. [Fixed Rate Notes only — YIELD [ ]

Indication of yield The yield is calculated at the Issue Date on the basis of
the Issue Price. It is not an indication of future yield.]

7. |Index-Linked or other variable-linked Notes only — Performance of Index/Formula/ Other Variable and
Other Information Concerning the Underlying

Need to include details of where past and future performance and volatility of the index/formulalother
variable can be obtained. Where the underlying is an index need to include the name of the index and a
description if composed by the Issuer and if the index is not composed by the Issuer need to include details
of where the information about the index can be obtained. Where the underlying is not an index need to
include equivalent information. |

8. [Dual Currency Notes only — PERFORMANCE OF RATEJ[S] OF EXCHANGE

Need to include details of where past and future performance and volatility of the relevant rate[s] can be
obtained. |

9. OPERATIONAL INFORMATION
ISIN Code (Reg S Notes): [ ]

ISIN Code (Rule 144A Notes): [ ]

Common Code (Reg S Notes): [ ]

Common Code (Rule 144A Notes): [ ]

Rule 144A Notes CUSIP number: [ ]
[

Any clearing system(s) other than Euroclear [Not Applicable/give name(s) and number(s)]
Bank S.A./N.V. and Clearstream Banking

Sociét¢ Anonyme or DTC and the relevant

identification number(s):

Delivery: Delivery [against/free of] payment

Names and addresses of additional Paying [ ]
Agent(s) (if any):
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Al3.4.1

Al24.12
Al2422

Al24.33
Al13.48

Al2.4.12

Al2422
Al2423
Al34.8

Al24.1.1
Al2422
A13.42

Al3.5.2



SUMMARY OF THE PROVISIONS RELATING TO THE NOTES IN GLOBAL
FORM

The Global Notes

Each Series of Notes will be evidenced on issue (i) in the case of Regulation S Notes, a
Regulation S Global Note deposited with, and registered in the name of a nominee for, a common
depositary for Euroclear and Clearstream, Luxembourg and (ii) in the case of Rule 144A Notes, a
Rule 144A Global Note deposited with a custodian for, and registered in the name of Cede & Co. as
nominee of, DTC.

Beneficial interests in a Regulation S Global Note may be held only through Euroclear or
Clearstream, Luxembourg at any time. See “Book-Entry Procedures for the Global Notes”. By
acquisition of a beneficial interest in a Regulation S Global Note, the purchaser therecof will be
deemed to represent, among other things, that it is not a U.S. person and that, prior to the
expiration of 40 days after completion of the distribution of the Series of which such Notes are a
part as determined and certified to the Principal Paying Agent by the relevant Dealer (or in the case
of a Series of Notes sold to or through more than one relevant Dealer, by each of such relevant
Dealers as to the Notes of such Series sold by or through it, in which case the Principal Paying
Agent shall notify each such relevant Dealer when all relevant Dealers have so certified (the
“distribution compliance period”), it will not offer, sell, pledge or otherwise transfer such interest
except to a person whom the seller reasonably believes to be a non-U.S. person in an offshore
transaction in accordance with Rule 903 or Rule 904 of Regulation S. See “Transfer Restrictions”.
Beneficial interests in a Rule 144A Global Note may only be held through DTC at any time. See
“Book-Entry Procedures for the Global Notes”. By acquisition of a beneficial interest in a Rule 144A
Global Note, the purchaser thereof will be deemed to represent, among other things, that if it is a
U.S. person (within the meaning of Regulation S), it is a QIB and that, if in the future it determines
to transfer such beneficial interest, it will transfer such interest in accordance with the procedures and
restrictions contained in the Agency Agreement. See “Transfer Restrictions”.

Beneficial interests in each Global Note will be subject to certain restrictions on transfer set
forth therein and in the Agency Agreement, and with respect to the Rule 144A Global Note, as set
forth in Rule 144A, and the Rule 144A Notes will bear the legends set forth thereon regarding such
restrictions set forth under “Transfer Restrictions”.

Any beneficial interest in a Regulation S Global Note that is transferred to a person who takes
delivery in the form of an interest in a Rule 144A Global Note will, upon transfer, cease to be an
interest in the Regulation S Global Note and become an interest in the Rule 144A Global Note, and,
accordingly, will thereafter be subject to all transfer restrictions and other procedures applicable to
beneficial interests in the Rule 144A Global Note for as long as it remains such an interest. Any
beneficial interest in a Rule 144A Global Note that is transferred to a person who takes delivery in
the form of an interest in a Regulation S Global Note will, upon transfer, cease to be an interest in
the Rule 144A Global Note and become an interest in the Regulation S Global Note and,
accordingly, will thereafter be subject to all transfer restrictions and other procedures applicable to
beneficial interests in the Regulation S Global Note for so long as it remains such an interest. No
service charge will be made for any registration of transfer or exchange of Notes, but the Registrar
may require payment of a sum sufficient to cover any tax or other governmental charge payable in
connection therewith. Except in the limited circumstances described below, owners of beneficial
interests in Global Notes will not be entitled to receive physical delivery of certificated Notes in
definitive form (the “Definitive Notes’’). The Notes are not issuable in bearer form.

Amendments to Conditions

Each Global Note contains provisions that apply to the Notes that they represent, some of
which modify the effect of the above Terms and Conditions of the Notes. The following is a
summary of those provisions:

® Payments. Payments of principal and interest in respect of Notes evidenced by a Global
Note will be made against presentation for endorsement by the Principal Paying Agent
and, if no further payment falls to be made in respect of the relevant Notes, surrender of
such Global Note to or to the order of the Principal Paying Agent or such other Paying
Agent as shall have been notified to the relevant Noteholders for such purpose. A record
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of each payment so made will be endorsed in the appropriate schedule to the relevant
Global Note, which endorsement will be prima facie evidence that such payment has been
made in respect of the relevant Notes.

® Notices. So long as any Notes are evidenced by a Global Note and such Global Note is
held by or on behalf of a clearing system, notices to Noteholders may be given by delivery
of the relevant notice to that clearing system for communication by it to entitled account
holders in substitution for delivery thereof as required by the Terms and Conditions of the
Notes provided that for so long as the Notes are listed on the Regulated Market of the
London Stock Exchange and the rules of the regulated market of the London Stock
Exchange so require, notices will also be published in a leading newspaper having general
circulation in London (which is expected to be the Financial Times).

®  Meetings. The holder of each Global Note will be treated as being one person for the
purposes of any quorum requirements of, or the right to demand a poll at, a meeting of
Noteholders and in any such meeting as having one vote in respect of Notes for which the
relevant Global Note may be exchangeable.

®  Trustee’s Powers. In considering the interests of Noteholders while the relevant Global
Note is held on behalf of a clearing system, the Trustee, to the extent it considers it
appropriate to do so in the circumstances, may have regard to any information provided
to it by such clearing system or its operator as to the identity (either individually or by
category) of its account holders with entitlements to such Global Note and may consider
such interests as if such account holders were the holders of such Global Note.

®  Cancellation. Cancellation of any Note required by the Terms and Conditions of the Notes
to be cancelled will be effected by reduction in the principal amount of the applicable
Global Note.

® Redemption at the Option of the Issuer. Any Call Option provided for in the Conditions
shall be exercised by the Issuer giving notice to the Noteholders within the time limits set
out in and containing the information required by the Conditions, except that the notice
shall not be required to contain the serial numbers of Notes drawn in the case of a partial
exercise of an option and accordingly no drawing of Notes shall be required.

® Redemption at the Option of Noteholders. Any Put Option provided for in the Conditions
may be exercised by the holder of the Global Note (i) giving notice to the Issuer within
the time limits relating to the deposit of Notes set out in the Conditions substantially in
the form of the notice available from any Paying Agent, the Registrar or any Transfer
Agent (except that the notice shall not be required to contain the certificate numbers of the
Notes in respect of which the option has been exercised) stating the nominal amount of
Notes in respect of which the option is exercised and (ii) at the same time depositing the
Global Note with the Registrar or any Transfer Agent at its specified office.

Exchange for Definitive Notes
Exchange

Registration of title to Notes initially represented by a Rule 144A Global Note in a name other
than DTC or a successor depositary or one of their respective nominees will not be permitted unless
such depositary notifies the Issuer that it is no longer willing or able to discharge properly its
responsibilities as depositary with respect to the Rule 144A Global Note or ceases to be a ‘“clearing
agency”’ registered under the United States Securities Exchange Act of 1934, as amended, or is at any
time no longer eligible to act as such, and the Issuer is unable to locate a qualified successor within
90 days of receiving notice of such ineligibility on the part of such depositary and the Registrar has
received a notice from the registered holder of a Rule 144A Global Note requesting an exchange of a
specified amount of the Rule 144A Global Note for Definitive Notes.

Registration of title to Notes initially represented by a Regulation S Global Note in a name
other than the nominee of the common depositary for Euroclear and Clearstream, Luxembourg will
only be permitted (i) if Euroclear or Clearstream, Luxembourg is closed for business for a continuous
period of 14 days (other than by reason of legal holidays) or announces an intention permanently to
cease business or (ii) following the failure to pay principal in respect of any Note at maturity or upon
acceleration of any Note and the Registrar has received a notice from the registered holder (i.e.
common depositary) of the relevant Regulation S Global Note requesting an exchange of the
Regulation S Global Note for Definitive Notes.
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On or after the Exchange Date, the holder of the relevant Global Note may surrender such
Global Note to or to the order of the Registrar or any Transfer Agent. In exchange for the relevant
Global Note, as provided in the Paying Agency Agreement, the Registrar will deliver, or procure the
delivery of, an equal aggregate amount of duly executed and authenticated Definitive Notes in or
substantially in the form set out in the relevant schedule to the Trust Deed.

The Registrar will not register the transfer of, or exchange of interests in, a Global Note for
Definitive Notes for a period of 15 calendar days ending on the date for any payment of principal or
interest or on the date of optional redemption in respect of the Notes.

“Exchange Date” means a day falling not later than 90 days after that on which the notice
requiring exchange is given and on which banks are open for business in the city in which the
specified office of the Registrar or the Transfer Agent is located.

Delivery

In such circumstances, the relevant Global Note shall be exchanged in full for Definitive Notes
and the Issuer will, at the cost of the Issuer (failing which the Guarantor) (but against such
indemnity as the Registrar or any relevant Transfer Agent may require in respect of any tax or other
duty of whatever nature which may be levied or imposed in connection with such exchange), cause
sufficient Definitive Notes to be executed and delivered to the Registrar for completion,
authentication and dispatch to the relevant Noteholders. A person having an interest in a Global
Note must provide the Registrar with (a) a written order containing instructions and such other
information as the Issuer and the Registrar may require to complete, execute and deliver such Notes
and (b) in the case of a Rule 144A Global Note only, a fully completed, signed certification
substantially to the effect that the exchanging holder is not transferring its interest at the time of such
exchange or, in the case of simultaneous sale pursuant to Rule 144A, a certification that the transfer
is being made in compliance with the provisions of Rule 144A to a QIB. Definitive Notes issued in
exchange for a beneficial interest in a Rule 144A Global Note shall bear the legend applicable to
transfers pursuant to Rule 144A, as set out under “Transfer Restrictions.”

Legends

The holder of a Definitive Note may transfer the Notes evidenced thereby in whole or in part in
the applicable minimum denomination by surrendering it at the specified office of the Registrar or
any Transfer Agent, together with the completed form of transfer thereon. Upon the transfer,
exchange or replacement of a Rule 144A Definitive Note bearing the legend referred to under
“Transfer Restrictions”, or upon specific request for removal of the legend on a Rule 144A Definitive
Note, the Issuer will deliver only Rule 144A Definitive Notes that bear such legend, or will refuse to
remove such legend, as the case may be, unless there is delivered to the Issuer and the Registrar such
satisfactory evidence, which may include an opinion of counsel, as may reasonably be required by the
Issuer that neither the legend nor the restrictions on transfer set forth therein are required to ensure
compliance with the provisions of the Securities Act and the Investment Company Act.

Book-Entry Procedures for the Global Notes

For each Series of Notes evidenced by both a Regulation S Global Note and a Rule 144A
Global Note, custodial and depository links are to be established between DTC, Euroclear and
Clearstream, Luxembourg to facilitate the initial issue of the Notes and crossmarket transfers of the
Notes associated with secondary market trading. See “Book Entry Ownership — Settlement and
Transfer of Notes”.

Euroclear and Clearstream, Luxembourg

Euroclear and Clearstream, Luxembourg each hold securities for their customers and facilitate
the clearance and settlement of securities transactions through electronic book-entry transfer between
their respective accountholders. Indirect access to Euroclear and Clearstream, Luxembourg is available
to other institutions which clear through or maintain a custodial relationship with an accountholder
of either system. Euroclear and Clearstream, Luxembourg provide various services including
safekeeping, administration, clearance and settlement of internationally-traded securities and securities
lending and borrowing. Euroclear and Clearstream, Luxembourg also deal with domestic securities
markets in several countries through established depository and custodial relationships. Euroclear and
Clearstream, Luxembourg have established an electronic bridge between their two systems across
which their respective customers may settle trades with each other. Their customers are worldwide
financial institutions including underwriters, securities brokers and dealers, banks, trust companies and
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clearing corporations. Investors may hold their interests in such Global Notes directly through
Euroclear or Clearstream, Luxembourg if they are accountholders (“‘Direct Participants’) or indirectly
(“Indirect Participants” and, together with Direct Participants, “Participants’) through organisations
which are accountholders therein.

DTC

DTC has advised the Issuer as follows: DTC is a limited purpose trust company organised
under the laws of the State of New York, a “banking organisation” under the laws of the State of
New York, a member of the U.S. Federal Reserve System, a ‘‘clearing corporation” within the
meaning of the New York Uniform Commercial code and a ‘“‘clearing agency’ registered pursuant to
the provisions of Section 17A of the Exchange Act. DTC was created to hold securities for its
Participants and facilitate the clearance and settlement of securities transactions between Participants
through electronic computerised book-entry changes in accounts of its Participants, thereby
eliminating the need for physical movement of certificates. Participants include securities brokers and
dealers, banks, trust companies, clearing corporations and certain other organisations. Indirect access
to DTC is available to others, such as banks, securities brokers, dealers and trust companies, that
clear through or maintain a custodial relationship with a DTC Direct Participant, either directly or
indirectly.

Investors may hold their interests in Rule 144A Global Notes directly through DTC if they are
Direct Participants in the DTC system, or as Indirect Participants through organisations which are
Direct Participants in such system.

DTC has advised the Issuer that it will take any action permitted to be taken by a holder of
Notes only at the direction of one or more Direct Participants and only in respect of such portion of
the aggregate principal amount of the relevant Rule 144A Global Notes as to which such Participant
or Participants has or have given such direction. However, in the circumstances described under
“Exchange for Definitive Notes”, DTC will surrender the relevant Rule 144A Global Notes for
exchange for individual Rule 144A Definitive Notes (which will bear the legend applicable to transfers
pursuant to Rule 144A).

Book-Entry Ownership

Euroclear and Clearstream, Luxembourg

The Regulation S Global Note representing Regulation S Notes of any Series will have an ISIN
and a Common Code and will be registered in the name of a nominee for, and deposited with a
common depositary on behalf of, Euroclear and Clearstream, Luxembourg.

DTC

The Rule 144A Global Note representing Rule 144A Notes of any Series will have a CUSIP
number and will be deposited with a custodian for, and registered in the name of Cede & Co. as
nominee of, DTC. The Custodian and DTC will electronically record the principal amount of the
Notes held within the DTC system.

Relationship of Participants with Clearing Systems

Each of the persons shown in the records of Euroclear, Clearstream, Luxembourg or DTC as
the holder of a Note evidenced by a Global Note must look solely to Euroclear, Clearstream,
Luxembourg or DTC (as the case may be) for his share of each payment made by the Issuer to the
holder of such Global Note and in relation to all other rights arising under the Global Note, subject
to and in accordance with the respective rules and procedures of Euroclear, Clearstream, Luxembourg
or DTC (as the case may be). The Issuer expects that, upon receipt of any payment in respect of
Notes evidenced by a Global Note, the common depositary by whom such Note is held, or nominee
in whose name it is registered, will immediately credit the relevant participants’ or accountholders’
accounts in the relevant clearing system with payments in amounts proportionate to their respective
beneficial interests in the principal amount of the relevant Global Note as shown on the records of
the relevant clearing system or its nominee. The Issuer also expects that payments by Direct
Participants in any clearing system to owners of beneficial interests in any Global Note held through
such Direct Participants in any clearing system will be governed by standing instructions and
customary practices. Save as aforesaid, such persons shall have no claim directly against the Issuer in
respect of payments due on the Notes for so long as the Notes are evidenced by such Global Note
and the obligations of the Issuer will be discharged by payment to the registered holder, as the case
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may be, of such Global Note in respect of each amount so paid. None of the Issuer, the Trustee or
any Agent will have any responsibility or liability for any aspect of the records relating to or
payments made on account of ownership interests in any Global Note or for maintaining, supervising
or reviewing any records relating to such ownership interests.

Settlement and Transfer of Notes

Subject to the rules and procedures of each applicable clearing system, purchases of Notes held
within a clearing system must be made by or through Direct Participants, which will receive a credit
for such Notes on the clearing system’s records. The ownership interest of each actual purchaser of
each such Note (the “Beneficial Owner’”) will in turn be recorded on the Direct and Indirect
Participants’ records. Beneficial owners will not receive written confirmation from any clearing system
of their purchase, but beneficial owners are expected to receive written confirmations providing details
of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which such Beneficial Owner entered into the transaction.

Transfers of ownership interests in Notes held within the clearing system will be affected by
entries made on the books of Participants acting on behalf of beneficial owners. Beneficial owners will
not receive certificates representing their ownership interests in such Notes, unless and until interests
in any Global Note held within a clearing system are exchanged for Definitive Notes.

No clearing system has knowledge of the actual beneficial owners of the Notes held within such
clearing system and their records will reflect only the identity of the Direct Participants to whose
accounts such Notes are credited, which may or may not be the beneficial owners. The Participants
will remain responsible for keeping account of their holdings on behalf of their customers.
Conveyance of notices and other communications by the clearing systems to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
beneficial owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time.

The laws of some jurisdictions may require that certain persons take physical delivery in
definitive form of securities. Consequently, the ability to transfer interests in a Global Note to such
persons may be limited. Because DTC can only act on behalf of Direct Participants, who in turn act
on behalf of Indirect Participants, the ability of a person having an interest in a Rule 144A Global
Note to pledge such interest to persons or entities that do not participate in DTC, or otherwise take
actions in respect of such interest, may be affected by a lack of physical certificate in respect of such
interest.

Trading Between Euroclear andlor Clearstream, Luxembourg Participants

Secondary market sales of book-entry interests in the Notes held through Euroclear or
Clearstream, Luxembourg to purchasers of book-entry interests in the Notes held through Euroclear
or Clearstream, Luxembourg will be conducted in accordance with the normal rules and operating
procedures of Euroclear and Clearstream, Luxembourg and will be settled using the procedures
applicable to conventional Eurobonds.

Trading Between DTC Participants

Secondary market sales of book-entry interests in the Notes between DTC participants will
occur in the ordinary way in accordance with DTC rules and will be settled using the procedures
applicable to United States corporate debt obligations in DTC’s Same-Day Funds Settlement system
in same-day funds, if payment is effected in U.S. dollars, or free of payment, if payment is not
effected in U.S. dollars. Where payment is not effected in U.S. dollars, separate payment
arrangements outside DTC are required to be made between the DTC participants.

Trading Between DTC Seller and Euroclear|Clearstream, Luxembourg Purchaser

When book-entry interests in Notes are to be transferred from the account of a DTC
participant holding a beneficial interest in a Rule 144A Global Note to the account of a Euroclear or
Clearstream, Luxembourg accountholder wishing to purchase a beneficial interest in a Regulation S
Global Note (subject to the certification procedures provided in the Agency Agreement), the DTC
participant will deliver instructions for delivery to the relevant Euroclear or Clearstream, Luxembourg
accountholder to DTC by 12:00 noon, New York time, on the settlement date. Separate payment
arrangements are required to be made between the DTC participant and the relevant Euroclear or
Clearstream, Luxembourg participant. On the settlement date, the custodian of the Rule 144A Global
Note will instruct the Registrar to (i) decrease the amount of Notes registered in the name of
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Cede & Co. and evidenced by the Rule 144A Global Note of the relevant class and (ii) increase the
amount of Notes registered in the name of the nominee of the common depositary for Euroclear and
Clearstream, Luxembourg and evidenced by the Regulation S Global Note. Book-entry interests will
be delivered free of payment to Euroclear or Clearstream, Luxembourg, as the case may be, for credit
to the relevant accountholder on the first business day following the settlement date.

Trading Between EuroclearlClearstream, Luxembourg Seller and DTC Purchaser

When book-entry interests in the Notes are to be transferred from the account of a Euroclear
or Clearstream, Luxembourg accountholder to the account of a DTC participant wishing to purchase
a beneficial interest in a Rule 144A Global Note (subject to the certification procedures provided in
the Agency Agreement), the Euroclear or Clearstream, Luxembourg participant must send to
Euroclear or Clearstream, Luxembourg delivery free of payment instructions by 7:45 p.m., Brussels or
Luxembourg time, one business day prior to the settlement date. Euroclear or Clearstream,
Luxembourg, as the case may be, will in turn transmit appropriate instructions to the common
depositary for Euroclear and Clearstream, Luxembourg and the Registrar to arrange delivery to the
DTC participant on the settlement date. Separate payment arrangements are required to be made
between the DTC participant and the relevant Euroclear or Clearstream, Luxembourg accountholder,
as the case may be. On the settlement date, the common depositary for Euroclear and Clearstream,
Luxembourg will (a) transmit appropriate instructions to the custodian of the Rule 144A Global Note
who will in turn deliver such book-entry interests in the Notes free of payment to the relevant
account of the DTC participant and (b) instruct the Registrar to (i) decrease the amount of Notes
registered in the name of the nominee of the common depositary for Euroclear and Clearstream,
Luxembourg and evidenced by a Regulation S Global Note and (ii) increase the amount of Notes
registered in the name of Cede & Co. and evidenced by a Rule 144A Global Note.

Although Euroclear, Clearstream, Luxembourg and DTC have agreed to the foregoing
procedures in order to facilitate transfers of beneficial interest in Global Notes among participants
and accountholders of Euroclear, Clearstream, Luxembourg and DTC, they are under no obligation
to perform or continue to perform such procedures, and such procedures may be discontinued at any
time. None of the Issuer, the Trustee or any Agent will have the responsibility for the performance
by Euroclear, Clearstream, Luxembourg or DTC or their respective Direct or Indirect Participants of
their respective obligations under the rules and procedures governing their operations.

Pre-issue Trades Settlement

It is expected that the delivery of Notes will be made against payment therefor on the issue date
thereof, which could be more than three business days following the date of pricing. Under Rule
15¢6-1 under the Exchange Act, trades in the United States secondary market generally are required
to settle within three business days (T+3), unless the parties to any such trade expressly agree
otherwise. Accordingly, purchasers who wish to trade Notes in the United States on the date of
pricing or the next succeeding business days until three days prior to the relevant issue date will be
required, by virtue of the fact that the Notes initially will settle beyond T+3, to specify an alternate
settlement cycle at the time of any such trade to prevent a failed settlement. Settlement procedures in
other countries will vary. Purchasers of Notes may be affected by such local settlement practices, and
purchasers of Notes between the relevant date of pricing and the relevant closing date should consult
their own advisers.

151

c96157pull0 Proof 2: 4.4.07 B/L Revision: 0 Operator HomR



SUBSCRIPTION AND SALE

Summary of Dealer Agreement

Subject to the terms and on the conditions contained in the amended and restated dealer
agreement dated 4 April 2007 (the “Dealer Agreement”) between the Issuer, the Guarantor, the
Permanent Dealers, the Notes will be offered from time to time by the Issuer to the Permanent
Dealers or such other Dealers as may be appointed from time to time in respect of any Series of
Notes pursuant to the Dealer Agreement. Any agreement for the sale of Notes will, inter alia, make
provision for the form and terms and conditions of the relevant Notes, the price at which such Notes
will be purchased by the Dealers and the commissions or other agreed deductibles (if any) which are
payable or allowable by the Issuer in respect of such purchase and the form of any indemnity to the
Dealers against certain liabilities in connection with the offer and sale of the relevant Notes. The
Notes may be resold at prevailing market prices, or at prices related thereto, at the time of such
resale, as determined by the relevant Dealer. The Dealer Agreement also provides for Notes to be
issued in syndicated Series that may be jointly and severally underwritten by two or more Dealers.

Each of the Issuer and the Guarantor has agreed to indemnify the Dealers against certain losses,
as set out in the Dealer Agreement. The Dealer Agreement entitles the Dealers to terminate any
agreement that they make to subscribe for the Notes in certain circumstances prior to payment for
such Notes being made to the Issuer.

Selling Restrictions
United States

The Notes and the Guarantor have not been and will not be registered under the Securities Act,
the securities laws of any State or other jurisdiction of the United States, and the Notes may not be
offered or sold within the United States or to, or for the account or benefit of, U.S. persons except
in certain transactions exempt from the registration requirements of the Securities Act.

Each Dealer has agreed that, except as permitted by the Dealer Agreement, it will not offer or
sell Notes (i) as part of their distribution at any time or and (ii) otherwise until 40 days after
completion of the distribution compliance period within the United States or to, or for the account or
benefit of, U.S. persons, and it will have sent to each dealer to which it sells Notes (other than a sale
pursuant to Rule 144A) during the distribution compliance period a confirmation or other notice
setting forth the restrictions on offers and sales of the Notes within the United States or to, or for
the account or benefit of, U.S. persons.

In addition, until 40 days after the commencement of the offering of any Notes, an offer or sale
of Notes within the United States by a dealer that is not participating in the offering may violate the
registration requirements of the Securities Act if such offer or sale is made otherwise than in
accordance with Rule 144A.

Terms used in this paragraph have the meanings given to them by Regulation S under the
Securities Act.

The Dealer Agreement provides that the Dealers may directly or through a U.S. broker-dealer
affiliate arrange for the offer and resale of Notes under the Programme that are designated as
Rule 144A eligible under the relevant Final Terms within the United States only to qualified
institutional buyers in reliance on Rule 144A.

European Economic Area

In relation to each Member State of the European Economic Area which has implemented the
Prospectus Directive (each, a “Relevant Member State’), each Dealer has represented and agreed, and
each further Dealer appointed under the Programme will be required to represent and agree, that
with effect from and including the date on which the Prospectus Directive is implemented in that
Relevant Member State (the “Relevant Implementation Date”) it has not made and will not make an
offer of Notes which are the subject of the offering contemplated by this Base Prospectus as
completed by the final terms in relation thereto to the public in that Relevant Member State except
that it may, with effect from and including the Relevant Implementation Date, make an offer of such
Notes to the public in that Relevant Member State:

(a) if the final terms in relation to the Notes specify that an offer of those Notes may be
made other than pursuant to Article 3(2) of the Prospectus Directive in that Relevant
Member State (a “Non-exempt Offer’’), following the date of publication of a prospectus
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in relation to such Notes which has been approved by the competent authority in that
Relevant Member State or, where appropriate, approved in another Relevant Member
State and notified to the competent authority in that Relevant Member State, provided
that any such prospectus has subsequently been completed by the final terms contemplating
such Non-exempt Offer, in accordance with the Prospectus Directive, in the period
beginning and ending on the dates specified in such prospectus or final terms, as
applicable;

(b) at any time to legal entities which are authorised or regulated to operate in the financial
markets or, if not so authorised or regulated, whose corporate purpose is solely to invest
in securities;

(c) at any time to any legal entity which has two or more of (1) an average of at least 250
employees during the last financial year; (2) a total balance sheet of more than
€43,000,000; and (3) an annual net turnover of more than €50,000,000, as shown in its last
annual or consolidated accounts;

(d) at any time to fewer than 100 natural or legal persons (other than qualified investors as
defined in the Prospectus Directive) subject to obtaining the prior consent of the relevant
Dealer or Dealers nominated by the Issuer for any such offer; or

(¢e) at any time in any other circumstances falling within Article 3(2) of the Prospectus
Directive,

provided that no such offer of Notes referred to in (b) to (e) above shall require the Issuer or
any Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Directive or
supplement a prospectus pursuant to Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression an offer of Notes to the public in relation to
any Notes in any Relevant Member State means the communication in any form and by any means
of sufficient information on the terms of the offer and the Notes to be offered so as to enable an
investor to decide to purchase or subscribe the Notes, as the same may be varied in that Member
State by any measure implementing the Prospectus Directive in that Member State and the expression
Prospectus Directive means Directive 2003/71/EC and includes any relevant implementing measure in
each Relevant Member State.

Kazakhstan

Each Dealer has represented, warranted and agreed and each further Dealer will be required to
represent, warrant and agree that it will not, directly or indirectly, offer for subscription or purchase
or issue invitations to subscribe for or buy or sell Notes or distribute any draft or definitive
document in relation to any such offer, invitation or sale in Kazakhstan except in compliance with
the laws of Kazakhstan.

United Kingdom

Each Dealer has represented, warranted and agreed and each further Dealer will be required to
represent, warrant and agree that:

(i) in relation to any Notes which have a maturity of less than one year, (a) it is a person
whose ordinary activities involve it in acquiring, holding, managing or disposing of
investments (as principal or agent) for the purposes of its business and (b) it has not
offered or sold and will not offer or sell any Notes other than to persons whose ordinary
activities involve them in acquiring, holding, managing or disposing of investments (as
principal or agent) for the purposes of their businesses or who it is reasonable to expect
will acquire, hold, manage or dispose of investments (as principal or agent) for the
purposes of their businesses where the issue of the Notes would otherwise constitute a
contravention of section 19 of the FSMA by the Issuer;

(it) it has only communicated or caused to be communicated and will only communicate or
cause to be communicated any invitation or inducement to engage in investment activity
(within the meaning of section 21 of the FSMA) received by it in connection with the issue
or sale of any Notes in circumstances in which section 21(1) of the FSMA does not apply
to the Issuer or the Guarantor; and

(ii1) it has complied and will comply with all applicable provisions of the FSMA with respect
to anything done by it in relation to such Notes in, from or otherwise involving the
United Kingdom.
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Japan

The Notes have not been and will not be registered under the Securities and Exchange Law of
Japan (the “Securities and Exchange Law”). Accordingly, each of the Dealers has represented and
agreed that it has not, directly or indirectly, offered or sold and shall not, directly or indirectly, offer
or sell any Notes in Japan or to a resident of Japan except pursuant to an exemption from the
registration requirements of, and otherwise in compliance with, the Securities and Exchange Law and
other relevant laws and regulations of Japan. As used in this paragraph, “resident of Japan” means
any person resident in Japan, including any corporation or other entity organised under the laws of
Japan.

General

These selling restrictions may be modified by the agreement of the Issuer and the Dealers
following a change in a relevant law, regulation or directive. Any such modification will be set out in
the Final Terms issued in respect of the issue of Notes to which it relates or in a supplement to this
Base Prospectus.

No action has been taken in any jurisdiction that would permit a public offering of any of the
Notes, or possession or distribution of the Base Prospectus or any other offering material or any set
of Final Terms, in any country or jurisdiction where action for that purpose is required.

Each Dealer has agreed that it will, to the best of its knowledge, comply with all relevant laws,
regulations and directives in each jurisdiction in which it purchases, offers, sells or delivers Notes or
has in its possession or distributes the Base Prospectus, any other offering material or any set of
Final Terms and neither the Issuer, the Guarantor, nor any other Dealer shall have responsibility
therefor.
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TAXATION

United States Federal Income Taxation

The following is a summary of the principal U.S. federal income tax consequences of the
acquisition, ownership, disposition and retirement of Notes by a holder thereof. This summary does not
address the U.S. federal income tax consequences of every type of Note which may be issued under the
Programme, and the relevant Final Terms will contain additional or modified disclosure concerning the
material U.S. federal income tax consequences relevant to such type of Note, as appropriate. This
summary only applies to Notes held as capital assets and does not address, except as set forth below,
aspects of U.S. federal income taxation that may be applicable to holders that are subject to special tax
rules, such as financial institutions, insurance companies, real estate investment trusts, regulated
investment companies, grantor trusts, tax-exempt organizations, dealers or traders in securities or
currencies, holders that will hold a Note as part of a position in a straddle or as part of a hedging,
conversion or integrated transaction for U.S. federal income tax purposes or that have a functional
currency other than the U.S. dollar, or certain former citizens or long-term residents of the United
States. Moreover, this summary does not address the U.S. federal estate and gift tax or alternative
minimum tax consequences of the acquisition, ownership or retirement of Notes and does not address the
U.S. federal income tax treatment of holders that do not acquire Notes as part of the initial distribution
at their initial issue price.

This summary is based on the Internal Revenue Code of 1986, as amended, existing and proposed
Treasury Regulations, administrative pronouncements and judicial decisions, each as available and in
effect on the date hereof. All of the foregoing are subject to change, possibly with retroactive effect, or
differing interpretations which could affect the tax consequences described herein. Any special U.S.
federal income tax considerations relevant to a particular issue of the Notes will be provided in the
relevant Final Terms.

For purposes of this summary, a U.S. Holder is a beneficial owner of the Notes who for U.S.
federal income tax purposes is (i) a citizen or resident of the United States; (ii) a corporation (or
entity treated as a corporation for U.S. federal income tax purposes) organized in or under the laws
of the United States or any State thereof, including the District of Columbia; (iii) an estate the
income of which is subject to U.S. federal income taxation regardless of its source; or (iv) a trust
(1) that validly elects to be treated as a United States person for U.S. federal income tax purposes or
(2)(a) the administration over which a U.S. court can exercise primary supervision and (b) all of the
substantial decisions of which one or more United States persons have the authority to control.

A Non-U.S. Holder is a beneficial owner of Notes that is neither a U.S. Holder nor a
partnership (or an entity treated as a partnership for U.S. federal income tax purposes).

If a partnership (or any other entity treated as a partnership for U.S. federal income tax
purposes) holds Notes, the tax treatment of the partnership and a partner in such partnership
generally will depend on the status of the partner and the activities of the partnership. Such partner
or partnership should consult its own tax advisor as to its consequences.

You should consult your own tax advisor with respect to the U.S. federal, state, local and foreign
tax consequences of acquiring, owning or disposing of the Notes.

Pursuant to Internal Revenue Service Circular 230, we hereby inform you that the description set
forth herein with respect to U.S. federal tax issues was not intended or written to be used, and such
description cannot be used, by any taxpayer for the purpose of avoiding any penalties that may be
imposed on the taxpayer under the U.S. Internal Revenue Code. Such description was written to support
the marketing of the Notes. Taxpayers should seek advice based on the taxpayer’s particular
circumstances from an independent tax advisor.

U.S. Holders
Interest

Except as set forth below, interest paid on a Note, whether payable in U.S. dollars or a
currency, composite currency or basket of currencies other than U.S. dollars (a “foreign currency”),
including any additional amounts, will be includible in a U.S. Holder’s gross income as ordinary
interest income in accordance with the U.S. Holder’s usual method of tax accounting. In addition,
interest on the Notes will be treated as foreign source income for U.S. federal income tax purposes.
For U.S. foreign tax credit limitation purposes, interest on the Notes generally will constitute ‘“passive
category income” or, in the case of certain U.S. Holders, “general category income.”
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Foreign Currency Denominated Interest

Any interest paid in a foreign currency will be included in the gross income of a U.S. Holder in
an amount equal to the U.S. dollar value of the foreign currency, including the amount of any
applicable withholding tax thereon, regardless of whether the foreign currency is converted into U.S.
dollars. Generally, a U.S. Holder that uses the cash method of tax accounting will determine such
U.S. dollar value using the spot rate of exchange on the date of receipt. Generally, a U.S. Holder
that uses the accrual method of tax accounting will determine the U.S. dollar value of accrued
interest income using the average rate of exchange for the accrual period or, at the U.S. Holder’s
election, at the spot rate of exchange on the last day of the accrual period or the spot rate on the
date of receipt, if that date is within five days of the last day of the accrual period. A U.S. Holder
that uses the accrual method of accounting for tax purposes will recognize foreign currency gain or
loss on the receipt of an interest payment if the exchange rate in effect on the date of payment is
received differs from the rate applicable to an accrual of that interest.

Additional rules for Notes that are denominated in more than one currency or that have one or
more non-currency contingencies and are denominated in either one foreign currency or more than
one currency are described below under Dual Currency Notes.

Original Issue Discount

U.S. Holders of Notes issued with original issue discount (“OID”), including Zero Coupon
Notes, will be subject to special tax accounting rules, as described in greater detail below. U.S.
Holders of Notes issued with OID (including cash basis taxpayers) should be aware that, as described
in greater detail below, they generally must include OID in income for U.S. federal income tax
purposes as it accrues, in advance of the receipt of cash attributable to that income. However, U.S.
Holders of such Notes generally will not be required to include separately in income cash payments
received on the Notes, even if denominated as interest, to the extent such payments do not constitute
qualified stated interest (as defined below). Notes issued with OID will be referred to as “Original
Issue Discount Notes.” Notice will be given in the relevant Final Terms when the Issuer determines
that a particular Note will be an Original Issue Discount Note.

The following discussion does not address the application of the Treasury Regulations
addressing OID to, or address the U.S. federal income tax consequences of, an investment in
contingent payment debt instruments. In the event the Issuer issues contingent payment debt
instruments, the relevant Final Terms will describe the material U.S. federal income tax consequences
thereof.

Additional rules applicable to Original Issue Discount Notes that are denominated in or
determined by reference to a currency other than the U.S. dollar are described under Foreign
Currency Discount Notes below.

For U.S. federal income tax purposes, a Note (including a Zero Coupon Note), other than a
Note with a term of one year or less (a “Short-term Note’), will be treated as issued as an Original
Issue Discount Note if the excess of the Note’s stated redemption price at maturity over its issue
price is more than a de minimis amount (0.25% of the Note’s stated redemption price at maturity
multiplied by the number of complete years to its maturity (or, in the case of a Note that provides
for payments other than qualified stated interest before maturity, its weighted average maturity)). The
“issue price” of each Note in a particular offering will be the first price at which a substantial
amount of that particular offering is sold (other than to an underwriter, broker, agent or wholesaler).
The term “qualified stated interest” means stated interest that is unconditionally payable in cash or in
property (other than debt instruments of the issuer) at least annually at a single fixed rate or, subject
to certain conditions, based on one or more interest indices. Interest is payable at a single fixed rate
only if the rate appropriately takes into account the length of the interval between payments. Notice
will be given in the relevant Final Terms when we determine that a particular Note will bear interest
that is not qualified stated interest. In the case of a Note issued with de minimis OID, the U.S.
Holder generally must include such de minimis OID in income as stated principal payments on the
Notes are made in proportion to the stated principal amount of the Note. Any amount of de minimis
OID that has been included in income will be treated as capital gain.

Certain of the Notes may be redeemed prior to their maturity at our option and/or at the
option of the holder. Original Issue Discount Notes containing such features may be subject to rules
that differ from the general rules discussed herein. Persons considering the purchase of Original Issue
Discount Notes with such features should carefully examine the relevant Final Terms and should
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consult their own tax advisors with respect to such features since the tax consequences with respect to
OID will depend, in part, on the particular terms and features of the Notes.

U.S. Holders of Original Issue Discount Notes with a maturity upon issuance of more than one
year must, in general, include OID in income in advance of the receipt of some or all of the related
cash payments. The amount of OID includible in income by the initial U.S. Holder of an Original
Issue Discount Note is the sum of the ‘“daily portions” of OID with respect to the Note for each day
during the taxable year or portion of the taxable year in which such U.S. Holder held such Note
(“accrued OID”). The daily portion is determined by allocating to each day in any ‘“‘accrual period”
a pro rata portion of the OID allocable to that accrual period. The “accrual period” for an Original
Issue Discount Note may be of any length and may vary in length over the term of the Note,
provided that each accrual period is no longer than one year and each scheduled payment of
principal or interest occurs on the first day or the final day of an accrual period. The amount of OID
allocable to any accrual period is an amount equal to the excess, if any, of (a) the product of the
Note’s adjusted issue price at the beginning of such accrual period and its yield to maturity
(determined on the basis of compounding at the close of each accrual period and properly adjusted
for the length of the accrual period) over (b) the sum of any qualified stated interest allocable to the
accrual period. OID allocable to a final accrual period is the difference between the amount payable
at maturity (other than a payment of qualified stated interest) and the adjusted issue price at the
beginning of the final accrual period. Special rules will apply for calculating OID for an initial short
accrual period. The ‘““adjusted issue price” of a Note at the beginning of any accrual period is equal
to its issue price increased by the accrued OID for each prior accrual period (determined without
regard to the amortization of any acquisition or bond premium, as described below) and reduced by
any payments made on such Note (other than qualified stated interest) on or before the first day of
the accrual period. Under these rules, a U.S. Holder will have to include in income increasingly
greater amounts of OID in successive accrual periods.

In the case of an Original Issue Discount Note that is a Floating Rate Note, both the “yield to
maturity” and ‘“‘qualified stated interest” will be determined solely for purposes of calculating the
accrual of OID as though the Note will bear interest in all periods at a fixed rate generally equal to
the rate that would be applicable to interest payments on the Note on its date of issue or, in the case
of certain Floating Rate Notes, the rate that reflects the yield to maturity that is reasonably expected
for the Note. Additional rules may apply if interest on a Floating Rate Note is based on more than
one interest index or if the principal amount of the Note is indexed in any manner. Persons
considering the purchase of Floating Rate Notes should carefully examine the relevant Final Terms
and should consult their own tax advisors regarding the U.S. federal income tax consequences of the
holding and disposition of such Notes.

U.S. Holders may elect to treat all interest on any Note as OID and calculate the amount
includible in gross income under the constant yield method described above. For the purposes of this
election, interest includes stated interest, acquisition discount, OID, de minimis OID, market discount,
de minimis market discount and unstated interest, as adjusted by any amortizable bond premium or
acquisition premium. U.S. Holders should consult their own tax advisors about this election.

Short-Term Notes

In the case of Short-term Notes, under the OID regulations, all payments (including all stated
interest) will be included in the stated redemption price at maturity and, thus, U.S. Holders generally
will be taxable on the discount in licu of stated interest. The discount will be equal to the excess of
the stated redemption price at maturity over the issue price of a Short-term Note, unless the U.S.
Holder elects to compute this discount using tax basis instead of issue price. In general, individuals
and certain other cash method U.S. Holders of a Short-term Note are not required to include accrued
discount in their income currently unless they elect to do so (but may be required to include any
stated interest in income as it is received). U.S. Holders that report income for U.S. federal income
tax purposes on the accrual method and certain other U.S. Holders are required to accrue discount
on such Short-term Notes (as ordinary income) on a straight-line basis, unless an election is made to
accrue the discount according to a constant yield method based on daily compounding. In the case of
a U.S. Holder that is not required, and does not elect, to include discount in income currently, any
gain realized on the sale, exchange or retirement of the Short-term Note will generally be ordinary
income to the extent of the discount accrued through the date of sale, exchange or retirement. In
addition, a U.S. Holder that does not elect to include currently accrued discount in income may be
required to defer deductions for a portion of the U.S. Holder’s interest expense with respect to any
indebtedness incurred or continued to purchase or carry such Notes.
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Foreign Currency Discount Notes

OID for any accrual period on a Discount Note that is denominated in, or determined by
reference to, a foreign currency will be determined for any accrual period in the foreign currency and
then translated into U.S. Dollars in the same manner as stated interest accrued by an accrual basis
U.S. Holder, as described under Payments of Interest. Upon receipt of an amount attributable to
OID (whether in connection with a payment of interest or the sale or retirement of a Note), a U.S.
Holder will recognize foreign currency gain or loss in an amount determined in the same manner as
interest income received by a holder on the accrual basis, as described above in ““Foreign Currency
Denominated Interest.”

Notes Purchased at a Premium

A U.S. Holder that purchases a Note for an amount in excess of the sum of all amounts
payable on the Note after the purchase date other than qualified stated interest will be considered to
have purchased the Note at a “premium” and will not be required to include OID, if any, in income.
A U.S. Holder generally may elect to amortize the premium over the remaining term of the Note on
a constant yield method as an offset to interest when includible in income under the U.S. Holder’s
regular accounting method. In the case of a Note that is denominated in, or determined by reference
to, a foreign currency, bond premium will be computed in units of foreign currency, and amortizable
bond premium will reduce interest income in units of the foreign currency. At the time amortized
bond premium offsets interest income, exchange gain or loss (taxable as ordinary income or loss) is
realized measured by the difference between exchange rates at that time and at the time of the
acquisition of the Notes. Any election to amortize bond premium shall apply to all bonds (other than
bonds the interest on which is excludable from gross income) held by the U.S. Holder at the
beginning of the first taxable year to which the election applies or thereafter acquired by the U.S.
Holder, and is irrevocable without the consent of the IRS. Special rules limit the amortization of
premium in the case of convertible debt. Bond premium on a Note held by a U.S. Holder that does
not make such an election will decrease the gain or increase the loss otherwise recognized on
disposition of the Note.

Sale, Exchange or Retirement

A U.S. Holder’s tax basis in a Note generally will be its U.S. dollar cost (as defined herein)
increased by the amount of any OID included in the U.S. Holder’s income with respect to the Note
and reduced by (i) the amount of any payments that are not qualified stated interest payments, and
(i1) the amount of any amortizable bond premium applied to reduce interest on the Note. The U.S.
dollar cost of a Note purchased with a foreign currency generally will be the U.S. dollar value of the
purchase price on the date of purchase or, in the case of Notes traded on an established securities
market, as defined in the applicable Treasury Regulations, that are purchased by a cash basis U.S.
Holder (or an accrual basis U.S. Holder that so elects), on the settlement date for the purchase. A
U.S. Holder generally will recognize gain or loss on the sale or retirement of a Note equal to the
difference between the amount realized on the sale or retirement (less any accrued but unpaid interest,
which will be taxable as such) and the tax basis of the Note. The amount realized on a sale or
retirement for an amount in foreign currency will be the U.S. dollar value of such amount on the
date of sale or retirement or, in the case of Notes traded on an established securities market, within
the meaning of the applicable Treasury Regulations, sold by a cash basis U.S. Holder (or an accrual
basis U.S. Holder that so elects), on the settlement date for the sale. Gain or loss recognized on the
sale or retirement of a Note (other than gain or loss that is attributable to OID, or to changes in
exchange rates, which will be treated as ordinary income or loss) will be capital gain or loss and will
be longterm capital gain or loss if the Note was held for more than one year.

Gain or loss recognized by a U.S. Holder on the sale or retirement of a Note that is
attributable to changes in exchange rates will be treated as ordinary income or loss. However,
exchange gain or loss is taken into account only to the extent of total gain or loss realized on the
transaction. Gain or loss realized by a U.S. Holder on the sale or retirement of a Note generally will
be U.S. source income or loss. Moreover, any loss realized by a U.S. Holder on such sale or
retirement may be allocable to foreign source income by reference to the source of interest income on
the Notes. Prospective investors should consult their tax advisers as to the foreign tax credit
implications of a sale or retirement of Notes.
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Sale, Exchange or Retirement of Foreign Currency

Foreign currency received as interest on a Note or on the sale or retirement of a Note will have
a tax basis equal to its U.S. dollar value at the time such interest is received or at the time of such
sale or retirement. Foreign currency that is purchased generally will have a tax basis equal to the
U.S. dollar value of the foreign currency on the date of purchase. Any gain or loss recognized on a
sale or other disposition of a foreign currency (including its use to purchase Notes or upon exchange
for U.S. Dollars) will be ordinary income or loss.

Dual Currency Notes

U.S. Holders of Notes that are denominated in more than one currency or that have one or
more non-currency contingencies and are denominated in either one foreign currency or more than
one currency will be subject to special tax accounting rules applicable to “Multi-Currency Debt
Securities.” A Holder generally would be required to apply the “noncontingent bond method” in the
Multi-Currency Debt Security’s denomination currency, which for this purpose would be the
Multi-Currency Debt Security’s predominant currency as determined by the Issuer. A description of
the principal U.S. federal income tax consideration relevant to holders of Dual Currency Notes,
including specification of the predominant currency, will be set forth, if required, in the relevant Final
Terms.

Index Notes and Notes with Contingent Payments

The tax consequences to a holder of an Index Linked Redemption Note, Index Linked Interest
Note or a Note with contingent payments will depend on factors including the specific index or
indices used to determine payments on such Note and the amount and time of any noncontingent
payments on such Note. A description of the principal U.S. federal income tax considerations
relevant to holders of such Note will be set forth, if required, in the relevant Final Terms.

Other Notes

A description of the principal U.S. federal income tax considerations relevant to holders of high
interest Notes, low interest Notes, step-up Notes, step-down Notes, reverse dual currency Notes,
optional dual currency Notes, partly paid Notes and any other type of Note that the Issuer, the
Trustee and any Dealer or Dealers may agree to issue under the Programme will be set forth, if
required, in the relevant Final Terms.

Reportable Transaction Reporting

Under certain U.S. Treasury Regulations, U.S. Holders that participate in “reportable
transactions” (as defined in the regulations) must attach to their U.S. federal income tax returns a
disclosure statement on Form 8886. U.S. Holders should consult their own tax advisors as to the
possible obligation to file Form 8886 with respect to the ownership or disposition of the Notes, or
any related transaction, including without limitation, the disposition of any non-U.S. currency
received as interest or as proceeds from the sale or other disposition of the Notes.

Non-U.S. Holders

Under U.S. federal income tax law currently in effect, subject to the discussion below under the
caption “U.S. Backup Withholding Tax and Information Reporting,” payments of interest (including
OID) on a Note to a Non-U.S. Holder generally will not be subject to U.S. federal income tax unless
the income is effectively connected with the conduct by such Non-U.S. Holder of a trade or business
in the United States.

Subject to the discussion below under the caption “U.S. Backup Withholding Tax and
Information Reporting,” any gain realized by a Non-U.S. Holder upon the sale, exchange or
retirement of a Note generally will not be subject to U.S. federal income tax, unless (i) the gain is
effectively connected with the conduct by such Non-U.S. Holder of a trade or business in the United
States or (ii) in the case of any gain realized by an individual Non-U.S. Holder, such Non-U.S.
Holder is present in the United States for 183 days or more in the taxable year of the sale, exchange
or retirement and certain other conditions are met.

U.S. Backup Withholding Tax and Information Reporting

A backup withholding tax and information reporting requirements apply to certain payments of
principal of, and interest on an obligation and to proceeds of the sale or redemption of an obligation
to certain noncorporate holders of Notes that are United States persons. Information reporting
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generally will apply to payments of principal of and interest on an obligation and to proceeds from
the sale or redemption of an obligation made within the United States, or by a U.S. payor or U.S.
middleman, to a holder (other than an exempt recipient, including a corporation, a payee that is not
a U.S. person that provides an appropriate certification and certain other persons). The payor will be
required to withhold backup withholding tax on payments made within the United States, or by a
U.S. payor or U.S. middleman, on a Note to a holder of a Note that is a United States person,
other than an exempt recipient, such as a corporation, if the holder fails to furnish its correct
taxpayer identification number or otherwise fails to comply with, or establish an exemption from, the
backup withholding requirements. Payments within the United States, or by a U.S. payor or U.S.
middleman, of principal and interest to a holder of a Note that is not a United States person will not
be subject to backup withholding tax and information reporting requirements if an appropriate
certification is provided by the holder to the payor and the payor does not have actual knowledge or
a reason to know that the certificate is incorrect. The backup withholding tax rate is 28% through
2010.

The above summary is not intended to constitute a complete analysis of all tax consequences
relating to the ownership of Notes. Prospective purchasers of Notes should consult their own tax advisors
concerning the tax consequences of their particular situations.

Kazakhstan Taxation

The following is a general summary of Kazakhstan tax consequences as at the date hereof in
relation to payments made under the Notes and in relation to the sale or transfer of Notes. It is not
exhaustive and purchasers are urged to consult their professional advisors as to the tax consequences to
them of holding or transferring Notes.

Under Kazakhstan law as presently in effect, payments of principal and interest on the Notes to
an individual who is a non-resident of Kazakhstan or to a legal entity that is neither established in
accordance with the legislation of Kazakhstan, nor has its actual governing body (place of actual
management) in, nor maintains a permanent establishment in, Kazakhstan or otherwise has no
taxable presence in Kazakhstan (together, ‘“Non-Kazakhstan Holders™) will not be subject to taxation
in Kazakhstan, and no withholding of any Kazakhstan tax will be required on any such payments. In
addition, gains realised by Non-Kazakhstan Holders derived from the disposal, sale, exchange or
transfer of the Notes will not be subject to Kazakhstan income or profits tax. However, any gains in
relation to Notes which are admitted to the special trade platform (the “Special Trade Platform’) of
the regional financial center of Almaty city will be subject to Kazakhstan income tax except for gains
from a sale made on the Special Trade Platform by an individual who is a non-resident of
Kazakhstan.

Payments of interest from the Bank to the Issuer to fund the Issuer’s obligations to make
payments under the Notes will be subject to Kazakhstan withholding tax at a rate of 15 per cent.
Such withholding tax may be reduced under the Kazakhstan-Netherlands Tax Treaty to a rate of
10 per cent., although there can be no assurance that such relief may be obtained.

Payments of interest to non-Kazakhstan Holders under the Guarantee, other than, with effect
from 1 January 2007, under the Notes purchased on the Special Trade Platform, will be subject to
withholding of Kazakhstan tax at a rate of 15 per cent. and payment of fees and commissions will be
subject to withholding of Kazakhstan tax at a rate of 20 per cent. respectively, unless reduced by an
applicable double taxation treaty. The Bank will agree in the Trust Deed and the Guarantee to pay
additional amounts (as defined in the Trust Deed) in respect of any such withholding, subject to
certain exceptions set out in full in Condition 9. See “Terms and Conditions of the Notes™.

Payments, if any, under the Guarantee to a Noteholder entitled to the benefits of a Kazakhstan
Tax Treaty may be subject to a reduced rate of withholding tax.

Dutch Taxation
General

The following is a general summary of the Dutch tax consequences as at the date hereof in relation
to payments made under the Notes and in relation to the acquisition, holding or disposal of Notes. This
summary does not purport to describe all possible tax considerations or consequences that may be
relevant to a holder of a Note or a prospective holder and in view of its general nature, it should be
treated with corresponding caution. Holders should consult their tax advisers with regard to the tax
consequences of investing in the Notes. Except as otherwise indicated, this summary only addresses the
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tax legislation as in effect at the date hereof and as interpreted in published case law until this date,
without prejudice to any amendment introduced at a later date and implemented with or without
retroactive effect.

Withholding tax

All payments made by the Issuer under the Notes may be made free of withholding or
deduction of, for or on account of any taxes of whatever nature imposed, levied, withheld or assessed
by the Netherlands or any political subdivision or taxing authority thereof or therein provided that
the Notes are not re-characterised as equity for tax purposes.

Taxes on income and capital gains

This paragraph does not describe the Dutch tax consequences of the acquisition, holding and
disposal of the Notes if a holder of Notes or, in the event the holder is an individual, individuals
related to such holder (statutorily defined term) and certain of their relatives by blood or marriage in
the direct line (including foster children) have a substantial interest or deemed substantial interest
(statutorily defined terms) in the Issuer.

Generally speaking, a holder of securities in a company is considered to hold a substantial
interest in such company, if such holder, alone or, in case of individuals, together with his/her partner
(statutorily defined term), directly or indirectly, holds (i) an interest of 5 per cent. or more of the
total issued and outstanding capital of that company or of 5 per cent. or more of the issued and
outstanding capital of a certain class of shares of that company or (ii) holds rights to acquire, directly
or indirectly, such interest or (iii) holds certain profit sharing rights in that company that relate to
5 per cent. or more of the company’s annual profits and/or to 5 per cent. or more of the company’s
liquidation proceeds. A deemed substantial interest arises if a substantial interest (or part thereof) has
been disposed of, or is deemed to have been disposed of, on a non-recognition basis.

Corporate income tax and individual income tax

Residents of the Netherlands

Generally speaking, if the holder of the Notes is an entity that is a resident or deemed to be
resident of the Netherlands for Dutch corporate income tax purposes, any payment under the Notes
or any gain realised on the disposal or deemed disposal of the Notes is subject to a 25.5 per cent.
corporate income tax rate (a corporate income tax rate of 20.0 per cent. applies with respect to
taxable profits up to €25,000 and 23.5 per cent. over the following €35,000, the first two brackets for
2007).

A Dutch qualifying pension fund is in principle not subject to Dutch corporate income tax. A
qualifying Dutch investment fund (in Dutch “fiscale beleggingsinstelling”) is subject to corporate
income tax at a special rate of zero per cent.

If a holder of the Notes is an individual, resident or deemed to be resident of the Netherlands
for Dutch income tax purposes (including the non-resident individual holder who has made an
election for the application of the rules of the Dutch Income Tax Act 2001 as they apply to residents
of the Netherlands), any payment under the Notes or any gain realised on the disposal or deemed
disposal of the Notes is taxable at the progressive income tax rates (with a maximum of 52 per cent.),
if:

(a) the Notes are attributable to an enterprise from which the holder of the Notes derives a
share of the profit, whether as an entrepreneur or as a person who has a co-entitlement to
the net worth of such enterprise, without being a shareholder, as defined in the Dutch
Income Tax Act 2001; or

(b) the holder of the Notes is considered to perform activities with respect to the Notes that
go beyond ordinary asset management (in Dutch “normaal vermogensbeheer”) or derives
benefits from the Notes that are (otherwise) taxable as benefits from other activities (in
Dutch “resultaat uit overige werkzaamheden™).

If the above-mentioned conditions (a) and (b) do not apply to the individual holder of the
Notes, such holder will be taxed annually on a deemed income of 4 per cent. of his or her net
investment assets for the year at an income tax rate of 30 per cent. The net investment assets for the
year is the average of the fair market value of the investment assets less the allowable liabilities at the
beginning of that year and the fair market value of the investment assets less the allowable liabilities
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at the end of that year. The Notes are included as investment assets. A tax free allowance may be
available. Actual benefits derived from the Notes are as such not subject to Dutch income tax.

Non-residents of the Netherlands

A holder of the Notes will not be subject to Dutch taxes on income or capital gains in respect
of any payment under the Notes or in respect of any gain realised on the disposal or deemed disposal
of the Notes, provided that:

(a) such holder is neither resident nor deemed to be resident of the Netherlands nor has made
an election for the application of the rules of the Dutch Income Tax Act 2001 as they
apply to residents of the Netherlands; and

(b) such holder does not have an interest in an enterprise or deemed enterprise (statutorily
defined term) which, in whole or in part, is either effectively managed in the Netherlands
or carried on through a permanent establishment, a deemed permanent establishment or a
permanent representative in the Netherlands and to which enterprise or part of an
enterprise the Notes are attributable; and

(c) in the event the holder is an individual, such holder does not carry out any activities in
the Netherlands with respect to the Notes that go beyond ordinary active asset
management (in Dutch “normaal vermogensbeheer’”) and does not derive benefits from the
Notes that are (otherwise) taxable as benefits from other activities in the Netherlands (in
Dutch ““resultaat uit overige werkzaamheden”).

A holder of the Notes will not become subject to taxation on income and capital gains in the
Netherlands by reason only of the execution, delivery and/or enforcement of the Notes or the
performance by the Issuer of its obligations under the Notes.

Gift and estate taxes

Residents of the Netherlands

Gift, estate or inheritance taxes will arise in the Netherlands with respect to a transfer of the
Notes by way of a gift by, or on the death of, a holder of such Notes who is resident or deemed
resident of the Netherlands at the time of the gift or his or her death.

Non-residents of the Netherlands

No Dutch gift, estate or inheritance taxes will arise on the transfer of Notes by way of gift by,
or on the death of, a holder of Notes who is neither resident nor deemed to be resident in the
Netherlands, unless:

(a) such holder at the time of the gift has or at the time of his death had an enterprise or an
interest in an enterprise that, in whole or in part, is or was either effectively managed in
the Netherlands or carried on through a permanent establishment or a permanent
representative in the Netherlands and to which enterprise or part of an enterprise the
Notes are or were attributable; or

(b) in the case of a gift of a Note by an individual who at the date of the gift was neither
resident nor deemed to be resident in the Netherlands, such individual dies within 180 days
after the date of the gift, while being resident or deemed to be resident in the Netherlands.

For purposes of Dutch gift, estate and inheritance taxes, amongst others, a person that holds
the Dutch nationality will be deemed to be resident in the Netherlands if he has been resident in the
Netherlands at any time during the 10 years preceding the date of the gift or his death. Additionally,
for purposes of Dutch gift tax, amongst others, a person not holding the Dutch nationality will be
deemed to be resident in the Netherlands if he has been resident in the Netherlands at any time
during the 12 months preceding the date of the gift. Applicable tax treaties may override deemed
residency.

Other taxes and duties

No Dutch VAT and no Dutch registration tax, customs duty, stamp duty or any other similar
documentary tax or duty, other than court fees, will be payable by the holders of the Notes in
respect or in connection with the issue of the Notes or with respect to the payment of interest or
principal by the Issuer under the Notes.
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EU Directive on the Taxation of Savings Income

The European Union has adopted Directive 2003/48/EG regarding the taxation of savings
income. From 1 July 2005, Member States are required to provide to the tax authorities of other
Member States details of payments of interest (and other similar income) paid by a person to an
individual in another Member State except that Austria, Belgium and Luxembourg instead impose a
withholding system in relation to such payments for a transitional period (unless during such period
they elect otherwise). A number of other countries and territories have adopted similar measures.

163

c96157pul20 Proof 2: 4.4.07 B/L Revision: 0 Operator HomR



CERTAIN ERISA CONSIDERATIONS

Subject to the following discussion the Notes may be acquired by pension, profit-sharing or
other employee benefit plans that are subject to Title I of ERISA, individual retirement accounts,
Keogh plans and other plans that are subject to Section 4975 of the Code and entities deemed to
hold the plan assets of the foregoing (each a “Benefit Plan”). Section 406 of ERISA and Section 4975
of the Code prohibit a Benefit Plan from engaging in certain transactions with persons that are
“parties in interest” under ERISA or ‘“disqualified persons” under the Code with respect to such
Benefit Plan. A violation of these “prohibited transaction” rules may result in an excise tax or other
penalties and liabilities under ERISA and the Code for such persons or the fiduciaries of the Benefit
Plan. In addition, Title I of ERISA also requires fiduciaries of a Benefit Plan subject to ERISA to
make investments that are prudent, diversified and in accordance with the governing plan documents.

The acquisition or holding of Notes by or on behalf of a Benefit Plan could be considered to
give rise to a prohibited transaction if the Issuer, the Guarantor, the Trustee, the Dealers, the
Registrar or any of their respective affiliates is or becomes a party in interest or a disqualified person
with respect to such Benefit Plan. Certain exemptions from the prohibited transaction rules could be
applicable to the purchase and holding of Notes by a Benefit Plan depending on the type and
circumstances of the plan fiduciary making the decision to acquire such Notes. Included among these
exemptions are: Prohibited Transaction Class Exemption (“PTCE”) 96-23, regarding transactions
effected by “in-house asset managers;” PTCE 95-60, regarding investments by insurance company
general accounts; PTCE 91-38, regarding investments by bank collective investment funds; PTCE 90-1,
regarding investments by insurance company pooled separate accounts; and PTCE 84-14, regarding
transactions effected by ‘“qualified professional asset managers.” In addition to the class exemptions
listed above, the Pension Protection Act of 2006 provides a statutory exemption under Section
408(b)(17) of ERISA and Section 4975(f)(10) of the Code for prohibited transactions between a
Benefit Plan and a person or entity that is a party in interest to such Benefit Plan solely by reason of
providing services to the Benefit Plan (other than a party in interest that is a fiduciary, or its affiliate,
that has or exercises discretionary authority or control or renders investment advice with respect to
the assets of the Benefit Plan involved in the transaction), provided that there is adequate
consideration for the transaction. Even if the conditions specified in one or more of these exemptions
are met, the scope of the relief provided by these exemptions might or might not cover all acts which
might be construed as prohibited transactions. There can be no assurance that any of these, or any
other exemption, will be available with respect to any particular transaction involving the Notes and
prospective purchasers that are Benefit Plans should consult with their advisors regarding the
applicability of any such exemption.

Employee benefit plans that are governmental plans (as defined in Section 3(32) of ERISA),
certain church plans (as defined in Section 3(33) of ERISA) and foreign plans are not subject to
ERISA requirements, however governmental and foreign plans may be subject to comparable non-
U.S., federal, state or local law restrictions.

By acquiring a Note, each purchaser and transferee will be deemed to represent, warrant and
covenant that either (i) it is not acquiring the Note with the assets of a Benefit Plan or any other
plan subject to a law that is substantially similar to Title I of ERISA or Section 4975 of the Code or
(i1) the acquisition, holding and disposition of the Note will not give rise to a nonexempt prohibited
transaction under Section 406 of ERISA, Section 4975 of the Code or any other substantially similar
applicable law.

A plan fiduciary considering the purchase of Notes should consult its legal advisors regarding
whether the assets of the Issuer would be considered plan assets, the possibility of exemptive relief
from the prohibited transaction rules and other issues and their potential consequences.
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TRANSFER RESTRICTIONS

Because of the following restrictions, investors are advised to consult legal counsel prior to
making any offer, resale or other transfer of any Note.

Rule 144A Notes

Each purchaser of a beneficial interest in the Rule 144A Notes, by accepting delivery of this
Base Prospectus and the Notes, will be deemed to have represented, agreed and acknowledged that:

(1) It is (A) is a qualified institutional buyer within the meaning of Rule 144A, (B) is
acquiring the Notes for its own account or for the account of such a qualified institutional
buyer and (C) such person is aware that the sale of the Notes to it is being made in
reliance on Rule 144A.

(i) The Notes are being offered only in a transaction not involving any public offering in the
United States within the meaning of the Securities Act, and the Notes offered hereby have
not been and will not be registered under the Securities Act and may not be reoffered,
resold, pledged, or otherwise transferred except in accordance with the legend set forth
below.

(ii1) Tt either (a) is not acquiring the Notes (or interests therein) with the plan assets of an
“employee benefit plan” as defined in Section 3(3) of the U.S. Employee Retirement
Income Security Act of 1974, as amended (“ERISA”), that is subject to Title I of ERISA,
a “plan” as defined in Section 4975 of the Internal Revenue Code of 1986, as amended
(the “Code”), that is subject to Section 4975 of the Code, or a governmental or foreign
plan that is subject to a law that is substantially similar to Title I of ERISA or Section
4975 of the Code or (b) the acquisition, holding and disposition of the Notes (or interests
therein) will not give rise to a nonexempt prohibited transaction under Section 406 of
ERISA, Section 4975 of the Code or any substantially similar applicable law.

(iv) The Rule 144A Global Note and any Definitive Notes issued in exchange for an interest in
the Rule 144A Global Note will bear a legend to the following effect, unless the Issuer
determines otherwise in accordance with applicable law:

“THIS NOTE (INCLUDING ANY BENEFICIAL INTEREST HEREIN) AND THE
GUARANTEE OF THE NOTES HAVE NOT BEEN AND WILL NOT BE REGISTERED
UNDER, AND WERE ORIGINALLY ISSUED IN A TRANSACTION EXEMPT FROM
REGISTRATION UNDER, THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED
(THE “SECURITIES ACT”), AND MAY NOT BE OFFERED, SOLD, PLEDGED OR
OTHERWISE TRANSFERRED IN THE ABSENCE OF SUCH REGISTRATION OR AN
APPLICABLE EXEMPTION THEREFROM. THE HOLDER OF THIS NOTE BY ITS
ACCEPTANCE HEREOF REPRESENTS AND AGREES FOR THE BENEFIT OF THE ISSUER
AND THE GUARANTOR THAT (A) THE NOTE MAY BE RESOLD, PLEDGED OR
OTHERWISE TRANSFERRED ONLY (1) TO THE ISSUER OR THE GUARANTOR, (2) TO A
PERSON WHOM THE SELLER REASONABLY BELIEVES IS A QUALIFIED
INSTITUTIONAL BUYER (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) IN
A TRANSACTION MEETING THE REQUIREMENTS OF RULE 144A, (3) IN AN OFFSHORE
TRANSACTION MEETING THE REQUIREMENTS OF RULE 903 OR 904 OF REGULATION
S UNDER THE SECURITIES ACT OR (4) PURSUANT TO AN EXEMPTION FROM THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT PROVIDED BY RULE 144
THEREUNDER, IF AVAILABLE, AND IN EACH OF SUCH CASES IN ACCORDANCE WITH
ANY APPLICABLE SECURITIES LAWS OF ANY STATE OF THE UNITED STATES OR
ANY OTHER JURISDICTION, AND THAT (B) THE HOLDER WILL, AND EACH
SUBSEQUENT HOLDER IS REQUIRED TO, NOTIFY ANY PURCHASER OF THIS NOTE
FROM IT OF THE TRANSFER RESTRICTIONS REFERRED TO IN (A) ABOVE.”

“EACH PURCHASER AND TRANSFEREE OF THIS NOTE (OR AN INTEREST
HEREIN) WILL BE DEEMED TO REPRESENT AND WARRANT THAT EITHER (A) IT IS
NOT (AND FOR SO LONG AS IT HOLDS SUCH NOTE OR INTEREST THEREIN WILL
NOT BE), AND IS NOT ACTING ON BEHALF OF (AND FOR SO LONG AS IT HOLDS
SUCH NOTE WILL NOT BE ACTING ON BEHALF OF), AN “EMPLOYEE BENEFIT PLAN”
AS DEFINED IN SECTION 3(3) OF THE U.S. EMPLOYEE RETIREMENT INCOME
SECURITY ACT OF 1974, AS AMENDED (“ERISA”), THAT IS SUBJECT TO TITLE I OF
ERISA, A “PLAN” AS DEFINED IN AND SUBJECT TO SECTION 4975 OF THE U.S.
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INTERNAL REVENUE CODE OF 1986, AS AMENDED (THE “CODE”), AN ENTITY
DEEMED TO HOLD PLAN ASSETS OF ANY OF THE FOREGOING, OR A
GOVERNMENTAL OR FOREIGN PLAN THAT IS SUBJECT TO A LAW THAT IS
SUBSTANTIALLY SIMILAR TO TITLE I OF ERISA OR SECTION 4975 OF THE CODE OR
(B) THE ACQUISITION, HOLDING AND DISPOSITION OF THIS NOTE (OR INTEREST
HEREIN) WILL NOT GIVE RISE TO A NONEXEMPT PROHIBITED TRANSACTION
UNDER SECTION 406 OF ERISA, SECTION 4975 OF THE CODE OR ANY
SUBSTANTIALLY SIMILAR APPLICABLE LAW.”

(v) The Issuer, the Bank, the Registrar, the Dealers and their affiliates and others will rely on
the truth and accuracy of the foregoing acknowledgements, representations and agreements
and if the purchaser is acquiring any Notes for the account of one or more qualified
institutional buyers, it represents that it has sole investment discretion with respect to each
such account and that it has full power to make the foregoing acknowledgements,
representations and agreements on behalf of each such account.

Prospective purchasers are hereby notified that sellers of the Notes may be relying on the
exemption from the provisions of Section 5 of the Securities Act provided by Rule 144A.

Regulation S Notes

Each purchaser of a beneficial interest in the Regulation S Notes outside the United States, by
accepting delivery of this Base Prospectus and the Regulation S Notes, will be deemed to have
represented, agreed and acknowledged that:

(1) It is, or at the time Regulation S Notes are purchased will be, the beneficial owner of such
Regulation S Notes and (a) it is not a U.S. person and it is located outside the United
States (within the meaning of Regulation S) and (b) it is not an affiliate of the Issuer, the
Guarantor or a person acting on behalf of such an affiliate.

(2) It understands that the Regulation S Notes have not been and will not be registered under
the Securities Act and, prior to the expiration of the distribution compliance period, it will
not offer, sell, pledge or otherwise transfer such Notes except in an offshore transaction in
accordance with Rule 903 or Rule 904 of Regulation S, in each case in accordance with
any applicable securities laws of any State of the United States.

(3) It understands that Regulation S Notes of a Series will be evidenced by a Regulation S
Global Note. Before any interest in a Regulation S Global Note may be offered, sold,
pledged or otherwise transferred to a person who takes delivery in the form of an interest
in a Rule 144A Global Note, it will be required to provide a Transfer Agent with a
written certification (in the form provided in the Agency Agreement) as to compliance with
applicable securities laws.

(4) It either (a) is not acquiring the Regulation S Notes (or interests therein) with the plan
assets of an ‘“‘employee benefit plan” as defined in Section 3(3) of the U.S. Employee
Retirement Income Security Act of 1974, as amended (“ERISA™), that is subject to Title I
of ERISA, a “plan” as defined in Section 4975 of the Internal Revenue Code of 1986, as
amended (the “Code”), that is subject to Section 4975 of the Code, or a governmental or
foreign plan that is subject to a law that is substantially similar to Title I of ERISA or
Section 4975 of the Code or (b) the acquisition, holding and disposition of the Regulation
S Notes (or interests therein) will not give rise to a nonexempt prohibited transaction
under Section 406 of ERISA, Section 4975 of the Code or any substantially similar
applicable law.

(5) It acknowledges that the Issuer, the Guarantor, the Trustee, the Registrar, the Dealer(s)
and their affiliates and others will rely upon the truth and accuracy of the above
acknowledgements, representations and agreements and agree that, if any of the
acknowledgements, representations or agreements deemed to have been made by it by its
purchase of Notes is no longer accurate, it shall promptly notify the Issuer, the Guarantor
or the Dealer(s). If it is acquiring any Notes as a fiduciary or agent for one or more
investor accounts, it represents that it has sole investment discretion with respect to each
such account and that it has full power to make the above acknowledgements,
representations and agreements on behalf of each account.
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GENERAL INFORMATION

The Guarantor and the Issuer have obtained or will obtain all necessary consents,
approvals and authorisations in Kazakhstan and the Netherlands in connection with the
Guarantee and any Series of Notes. The establishment of the Programme was authorised
by a duly adopted resolution of the Board of Directors of the Issuer on 16 October 2005
and by a decision of the general shareholders’ meeting passed on 16 October 2005. The
increase in the programme limit was authorised by a duly adopted resolution of the Board
of Directors of the Issuer on [3] April 2007 (to increase the programme limit to
U.S.$5,000,000,000) and by a decision of the general shareholders’ meeting passed on [3]
April 2007. The increase in the Programme Limit was authorised by a resolution of the
Board of Directors of the Guarantor on 16 March 2007. No resolution of shareholders of
the Guarantor is required by the Guarantor in connection with the establishment of the
Programme (including giving the Guarantee). Prior to the issue of any Notes under the
Programme, a resolution of the Board of Directors of the Issuer and the Board of
Directors of the Guarantor will be required to approve the execution of the inter-company
deposit agreement between the Issuer and the Guarantor in respect of the Guarantee.

There has been (i) no significant change in the financial or trading position of the
Guarantor and its subsidiaries taken as a whole since 31 December 2006 or the Issuer and
its subsidiary taken as a whole since 31 December 2006 and (ii)) no material adverse
change in the prospects of the Guarantor and its subsidiaries taken as a whole or the
Issuer and its subsidiary taken as a whole since 31 December 2006.

Neither the Issuer nor the Guarantor is involved or has been involved during the previous
12 months in any government, legal or arbitration proceedings (including any such
proceedings which are pending or threatened of which the Issuer and the Guarantor are
aware) which may have, or have had in the recent past, significant effect on the financial
position or profitability of the Issuer and its subsidiary taken as a whole and/or of the
Guarantor and its subsidiaries taken as a whole.

Neither the Issuer nor the Guarantor have entered into any material contracts outside the
ordinary course of their businesses which could result in them being under an obligation or
entitlement that is material to their ability to make payments under the Notes.

Deloitte LLP of 240-v Furmanov Str., 050059 Almaty, Kazakhstan, has audited, and
rendered unqualified audit reports on, the consolidated financial statements of the
Guarantor for the years ended 31 December 2006, 2005 and 2004.

For so long as any Series of Notes is outstanding, copies (and English translations where
the documents in question are not in English) of the following documents may be obtained
free of charge at the specified offices of the Trustee and the Principal Paying Agent during
normal business hours on any weekday (Saturdays, Sundays and public holidays excepted):

® the consolidated audited annual financial statements of the Guarantor for the years
ended 31 December 2006, 2005 and 2004;

® the latest annual report and consolidated audited annual financial statements of the
Guarantor prepared in accordance with IFRS (published annually);

° the latest interim consolidated unaudited financial statements of the Guarantor
prepared in accordance with IFRS;

® the annual report and audited annual financial statements of the Issuer for the years
ended 31 December 2006 and 2005;

® the latest annual reports and audited annual financial statements of the Issuer
(published annually); and

° the constitutional documents of the Issuer and the Guarantor.

and copies of the following documents will be available for inspection at the specified offices of
the Trustee and the Principal Paying Agent during normal business hours on any weekday
(Saturdays, Sundays and public holidays excepted):

® the Trust Deed in respect of the Notes (including the forms of the Global Notes and
definitive Notes);

® cach set of Final Terms for Notes that are listed on the Regulated Market; and
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® the Agency Agreement.

Each set of Final Terms for Notes that are listed on the Official List and admitted for trading
on the Regulated Market will also be published through the London Stock Exchange plc’s Regulatory
News Service.

(7) The Issuer does not intend to provide any post-issuance transaction information regarding
the Notes.

(8) The Notes have been accepted for clearance through FEuroclear and Clearstream,
Luxembourg and DTC. The Common Code and the International Securities Identification
Number (ISIN) and (where applicable) the CUSIP number and the identification number
for any other relevant clearing system for each Series of Notes will be set out in the
relevant Final Terms. In addition, application may be made to have Rule 144A Notes
designated as eligible for trading on PORTAL.

(9) This Base Prospectus shall be published through the London Stock Exchange’s Regulatory
News Service.
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STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

The following statement, which should be read in conjunction with independent auditors’ responsibilities
stated in the independent auditors’ report set out on pages 2-3, is made with a view to distinguishing
the respective responsibilities of management and those of the independent auditors in relation to the
consolidated financial statements of Joint Stock Company Kazkommertsbank and its subsidiaries
(the “Group™).

Management is responsible for the preparation of the consolidated financial statements that present fairly
the financial position of the Group as at 31 December 2006, 2005 and 2004, and the results of its
operations, cash flows and changes in equity for the years then ended, in accordance with International
Financial Reporting Standards (“IFRS”).

In preparing the consolidated financial statements, management is responsible for:

e  Selecting suitable accounting principles and applying them consistently;
e  Making judgements and estimates that are reasonable and prudent;

e  Stating whether IFRS have been followed, subject to any material departures disclosed and explained
in the consolidated financial statements; and

e  Preparing the consolidated financial statements on a going concern basis, unless it is inappropriate
to presume that the Group will continue in business for the foreseeable future.

Management is also responsible for:

e  Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

¢  Maintaining proper accounting records that disclose, with reasonable accuracy at any time, the financial
position of the Group, and which enable them to ensure that the consolidated financial statements of
the Group comply with IFRS;

¢  Maintaining statutory accounting records in compliance with legislation and accounting standards of
the Republic of Kazakhstan;

e  Taking such steps as are reasonably available to them to safeguard the assets of the Group; and
e Detecting and preventing fraud and other irregularities.

The consolidated financial statements for the years ended 31 December 2006, 2005 and 2004 were
authorised for issue on 15 March 2007 by the Management Board of JSC Kazkommertsbank.

On behalf of the Mjagement Board:
/

R )Olu

Zhusupova N.A. Shoinbekova G.K.
Chairman of the Board Chief Accountant
15 March 2007 15 March 2007
Almaty Almaty
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Deloitte.

Furmanov str., 240-v
Almaty, 050059
Kazakhstan

Tel: +7 (327) 258 13 40
Fax: +7 (327) 258 13 41
almaty@deloitte. kz
www.deloitte.kz

INDEPENDENT AUDITORS’ REPORT
To the Shareholders of JSC Kazkommertsbank:
Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of JSC Kazkommertsbank and its
subsidiaries (the “Group”), which comprise the consolidated balance sheets as at 31 December 2006, 2005
and 2004, and the consolidated income statements, statements of changes in equity and cash flows
statements for the years then ended, and a summary of significant accounting policies and other
explanatory notes.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Member of
Audit.Tax.Consulting . Financial Advisory. Deloitte Touche Tohmatsu
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Group as at 31 December 2006, 2005 and 2004, and its financial performance and its cash
flows for the years then ended in accordance with International Financial Reporting Standards.

De bt , LLP

Deloitte, LLP

State license on auditing of the Republic of
Kazakhstan Number 0000015, type MFU-2, given by
the Ministry of Finance of the Republic of Kazakhstan
dated September 13, 2006

15 March 2007
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONSOLIDATED INCOME STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

Notes Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)

Interest income 6 147,250 86,407 56,163
Interest expense 6 (83,115) (45,855) (27,433)
NET INTEREST INCOME BEFORE PROVISION FOR

IMPAIRMENT LOSSES ON INTEREST BEARING

ASSETS 64,135 40,552 28,730
Provisions for impairment losses on interest bearing assets 7 (32,887) (17.833) (11,222)
NET INTEREST INCOME 31,248 22,719 17,508
Net gain on financial assets at fair value though profit or loss 8 4,545 849 22
Net gain on foreign exchange operations 9 5,403 1,591 1,972
Fee and commission income 10 17,537 10,684 9,102
Fee and commission expense 10 (1,672) (1,269) (988)
Net realized gain on investments available-for-sale 29 12 49
Dividends received 83 10 15
Other income 11 3,042 2,690 1,895
NET NON-INTEREST INCOME 28,967 14,567 12,067
OPERATING INCOME 60,215 37,286 29,575
OPERATING EXPENSES 12 (18,039) (13,368) (9,511)
OPERATING PROFIT 42,176 23,918 20,064
Provision for impairment losses on other transactions 7 (383) (880) (615)
Provision for guarantees and other off-balance sheet

contingencies 7 (1,548) (1,059) (106)
Share of results of associates 22 1,130 174 12
PROFIT BEFORE INCOME TAX 41,375 22,153 19,355
Income tax expense 13 (11,789) (2,338) (9,573)
NET PROFIT 29,586 19,815 9,782
Attributable to:

Equity holders of the parent 27810 18,392 8,716
Minority interest 1,776 1,423 1,066

EARNINGS PER SHARE
Basic and diluted (KZT) 14 64.83 50.95 25.18

On behalf of thmnagement Board of the Bank:
/ %‘/}%ﬁ )

Zhusupova N.A.
Chairman of the Board

15 March 2007
Almaty

The notes on pages 10-76 form an integral part of these consolidated financial statements.

Report is on pages 2-3.
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Sho{nbek\ova G.K.
Chief Accountant

15 March 2007
Almaty
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONSOLIDATED BALANCE SHEETS
AS AT 31 DECEMBER 2006, 2005 AND 2004

ASSETS:
Cash and balances with national (central) banks
Precious metals
Financial assets at fair value through profit or loss
Loans and advances to banks
Loans to customers
Investments available-for-sale
Investments held to maturity
Investments in associates
Goodwill
Property, equipment and intangible assets
Other assets

TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES:
Loans and advances from banks
Customer accounts
Derivative financial instruments
Debt securities issued
Other borrowed funds
Provisions
Deferred income tax liabilities
Dividends payable
Other liabilities

Subordinated debt
Total liabilities
EQUITY:
Equity attributable to equity holders of the parent:
Share capital
Share premium
Property and equipment revaluation reserve
Reserves
Total equity attributable to equity holders of the parent
Minority interest
Total equity

TOTAL LIABILITIES AND EQUITY

On behalf of the l\/’ﬁnagement Board of the Bank:
/,7” o

Zhusupova N.A.
Chairman of the Board

15 March 2007
Almaty

Notes

31

32
32

31 December 31 December 31 December
2006 2008 2004
(KZT million) (KZT million) (KZT million)
209,005 37,229 66,293
807 - -
322,618 140,375 74,800
197,191 254,287 41,834
1,678,840 743,411 503,333
2,628 427 489
357 562 64
1,755 425 218
2,405 2,405 -
15,681 8,662 7,386
13,015 7,086 9,640
2,444,302 1,194,869 704,057
884,301 379,206 198,776
687,806 303,437 197,827
3,554 189 31
424,162 303,133 207,841
68,814 50,604 4,464
6,758 4,934 3,087
17,471 8,290 6,976
1 1 1
8,587 4,591 2,832
2,101,454 1,054,385 621,835
78,922 52,213 22,926
2,180,376 1,106,598 644,761
6,995 4,996 4,197
152,534 15,902 7,864
2,436 1,520 1,313
86,689 58,877 40,454
248,654 81,295 53,828
15,272 6,976 5,468
263,926 88,271 59,296
2,444,302 1,194,869 704,057

Ay

Shoinbekdva G.K.

Chief Accountant

15 March 2007
Almaty

The notes on pages 10-76 form an integral part of these consolidated financial statements, The Independent Auditors’

Report is on pages 2-3.

F-1-7



JOINT STOCK COMPANY KAZKOMMERTSBANK

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

Share Share Investments Investments Property and Retained Total equity Minority Total
capital premium available-for-  revaluati equipment earnings attributable interest equity
sale fair value reserve revaluation to equity
reserve reserve holders of
the parent
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
31 December 2003 4,019 6,407 41 - 570 31,618 42,655 4,704 47,359
Share capital increase of
- ordinary shares - - - - - - - - -
- preference shares 177 1,456 - - - - 1,633 - 1,633
Sale of repurchased of
own shares 1 1 - - - - 2 - 2
Property and equipment
revaluation - - - - 865 - 865 - 865
Depreciation of property
and equipment
revaluation reserve - - - - (122) 122 - - -
Unrealized gains on
revaluation of
available-for-sale
investments - - 19 - - - 19 - 19
Gains transferred to
income statement on
sale of available-for-
sale investments - - (49) - - - (49) - (49)
Effect of purchase of
interest in
Kazkommertsbank
Kyrgyzstan - - - - - - - (59) (59)
Exchange differences on
translation of foreign
operations - - - (13) - - (13) (243) (256)
Net profit - - - - - 8,716 8,716 1,066 9,782
31 December 2004 4,197 7,864 11 (13) 1,313 40,456 53,828 5,468 59,296
Share Share Investments  Investments  Property and Retained Total equity Minority Total
capital premium available-for-  revaluation equipment earnings attributable interest equity
sale fair value reserve revaluation to equity
reserve reserve holders of
the parent
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT millien) (KZT million)
31 December 2004 4,197 7,864 11 (13) 1,313 40,456 53,828 5,468 59,296
Share capital increase of
- ordinary shares 289 4,142 - - - - 4,431 - 4,431
- preference shares 512 3915 - - - - 4,427 - 4,427
Repurchase of own
shares 2) (19) - - - - 21) - 21)
Property and equipment
revaluation - - - - 232 - 232 - 232
Depreciation of property
and equipment
revaluation reserve - - - - (25) 25 - - -
Unrealized gains on
revaluation of
available-for-sale
investments - - 1 - - - 1 - 1
Gains transferred to
income statement on
sale of available-for-
sale investments - - (1) - - - (1) - (1)
Effect of purchase of
interest in
Accumulation Pension
Fund JSC ABN AMRO
KaspiyMunaiGaz - - - - - - - 126 126
Exchange differences on
translation of foreign
operations - - - 16 - - 16 41) (25)
Net profit - - - - - 18,392 18,392 1,423 19,815
31 December 2005 4,996 15,902 1 3 1.520 58,873 81,295 6,976 88,271
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

Share capital Share Investments Investments  Property and Retained Total equity Minority Total
premium  available-for-  revaluation equipment earnings attributable interest equity
sale fair value reserve revaluation to equity
reserve reserve holders of
the parent
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
31 December 2005 4,996 15,902 1 3 1,520 58,873 81,295 6,976 88,271
Share capital increase of
- ordinary shares 2,000 136,890 - - - - 138,890 - 138,890
Repurchase of own shares (1) (258) - - - - (259) - (259)
Property and equipment
revaluation - - - - 948 - 948 - 948
Depreciation of property
and equipment
revaluation reserve - - - - (32) 32 - - -
Unrealized gains an
revaluation of available-
for-sale investments - - 68 - - - 68 - 68
Gains transferred to
tncome statement on
sale of available-for-
sale investments - - (29) - - - (29) - (29)
Exchange differences on
translation of foreign
operations - - - 73 - (142) (69) 6,520 6,451
Net profit - - - - - 27,810 27,810 1,776 29,586
31 December 2006 6,995 152,534 40 76 2,436 86,573 248,654 15,272 263,926
On behalf of the N/lz‘pagement Board of the Bank:
. )
i, P
e /UU
Zhusupova N.A. Shoinbekoya G.K.
Chairman of the Board Chief Accountant
15 March 2007 15 March 2007
Almaty Almaty

The notes on pages 10-76 form an integral part of these consolidated financial statements. The Independent Auditors’

Report is on pages 2-3.
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

Notes  Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before income tax 41,375 22,153 19,355
Adjustments for:
Provision for impairment losses on interest bearing 7 11,222
assets 32,887 17,833
Provision for reserves for impairment losses on other 7
transactions 383 880 615
Provision for guarantees and other off-balance 7
contingencies 1,548 1,059 106
Unrealised gain and amortisation of discounts on
securities (363) (1,439) (2,344)
Amortization of discount on issued securities 156 500 1,147
Depreciation and amortization 12,24 1,833 1,564 1,302
Change in interest accruals, net 25,966 1,434 616
Unrealized exchange loss 2,855 276 39
Share of results of associates 22 (1,130) (174) (12)
Net gain on sale of property, equipment and
intangible assets 11 an (28) (98)
Net change in fair value of financial assets at fair
value though profit or loss 10,371 96 26
Cash flows from operating activities before changes in
operating assets and liabilities 115,864 44,154 31,974
Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Minimum reserve deposit with Central Bank of
Russian Federation (1,072) 142 (661)
Loans and advances to banks (84,218) (38,337) (6,029)
Precious metals (807) - 300
Financial assets at fair value through profit or loss (183,671) (63,491) (1,372)
Loans to customers (928,684) (254,007) (229,325)
Other assets (5,018) 3,475 (6,404)
Increase/(decrease) in operating liabilities:
Loans and advances from banks 401,197 149,542 84,723
Customer accounts 422316 133,686 47,572
Other borrowed funds 18,200 45,971 966
Other liabilities 2,357 1,722 (114)
Cash (outflow)/inflow from operating activities before
taxation (243,536) 22,857 (78,370)
Income tax paid (2,369) (2,082) (5,876)
Net cash (outflow)/inflow from operating (84,246)
activities (245,905) 20,775
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property, equipment and intangible assets

Proceeds on sale of property, equipment and intangible
assets

Dividends received

Net proceeds on (purchase)/sale of investments available-
for-sale

Net proceeds on redemption of investments held to
maturity

Acquisition of investments in associates

Acquisition of subsidiaries, net of cash acquired of entities

Net cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

1ssue of ordinary share capital

Issue of preference share capital
Proceeds from debt securities issued
Redemption of debt securities issued
Proceeds from subordinated debt
Redemption of subordinated debt
Repurchase of own shares
Dividends paid

Net cash inflow from financing activities

NET INCREASE [N CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of year

Effect of changes in foreign exchange rate on cash and
cash equivalents

CASH AND CASH EQUIVALENTS, end of year

Notes  Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT miliion) (KZT million) (KZT million)
24 (7,715) (2,566) (1,484)
193 135 300
- 10 16
(2,394) 519 (381)
211 4 (32)
22 (200) (33) (60)
- (3,389) -
(9,905) (5,320) (1,641)
138,890 4,431 -
- 4,427 1,634
113,157 95,731 104,352
- (2,480) 3,342
25,680 28,751 11,495
- - (78)
(259) 2D 1
(636) (669) (290)
276,832 130,170 120,456
21,022 145,625 34,569
15 227,476 81,858 47322
718 (7) (33)
15 249,216 227,476 81,858

Interest paid and received by the Group in cash during the year ended 31 December 2006 amounted to
KZT 75,112 million and KZT 127,355 million, respectively.

Interest paid and received by the Group in cash during the year ended 31 December 2005 amounted to KZT
40,709 million and KZT 81,440 million, respectively.

Interest paid and received by the Group in cash during the year ended 31 December 2004 amounted to KZT
25,510 million and KZT 54,227 million, respectively.

On behalf of the

/]77?;)/ ™
/ /

nagement Board of the Bank:

My

Zhusupova N.A. Shoinbekovd G.K.
Chairman of the Board Chief Accountant
15 March 2007 15 March 2007
Almaty Almaty

The notes on pages 10-76 form an integral part of these consolidated financial statements. The Independent Auditors’
Report is on pages 2-3.
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JOINT STOCK COMPANY KAZKOMMERTSBANK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2006, 2005 AND 2004

1. ORGANISATION

JSC Kazkommertsbank (the “Bank”, or “Kazkommertsbank”) is a joint stock bank and operates in the
Republic of Kazakhstan since 1990. The Bank conducts its operations under the license No 48 issued
by the National Bank of the Republic of Kazakhstan (“NBRK”). The Bank’s primary business
consists of commercial banking activities, operations with securities, foreign currencies and derivative
instruments, originating loans and guarantees.

The registered office of the Bank is located at: 135Zh, Gagarin str., Almaty, Republic of Kazakhstan.

The Bank has 22 branches in the Republic of Kazakhstan, and a representative office in London
(Great Britain) and Dushanbe (Tajikistan).

Kazkommertsbank is a parent company of the banking group (the “Group™”) which consists of the
following enterprises consolidated in the financial statements:

The Bank ownership interest
Name Country of 2006 2005 2004 Type of operation
operation

JSC Kazkommerts Securities ~ Republic of 100% 100% 100%  Securities market transactions

Kazakhstan
LLP Processing Republic of 100% 100% 100%  Payment card and related
Company Kazakhstan services
Kazkommerts International Kingdom of 100% 100% 100%  Raising funds for the Bank on
B.V. Netherlands international capital markets
Kazkommerts Kingdom of 100% 100% 100%  Raising funds for the Bank on
Finance [l B.V. Netherlands international capital markets
Kazkommerts Kingdom of 100% 100% 100%  Raising funds for the Bank on
Capital Il B.V. Netherlands international capital markets
JSC OCOPAIM Grantum Republic of 100% 100% - Investment management of
Asset Management Kazakhstan pension assets
JSC Kazkommerts Life Republic of 100% - - Life insurance
Kazakhstan
JSC Kazkommertsbank Kyrgyz 93.58% 93.58% 93.58% Commercial bank
Kyrgyzstan Republic
JSC Grantum APF Republicof  80.01% 80.01% - Pension fund
Kazakhstan
JSC Insurance Company Republic of 65% 65% 65%  Insurance
Kazkommerts-Policy Kazakhstan
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Notwithstanding Kazkommertsbank had no ownership in the share capital of LLP Moskommertsbank
(“MKB”), a commercial bank in the Russian Federation, MKB was included in the consolidated
financial statements of the Group since the Bank was able to and exercised effective control over its
activity. The control assumed a possibility for Kazkommertsbank to issue loans to customers of MKB
and receive income from such activity. In 2003 shareholders of MKB and Kazkommertsbank entered
into agreements of trust management of 60.04% interest in the share capital of MKB. At the same
time between shareholders of MKB owning 39.96% interest in the share capital of MKB and
Kazkommertsbank there is an agreement on segregation of responsibility regarding management of
MKB providing for non-involvement of these shareholders in the policy of the activity of MKB
determined by Kazkommertsbank. In September 2006 Kazkommertsbank and shareholders of MKB
cancelled the agreements of trust management for 2.6% interest in the share capital of MKB,
decreasing the trust management from 60.04% to 57.44%. In fourth quarter of 2006 MKB increased
its charter ceh?ital by 750 million Russian roubles (KZT 3,608 million at average exchange rate
effective in 4 quarter of 2006) and additional paid-in capital by 562.5 million Russian roubles (KZT
2,706 million at average exchange rate effective in 4™ quarter of 2006). On 15 December 2006 the
Board of Directors of Kazkommertsbank approved an informal agreement between
Kazkommertsbank and the existing shareholders of MKB on the acquisition of 52.11% interest in the
share capital of MKB and on obtaining remaining 47.89% interest in trust management. At present
time permission on acquisition was received from the Agency of the Republic of Kazakhstan on
regulation and supervision of the financial market and financial organizations (“AFN”). Related
documentation was sent to the regulatory bodies of the Russian Federation. Expected date of
obtaining permission from the regulatory bodies of the Russian Federation is March of 2007, while
acquisition of interest in share capital of MKB is expected to take place in April of 2007.

JSC Kazkommerts Securities is a joint stock company and operates under laws of the Republic of
Kazakhstan since 1997. The company’s primary business consists of trading with securities, including
broker and dealing operations, consulting in investments and corporate finances, organization of
issues, allocation and underwriting of securities, and purchase and sale of securities in the capacity of
the agent. The company has license Ne 0401200324 dated 27 November 2000 issued by the National
Bank of the Republic of Kazakhstan. In 2005 the company received license for investment portfolio
management Ne 0403200363 dated 30 September 2005 issued by the National Bank of the Republic
of Kazakhstan.

JSC Insurance Company Kazkommerts-Policy is a joint stock company and operates under laws of
the Republic of Kazakhstan since 1996. The company’s primary business consists of insurance of
property, cargoes, auto insurance, civil liability insurance of vehicle owners, insurance of other civil
liabilities and reinsurance. The company has licenses on voluntary insurance services Nel13-8/1 DOS
dated 1 July 2005 and on obligatory insurance services Ne13-8/1 OS dated 1 July 2005 issued by the
National Bank of the Republic of Kazakhstan.

JSC Kazkommertsbank Kyrgyzstan is a joint stock bank and operates under laws of the Kyrgyz
Republic since 1991. The Bank’s operations are regulated by the National Bank of the Kyrgyz
Republic according to license Ne 010. The Bank’s primary business consists of commercial banking
activities, acceptance of deposits from individuals, transfer of payments, issue of loans, operations
with foreign exchange and derivative instruments, originating loans and guarantees.

JSC Kazkommerts Life is a joint stock company and operates under laws of the Republic of
Kazakhstan. The company’s primary business consists of life insurance. The company has a license
on life insurance services Ne42-1/1 dated 28 December 2006 issued by the AFN and
28 December 2006 is determined to be the date of commencement of operations.

LLP Processing company is a limited liability partnership and operates under laws of the Republic of
Kazakhstan since 9 July 2004. The company is registered with the Ministry of Justice of the Republic
of Kazakhstan under Ne 64313-1910-TOO. The Company’s primary business is to provide payment
card and related services.
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Kazkommerts International BV is a limited liability partnership (B.V.) and operates under laws of the
Kingdom of Netherlands since 1 October 1997. The Company was established for the primary
purpose of raising funds for the Bank at foreign capital markets. The company has license
Ne24278506 dated 1 October 1997 for raising funds, including issuance of bonds and other securities,
and entering into agreements regarding those activities issued by Chamber of Commerce of
Netherlands.

Kazkommerts Finance 11 BV is a limited liability partnership (B.V.) and operates under laws of the
Kingdom of Netherlands since 13 February 2001. The Company was established for the primary
purpose of raising funds for the Bank at foreign capital markets. The company has license
Ne24317181 dated 13 February 2001 for conducting separate types of banking and other types of
operations issued by Chamber of Commerce of Netherlands.

Kazkommerts Capital II BV is a limited liability partnership (B.V.) and operates under laws of the
Kingdom of Netherlands since 11 April 2000. The Company was established for the primary purpose
of raising funds for the Bank at foreign capital markets. The company has license Ne24305284 dated
11 April 2000 for conducting operations issued by Chamber of Commerce of Netherlands.

In October 2005, Kazkommertsbank acquired from JSC DB ABN AMRO Bank 100 % shares in a
pension assets management company — JSC OCOPAIM ABN AMRO Asset Management Kazakhstan
(the “ABN AM”) and 80.01% shares in the Accumulation Pension Fund JSC ABN AMRO
KaspiyMunaiGaz (the “ABN APF”) (see Note 23). In the agreement with the seller, ABN APF and
ABN AM received new names, JSC Grantum APF and JSC OCOPAIM Grantum Asset Management
(“Grantum PAMC”), respectively.

Grantum PAMC is a joint stock company and operates under laws of the Republic of Kazakhstan
since 1998. The company’s primary business consists of investment management of pension assets.
The company has a license on investment management of pension assets Ne0412200149 dated 18
August 2004 issued by the AFN, license on investment portfolio management Ne0403200199 dated 18
August 2004 issued by the AFN, and license on broker/dealer activity at the stock market without the
right to maintain customer accounts Ne0402200216 dated 18 August 2004.

Grantum APF is a joint stock company and operates since 1998 under laws of the Republic of
Kazakhstan. The company’s primary business consists of attraction of pension contributions of
depositors and making pension payments to recipients under laws of the Republic of Kazakhstan. The
company operates based on the state license on attraction of pension contributions and making
pension payments Ne0000019 dated 22 January 2004, issued by the AFN.

As at 31 December 2006, the following shareholders owned the issued shares of the Bank:

Shares (%) ®
JSC Central-Asian Investment Company @ 184,679,013 32.1
European Bank of Reconstruction and Development 48,909,043 85
Bank of New York 260,934,622 45.4
Directors and Management Board members 199,213,086 34.6
Nurzhan Subkhanberdin 169,229,894 294
Direct 72,570,672 12.6
Indirect 96,659,222 16.8
Nina Zhussupova (indirect) 29,983,192 52
Other shareholders
JSC Central-Asian Investment Company (excluding the interests in it of
Mr. Subkhanberdin and Ms. Zhussupova) 78,377,681 13.7
other direct shareholders 8,055,350 1.4
Total 574,837,398 100

F-1-14



() As at 31 December 2006 the number of issued common shares of Kazkommertsbank amounted to
574,837,398. JSC Central-Asian Investment Company, European Bank of Reconstruction and
Development, N. Subkhanberdin and other direct shareholders constitute direct shareholders of
Kazkommertsbank.

@ JSC Central-Asian Investment Company (“CAIC”) is one of the entities through which the
Directors and Management Board members own shares of Kazkommertsbank. As at
31 December 2006 CAIC held 184,679,013 shares of Kazkommertsbank. At the same date
N. Subkhanberdin held 44.8% of shares of CAIC, and N. Zhussupova held 12.8% of shares of CAIC.
The table above also includes holdings in the form of GDR of N. Subkhanberdin and N. Zhussupova.

These consolidated financial statements were authorized for issue by the Bank’s Management Board
on 15 March 2007.

BASIS OF PRESENTATION
Accounting basis

These consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards
Board (“IASB”) and Interpretations issued by the International Financial Reporting Interpretations
Committee (“IFRIC”).

These financial statements are presented in millions of Kazakhstan tenge (“KZT million” or
“mln. tenge”), unless otherwise indicated. These financial statements have been prepared under the
historical cost convention, except for the measurement at fair value of certain financial instruments
and measurement of land and buildings at revalued amounts according to International Accounting
Standard (“IAS”) # 16 “Property, Plant and Equipment”.

Kazkommertsbank and its subsidiaries in the Republic of Kazakhstan maintain its accounting records
in accordance with IFRS, while its foreign subsidiaries maintain accounting records in accordance
with the requirements of their countries of residence where subsidiaries operate. These consolidated
financial statements have been prepared based on the accounting records of Kazkommertsbank and its
subsidiaries, and have been adjusted to conform to IFRS.

The preparation of financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.
Estimates that are particularly susceptible to change relate to the provisions for impairment losses and
the fair value of financial instruments.

SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation

The consolidated financial statements incorporate the financial statements of Kazkommertsbank and
entities controlled by the Bank made up to 31 December each year. Control is achieved where the

Bank has the power to govern the financial and operating policies of an investee entity so as to obtain
benefits from its activities.
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On acquisition, the assets (including identifiable intangible assets), liabilities and contingent liabilities
of a subsidiary are measured at their fair values at the date of acquisition. Any excess of the cost of
acquisition over the fair values of the identifiable net assets acquired is recognised as goodwill. Any
deficiency of the cost of acquisition below the fair values of the identifiable net assets acquired (i.e.
discount on acquisition) is credited to income statement in the period of acquisition. The minority
interest is stated at the minority’s proportion of the fair values of the assets and liabilities recognised.
Subsequently, any losses applicable to the minority interest in excess of the minority interest are
allocated against the interests of the parent. The equity attributable to equity holders of the parent and
net income attributable to minority shareholders’ interests are shown separately in the balance sheet
and income statement, respectively. For a business combination involving entities or business under
common control all assets and liabilities of a subsidiary are measured at their carrying values recorded in
the stand-alone financial statements of the subsidiary with the difference between the carrying value of
the share in net assets of the subsidiary and the cost of acquisition recorded directly in equity attributable
to the equity holders of the parent.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the
accounting policies used into line with those used by the Bank.

In translating the financial statements of a foreign subsidiary into the presentation currency for
incorporation in the consolidated financial statements, the Bank follows a translation policy in
accordance with International Accounting Standard 21 “The Effects of Changes in Foreign Exchange
Rates” and the following procedures are done:

¢ assets and liabilities, both monetary and non-monetary, of the foreign entity are translated at
closing rate;

¢ income and expense items of the foreign entity are translated at the average exchange rate for the
period;

¢ all resulting exchange differences are classified in equity until the disposal of the investment;

¢ on disposal of the investment in the foreign entity, related exchange differences are recognized in
the income statement.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.

Investments in associates

An associate is an entity over which the Group is in a position to exercise significant influence, but
not control.

The results and assets and liabilities of associates are incorporated in these financial statements using
the equity method of accounting.

Investments in associates are carried in the balance sheet at cost as adjusted by post-acquisition
changes in the Group’s share of the net assets of the associate, less any impairment in the value of
individual investments. Losses of the associates in excess of the Group’s interest in those associates
are not recognised.

Any excess of the cost of acquisition over the Group’s share of the fair values of the identifiable net
assets of the associate at the date of acquisition is recognised as goodwill. Any deficiency of the cost
of acquisition below the Group’s share of the fair values of the identifiable net assets of the associate
at the date of acquisition (i.e. discount on acquisition) is recorded in the income statement in the
period of acquisition.
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Where a group company transacts with an associate of the Group, profits and losses are eliminated to
the extent of the Bank’s interest in the relevant associate. Losses may provide evidence of an
impairment of the asset transferred in which case appropriate provision is made for impairment.

As at 31 December 2006 fair value of investments, assets, liabilities, revenue and income of
associated companies for the year then ended are presented as follows:

Name of associated Fair value of  Total assets of Total liabilities Revenue of Profit
company investments in associated of associated associated
associated company company company
company

(KZT million) (KZT million) (KZT million) (KZT million) (KZT million)

JSC APF Ular Umit 725 2,568 778 3,469 806
JSC OCOPAIM Zhetysu

Asset Management

Company 993 1,995 10 1,483 823

As at 31 December 2005 fair value of investments, assets, liabilities, revenue and income of
associated companies for the year then ended are presented as follows:

Name of associated Fair value of  Total assets of Total liabilities Revenue of Profit
company investments in associated of associated associated

associated company company company

company

(KZT million) (KZT million) (KZT million) (KZT million) (KZT million)

JSC APF Ular Umit 388 1,136 195 2,189 422

Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition over the Bank’s
interest in the fair value of the identifiable assets and liabilities of a subsidiary, associate or jointly
controlled entity at the date of acquisition.

The Bank tests goodwill for impairment quarterly.

If the Bank’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities
exceeds the cost of the business combination, the Bank:

a) reassesses the identification and measurement of the Bank’s identifiable assets, liabilities and
contingent liabilities and the measurement of the cost of the combination; and

b) recognises immediately in profit or loss any excess of the value of identifiable assets, liabilities
and contingencies over the acquisition value remaining after that reassessment on the date of
acquisition.

On disposal of a subsidiary, associate or jointly controlled entity, the attributable amount of goodwill
is included in the determination of the profit or loss on disposal.

Investments in other subsidiaries and associates

Investments in corporate shares where the Group owns more than 20% of share capital, but does not
have ability or intent to control or exercise significant influence over operating and financial policies,
or non-consolidation of such companies does not significantly affect the financial statements of the
Group as a whole, as well as investments in corporate shares where the Bank owns less than 20% of
share capital, are accounted for at fair value or at approximate fair value. If such value cannot be
estimated, investments are accounted for at cost. Management periodically assesses realizability of the
carrying values of such investments and provides valuation allowances, if necessary. Such
investments are accounted for as investments available-for-sale.
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Recognition and measurement of financial instruments

The Group recognizes financial assets and liabilities on its balance sheet when it becomes a party to
the contractual obligation of the instrument. Regular way purchase and sale of the financial assets and
liabilities are recognized using settlement date accounting. Regular way purchases of financial
instruments that will be subsequently measured at fair value between trade date and settlement date
are accounted for in the same way as for acquired instruments.

Financial assets and liabilities are initially recognized at fair value plus, in the case of a financial asset
or financial liability not at fair value through profit or loss transaction costs that are directly
attributable to acquisition or issue of the financial asset or financial liability. The accounting policies
for subsequent re-measurement of these items are disclosed in the respective accounting policies set
out below.

Cash and balances with national (central) banks

Cash and balances with national (central) banks are basically cash and cash equivalents and include
cash on hand, unrestricted balances on correspondent and time deposit accounts with the National
Bank of the Republic of Kazakhstan, Central Bank of the Russian Federation, and National Bank of
Kyrgyz Republic with original maturity within 90 days, and advances to banks in countries included
in the Organization for Economic Co-operation and Development (“OECD”), except for margin
deposits for operations with plastic cards, which may be converted to cash within a short period of
time. For purposes of determining cash flows, the minimum reserve deposit required by the Central
Bank of the Russian Federation is not included in cash equivalents due to restrictions on its
availability.

Precious metals

Assets denominated in precious metals are translated at the current rate computed based on the second
fixing of the London Metal Exchange rates using the KZT/USD exchange rate effective at the date.
Changes in the bid prices are recorded in net gain/(loss) on operations with precious metals in other
income in the consolidated income statement.

Loans and advances to banks

In the normal course of business, the Group maintains advances or deposits for various periods of
time with other banks. Loans and advances to banks with a fixed maturity term are subsequently
measured at amortized cost using the effective interest rate method. Those that do not have fixed
maturities are carried at cost. Loans and advances to banks are carried net of any allowance for
impairment losses.

Financial assets and liabilities at fair value through profit or loss

Financial assets and liabilities at fair value through profit or loss represent derivative instruments or
securities acquired principally for the purpose of selling them in the near future, or are a part of
portfolio of identified financial instruments that are managed together and for which there is evidence of
a recent and actual pattern of short-term profit taking or securities that upon initial recognition are
designated by the Group at fair value through profit or loss. Financial assets and liabilities at fair value
through profit or loss are initially recorded and subsequently measured at fair value. The bank uses
quoted market prices to determine fair value for financial assets and liabilities at fair value through
profit or loss. Fair value adjustment on financial assets and liabilities is recognized in the consolidated
income statement at Net gain on financial assets at fair value though profit or loss. The Group does
not reclassify financial instruments in or out of this category while they are held.

The Group enters into derivative financial instruments to manage currency and liquidity risks.

Derivative financial instruments include forwards on foreign currency, precious metals and securities,
and swaps. The Group does not apply hedge accounting.
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Repurchase and reverse repurchase agreements

The Group enters into sale and purchase back agreements (“repos”) and purchase and sale back
agreements (“reverse repos”) in the normal course of its business. Repos and reverse repos are utilized
by the Group as an element of its treasury management and trading business.

A repo is an agreement to transfer a financial asset to another party in exchange for cash or other
consideration and a concurrent obligation to reacquire the financial assets at a future date for an amount
equal to the cash or other consideration exchanged plus interest. These agreements are accounted for
as financing transactions. Financial assets sold under repurchase agreements are retained in the
consolidated financial statements and consideration received under these agreements is recorded as
loans and advances from banks and customer accounts.

Assets purchased under reverse repurchase agreements are recorded in the consolidated financial
statements as loans and advances to banks and loans to customers which are collaterized by securities
and other assets.

In the event that assets purchased under reverse repo are sold to third parties, the results are recorded
with the gain or loss included in net gains/(losses) on respective assets. Any related income or expense
arising from the pricing difference between purchase and sale of the underlying assets is recognized as
interest income or expense.

Loans to customers

Loans originated by the Group are financial assets that are created by the Group by providing money
directly to a borrower or by participating in a syndicated loan.

Loans granted by the Group with fixed maturities are initially recognized at fair value plus initial
direct costs and fees that are integral to the interest rate. For loans issued at lower than market terms
the difference between the nominal amount of consideration given and the present value of future cash
flows discounted at market rate at inception is recognized in the consolidated income statement in the
period the loan is issued as losses on origination of assets. Subsequently, the carrying amount of such
loans is adjusted for amortization of the losses on origination and the related income is recorded as
interest income using the effective interest method. Loans to customers that do not have fixed
maturities are carried at cost. Loans to customers are carried net of any allowance for impairment
losses.

Write off of loans and advances

Loans and advances to banks and customers are written off against allowance for impairment losses in
case of uncollectibility of loans and advances, including through repossession of collateral. Loans and
advances are written off after management has exercised all possibilities available to collect amounts
due to the Group and after the Group has sold all available collateral. The decision on writing off bad
debt against allowance for impairment losses for all major, preferential, unsecured and insider loans
should necessarily be confirmed with a procedural document of judicial or notary bodies certifying
that at the time of the decision the debt could not be repaid (partially repaid) with the debtor’s funds.

Non-accrual loans
Once a financial asset or a group of similar financial assets has been written down (partly written

down) as a result of an impairment loss, interest income is thereafter recognised using the rate of
interest to discount the future cash flows for the purpose of measuring the impairment loss.
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Allowance for impairment losses

The Group establishes an allowance for impairment losses of financial assets when there is objective
evidence that a financial asset or group of financial assets is impaired. The allowance for impairment
losses is measured as the difference between carrying amounts and the present value of expected
future cash flows, including amounts recoverable from guarantees and collateral, discounted at the
financial asset’s original effective interest rate, for financial assets which are carried at amortised cost.
If in a subsequent period the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed by adjustment of an allowance account. For financial assets carried at cost
the allowance for impairment losses is measured as the difference between the carrying amount of the
financial asset and the present value of estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment losses are not reversed.

The determination of the allowance for impairment losses is based on an analysis of the risk assets
and reflects the amount which, in the judgment of management, is adequate to provide for losses
incurred. Provisions are made as a result of an individual appraisal of risk assets for financial assets
that are individually significant, and an individual or collective assessment for financial assets that are
not individually significant.

The change in the allowance for impairment losses is charged to profit and the total of the allowance
for impairment losses is deducted in arriving at assets as shown in the balance sheet. Factors that the
Group considers in determining whether it has objective evidence that an impairment loss has been
incurred include information about the debtors’ or issuers’ liquidity, solvency, business and financial
risk exposures, levels of and trends in delinquencies for similar financial assets, national and local
economic trends and conditions, and the fair value of collateral and guarantees. These and other
factors may, either individually or taken together, provide sufficient objective evidence that an
impairment loss has been incurred in a financial asset or group of financial assets.

It should be understood that estimates of losses involve an exercise of judgment. While it is possible
that in particular periods the Group may sustain losses, which are substantial relative to the allowance
for impairment losses, it is the judgment of management that the allowance for impairment losses is
adequate to absorb probable losses incurred on the risk assets.

Finance leases

Financial leases are leases that transfer substantially all the risks and rewards incident to ownership of
an asset. Title may or may not eventually be transferred. Whether a lease is a finance lease or
an operating lease depends on the substance of the transaction rather than the form of the contract.
The lease classified as finance lease if:

e  The lease transfers ownership of the asset to the lessee by the end of the lease term;

e  The lessee has the option to purchase the asset at a price which is expected to be sufficiently
lower than the fair value at the date the option becomes exercisable such that, at the inception of
the lease, it is reasonably certain that the option will be exercised;

e  The lease term is for the major part of the economic life of the asset even if title is not transferred;

e At the inception of the lease the present value of the minimum lease payments amounts to at least
substantially all of the fair value of the leased asset; and

e  The leased assets are of a specialized nature such that only the lessee can use them without major
modifications being made.

The Group as a lessor presents finance leases as loans and initially measures them in the amount equal
to net investment in the lease. Subsequently the recognition of finance income is based on a pattern
reflecting a constant periodic rate of return on the Group’s net investment in the finance lease.
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Investments held to maturity

Investments held to maturity are debt securities with determinable or fixed payments. The Group has
the positive intent and ability to hold them to maturity. Such securities are carried at amortized cost,
less any allowance for impairment. Amortized discounts are recognized in interest income over the
period to maturity using the effective interest method.

Investments available-for-sale

Investments available-for-sale represent debt and equity investments that are intended to be held for an
indefinite period of time. Such securities are initially recorded at fair value, which amounts to the
purchase value. Subsequently the securities are measured at fair value, with such re-measurement
recognized directly in equity. The Group uses quoted market prices to determine the fair value for the
Group’s investments available-for-sale. If the market for investments is not active, the management’s
valuation is used. Interest income on debt investments is recognized in the consolidated income
statement as interest income on investments in securities. Dividends received on equity investments
are included in dividend income in the consolidated income statement.

When there is objective evidence that such securities have been impaired, the cumulative loss previously
recognized in equity is removed from equity and recognized in the income statement for the period.
Reversals of such impairment losses on debt instruments, which are objectively related to events
occurring after the impairment, are recognized in the income statement for the period. Reversals of
such impairment losses on equity instruments are not recognized in the income statement.

Property, equipment and intangible assets

Property and equipment, except for buildings and other real estate and construction, and intangible
assets are carried at historical cost less accumulated depreciation. Buildings and other real estate and
construction are carried at market value. Depreciation on assets under construction and those not placed
in service commences from the date the assets are ready for their intended use.

Depreciation of property, equipment and intangible assets is charged on the carrying value of property
and equipment and is designed to write off assets over their useful economic lives. It is calculated on
a straight line basis at the following annual prescribed rates:

Buildings and other real estate 1-5%
Furniture and equipment 8-33%
Intangible assets 15-33%

The carrying amounts of property, equipment and intangible assets are reviewed at each balance sheet
date to assess whether they are recorded in excess of their recoverable amounts, and where carrying
values exceed this estimated recoverable amount, assets are written down to their recoverable amount.
An impairment is recognized in the respective period and is included in operating expenses. After the
recognition of an impairment loss the depreciation charge for property, equipment and intangible assets
is adjusted in future periods to allocate the assets’ revised carrying value, less its residual value (if any),
on a systematic basis over its remaining useful life.

Buildings and other real estate and construction held for use in supply of services, or for administrative
purposes, are stated in the balance sheet at their revalued amounts, being the fair value at the date of
revaluation, determined from market-based evidence by appraisal undertaken by professional valuers,
less any subsequent accumulated depreciation and subsequent accumulated impairment losses.
Revaluations are performed with sufficient regularity such that the carrying amount does not differ
materially from that which would be determined using fair values at the balance sheet date.
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Any revaluation increase arising on the revaluation of such land and buildings is credited to the
property and equipment revaluation reserve, except to the extent that it reverses a revaluation decrease
for the same asset previously recognised as an expense, in which case the increase is credited to the
income statement to the extent of the decrease previously charged. A decrease in carrying amount
arising on the revaluation of such buildings and other real estate or construction is charged as an
expense to the extent that it exceeds the balance, if any, held in the property and equipment
revaluation reserve relating to a previous revaluation of that asset.

Depreciation on revalued buildings is charged to the income statement. On the subsequent sale or
retirement of a revalued property, the attributable revaluation surplus remaining in the properties
revaluation reserve is transferred directly to retained earnings.

Taxation
Income tax expense represents the sum of the current and deferred tax expense.

The current tax expense is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The
Group’s current tax expense is calculated using tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the consolidated income
statement, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Countries where the Group operates also have various other taxes, which are assessed on the Group’s
activities. These taxes are included as a component of operating expenses in the consolidated income
statement.

Deposits from banks and customers
Customer and bank deposits are initially recognized at fair value, which amounts to the issue proceeds
less transaction costs incurred. Subsequently amounts due are stated at amortized cost and any difference

between net proceeds and the redemption value is recognized in the consolidated income statement over
the period of the borrowings using the effective interest method.
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Debt securities issued

Debt securities issued represent promissory notes, eurobonds and bonds issued by the Group. They are
accounted for according to the same principles used for customer and bank deposits.

Subordinated debt

Subordinated debt is initially recognized at fair value, which usually amounts to the net proceeds from
the issue, less directly attributable transaction expenses incurred. Subsequently, these liabilities are
measured at amortized cost and any difference between net proceeds and the redemption value is
recognized in the income statement over the period of the borrowing using the effective interest method.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of
past events, and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the obligation can be made.

Guarantees and letters of credit

Guarantees and letters of credit are initially recognized at fair value. Subsequently they are measured at the
amortized cost taking into account commission received or paid equally during the effective period of the
instrument. Guarantees issued are evaluated regularly and in case of excess of assessed loss over the
carrying value, the provision is established for the difference. Such losses are evaluated based on the
financial position of the customer, compliance with the changes of the contracts and business conditions.

Contingent assets

Contingent assets from received financial guarantees appear when the Group has indications of a loss
as a result of a specific debtor’s failure to make a timely payment on initial or amended terms of the
debt instrument. The contingent asset arises where an economic profit can be received. Ifit is actually
clear that the inflow of economic benefit increases, the asset and related income is reflected in the
financial statements of the period, when changes take place.

Share capital and share premium

Share capital is recognized at historic cost. Share premium represents the excess of contributions over
the nominal value of the shares issued. Gains and losses on sales of treasury stock are charged or
credited to share premium.

External costs directly attributable to the issue of new shares, other than on a business combination,
are deducted from equity net of any related income taxes.

Dividends on ordinary shares are recognized in equity as a reduction in the period in which they are
declared. Dividends that are declared after the balance sheet date are treated as a subsequent event
under International Accounting Standard 10 “Events after the Balance Sheet Date” (“IAS 10”) and
disclosed accordingly.
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Preference shares

Preference shares having a prescribed dividend amount are considered to be compound financial
instruments in accordance with the substance of the contractual arrangement and accordingly the
liability and equity components are presented separately in the balance sheet. On initial recognition
the equity component is assigned the residual amount after deducting from the initial carrying amount
of the instrument as a whole the fair value determined for the liability component. The fair value of
the liability component on initial recognition is estimated by discounting expected future cash flows at
a market interest rate for a comparable debt instrument. Subsequently the liability component is
measured according to the same principles used for subordinated debt, and the equity component is
measured according to the same principles used for share capital.

Retirement and other benefit obligations

In accordance with the requirements of the legislation of the countries in which the Bank and its
subsidiaries operate, the Group withholds pension contributions from employee wages and transfers
them to pension funds. The existing state pension systems provide for the calculation of current
payments by the employer as a percentage of current total payments to staff. This expense is charged in
the period the related salaries are earned. Upon retirement all retirement benefit payments are made
by pension funds selected by employees. The Group does not have any pension arrangements separate
from the state pension system of the countries in which the Group operates. In addition, the Group has
no post-retirement benefits or other significant compensated benefits requiring accrual.

Recognition of income and expense

Interest income and expense are recognized on an accrual basis using the effective interest method.
The effective interest method is a method of calculating the amortized cost of a financial asset or
a financial liability (or group of financial assets or financial liabilities) and of allocating the interest
income or interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset
or financial liability.

Once a financial asset or a group of similar financial assets has been written down (partly written down)
as a result of an impairment loss, interest income is thereafter recognized using the rate of interest
used to discount the future cash flows for the purpose of measuring the impairment loss.

Interest income also includes income earned on investments in securities. Other income is credited
to income statement when the related transactions are completed.

Loan origination fees are deferred, together with the related direct costs, and recognized as an adjustment
to the effective interest rate of the loan. Where it is probable that a loan commitment will lead to a specific
lending arrangement, the loan commitment fees are deferred, together with the related direct costs,
and recognized as an adjustment to the effective interest rate of the resulting loan. Where it is unlikely
that a loan commitment will lead to a specific lending arrangement, the loan commitment fees are
recognized in the consolidated profit and loss over the remaining period of the loan commitment.
Where a loan commitment expires without resulting in a loan, the loan commitment fee is recognized
in the consolidated profit and loss on expiry. Loan servicing fees are recognized as revenue as the
services are provided. Loan syndication fees are recognized in the consolidated profit and loss when
the syndication has been completed. All other commissions are recognized when services are provided.

F-1-24



Underwriting income

Underwriting income includes net written insurance premiums and commissions earned on ceded
reinsurance reduced by the net change in the unearned premium reserve, claims paid, the provision of
insurance losses and loss adjustment expenses, and policy acquisition cost.

Net written insurance premiums represent gross written premiums less premiums ceded to reinsurers.
Upon inception of a contract, premiums are recorded as written and are earned on a pro rata basis over
the term of the related policy coverage. The unearned premium reserve represents the portion of the
premiums written relating to the unexpired terms of coverage and is included within other assets in
the accompanying consolidated balance sheet.

Losses and loss adjustments are charged to the consolidated profit and loss accounts as incurred
through the reassessment of the reserve for losses and loss adjustment expenses.

Commissions earned on ceded reinsurance contracts are recorded as income at the date the
reinsurance contract is written and deemed enforceable.

Policy acquisition costs, comprising commissions paid to insurance agents and brokers, which vary
with and are directly related to the production of new business, are deferred, recorded in the
accompanying consolidated balance sheet within other assets, and are amortized over the period in
which the related written premiums are earned.

Reserve for insurance losses and loss adjustment expenses

The reserve for insurance losses and loss adjustment expenses is included in the accompanying
consolidated balance sheets within reserves and is based on the estimated amount payable on claims
reported prior to the balance sheet date, which have not yet been settled, and an estimate of incurred
but not reported claims relating to the reporting period.

Due to the absence of prior experience, the reserve for incurred but not reported claims (“IBNR”) was
established as being equal to the expected loss ratio for each line of business times the value of
coverage, less the losses actually reported.

The methods for determining such estimates and establishing the resulting reserves are continuously
reviewed and updated. Resulting adjustments are reflected in current income.

Reinsurance

In the ordinary course of business, the Group cedes reinsurance. Such reinsurance arrangements
provide for greater diversification of business, allow management to control exposure to potential
losses arising from legal risks and provide additional capacity for growth.,

Reinsurance assets include balances due from reinsurance companies for paid and unpaid losses and
loss adjustment expenses, and ceded unearned premiums. Amounts receivable from reinsurers are
estimated in a manner consistent with the claim liability associated with the reinsured policy.
Reinsurance is recorded gross unless a right of offset exists and is included in the accompanying
consolidated balance sheets within other assets.

Reinsurance contracts are assessed to ensure that underwriting risk, defined as the reasonable
possibility of significant loss, and timing risk, defined as the reasonable possibility of a significant
variation in the timing of cash flows, are transferred by the Group to the reinsurer.
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Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into KZT at the
appropriate spot rates of exchange ruling at the balance sheet date. Foreign currency transactions are
accounted for at the exchange rates prevailing at the date of the transaction. Profits and losses arising
from these translations are included in net gain on foreign exchange operations.

Rates of exchange

The exchange rates at year-end used by the Group in the preparation of the consolidated financial
statements are as follows:

31 December 31 December 31 December

2006 2005 2004
KZT/1 US Dollar 127.00 133.98 130.00
KZT/1 Euro 167.12 158.99 177.10
KZT/1 Kyrgyz Som 3.36 3.24 3.12
KZT/1 Russian Rouble 4.82 4.66 4.67

Offsetting of financial assets and liabilities

Financial assets and liabilities are offset and reported net on the balance sheet when the Group has
a legally enforceable right to set off the recognized amounts and the Group intends either to settle on a
net basis or to realize the asset and settle the liability simultaneously. In accounting for a transfer of a
financial asset that does not qualify for derecognition, the Group does not offset the transferred asset and
the associated liability.

Fiduciary activities

The Group provides trustee services to its customers. Also the Group provides depositary services to
its customers. Assets accepted and liabilities incurred under the fiduciary activities are not included in
the Group’s financial statements. The Group accepts the operational risk on these activities, but the
Group’s customers bear the credit and market risks associated with such operations.

Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or
services (business segment) or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those
of other segments. Segments with a majority of revenue earned from sales to external customers and
whose revenue, result or assets are ten per cent or more of all the segments are reported separately.
Geographical segments of the Group have not been reported separately within these consolidated
financial statements since the management of the Group believes that the main segment is the
Commonwealth of Independent States, including the Republic of Kazakhstan, (CIS), which is
characterized by similar risks and profitability. In addition, over 90% of the Group’s operations are
conducted within the CIS.

Adoption of new and revised International Financial Reporting Standards

In 2006 the following interpretations and amendments applicable to the Bank became effective:

e [FRIC 4 “Determining Whether an Arrangement Contains a Lease” (effective 1 January 2006);
¢+ IFRIC 8 “Scope of IFRS 27 (effective | May 2006);

¢ [FRIC 9 “Reassessment of Embedded Derivatives” (effective 1 June 2006);

¢ Amendment to IAS 39 regarding the financial guarantee contracts (effective 1 January 2006);
e Amendment to IAS 39 regarding the fair value option (effective 1 January 2006).
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The effect of these changes on the financial statements of the Group is not significant.

At the date of authorization of these financial statements, the following Standards and Interpretations
applicable to the Group were issued but not yet effective:

o IFRS 7 “Financial Instruments: Disclosures” (effective 1 January 2007);

e Amendments to IAS | regarding disclosure on the objectives, policies and processes for
managing capital (effective | January 2007).

The management is currently assessing the impact of the adoption of these new and revised Standards
and Interpretations in future periods.

RECLASSIFICATIONS

Certain reclassifications have been made to the consolidated financial statements as at 31 December
2005 and 2004 and for the years then ended to conform to the presentation as at 31 December 2006 and
for the year then ended as current year presentation provides a better view of the financial position of
the Group.

In particular, securities purchased under reverse repurchase agreement have been included as loans
and advances to banks and loans to customers and securities sold under repurchase agreements have
been included as loans and advances from banks and customer accounts.

In addition, the Bank had a different presentation for certain notes for the year ended 31 December
2004. Therefore, certain notes are being presented in a different format if compared to the years ended
31 December 2006 and 2005.

ACQUISITION

On 01 November 2006 the Group acquired 50% share in JSC OCOPAIM Zhetysu Asset Management
Company.

As of 31 December 2006 the Group has not consolidated JSC OCOPAIM Zhetysu Asset Management
Company as Kazkommertsbank does not have the power to govern the financial and operating policies
of the company so as to obtain benefits from its activities.
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NET INTEREST INCOME

Interest income
Interest income on loans to customers and on reverse
repurchase agreements:
- loans to customers
- reverse repurchase agreements
Interest on debt securities
Interest income on loans and advances to banks and on
reverse repurchase agreements:
- loans and advances to banks
- reverse repurchase agreements
Amortization of discount on loans

Total interest income

Interest expense
Interest on debt securities issued
Interest expense on customer accounts and repurchase
agreements:
- customer accounts
- repurchase agreements
Interest expense on loans and advances from banks and
repurchase agreements:
- loans and advances from banks
- repurchase agreements
Dividends
Interest expense on securitization program
Other interest expense

Total interest expense

Net interest income before provision for impairment losses
on interest bearing assets

Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
129,117 75,648 48,826
1,351 608 459
7,183 4,087 4,885
6,532 3,923 1,029
462 38 -
2,605 2,103 964
147,250 86,407 56,163
36,610 22,136 15,890
20,034 11,649 6,970
98 40 .
19,514 10,475 3,801
1,773 97 275
636 669 290
3,744 - -
706 789 207
83,115 45,855 27,433
64,135 40,552 28,730

ALLOWANCE FOR IMPAIRMENT LOSSES, OTHER PROVISIONS

The movements in allowance for impairment losses on interest bearing assets were as follows:

31 December 2003

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange rate difference

31 December 2004

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange rate difference

31 December 2005

(Recovery)/provision

Write-off of assets

Recoveries of assets previously written off
Exchange rate difference

31 December 2006

Loans and Loans to Total
advances to banks customers
(KZT million) (KZT million) (KZT million)
414 19,069 19,483
119 11,103 11,222
- (733) (733)
- 469 469
- (29) (29)
533 29,879 30,412
712 17,121 17,833
- (5,359) (5.359)
- 531 531
- (10) (10)
1,245 42,162 43,407
(390) 33,277 32,887
(909) (909)
- 121 121
2 (715) (713)
857 73,936 74,793
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The movements in insurance provisions and allowances for impairment losses on other transactions

were as follows:

31 December 2003

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange difference

31 December 2004

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange difference

31 December 2005

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange difference

31 December 2006

Insurance provisions comprised:

Property

Vehicles

Civil Liability for owners of vehicles
Civil liability for damage

Other

Total insurance provisions

Insurance Other Total
provisions assets
(KZT million) (KZT million) (KZT million)
1,057 31 1,088
500 115 615
- 39) 39
- 6 6
‘ (2) 2)
1,557 111 1,668
788 92 880
- (81) (81)
- 6 6
- 3 3
2,345 131 2,476
358 25 383
- 39 (€2))
- 4 4
- ) 4)
2,703 117 2,820

31 December

31 December

31 December

2006 2005 2004
(KZT million) (KZT million) (KZT million)
997 894 620
664 708 582
215 282 166
63 64 157
764 397 32
2,703 2,345 1,557

The movements in provision for guarantees and other off-balance sheet contingencies were as

follows:

1 January
Provision for the period
Exchange rate difference

31 December

Total provisions

2006 2005 2004
(KZT million) (KZT million) (KZT million)
2,589 1,530 1,426
1,548 1,059 106
(82) - (@)
4,055 2,589 1,530
6,758 4,934 3,087
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NET GAIN ON FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Net gain on financial assets at fair value through profit or loss comprises:

Year ended Year ended
31 December 31 December
2006 2005
(KZT million) (KZT million)
Trading (loss)/gain on operations with financial assets at fair value
through profit or loss, net
- Bonds (496) 87)
- Ordinary shares 17 68
- Derivative financial instruments on bonds (149) -
- Derivative financial instruments on foreign currency 6,553 (1
Fair value adjustment on financial assets at fair value
through profit or loss, net
- Bonds 581 (260)
- Ordinary shares 919 1,247
- Derivative financial instruments on foreign currency (2,879) (108)
- Derivative financial instruments on precious metals (1) -
Total net gain on financial assets at fair value
through profit or loss 4,545 849
Year ended
31 December
2004
KZT millions
Equity securities 67
Debt securities “5)
Total net gain on financial assets at fair value
through profit or loss 22
NET GAIN ON FOREIGN EXCHANGE OPERATIONS
Net gain on foreign exchange operations comprises:
Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Dealing, net 4,435 1,869 2,728
Translation differences, net 968 (278) (756)
Total net gain on foreign exchange operations 5,403 1,591 1,972
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10. FEE AND COMMISSION INCOME AND EXPENSE

11.

Fee and commission income and expense comprise:

Fee and commission income:
Cash operations
Documentary operations
Foreign exchange and securities operations
Settlements
Plastic cards operations
Encashment operations
Other

Total fee and commission income

Fee and commission expense:
Plastic cards services
Insurance activity
Foreign exchange and securities operations
Correspondent bank services
NBRK computation center services
Documentary operations
Other

Total fee and commission expense

OTHER INCOME

Insurance income

Fines and penalties received

Income from sale of property, equipment and
intangible assets

Other

Total other income

Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)

4,896 3,446 2,786
3,393 2,144 1,600
2,492 1,334 1,237
2,018 1,801 1,990
1,890 1,227 893
170 140 136
2,678 592 460
17,537 10,684 9,102
692 468 357
474 368 270
131 105 82
107 77 80
81 82 63
48 28 93
139 141 43
1,672 1,269 988
Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
2,451 2,394 1,479
89 109 40
28 28 99
474 159 277
3,042 2,690 1,895
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12.

13.

OPERATING EXPENSES

Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004

(KZT million) (KZT million) (KZT million)
Staff costs 9,154 6,517 3,782
Depreciation and amortization 1,833 1,564 1,302
Lease 1,134 514 375
Advertising costs 1,038 587 417
Value added tax 640 456 332
Property and equipment maintenance 635 666 543
Communications 476 367 334
Payments to the Individuals’ Deposit Insurance
Fund 402 311 285
Business trip expenses 323 256 253
Vehicle maintenance 210 150 162
Bank cards services 207 130 121
Security services 204 145 321
Taxes, other than income tax 177 144 333
Consulting and audit services 136 257 51
Charity and sponsorship expenses 98 70 89
Training and information services 96 95 136
Stationery and blanks 92 72 79
Representative expenses 49 45 51
Mail and courier expenses 43 40 42
Other inventories 41 37
Legal services 20 27 90
Cash collection expenses 15 82 82
Penalties and fines 14 212 1
Other expenses 1,002 624 330
Total operating expenses 18,039 13,368 9,511
INCOME TAXES

The Group provides for taxes based on the tax accounts maintained and prepared in accordance with
the tax regulations of countries where the Group and its subsidiaries operate and which may differ from
International Financial Reporting Standards.

The Group is subject to certain permanent tax differences due to non-tax deductibility of certain
expenses and a tax free regime for certain income.

Deferred taxes reflect the net tax effects of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for tax purposes. Temporary
differences as at 31 December 2006, 2005 and 2004 relate mostly to different methods of income and
expense recognition as well as to recorded values of certain assets.
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Tax effect of temporary differences as at 31 December 2006, 2005 and 2004 comprise:

31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Deferred assets:
Unamortized commission for loan issue 191 - -
Unrealized revaluation of investments 10 - -
Other assets 482 459 180
Total deferred assets 683 459 180
Deferred liabilities:
Loans to banks and customers 13,662 7,440 6,214
Property, equipment and intangible assets 1,583 650 692
Provisions under guarantees and letters of
credit 1,167 372 -
Unrealized revaluation of investments 1,530 183 206
Investments in associates 201 94 22
Other liabilities 11 10 22
Total deferred liabilities 18,154 8,749 7,156
Net deferred tax liabilities 17,471 8,290 6,976

The increase of the deferred income tax as at 31 December 2006 is caused by the increase in deferred
tax liabilities on the asset impairment provisions by 83.6%, increase in revaluation amount of
securities and derivative financial instruments by 736.1% and increase in deferred tax liabilities on
property, equipment and intangible assets by 143.5%. The increase in deferred tax liability on the
asset impairment provisions was affected by a significant increase in the loan portfolio of the Bank in
2006 of 122.5%. The increase in deferred tax liability on revaluation of derivative financial
instruments was affected by an acute fluctuation in the exchange rate of USD to KZT and Euro. The
increase in deferred tax liability on property, equipment and intangible assets was affected by an
increase in initial and revalued cost of fixed and intangible assets in 2006 of 62.5%.

Relationships between tax expenses and accounting profit for the years ended 31 December 2006,

2005 and 2004 are explained as follows:

Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Profit before income tax 41,375 22,153 19,355
Tax at the statutory tax rate (30%) 12,413 6,646 5,807
Tax effect of permanent differences (624) (2,713) (243)
Adjustment of prior periods - (1,595) -
Tax accruals as a result of tax audit - - 4,009
Income tax expense 11,789 2,338 9,573
5,876
Current income tax expense 3,015 1,096
Deferred income tax expense 8,774 1,242 3,697
Income tax expense 11,789 2,338 9,573
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Deferred income tax liabilities
1 January 8,290 6,976 2,945
Decrease in property and equipment revaluation
reserve 407 72 334
Deferred income tax expense 8,774 1,242 3,697
31 December 17,471 8,290 6,976

F-1-33



14.

15.

EARNINGS PER SHARE

Net profit for the year attributable to equity
holders of the parent

Weighted average number of ordinary shares for
basic and diluted earnings per share

Earnings per share — basic and diluted (KZT)

Year ended Year ended Year ended
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)

27,810 18,392 8,716
428,947 990 360,965,715 346,141,258
64.83 50.95 25.18

CASH AND BALANCES WITH NATIONAL (CENTRAL) BANKS

Cash on hand
Balances with the national (central) banks

Total cash and balances with the national (central)

banks

31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
31,100 17,425 11,218
177,905 19,804 55,075
209,005 37,229 66,293

The balances with Central Bank of Russian Federation (“CBR”) as at 31 December 2006, 2005 and
2004 include KZT 1,712 million, KZT 641 million and KZT 783 million, respectively, which
represents the permanent minimum reserve deposits required by the Central Bank of Russian
Federation. The Group is required to maintain the reserve balance at the Central Bank of Russian

Federation at all times.

Cash and cash equivalents for the purposes of the statement of cash flows are comprised of the

following:

Cash and balances with the national (central)
banks

Loans and advances to banks in OECD countries

Less minimum reserve deposit with CBR

Total cash and cash equivalents

31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)

209,005 37,229 66,293
41,923 190,888 16,348

(1,712) (641) (783)

249216 227,476 81,858
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16.

17.

PRECIOUS METALS

Precious metals comprise:

31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Refined precious metals 807 - -
Total precious metals 807 - -
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
Financial assets at fair value through profit or loss comprise:
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Debt securities 309,405 138,568 74,304
Equity investments 6,126 1,726 476
Derivative financial instruments 7,087 81 20
Total financial assets at fair value through profit or
loss 322,618 140,375 74,800
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Debt securities:

Bonds of Depfa Investment Bank LTD

Bonds of Freddie Mac

Eurobonds of Dexia Banque Luxemburg

Eurobonds of Fannie MAE International Housing
Short-term notes of NBRK

Eurobonds of Fortis Banque Luxemburg

Bonds of Alliance Bank

Eurobonds of Hellenic Republic, Greece

Eurobonds of KFW Intl Finance

Eurobonds of Caisse D’ Amortissement Delta France
Eurobonds of JP Morgan Chase Bank London
Corporate bonds of issuers of the Russian Federation
Bonds of Batys Transit

Bonds of KAZEXPORTASTYK Holding

Bonds of ATF Bank

Bonds of Food Contract Corporation

Bonds of Small Business Development Fund

Bonds of Halyk Bank

Bonds of CenterCredit Bank

Bonds of local executive bodies of the Russian
Federation

Bonds of federal loan of the Ministry of Finance of the
Russian Federation

Bonds of JP Morgan Chase Bank London

Eurobonds of the Ministry of Finance of the Republic
of Kazakhstan

State treasury bonds of the Ministry of Finance of the
Republic of Kazakhstan

Eurobonds of TuranAlemFinance B.V.

Eurobonds of CALYON

Bonds of KazStroyService

Eurobonds of ALB Finance B.V.
Eurobonds of Centerdit International B.V.
Bonds of Karazhanbasmunai

Bonds of BTA Ipoteka

Bonds of Nurbank

Bonds of Developrnent Bank of Kazakhstan
Bonds of Kazakhaityn

Bonds of Atyrau local executive bodies
Eurobonds of Temir Capital B.V.

Bonds of Kazakhstan kagazy

Bonds of Glotur

Bonds of Kazatomprom

Bonds of Bank TuranAlem

Bonds of KazTransCom

Bonds of Kazakhstani Mortgage Company
US exchequer bonds

Eurobonds of European Investment Bank

Bonds of Federal Home Loan Bank
Eurobonds of InraAmerican Development Bank

Eurobonds of Intemational Bank of Reconstruction
and Development

Eurobonds of Nordic Investment Bank
Bonds of the Government of Finland
Eurobonds of Bank Nederlandse Gemeenten
Bonds of KazTransOil

Eurobonds of Federal Farm Credit Bank
Bonds of Astana city administration
Bonds of Astana-Finance

Bonds of Khimfarm

Bonds of Mangistau REK

Bonds of Almaty Kus

Total debt securities

Effective
interest rate

%

5.19%
1.10227-6.8%

5.035%
8.5%
3.6%
4.7%

5.00%
8.73-17.50%
7.95-13.30%

8.00%

9.9-102%
8.125-10.9%

8.00%

9.00%

6.8-8.125%
8-10.00%

7.20-10.90%

6.30-10.00%
11.25%

11.125%

3.78-6.68%
7.875-8%

9.00%
9%
8.00%
10.9%
8.5%
9.00%
6.5-7.125%
10.5%
8.5%
9.00%
11.30%
10%
8.50%
10.5%
8%
8.89-9.50%

31 December Effective 31 December
2006 interest rate 2005

(KZT million) Y% (KZT mitlion)
50,873 - -
45314 4.60% 12,965
44313 - -
37,861 - -
34,895 2.22% 1,002
18,992 - R
9,154 - R
8,233 - -
6,478 525% 6,722
6,384 4.60% 6,732
5359 - -
5321 7.5-15.5% 5371
5277 - -
4621 - R
4,272 8.50-10% 4,466
3,647 - -
2,134 - R
1,843 7.5-7.75% 556
1,536 8.5-10.4% 680
1,496  820-13.30% 1,080
1,392 10% 210
1,092 - R
1,052 11.13% 2,159
998 2.75-5.5% 6,783
905 7.875-8% 334
696 - R
662 - -
645 9% 280
590 - -
561 9.1-9.9% 668
527 - -
521 - -
476 9.1-13% 964
456 9.90% 579
240 8.5-8.6% 292
192 - R
133 10.40% 132
104 10% 102

86 8.50% 88
52 8-9.90% 272
12 8% 135

10 6.9-12.25% 191
- 2.7306-10.7225% 21,403
- 3-5.625% 13,577
- 4.06% 13,529
- 5.375-6.125% 8,916
- 5% 8,153

- 2.75% 6,781
- 5.88% 4,794

- 2.50% 5,432

- 8.50% 2,379

- 3.38% 263

- 8.50% 267

- 9.40% 126

- 10% 120

- 13% 65
309,405 138,568
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Effective 31 December
interest rate 2004
% (KZT mitlion)
5.25-12.36% 1,559
5% 260
1.5-7.12% 41,146
11.28-12.3% 5,633
8.5-12.5% 1,667
8.13% 410
12.5-13.5% 573
12.75% 481
11.13% 2,255
3.22-8.35% 12,906
7.88% 50
8-9.7% 1,320
8-13% 925
8.5-8.6% 276
8.50% 85
8% 158
8% 185
8.09-12.25% 1,366
8.50% 2,424
3.38% 259
8.50% 296
13% 67
10% 3
74,304



Equity investments:
ADR Kazakhtelecom
EP Kazmunaigaz
GDR EP Kazmunaigaz
Ust-Kamenogorsk Titanium-
Magnesium Plant
Kazzinc
Halyk Bank
Rosneft
Lukoil
CenterCredit Bank
Surgutneftegaz
TuranAlem Bank
ATF Bank
Kazakhtelecom
- ordinary
- preference
- GDRs
Aktobemunaigaz
Moscow shipbuilding shipyard

Total equity securities

Ownership 31 December Ownership 31 December

share
Yo

5.11%
0.164%
3.247%

0.391%
0.09%
0.013%
0.12%
0.0003%
0.003%
0.0001%
0.0003%
0.0003%

0.016%
0.113%

2006
(KZT million)

2,342
2,077
1,148

213
141
54
36
34
7

4
2
1

56
11

6,126

share
Yo

5.11%

0.009%
0.075%

0.004%

2005

(KZT million)

1,673

1 N N e

1,726

Ownership 31 December

share
Yo

2004

(KZT million)

476

As at 31 December 2006, 2005 and 2004 included in financial assets at fair value through profit or loss
is accrued interest income on debt securities amounting to KZT 1,816 million, KZT 1,649 million and

KZT 636 million, respectively.

As at 31 December 2006, 2005 and 2004 financial assets at fair value through profit or loss included
short-term notes of the National Bank of the Republic of Kazakhstan, bonds of the federal loan of the
Ministry of Finance of the Russian Federation, and bonds of Kazakh and Russian companies pledged
under repurchase agreements with other banks/customers with fair value amounting to KZT 262,008
million, KZT 60,380 million and KZT 28,445 million, respectively. As at 31 December 2006, 2005 and

2004 all the agreements mature in January 2007, 2006 and 2005, respectively (Note 26, 27).

31 December 2006

31 December 2005

Nominal Net fair value Nominal Net fair value
value (KZT million) value (KZT million)
Assets Liabilities Assets Liabilities
Derivative financial
instruments:
Foreign exchange
contracts
Foreign exchange swap 29,704 4,075 (876) 16,865 2 (95)
Interest swap 128,055 2,284 (2,544) 14,108 77 (94)
Forward contracts 72,480 728 (130) 2,634 2 -
Securities purchase/sale
contracts
Forward contracts 610 - (4) - -
7,087 (3,554) 81 (189)
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31 December 2004

Nominal Net fair value
value (KZT million)
Assets Liabilities
5,132 - 3)
7,245 17 -
1,345 3 (28)
20 31




18. LOANS AND ADVANCES TO BANKS

31 December 31 December 31 December
2006 2005 2004

(KZT million) (KZT million) (KZT million)
Loans and advances to banks 122,266 236,671 29,346
Correspondent accounts with other banks 30,277 18,478 13,021
Loans under reverse repurchase agreements 45,505 383 -
Less allowance for impairment losses (857) (1,245) (533)
Total loans and advances to banks 197,191 254,287 41,834

Movements in allowances for impairment losses on loans and advances to banks for the years ended
31 December 2006, 2005 and 2004 are disclosed in Note 7.

Loans and advances to banks included accrued interest of KZT 860 million, KZT 148 million and
KZT 98 million as of 31 December 2006, 2005 and 2004, respectively.

As at 31 December 2006, 2005 and 2004 the Group had loans and advances to the following banks,
which individually exceeded 10% of the Bank’s equity, calculated according to the principles
employed by the Basle Committee (Note 37).

31 December 31 December 31 December
2006 2005 2004

(KZT million) (KZT million) (KZT million)
Bank Austria AG Wien - 26,812 -
Zurcher Kantonalbank - 26,812 -
Dexia Bank SA - 26,802 -
Fortis Bank NV/SA Brussels - 26,802 -
Depfa Investment Bank LTD, Ireland - 26,802 -
Societe Generale Paris France - 26,802 -
Moscow Business World Bank - 19,809 -
- 180,641 -
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The fair value of pledged assets and carrying value of loans under reverse repurchase agreements as at
31 December 2006, 2005 and 2004 comprised:

Notes of the National Bank of the
Republic of Kazakhstan

Bonds of Kazakhstan companies

Bonds of the Ministry of Finance of the
Republic of Kazakhstan

Shares of Kazakhstan Companies

Bonds of TuranAlem Bank

Bonds of CenterCredit Bank

Bonds of ATF Bank

Bonds of Nurbank

Bonds of Caspian Bank

Shares of ATF Bank

Shares of TuranAlem Bank

Bonds of Texakabank

Bonds of Alliance Bank

Shares of Kazkommertsbank

Total securities purchased under reverse
repurchase agreements

31 December 31 December 31 December
2006 2005 2004

(KZT million) (KZT million) (KZT million)

Fair value ot  Carrying Fair value of  Carrying Fair value of Carrying
collateral  value of loans collateral  value of loans collateral value of loans

26,318 25,010 - - - -
6,127 5,042 - - - -
4,763 4,339 27 35 - -
4,940 3,254 - - - -
3,965 3,184 - - - -
1,566 1,251 - - - -
838 821 52 45 - -
1,004 811 - - - -
535 438 - - - -
430 360 - - - -
329 351 - - - -
395 300 - - - -
364 295 - - - -
58 49 300 303 - -
51,632 45,505 379 383 - -

As at 31 December 2006 the guarantee deposit included in loans and advances to banks was placed
with JP Morgan Chase Bank London as security for a reserve letter of credit in the amount of KZT

2,540 million.

19. LOANS TO CUSTOMERS

Originated loans

Net investments in finance lease

Loans under reverse repurchase agreements

Less allowance for impairment losses

Total loans to customers

31 December 31 December
2006 2005
(KZT million) (KZT million)

1,713,183 768,808

4,573 3,198
35,020 13,567
1,752,776 785,573
(73,936) (42,162)
1,678,840 743,411

As at 31 December 2006 and 2005 accrued interest income included in loans to customers amounted
to KZT 33,106 million and KZT 14,948 million, respectively.

Originated loans and net investments in finance lease

Accrued interest income

Less allowance for impairment losses

Total loans to customers excluding under reverse repurchase

agreements

Loans under reverse repurchase agreements

Total loans to customers

F-1-39

31 December
2004

(KZT million )

513,295
11,515

524,810

(29.879)

494,931
8,402




Movements in allowances for impairment losses for the years
2004 are disclosed in Note 7.

Analysis by type of collateral:
Loans collateralized by real estate
Loans collateralized by guarantees of enterprises
Loans collateralized by shares of the banks and other companies
Loans collateralized by mixed types of collateral
Loans collateralized by equipment
Loans collateralized by accounts receivable
Loans collateralized by inventories
Loans collateralized by cash or Kazakh Government guarantees
Loans collateralized by guarantees of financial institutions
Loans collateralized by securities
Unsecured loans

Total loans to customers

ended 31 December 2006, 2005 and

31 December 31 December
2006 2005
(KZT million) (KZT million)

429,701 193,975
219,410 97,787
199,680 42,038
168,269 96,385
127,966 71,370
106,318 121,838
69,070 28,136
51,414 14,195
46,104 3,075
6,183 3,884
254,725 70,728
1,678,840 743,411

As at 31 December 2006 unsecured loans included loans of KZT 160,300 million, collateral of which
was under the process of registration (real estate, land, shares, guarantees, and other).

31 December

2004
(KZT million)
Analysis by collateral:
Loans collateralized by real estate 112,348
Loans collateralized by accounts receivable 119,097
Loans collateralized by combined collateral 75,461
Loans collateralized by guarantees of enterprises 32,205
Loans collateralized by equipment 42,345
Loans collateralized by shares of other companies 26,092
Loans collateralized by inventories 21,084
Loans collateralized by cash or guarantees of the Government
of the Republic of Kazakhstan 25,943
Loans collateralized by guarantees of financial institutions 22,306
Unsecured loans 47,929
524,810
Less allowance for impairment losses (29,879)
Total loans to customers excluding under reverse repurchase agreements 494,931
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31 December 31 December
2006 2005
(KZT million) (KZT million)

Analysis by sector:

Trade 296,022 142,294
Individuals 261,708 97,424
Housing construction 225,622 84,830
Commercial real estate construction 163,481 79,743
Real estate 138,179 15,129
Investments and finance 87,724 42,720
Industrial and other construction 64,131 26,304
Food industry 52,802 29,115
Energy 44,877 30,156
Hotel business 41,079 16,271
Agriculture 38,931 23,738
Transport and communication 38,675 39,222
Production of construction materials 33,760 10,639
Machinery construction 21,778 12,988
Mining and metallurgy 20,309 23,968
Medicine 2,467 3,559
Culture and art 568 702
Other 146,727 64,609
Total loans to customers 1,678,840 743,411

31 December

2004
(KZT million)
Analysis by sector:
Construction 90,495
Trade 97,326
Individuals 72,821
Transport and communication 31,125
Energy 37,007
Agriculture 34,279
Investments and finance 32,975
Food industry 29,802
Mining and metallurgy 14,042
Hotel business 14,517
Real estate 27,597
Machinery construction 9,206
Culture and art 1,632
Other 31,986
524,810
Less allowance for impairment losses (29,879)
Total loans to customers excluding under
reverse repurchase agreements 494,931

F-1-41



Loans to individuals comprise the following products:

31 December 31 December
2006 2005
(KZT million) (KZT million)
Mortgage loans 148,346 63,039
Consumer loans 74,987 24,375
Car loans 15,672 8,585
Other 22,703 1,425
Total loans to individuals 261,708 97,424

As at 31 December 2006, 2005 and 2004 the Group granted loans to the following borrowers,
respectively, which individually exceeded 10% of the Bank’s equity, calculated according to the

principles employed by the Basle Committee (Note 37).

31 December 31 December 31 December
2006 2005 2004

(KZT million) (KZT million) (KZT million)

Alibi Holding 36,715 - -
Jeilan Limited Holding 36,423 15,625 12,850
KUAT Holding 35,229 20,615 12,350
Mayberry Financial Services S.A. 34,942 20,645 9,888
Ordabasy Corporation 34,492 - -
LLP SAT&Co Holding - 16,259 -
IKAN Holding - 14,780 -
Holding LLC Unimilk - - 11,477
Holding LLP TKF Agroinvest Trading - - 8,977
177,801 87,924 55,542

As at 31 December 2006, 2005 and 2004 a significant part of loans (70.34%, 76.58% and 74.82% of
the total portfolio) is granted to companies operating on the territory of the Republic of Kazakhstan,

which represents significant geographical concentration.
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The fair value of pledged assets and carrying value of loans under reverse repurchase agreements as at
31 December 2006, 2005 and 2004 comprised:

Shares of Kazakh
companies
Shares of Russian
companies
Bonds of Kazakh
companies
Bonds of Russian
companies
Bonds of ATF Bank
Bonds of Halyk Bank
Shares of Savings Bank of
the Russian Federation
Shares of Halyk Bank
Shares of
Kazkommertsbank
Shares of CenterCredit
Bank
Bonds of local executive
bodies of the Russian
Federation
Shares of Neftebank
Notes of the National
Bank of the Republic of
Kazakhstan
Bonds of the Ministry of
finance of the Republic
of Kazakhstan

31 December

2006

(KZT million)
Fair value
of collateral

30,640
6,686
3,000

1,318
1,017
345

958
337

183

|

Carry

ing

value of loans

21,574

5,803
3,112

1,157
1,033
881

875
357

227
|

31 December
2005
(KZT million)

Fair value of Carrying
collateral value of loans

3,473
8,880
1,441

830
1,030
299

200
60

1,281
8,342
1,509

808
1,065
330

172
60

31 December
2004
(KZT million)
Carrying
value of
loans

2717
1,328
2,972

3,628

179

18

Total securities purchased
under reverse repurchase
agreements

44,485

3

5,020

16,213 13,567

8,402

The components of net investment in finance lease as at 31 December 2006 and 2005 are as follows:

Minimum lease payments
Less: unearned finance income

Net investment in finance lease

Current portion
Long-term portion

Net investment in finance lease
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31 December

31 December

2006 2005

(KZT million) (KZT million)
5,606 3,843
(1,033) (645)

4,573 3,198

2,004 1,675

2,569 1,523

4,573 3,198




The value of future minimum lease payments received from the customer under finance lease as of 31
December 2006 and 2005 comprised:

31 December 31 December

2006 2005
(KZT million) (KZT million)
Not later than one year 2,368 1,975
From one year to five years 3,176 1,848
More than 5 years 62 20
Total value of future minimum lease payments 5,606 3,843

20. INVESTMENTS AVAILABLE-FOR-SALE

Effective 31 December Effective 31 December  Effective 31 December

interest rate 2006 interest rate 2005 interest rate 2004
% (KZT million) % (KZT million) % (KZT million)
Debt securities:
Bonds of the Ministry of Finance of the

Republic of Kazakhstan 3.75-6.68% 442 2.75-6.99% 340 - -
Short-term notes of NBRK 0.002% 355 - - - -
Bonds of Small Business Development ‘

Fund 9% 334 - - - -
Bonds of KAZEXPORTASTYK Holding  9.9-10.2% 304 - - - -
Bonds of Kazakhstan Mortgage -

Company 6.90-8.89% 271 6.9-8.29% 87 -
Bonds of TuranAlem Bank 10.5% 198 - - - -
Bonds of KazTransCom 8% 124 - - - -
Bonds of Karazhanbasmunai 10.5% 124 - - - -
Bonds of Astana-Finance 11.20% 121 - - 9% 127
Bonds of Kazakhaltyn 10.5% 120 - - 9.7% 123
Bonds of Khimfarm 10% 120 - - 10% 119
Bonds of ATF Bank 8.5-9% 106 - - -
Bonds of CenterCredit Bank 9% 7

2,626 427 369
Ownership Ownership Ownership
share share share
% % %
Equity securities:
Kazakhstan Stock Exchange 1.33% 2 - - - -
Shares of Kazakhtelecom
- common - - - - 0.14% 90
- preference - - - - 0.19% 6
Aktubinsk chromium compounds plant - - - - 3.07% 22
Aktobemunaigas - - - - 0.004% 2
2 - 120
Total investments available-for-sale 2,628 427 489

As at 31 December 2006 and 2005 interest income on debt securities amounting to KZT 39 million and
KZT 7 million, respectively, was accrued and included in investments available-for-sale.
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21. INVESTMENTS HELD TO MATURITY
Effective 31 December  Effective 31 December  Effective 31 December
interest rate 2006 interest rate 2005 interest rate 2004
% (KZT million) % (KZT million) % (KZT million)
Bonds of Bank CenterCredit 8.5-9% 117 8.5% 94 - -
Bonds of Halyk Bank 7.75% 109 7.75% 99 - -
Bonds of ATF Bank 8.5% 92 8.5% 92 - -
Bonds of the Ministry of Finance of the
Kyrgyz Republic 6.95% 39 4.52-8.15% 40 5.91-8.10% 64
Bonds of the Ministry of Finance of the
Republic of Kazakhstan - - 4-4.3% 234 - -
Bonds of the National Bank of the Kyrgyz
Republic - - 4.9% 3 - -
Total investments held to maturity 357 562 64

As at 31 December 2006 and 2005 interest income on debt securities amounting to KZT 6 million and
KZT 6 million, respectively, was accrued and included in investments held to maturity.

22. INVESTMENTS IN ASSOCIATES

The following enterprises were recorded in the consolidated financial statements using the equity

method:

31 December 2006

Held Amount Held
% (KZT million) %
Ular Umit Pension Fund 41.18% 725 41.18%
JSC OCOPAIM Zhetysu
Asset Management
Company 50.00% 993 -
First Credit Bureau LLP 18.40% 37 18.40%

31 December 2005

31 December 2004

Amount Held Amount
(KZT million) % (KZT million)
388 41.18% 214

37 14.29% 4

425 218

In 2006 the Bank purchased 50% of shares of JSC OCOPAIM Zhetysu Asset Management Company

(see Note 5).

The percentage held of the above associates represents both direct and indirect ownership of the Bank.

The movements of investments are accounted for in the consolidated financial statements using the

equity method:
2006 2005 2004
(KZT million) (KZT million) (KZT million)
1 January 425 218 146
Purchase cost 200 33 60
Share of results of associates 1,130 174 12
31 December 1,755 425 218
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23. GOODWILL

In October 2005 Kazkommertsbank purchased 100% shares in JSC OCOPAIM ABN Amro Asset
Management (“ABN AM”) and 80.01% in JSC ABN Amro CaspiyMunaiGaz Accumulation Pension
Fund (“ABN APF”) from JSC ABN AMRO Bank Kazakhstan. In the agreement with the seller, ABN
APF and ABN AM received new names — JSC OCOPAIM Grantum Asset Management (“Grantum
PAMC?”) and JSC Grantum APF (“Grantum APF”) (see Note 1).

The net assets and the goodwill acquired are as follows:

Grantum Grantum Total
PAMC APF
(KZT million) (KZT million) (KZT million)
Property, equipment and intangible assets 1 18 19
Investments held to maturities 259 184 443
Investments available-for-sale 151 244 395
Comission receivable 22 47 69
Securities purchased under reverse repurchase
agreements 81 60 141
Other assets 2 4 6
Tax payables (16) (43) 59
Other liabilities (3) 27) (30)
497 487 984
Goodwill 1,124 1,281 2,405
Total consideration, satisfied by cash 1,621 1,768 3,389
Net cash outflow on acquisition:
Cash consideration paid (1,635) (1,787) (3,422)
Cash acquired 14 19 33
Total (1,621) (1,768) (3,389)

The Goodwill arising on the acquisition is attributable to the anticipated profitability of the
distribution of the Group’s products in the new markets, long-term funds attraction and the anticipated
future synergies from the combination.

Goodwill acquired in a business combination is allocated, at acquisition to the cash generating units
(CGUs) that are expected to benefit from that business combination. These cash generating units do
not carry on their balance sheets any intangible assets with indefinite useful lives, other than goodwill.

Cash generating companies 31 December 31 December
2006 2005

(KZT million) (KZT million)

JSC Grantum APF 1,281 1,281

Grantum PAMC 1,124 1,124

2,405 2,405

Grantum APF contributed KZT 165 million of revenue and KZT 35 million to the Group’s profit
before tax for the period between the date of acquisition and 31 December 2005.

Grantum PAMC contributed KZT 72 million of revenue and KZT 50 million to the Group’s profit
before tax for the period between the date of acquisition and 31 December 2005.

F-1-46



If the acquisition of Grantum APF and Grantum PAMC Asset Management had been completed on
1 January 2005, total group revenue for the year 2005 would have been KZT 86,051 million, and
profit for the year 2005 would have been KZT 20,823 million.

As at 31 December 2006 no objective evidence of goodwill impairment, such as deterioration of the
companies’ liquidity, solvency, business and financial risk exposures, national and local economic
trends and conditions, was identified.

Goodwill impairment is usually determined by discounted future cash inflows. For the forecast cash
inflows the period of 5 years is used based on financial budgets using discounting rate of 14%. The
management uses the following main assumptions as the basis for forecast cash inflows:

Economic growth of the Republic of Kazakhstan;

Stable legislation on obligatory pension contributions and therefore growth of the pension
system;

Stable structure of the customer base (customers with relatively high wages);

Favorable demographic indexes (more of young population); and

Possible sales of several complimentary products.
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24. PROPERTY, EQUIPMENT AND INTANGIBLE ASSETS

Buildings Furniture and Intangible Construction Other Total
and other equipment Assets in
real estate progress

(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)

At primary/revalued cost

31 December 2003 2,402 5,665 798 - 324 9,189
Additions 61 1,103 103 9 209 1,485
Revaluation increase 1,220 - - - 1,220
Disposals (134) (232) (17) - 3) (386)
Exchange differences - 4 14 - (18) -
31 December 2004 3,549 6,540 898 9 512 11,508
Additions 452 1,478 299 29 308 2,566
Revaluation increase 346 - - - 346
Acquisition of subsidiaries - 31 5 - 4 40
Subsidiaries adjustments

for 2004 - 13 - - - 13
Disposals (364) (235) (18) - (118) (735)
Exchange differences - - - - 6 6
31 December 2005 3,983 7,827 1,184 38 712 13,744
Additions 1,564 3,220 345 2,081 505 7,715
Revaluation increase 1,315 - - - - 1,315
Disposals (44) 271) (1) - (144) (460)
Exchange differences - (15) 1 - 28 14
31 December 2006 6,818 10,761 1,529 2,119 1,101 22,328
Accumulated

depreciation
31 December 2003 196 2,261 362 - 66 2,885
Charge for the year 48 1,013 163 - 78 1,302
Written off upon
revaluation 125 - - - - 125
Written off upon disposal (14) (153) (16) - (D (184)
Exchange differences - (6) 3 - (3) (6)
31 December 2004 355 3,115 512 - 140 4,122
Charge for the year 58 1,048 205 - 253 1,564
Acquisition of subsidiaries - 12 2 - 3 17
Subsidiaries adjustments

for 2004 - 8 - - - 8
Written off upon disposal (354) (157) (13) - (107) (631)
Exchange differences - - - - 2 2
31 December 2005 59 4,026 706 - 291 5,082
Charge for the year 70 1,432 224 - 107 1,833
Written off upon
revaluation - 1 - - - 1
Written off upon disposal (33) (145) H - (103) (282)
Exchange differences 1 4 1 - 7 13
31 December 2006 97 5,318 930 - 302 6,647
Net book value
31 December 2006 6,721 5,443 599 2,119 799 15,681
31 December 2005 3,924 3,801 478 38 421 8,662
31 December 2004 3,194 3,425 386 9 372 7,386
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25.

As at 31 December 2006 and 2005 property, equipment and intangible assets included completely
depreciated and amortized assets with initial cost in the amount of KZT 1,947 million and KZT 1,435
million, respectively.

The effective date of the revaluation of buildings and other real estate is 16 June 2006. The buildings
and real estate was revalued based on an independent expert’s appraisal LLP “Laboratory of
independent appraisal “Optima”, registration number UL-00525, legal address: office 513, 58
Dzhandosov St., Almaty, the Republic of Kazakhstan. Methods of valuation used are cost approach,
benchmark (comparative) approach, and profit method. Additionally the method of determining fair
value directly by reference to observable prices in an active market has been applied. The source for
obtaining information by this method is publications placing announcements on purchase-and-sale of
real estate objects, and internet sites on commercial realty, helping in selecting analogues maximally
approximated by their characteristics to evaluated objects.

Intangible assets include software, patents and licenses.

OTHER ASSETS
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Prepayments and other debtors 4,968 2,927 7,296
Prepaid expenses 3,232 978 1,599
Income tax receivable 2,611 1,685 278
Insurance agreement accounts receivable 1,220 1,040 456
Tax settlements, other than income tax 1,101 587 122
13,132 7,217 9,751
Less allowance for impairment losses (117) (131) (111)
Total other assets 13,015 7,086 9,640

Movements in allowances for impairment losses for the years ended 31 December 2006, 2005 and
2004 are disclosed in Note 7.
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26.

LOANS AND ADVANCES FROM BANKS

31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)

Correspondent accounts of other banks 46,273 29,121 6,613
Loans from banks and financial institutions, including:
Syndicated loan from a group of banks (Bank of Tokyo
Mitsubishi) (maturity — December 2006, interest rate -
4.819%) - 109,201 -
Syndicated loan from a group of banks (Bank of Tokyo
Mitsubishi) (maturity — December 2008, interest rate -

6.22%) 61,044 63,950 -
Syndicated loan from a group of banks (Citibank International

Plc) (maturity — Aufust 2006, interest rate - 4.87%) - 53,377 -
Syndicated loan from a group of banks (ING Bank N.V.)

(maturity — February 2008, interest rate - 5.67%) 107,377 - -

Syndicated loan from a group of banks (Bank of Tokyo

Mirtsubushi/ ING UniCredit/Standard Chartered Bank)

(maturity — December 2009, interest rate - 5,95%) 37,809 - -
Syndicated loan from a group of banks (Bank of Tokyo

Mitsubushi/ ING UniCredit/Standard Chartered Bank)

(maturity — December 2007, interest rate — 5.625%) 88,481 - -
Syndicated loan from banks (City Bank Int/ PLC London,

maturity date — 28.08.2005, USD 150 million, interest rate

3.64%) - - 19,591
Loan from EBRD (maturity on 21 December 2009, interest

rate - 4.376% — 6.403% annually) 2,371 10,611 -
Loan from EBRD (maturity on 14 September 2007, interest

rate - 5.69%-6.25% annully) 4,933 - -
Loan from EBRD (maturity date in 2005, interest rate 2.84%-

4.33% annually, USD 40 million and USD 22.5 million) - - 8,169
Loan from EBRD (maturity date in 2006, interest rate 3.27 —

8.42% annually) - - 5,355
Loan from the bank syndicate (Deutsche Bank AG London):

Tranche A due on 16.12.2005 (USD 500 million), coupon

rate 4.54% - - 65,305
Tranche B due on 19.12.2005 (USD 110 million), coupon
rate 4.32% - - 14,367
Due to NBRK - 3,617 85
Loans with othe banks and financial establishments 276,779 41,770 39,943
Deposits with banks 8,382 8,448 10,903
Loans under repurchase agreements 250,852 59,111 28,445
Total loans and advances from banks 884,301 379,206 198,776

As of 31 December 2006, 2005 and 2004 loans and advances from banks included accrued interest
expenses in the amounts of KZT 3,391 million, KZT 1,156 million, and KZT 795 million,

respectively.

As at 31 December 2006 and 2005 the loans and advances from banks in the amounts of
KZT 294,711 million (33.33%) and KZT 226,528 million (59.74%), respectively, were due to 4 and 3
banks, which represents significant concentration.

As at 31 December 2006 loans with other banks and financial institutions for KZT 262,938 million
(95.00% of total loans with othe banks and financial establishments) consisted of 34 banks and
financial institutions of such countries as Russia, Great Britain, the Netherlands, Czech Republic,
Canada, the USA, Switzerland, Kuwait, Austria, Luxemburg, Korea, Kazakhstan, Germany, Belgium,
and Singapore. Maturities of these loans are from 1 month up to 67 months.

As at 31 December 2006, 2005 and 2004 included in loans and advances from banks are loans under

repurchase agreements amounting to KZT 250,852 million, KZT 59,111 million and KZT 28,445
million, respectively with maturity in January 2007, 2006 and 2005, respectively.
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Fair value of assets pledged and carrying value of loans under reverse repurchase agreements as at
31 December 2006, 2005 and 2004 are presented as follows:

31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Fair Carrying Fair Carrying Carrying
value of value of value of value of value of
collateral loans collateral loans loans
Eurobonds from Depfa Bank Plc 50,800 49,878 - - -
Eurobonds from Dexia Banque Intl A
Luxembourg 44,313 43,439 - - -
Eurobonds of Freddie MAC 44,171 42,915 - - -
Eurobonds of Fannie MAE 37,861 37,116 -
Notes of the National Bank of the Republic of
Kazakhstan 24,944 24,942 - - 19,144
Eurobonds of Fortis Banque Generale A
Luxembourg 18,992 18,617 - - -
Bonds of companies of the Republic of
Kazakhstan 13,151 10,952 - - -
Eurobonds of Hellenic Republic 7.946 8,408 - - -
Eurobonds of KFW Intl Finance 6,350 6,324 6,720 6,726 -
Eurobonds of Caisse D'Amortissement Dela
France 6,350 6,260 6,700 6,732 -
Bonds of ATF Bank 1,485 1,200 - - -
Bonds of CenterCredit Bank 1,000 801 - - -
Bonds of Federal Home Loan Bank - - 13,341 13,533 -
Eurononds of the International Bank for
Development and Reconstruction - - 8,050 8,158 -
Eurobonds of European Investment Bank - - 6,635 6,719 -
Eurobonds of Bank Nederlandse Gemeenten - - 5,331 5,434 -
Eurobonds of the Government of Finland - - 4,699 4,795 -
Bonds of the Ministry of finance the Republic ,
of Kazakhstan - - 4,474 4,041 6,987
Eurobonds of the Ministry of finance the
Republic of Kazakhstan - - 1,324 1,701 -
Shares of Kazakhstan companies - - 2,809 1,040 -
Bonds of the Russian Federation companies - - 94 85 2,154
Bonds of local executive bodies of the
Russian Federation - - 154 147 160
Total securities under repurchase agreements 257,363 250,852 60,331 59,111 28,445

27. CUSTOMER ACCOUNTS

Customer accounts comprise:

Loans and time deposits
Demand deposits
Loans under repurchase agreements

Total customer accounts

31 December

31 December

31 December

2006 2005 2004
(KZT million) (KZT million) (KZT million)
425,822 189,201 112,837
257,600 114,204 84,990
4,384 32 -
687,806 303,437 197,827

As at 31 December 2006, 2005 and 2004 customer accounts included accrued interest expense in the
amounts of KZT 7,466 million, KZT 4,596 million and KZT 1,990 million, respectively.

As at 31 December 2006 and 2005 customer accounts included accounts as a guarantee for issued
letters of credit and other transactions relating to contingent liabilities in the amounts of KZT 2,542

million and KZT 15,744 million, respectively.
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As at 31 December 2006 and 2005 the customer accounts in the amounts of KZT 250,184 million
(36.37%) and KZT 47,847 million (15.77%), respectively, were due to 10 customers, which
represents significant concentration.

31 December 31 December
2006 2005
(KZT million) (KZT million)
Analysis by sector:

Individuals 196,072 110,041
Chemical and petrochemical industry 167,466 21,770
Construction 75,750 29,492
Trade 52,364 26,409
Investments and Finance 52,076 75,587
Individual services 36,608 25
Transport and communication 30,209 6,865
Agriculture 20,232 4,224
Real estate 11,266 213
Mining and metallurgy 7,724 1,864
Hotel business 4,972 220
Light industry 3,592 50
Distribution of electricity, gas and water 3,352 658
Education 2,170 1,134
Food industry 1,568 1,475
Culture and art 1,031 154
Health care 965 206
Machinery construction 689 380
Public organizations and unions 680 717
Energy | 14,377
Other 19,019 7,576
Total customer accounts 687,806 303,437

As at 31 December 2006 and 2005 customer accounts included loans under repurchase agreements
amounting to KZT 4,384 million and KZT 32 million, respectively, with the maturity of six months.

31 December

2004
(KZT million)
Analysis by sector:

Individuals 83,169
Investments and finance 26,173
Construction in progress 16,894
Trade 18,505
Chemical and petrochemical industry 25,224
Energy 4,041
Transport and communication 5,179
Agriculture 2,979
Mining and metallurgy 924
Food industry 964
Education 953
Public organizations and unions 783
Machinery construction 337
Hotel business 142
Real estate 22
Health care 202
Culture and art 296
Light industry 78
Other 8,972
Accrued interest expense on customer accounts 1,990

Total customer accounts
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Fair value of assets pledged and carrying value of of loans under repurchase agreements as at
31 December 2006, 2005 and 2004 are presented as follows:

31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Fair Carrying Fair Carrying Fair Carrying
value of value of value of value of value of value of
collateral loans collateral loans collateral loans
Bonds of Russian companies 2,477 2,304 - - - -
Shares of Russian companies 1,551 1,515 49 32 - -
Bonds of local executive bodies
of the Russian Federation 617 565 - - - -
Total securities sold under
repurchase agreements 4,645 4,384 49 32 - -
28. DEBT SECURITIES ISSUED
Maturity  Annual coupon 31 December 31 December 31 December
date rate 2006 2005 2004
% (KZT million) (KZT million) (KZT million)
Eurobonds of Kazkommerts International B.V.
due In May 2007:
Tranche A, issued in May 2002 and placed at
the price of 99.043% 8 May 2007 10.125% 17,594 18,561 18,534
Tranche B, issued in November 2002 and
placed at the price of 107.00% 8 May 2007 10.125% 6,350 6,699 6,500
In April 2013:
Tranche A, issued in April 2003 at the price of
97.548% 16 April 2013 8.5% 43,729 45,730 45,286
Tranche B issued in April 2003 and placed in
May 2003 at the price of 99.00% 16 April 2013 8.5% 19,050 20,097 19,500
In April 2014:
Issued in April 2004 at the price 0£99.15% 7 April 2014 7.875% 50,165 52,386 51,742
In November 2009:
Tranche A issued in November 2004 at the 3 November
price 0£98.967% 2009 7% 42,786 46,880 45,500
Tranche B issued in February 2005 at the price 3 November
0f 98.967% 2009 7% 19,050 20,097 -
In November 2015:
3 November
Issued in November 2005 at the price of 98.32% 2015 8% 63,246 66,990 -
Issued in February, 2006 at the price of 100% 24 February
2009 4.25% 8,288 - -
Issued in March, 2006 at the price of 99.993% 24 March 2011 5.125% 48,465 - -
Issued in November, 2006 at the price of 29 November
98.282% 2016 7.5% 63,500 - -
382,223 277,440 187,062
Including /(less):
Discount on debt securities issued (5,023) (4,098) (1,796)
Amounts of accrued interest on debt securiies
issued 6,385 4,125 2,984
Total issued Eurobonds of Kazkommerts
International B.V. 383,585 277,467 188,250
Issued bonds of Kazkommertsbank 3,036 3,957 3,950
Amounts of accrued expenses on issued bonds of
Kazkommertsbank 97 127 129
Issued promissory notes of MKB 36,982 21,040 15,473
Accrued interest expense on issued promissory
notes of MKB 462 542 39
Total debt securities issued 424,162 303,133 207,841
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As at 31 December 2006, 2005 and 2004 accrued interest expense is included in debt securities issued
amounting to KZT 6,944 million, KZT 4,794 million, and KZT 3,152 million, respectively.

Eurobonds were issued by Kazkommerts International B.V., a subsidiary of the Bank, and were
guaranteed by the Bank. For Eurobonds with a maturity of May 2007, coupon is paid semi-annually
on 8 May and 8 November, while for those having a maturity of April 2013, interest is paid on 16
April and 16 October, for Eurobonds with maturity of April 2014, interest is paid on 7 April and 7
October, for Eurobonds with maturity of November 2009, interest is paid 3 May and 3 November, for
Eurobonds having a maturity of November 2015 interest is paid on 3 May and 3 November, for
Eurobonds with maturity of March 2011 interest is paid on 23 March, for Eurobonds with maturity of

November 2016 interest is paid on 29 May and 29 November.

29. OTHER BORROWED FUNDS

% 2006 % 2005 Y% 2004
(KZT million) (KZT million) (KZT million

Kazkommerts DPR UsSD 15 June 2013

Company 6.59-7.95% 56,792 6.84 -6.91% 39,806 - -
DEG-Deutsche Investitions USD 15 January 2014

MBH 7.88 — 8.86% 6,559 7.05-17.32% 6,884  4.99% 1,703
Private Export Funding USD 25 March 2011

Corporation 5.65-597% 1,160 4.54 — 4.64% 1,148 - -
DEERE Credit usD 15 June 2011 5.75—-5.8% 480 4.74-491% 872 - -
Funding of agricultural USD 31 March 2011

equipment purchasing 5.64—-9.53% 1,016 8.04 —8.83% 747 3.22-7.76% 988
Intesa Soditic Trade Finance ~ USD 27 December

Ltd 2007 6.86% 2,545 6% 646 - -
Funding by the Ministry of KZT 30 September

finance of Republic of 2011

Kazakhstan and regional

centers 0.5-5.81% 156 0.5-5% 210 0.50-5.78% 583
Funding by the Ministry of  EURO 20 December

finance of Republic of 2009

Kazakhstan 5% 104 5% 211 - -
Funding by theMinistry of uUsD 01 July 2015

finance of Kyrgyz republic 1.5% 2 1.5% 3 - -
Hungarian International - -

Finance Ltd - - 8.04% 56 - -
Funding by the Small - - -

Business Development

Support Fund - 7.3% 21 7.30-8.05% 1,190
Total other borrowed funds 68,814 50,604 4,464

Currency Maturity date

Interest rate 31 December Interest rate 31 December Interest rate 31 December

As at 31 December 2006, 2005 and 2004 accrued interest expense included in other borrowed funds
in the amount of KZT 255 million, KZT 245 million, and KZT 43 million, respectively.

On 8 December 2005 Kazkommertsbank launched the inaugural future flow securitization of
diversified payment rights for 300 million USD. The transaction is a true-sale securitization of the
Bank’s dollar-denominated present and future diversified payment rights (SWIFT USD MT100
series) to Kazkommerts DPR Company (special purpose vehicle created on Cayman Islands).
Kazkommerts DPR Company is operated by Maples Finance Limited, which is incorporated in the
Cayman Islands. Allocation was made in three series 2005A in the amount of USD 200 million,
2005B and 2005C in the amount of USD 50 million each. Two latter tranches were allocated by
private offering, and Series 2005A was insured by the specialized financial company Ambak, the rate
of which amounted to 3-month LIBOR plus 0.29%.
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30.

31.

On June 7, 2006 Kazkommertsbank in the framework of the Future payment inflow securitization
Program allocated additional series of bonds 2006A and 2006B, insured by the specialized financial
companies Ambak and FGIC. The sum of the given bonds amounted to USD 100 million each, with
maturity of 7 years with 3-year grace period of the principal debt and rate of 3-month LIBOR plus

0.25 %,
OTHER LIABILITIES
31 December 31 December 31 December
2006 2005 2004
(KZT million) (KZT million) (KZT million)
Taxes payable, other than income tax 2,992 1,760 975
Payable to employees 1,576 1,033 510
Accounts payable on re-insurers 616 611 117
Advances received 144 412 24
Other 3,259 775 1,206
8,587 4,591 2.832
SUBORDINATED DEBT
Currency Maturity Interest 31 December 31 December 31 December
date rate 2006 2005 2004
(year) % (KZT million) (KZT million) (KZT million)
Subordinated debt of USD 2016
Kazkommerts Finance I1
B.V. 9.6417% 26,239 - -
Subordinated debt of USD 2014
Citigroup GMD AG &
CcO 8.194% 12,943 13,654 13,160
Perpetual debt of uUsSD -
Kazkommerts Finance II
B.V. 9.2531% 12,715 13,485 -
Subordinated bonds KZT 2015 7.5% 12,639 12,582 -
Debt component of KZT -
preference shares - 5,758 6,074 3,521
Indexed subordinated KZT 2007
bonds 7.0% 3,479 3,699 -
Subordinated bonds MKB  USD 2016 10% 2,570 - -
International subordinated USD 2007
debt 11% 2,537 2,668 2,603
Subordinated bonds USD 2007 5.5% 42 51 49
Indexed subordinated
bonds KZT 2009 8% - - 3,593
78,922 52,213 22,926

As at 31 December 2006, 2005 and 2004 accrued interest expenses included in subordinated debt
amounted to KZT 1,677 million, KZT 707 million, and KZT 279 million, respectively.

In the event of bankruptcy or liquidation of the Bank repayment of this debt is subordinate to the
repayments of the Bank’s liabilities to all other creditors.
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32. SHARE CAPITAL AND SHARE PREMIUM

As at 31 December 2006 the Bank’s share capital comprised the following:

Authorized Unpaid Repurchased Total
share capital share capital share capital share capital
(KZT million) (KZT million) (KZT million) (KZT million)
Ordinary shares 5,748 (1) 5,747
Preference shares 1,248 - - 1,248
6,996 (1) - 6,995
As at 31 December 2005 the Bank’s share capital comprised the following:
Authorized Unpaid Repurchased Total
share capital share capital share capital share capital
(KZT million) (KZT million) (KZT million) (KZT million)
Ordinary shares 3,750 - - 3,750
Preference shares 1,250 - 4) 1,246
5,000 - 4) 4,996
As at 31 December 2004 the Bank’s share capital comprised the following:
Authorized Unpaid share Repurchased Total
share capital capital share capital share capital
(KZT million) (KZT million) (KZT million) (KZT million)
Common shares 3,750 (289) - 3,461
Preference shares 1,250 (512) (2) 736
5,000 (801) (2) 4,197

The preference shares have a nominal value of KZT 10 and carry no voting rights, unless dividends
are not paid, but rank ahead of the ordinary shares in the event of liquidation of the Bank. Annual
dividend is determined by the preference shares issuance rules in the amount of USD 0.04 per share.
These shares are not redeemable.

Dividend declared on preference shares amounted to KZT 635 million, KZT 669 million and KZT
290 million in 2006, 2005 and 2004, respectively. In 2006, 2005 and 2004 dividends on ordinary
shares have not been declared.

In 2006 shareholders of the Group increased its nominal value of its share capital by
KZT 2,000 million, including:

a) on 21 July 2006 Kazkommertsbank completed placement of 96,500,000 ordinary shares of JSC
Kazkommertsbank at the price of KZT 200 per share on the local market;

b)  in November 2006 the shareholders of the Bank (JSC Central-Asian Investment Company, Mr.
Subhanberdin and EBRD) conducted placement of 45,714,706 global depositary receipts
(“GDR?”), each representing two shares at the price of USD 18.50 per one GDR;

¢) in December 2006 Kazkommertsbank started placement of issued shares for existing
shareholders of the Bank in the amount of 103,500,000 ordinary shares at the price of USD 9.25
per share in tenge equivalent through initial public offering on the local market.
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33. FINANCIAL COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Group is a party to financial instruments with off-balance sheet
risk in order to meet the needs of its customers. These instruments, involving varying degrees of
credit risk are not reflected in the balance sheet.

The Group uses the same policy of credit control and management upon accepting off-balance
commitments that it uses relating to balance commitments.

As at 31 December 2006, 2005 and 2004 accrued provision on letters of credit and guarantees
amounted to KZT 4,055 million, KZT 2,589 million and KZT 1,530 million, respectively.

The risk-weighted amount is obtained by applying credit conversion factor and counterparty risk
weightings according to the principles employed by the Basle Committee on Banking Supervision.
As at 31 December 2006 and 2005, the nominal or contract amounts and risk-weighted amounts were:

31 December 2006 31 December 2005 31 December 2004
Nominal Risk Nominal Risk Nominal Risk
amount weighted Amount weighted Amount weighted

amount amount amount

(KZT million)  (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)

Contingent liabilities and

credit commitments
Guarantees issued and similar

commitments 91,683 91,683 39,928 39,928 22,972 22,972
Letters of credit and other

transaction related to

contingent obligations 92,413 17,982 59,951 11,680 41,490 6,942
Commitments on loans and
unused credit lines 10,921 10,921 2,670 2,670 2,081 2,081

Total contingent liabilities and
credit commitments 195,017 120,586 102,549 54,278 66,543 31,995

Capital commitments

As at 31 December 2006 and 2005 the capital commitments sum amounted to KZT 5,866 million and
KZT 110 million, respectively. The Group had no material capital commitments as at 31 December
2004.

Operating lease commitments

No material rental commitments were outstanding as at 31 December 2006, 2005 and 2004.
Fiduciary activities

In the normal course of its business the Group enters into agreements with limited right on decision
making with clients for their assets management in accordance with specific criteria established by
clients. The Group may be liable for losses or actions aimed at appropriation of the clients’ funds until
such funds or securities are not returned to the client. The maximum potential financial risk of the
Group at any given moment is equal to the volume of the clients’ funds plus/minus any unrealized
income/loss on the client’s position.

The Group also provides depositary services to its customers. As at 31 December 2006, 2005 and
2004 the Group had customer securities in its nominal holder accounts totaling:

- on broker-dealer operations 41,579,877 items, 13,175,579 items and 63,668,088 items,

respectively.
- on custodial operations 726,520,526 items, 333,537,909 items and 535,951,836 items,

respectively.
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34.

Legal proceedings

From time to time and in the normal course of business, claims against the Group are received from
customers and counterparties. Management is of the opinion that no material unaccrued losses will be
incurred and accordingly no provision has been made in these consolidated financial statements.

Taxes

Due to the presence in commercial legislation of the countries where the Group operates, and tax
legislation in particular, of provisions allowing more than one interpretation, and also due to the
practice developed in a generally unstable environment by the tax authorities of making arbitrary
Judgment of business activities, if a particular treatment based on Management’s judgment of the
Group’s business activities was to be challenged by the tax authorities, the Group may be assessed
additional taxes, penalties and interest. Such uncertainty may relate to valuation of financial
instruments, loss and impairment provisions and market level for deals’ pricing. The Group believes
that it has already made all tax accruals, and therefore no allowance has been made in the financial
statements. Tax years remain open to review by the tax authorities for five years.

Pensions and retirement plans

Employees receive pension benefits in accordance with the requirements of the legislation of the
countries in which the Bank and its subsidiaries operate. As at 31 December 2006, 2005 and 2004 the
Group was not liable for any supplementary pensions, post-retirement health care, insurance benefits,
or retirement indemnities to its current or former employees.

Operating environment

The Group’s principal business activities are within the Republic of Kazkahstan. Laws and regulations
affecting the business environment in the Republic of Kazakhstan are subject to rapid changes and the
Group’s assets and operations could be at risk due to negative changes in the political and business
environment.

TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related parties, as defined by IAS 24 “Related party disclosures”,
represent:

(a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled
by, or are under common control with, the Group (this includes parents, subsidiaries and fellow
subsidiaries); have an interest in the Group that gives then significant influence over the Bank;
and that have joint control over the Group;

(b) Associates — enterprises on which the Group has significant influence and which is neither
a subsidiary nor a joint venture of the investor;

(c) Joint ventures in which the Group is a venturer;
(d) Members of key management personnel of the Group or its parent;
(e) Close members of the family of any individuals referred to in (a) or (d);

(f) Parties that are entities controlled, jointly controlled or significantly influenced by, or for which
significant voting power in such entity resides with, directly or indirectly, any individual referred
to in (d) or (e); or

(g) Post-employment benefit plans for the benefit of employees of the Group, or of any entity that is
a related party of the Group.
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The Group had the following transactions outstanding with related parties:

31 December 2006 31 December 2005
(KZT million) (KZT million)
Related party  Total category  Related party  Total category
balances as per financial balances as per financial
statements statements
caption caption
Loans to customers 2,052 1,752,776 1,400 785,573
- entities with joint control or
significant influence over
the entity 114 342
- key management personnel
of the entity or its parent 1,938 1022
- other related parties - 36
Allowance for impairment losses 50 73,936 43 42,162
- entities with joint control or
significant influence over
the entity 15 20
- key management personnel
of the entity or its parent 35 21
- other related parties - 2
Investments in associates 1,718 1,755 388 425
- to associates 1,718 388
Customer accounts 8,326 687,806 2,272 303,437
- entities with joint control or
significant influence over
the entity 92 15
- associates 1,050 1,093
- key management personnel
of the entity or its parent 7,062 1,157
- other related parties 122 7
Provision for guarantees and
other off-balance sheet
contingencies 356 4,055 - 2,589
- key management personnel
of the entity or its parent 1 -
- other related parties 355 -

Commitments on loans and
unused credit lines 651 10,921 869 2,670
- entities with joint control or
significant influence over

the entity 215 335
- key management personnel
of the entity or its parent 431 531
- other related parties 5 3
Guarantees issued and similar
commitements 7,142 91,683 19 39,928
- key management personnel
of the entity or its parent 30 19
- other related parties 7,112 -
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Loans to customers
- who are under common control jointly with the Bank
- individuals influencing the Bank’s operations, and their close family
members
- key management personnel of the Bank
- other related parties

Allowance for impairment losses
- who are under common control jointly with the Bank
- individuals influencing the Bank’s operations, and their close family
members
- key management personnel of the Bank
- other related parties

Customer accounts

- who directly or indirectly, through one or several intermediaries, control

the Bank

- who are under common control jointly with the Bank

- associates of the Bank

- individuals influencing the Bank’s operations, and their close family
members

- key management personnel of the Bank

- other related parties

Provision for guarantees and letters of credit
- who are under common control jointly with the Bank
- individuals influencing the Bank’s operations, and their close family
members
- key management personnel of the Bank

Loan commitments and unused card limits
- individuals influencing the Bank’s operations, and their close family
members
- key management personnel of the Bank

Guarantees given
- who are under common control jointly with the Bank
- individuals influencing the Bank’s operations, and their close family
members
- key management personnel of the Bank
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31 December 2004
(KZT million)

Related party
transactions

2,617
482

562
1,142
431

84
39

11
25
9

3,401
70

58
2,248
445

537
43

54

17
37

34
16

Total category as
per financial
statements caption

524,810

29,879

197,827

1,530

2,081

22,972
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Included in the income statement for the years ended 31 December 2006 and 2005 are the following
amounts which arose due to transactions with related parties:

Year ended Year ended
31 December 2006 31 December 2005
(KZT million) (KZT million)
Related party  Total category  Related party  Total category
transactions as per financial transactions as per financial
statements statements
caption caption
Interest income 130 147,250 251 86,407
Interest expense (258) (83,115) (250) (45,855)
Operating expense (500) (18,039) (662) (13,368)
Short-term employee benefits 500 9,154 662 6,517
Year ended
31 December 2004
(KZT million)
Related party Total category
transactions as per financial
statements
caption

Interest income 178 56,163
Interest expense (210) (27,433)
Benefits of key personnel 393 3,782

Key management personnel compensation for the years ended 31 December 2006 and 2005 is
represented by short-term employee benefits.

SEGMENT REPORTING
Business segments
The Group is organized on the basis of three main business segments:

e  Retail banking — representing private banking services, private customer current accounts,
savings, deposits, investment savings products, custody, credit and debit cards, consumer loans
and mortgages.

e  Corporate banking — representing current accounts, deposits, overdrafts, loan and other credit
facilities, foreign currency products, guarantees and letters of credit and derivative products.

e Investment banking — representing financial instruments trading, structured financing, and
merger and acquisitions advice.

Transactions between the business segments are conducted on normal commercial terms and
conditions. Funds are ordinarily reallocated between segments, resulting in funding cost transfers
disclosed in operating income. Interest charged for these funds is based on the Group’s cost of funds
attracted. There are no other material items of income or expense between the business segments.
Segment assets and habilities comprise of operating assets and liabilities, being the majority of the
balances sheet, but excluding items such as taxation and borrowings. Internal charges and transfer
pricing adjustments have been reflected in the performance of each segment. Revenue sharing
agreements are used to allocate external customer revenues to a business segment on a reasonable
basis.
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Segment information about these businesses is presented below.

Retail Corporate Investment Other Unallocated Eliminations Year ended
Banking banking banking 31 December
2006
(KZT million)
External interest income 19,119 112,603 14,594 309 625 - 147,250
Internal interest income 10,879 14,777 61,125 13 40,026 (126,820) -
External interest
expenses (8,038) (10,033) (64.442) 13 (615) - (83,115)
Internal interest
expenses (10,236) (60,338) (16,203) (13) (39,393) 126,183 -
Net interest income
before provision for
impairment losses on
interest bearing assets 11,724 57,009 (4,926) 322 643 (637) 64,135
Provisions for
impairment losses on
interest bearing assets 4,224) (28,282) (388) 7 - - (32.887)
Net non-interest income 5,353 10,437 11,270 2,037 (58) (72) 28,967
Operating income 12,853 39,164 5,956 2,366 585 (709) 60,215
Operating expenses (6,782) (9,893) (1,159) (852) (62) 709 (18,039)
Operating profit 6,071 29,271 4,797 1,514 523 - 42,176
Share of results of
associates - - 1,130 - - - 1,130
Provision for guarantees
and other off-balance
sheet contingencies
and for impairment
losses on other
transactions - (2,022) 422 (331) - - (1,931)
Profit before income tax 6,071 27,249 6,349 1,183 523 - 41,375
Income tax expense - - - - (11,789) - (11,789)
Net profit 6,071 27,249 6,349 1,183 (11,266) - 29,586
Total assets 261,708 1,417,132 765,391 8,244 767,055 (775,228) 2,444,302
Total liabilities 196,072 491,734 1,514,514 3,351 733,774 (759,069) 2,180,376
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Retail Corporate Investment Other Unallocated Eliminations Year ended
Banking banking banking 31 December
2005
(KZT million)
External interest income 11,825 65,926 8,449 194 13 - 86,407
Internal interest income 6,324 1,525 35,947 9 26,434 (70,239) -
External interest
expenses (5,009) (5.357) (35,174) - (315) - (45.855)
Internal interest
expenses (4.912) (31,035) (7,849) - (25,704) 69,500 -
Net interest income
before provision for
impairment losses on
interest bearing assets 8,228 31,059 1,373 203 428 (739) 40,552
Provisions for
impairment losses on
interest bearing assets (2,104) (15,017) (707) (5) - - (17,833)
Net non-interest income 3,604 6,459 1,602 2,249 (9) 662 14,567
Operating income 9,728 22,501 2,268 2,447 419 77) 37,286
Operating expenses (4,634) (7.534) (577) (678) (22) 77 (13,368)
Operating profit 5,094 14,967 1,691 1,769 397 - 23,918
Share of results of
associates - - 174 - - - 174
Provision for guarantees
and other off-balance
sheet contingencies
and for impairment
losses on other
transactions - (731) (396) (812) - - (1,939)
Profit before income tax 5,094 14,236 1,469 957 397 - 22,153
Income tax expense - - - - (2,338) - (2,338)
Net profit 5,094 14,236 1,469 957 (1,941) - 19,815
Total assets 97,424 645,987 447,514 5.086 543,930 (545,072) 1,194,869
Total liabilities 110,041 193,396 750,833 2,888 529,906 (480,466) 1,106,598
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External interest income
Internal interest income
External interest
expense
Internal interest expense
Net interest income
before provisions for
impairment losses on
interest bearing assets
Provision for
impairment losses on
interest bearing assets
Net non-interest income

Operating income
Operating expenses

Operating profit

Share of results of
associates

Provision for
impairment losses on
other assets ¥

Profit before income tax

Income tax expense
Net profit
Total assets

Total liabilities

36. FAIR VALUE OF FINANCIAL INSTRUMENTS

Retail Corporate Investment Other Unallocated Eliminations Year
Banking banking banking ended
31 December
2004
(KZT million)
5,813 43,977 6,251 122 - - 56,163
5,774 1,427 24,728 - 13,688 (45,617) -
4,617) (2,353) (19,940) - (523) - (27,433)
(2,718) (22,011) (7.201) - (13,687) 45617 -
4,252 21,040 3,838 122 (522) - 28,730
(1,163) (9.940) (117) 2) - - (11,222)
2,877 7,039 852 1,299 - - 12,067
5,966 18,139 4,573 1,419 (522) - 29,575
(3,055) (5,366) (755) (313) (22) - (9,511)
2911 12,773 3,818 1,106 (544) - 20,064
- - 12 - - - 12
- (161) (5) (555) - - (721)
2,911 12,612 3,825 551 (544) - 19,355
- - - - (9,573) - (9,573)
2911 12,612 3,825 551 (10,117) - 9,782
70,386 424,545 200,861 2,903 310,131 (304,769) 704,057
83,170 114,657 455,754 1,724 291,891 (302,435) 644,761

Estimated fair value disclosures of financial instruments is made in accordance with the requirements
of IAS 32 “Financial Instruments: Disclosure and Presentation” and 1AS 39 “Financial Instruments:
Recognition and Measurement”. Fair value is defined as the amount at which the instrument could
be exchanged in a current transaction between knowledgeable willing parties in an arm’s length
transaction, other than in forced or liquidation sale. As no readily available published price quotations
in an active market exists for a large part of the Group’s financial instruments, judgment is necessary
in arriving at fair value using a valuation technique, based on current economic conditions and
specific risks attributable to the instrument. The estimates presented herein are not necessarily
indicative of the amounts the Group could realize in a market exchange from the sale of its full
holdings of a particular instrument.
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37.

31 December 2006 31 December 2005 31 December 2004

Current value  Fair value  Current value Fair value Current value Fair value
(KZT million) (KZT million) (KZT million) (KZT million)(KZT million) (KZT million)
Cash and balances with national

(central) banks 209,005 209,005 37,229 37,229 66,293 66,293
Precious metals 807 807 - - - -
Financial assets at fair value 322,618 322,618 140,375 140,375 74,800 74,800
Loans and advances to banks 197,191 197,191 254,287 254,287 41,834 41,834
Investment available-for-sale 2,628 2,628 427 427 489 489
Investment held to maturity 357 357 562 564 64 64
Investments in associates 1,755 1,755 425 425 218 218
Other assets 13,015 13,015 7,086 7,086 9,640 9,640
Loans and advances from banks 884,301 884,301 379,206 379,206 198,776 198,776
Customer accounts 687,806 687,806 303,437 303,437 197,827 197,827
Derivative financial instruments 3,554 3,554 189 189 31 31
Debt securities issued 424,162 434,851 303,133 323,204 207,841 215,513
Other borrowed funds 68,814 68,814 50,604 50,604 4,464 4,464
Dividends payable 1 1 1 1 1 1
Other liabilities 8,587 8,587 4,591 4,591 2,832 2,832
Subordinated debt 78,922 79,928 52,213 51,747 22,926 21,501

The fair value of loans to customers cannot be measured reliably as it is not practicable to obtain
market information or apply any other valuation techniques on such financial instruments.

REGULATORY MATTERS

Quantitative measures established by regulation to ensure capital adequacy require the Group to
maintain minimum amounts and ratios of total and tier 1 capital to risk weighted assets.

The ratio was calculated according to the principles employed by the Basle Committee by applying
the following risk estimates to the assets and off-balance sheet commitments net of allowances for
losses:

Estimation Description of position
0% Cash and balances with national (central) banks
0% State debt securities
20% Loans and advances to banks for up to 1 year
100% Loans to customers
100% Guarantees
50% Obligations and commitments on unused loans with the initial maturity of over 1 year
100% Other assets

As at 31 December 2006 the Group’s total capital amount for capital adequacy purposes was KZT
327,063 million and tier 1 capital amount was KZT 270,384 million with ratios of 15.05% and
12.45%, respectively.

As at 31 December 2005 the Group’s total capital amount for capital adequacy purposes was KZT
133,721 million and tier 1 capital amount was KZT 102,459 million with ratios of 14.38% and
11.02%, respectively.

As at 31 December 2004 the Group’s total capital amount for capital adequacy purposes was KZT
87,212 million and tier 1 capital amount was KZT 60,726 million with ratios 15.00% and 10.45%,
respectively.

As at 31 December 2006, 2005 and 2004 the Group included in the computation of total capital for
capital adequacy purposes the subordinated debt received, limited to 50% of Tier 1 capital. In the
event of bankruptcy or liquidation of the Bank, repayment of this debt is subordinate to the
repayments of the Bank’s liabilities to all other creditors.
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38. RISK MANAGEMENT POLICIES

Management of risk is fundamental to the Group’s banking business and is an essential element of the
Group’s operations. The main risks inherent to the Group’s operations are those related to credit
exposures, liquidity and market movements in interest rates and foreign exchange rates. A description of
the Group’s risk management policies in relation to those risks follows.

The Group manages the following risks:
Liquidity risk

Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and other
financial commitments associated with financial instruments as they actually fall due.

The Assets and Liabilities Management Committee (“ALMC”) controls these types of risks by means
of maturity analysis, determining the Group’s strategy for the next financial period. Current liquidity is
managed by the Treasury Department, which deals in the money markets for current liquidity support
and cash flow optimization.

In order to manage liquidity risk, the Group performs daily monitoring of future expected cash
flows on clients’ and banking operations, which is a part of assets/liabilities management process. The
Management Board sets limits on the minimum proportion of maturing funds available to meet
deposit withdrawals and on the minimum level on interbank and other borrowing facilities that should
be in place to cover withdrawals at unexpected levels of demand.

Cash flow interest rate risk

Cash flow interest rate risk is the risk that the future cash flow of a financial instrument will fluctuate
because of changes in market interest rates.

The ALMC also manages interest rate and market risks by matching the Group’s interest rate position,
which provides the Group with a positive interest margin. The Department of Financial Control
conducts monitoring of the Group’s current financial performance, estimates the Group’s sensitivity
to changes in interest rates and its influence on the Group’s profitability.

The majority of the Group’s loan contracts and other financial assets and liabilities that bear interest are
either variable or contain clauses enabling the interest rate to be changed at the option of the lender.
The Group monitors its interest rate margin and consequently does not consider itself exposed to
significant interest rate risk or consequential cash flow risk.
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The following table presents an analysis of interest rate risk and thus the potential of the Group for gain
or loss. Effective interest rates are presented by categories of financial assets and liabilities to determine
interest rate exposure and effectiveness of the interest rate policy used by the Group.

31 December 2006 31 December 2005
% % % % % %
in KZT in USD in other in KZT in USD in other
currencies currencies

ASSETS:
Financial assets at fair value through

profit or loss 6.54 4.95 11.00 2.90 4.62 10.00
Loans and advances to banks 1.97 8.26 2.51 2.44 4.43 2.07
Loans to customers 13.56 12.20 12.89 13.25 12.32 10.72
Investments available-for-sale and held

to maturity 8.13 9.21 7.05 3.60 - 4.10
LIABILITIES:
Loans and advances from banks 3.01 6.44 4.65 2.07 5.39 2.91
Customer accounts 5.44 4.20 4.41 4.61 3.74 4.39
Debt securities issued 7.00 8.13 11.47 7.00 9.02 9.88
Other borrowed funds 1.95 6.90 5.00 2.38 6.81 5.00
Subordinated debt 7.50 8.32 - 7.50 9.47 -

31 December 2004
% % %
in KZT in USD in other
currencies

ASSETS:
Time deposits in NBRK 2.28 0.50 -
Financial assets at fair value through profit or loss 3.62 5.79 12.10
Loans and advances to banks 0.70 2.79 2.54
Loans to customers 13.16 12.28 10.14
Investments available-for-sale 7.18 - 7.22
LIABILITIES:
Loans and advances from banks 0.29 4.02 3.98
Customer accounts 3.87 4.00 3.32
Debt securities issued 7.21 9.23 11.66
Other borrowed funds 1.78 5.75 5.00
Subordinated debt - 7.97 -
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The analysis of interest rate and liquidity risk on balance sheet transactions

is presented in the

following table.
Up to 1 month 1 month to 3 month to 1 year to Over 5 years Maturity 31 December
3 months 1 year 5 years undefined 2006
(including Total
allowance (KZT million)
for impairment
losses)

ASSETS:
Loans and advances to

banks 152,190 21,099 21,722 27 1,293 - 196,331
Financial assets at fair

value through profit or

loss 38,297 217,265 64,627 613 - - 320,802
Investments available-for-

sale 475 - 557 1,207 350 - 2,589
Investments held to

maturity - - 39 22 290 - 351
Loans to customers 108,530 136,764 317,916 619,350 463,174 - 1,645,734
Total interest bearing assets 299,492 375,128 404,861 621,219 465,107 - 2,165,807
Cash and balances with

national (central) banks 209,812 - - - - - 209,812
Investments in associates - - - - - 1,755 1,755
Goodwill - - - - - 2,405 2,405
Property, equipment and

intangible assets - - - - - 15,681 15,681
Accrued interest income on

interest-bearing assets 29,322 5,013 1,427 59 6 - 35,827
Other assets 4,142 2,319 6,439 115 - - 13,015
TOTAL ASSETS 542,768 382,460 412,727 621,393 465,113 19,841 2,444 302
LIABILITIES:
Loans and advances from

banks 336,544 111,831 51,564 379,901 1,070 - 880,910
Customer accounts 355,322 116,990 105,051 78,489 24,488 - 680,340
Debt securities issued 4,288 661 33,589 142,960 235,720 - 417,218
Other borrowed funds - - 262 6,804 61,493 - 68,559
Subordinated debt - - 41 5,988 71,216 - 77,245
Total interest bearng

liabilities 696,154 229,482 190,507 614,142 393,987 - 2,124,272
Derivative financial

instruments 73 2,554 927 - - - 3,554
Provisions 712 378 1,306 1,640 18 2,704 6,758
Dividends payable 1 - - - - - 1
Deferred income tax

liability 11,624 5,831 16 - - - 17,471
Accrued interest expense on

interest-bearing liabilities 5,962 5,738 7,266 735 32 - 19,733
Other liabilities 2,518 3,395 2,654 20 - - 8,587
TOTAL LIABILITIES 717,044 247,378 202,676 616,537 394,037 2,704 2,180,376
Liquidity gap (174,276) 135,082 210,051 4,856 71,076
Interest sensitivity gap (396,662) 145,646 214,354 7,077 71,120
Cumulative interest

sensitivity gap (396,662) (251,016) (36.662) (29,585) 41,535
Cumulative interest

sensitivity gap as a

percentage of total assets (16.23Y% (10.27)% (1.50)% (1.21)% 1.70%
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ASSETS:

Loans and advances to
banks

Financial assets at fair
value through profit or
loss

Investments available-for-
sale

Investments held to
maturity

Loans to customers

Total interest bearing assets

Cash and balances with
national (central) banks

Investments in associates

Goodwill

Property, equipment and
intangible assets

Accrued interest income on
interest-bearing assets

Other assets

TOTAL ASSETS

LIABILITIES:

Loans and advances from
banks

Customer accounts

Debt securities issued

Other borrowed funds

Subordinated debt

Total interest bearing
liabilities

Derivative financial
instruments

Provisions

Dividends payable

Deferred tincome ax
liability

Accrued interest expenses
on interest-bearing
liabilities

Other liabilities

TOTAL LIABILITIES
Liquidity gap
Interest sensitivity gap

Cumulative interest
sensitivity gap

Cumulative interest
sensitivity gap as a
percentage of total assets

Up to 1 month 1 month to 3 month to 1 year 1 yearto Over § years Maturity 31 December
3 months 5 years undefined 2005
(including Total
allowance (KZT million)
for impairment
losses)
227,816 18,267 6,716 - 1,340 - 254,139
43,054 22,057 73,538 77 - - 138,726
- - 36 287 97 - 420
13 5 133 125 280 - 556
38,910 43,222 164,218 285,621 196,492 - 728,463
309,793 83,551 244,641 286,110 198,209 - 1,122,304
37,229 - - - - - 37,229
- - - - - 425 425
- - - - - 2,405 2,405
- - - - - 8,662 8,662
6,020 4,132 5,036 1,560 10 - 16,758
2,475 361 3,707 334 209 - 7,086
355,517 88,044 253,384 288,004 198,428 11,492 1,194,869
95,500 10,200 192,422 75,590 4338 - 378,050
167,159 24,658 62,131 43,704 1,189 - 298,841
74 1,586 2,152 113,331 181,197 - 298,340
- - 23 3,632 46,704 - 50,359
- - - 6,377 45,129 - 51,506
262,733 36,444 256,728 242,634 278,557 - 1,077,096
188 - 1 - - - 189
625 265 1,219 416 64 2,345 4,934
1 - - - - - 1
- - - 8,290 - - 8,290
2,188 1,268 6,593 1,448 - - 11,497
1,330 2,075 746 440 - - 4591
267,065 40,052 265,287 253,228 278,621 2,345 1,106,598
88,452 47,992 (11,903) 34,776 (80,193)
47,060 47,107 (12,087) 43,476 (80,348)
47,060 94,167 82,080 125,556 45,208
3.94% 7.88% 6.87% 10.51% 3.78%
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Up to 1 month 1 month to 3 month to 1 year to Over 5 years Maturity 31 December
3 months i year 5 years undefined 2004
(including Total
allowance (KZT million)
for impairment
losses)
ASSETS:
Cash and balances with
central (national) banks 26,250 - - - - - 26,250
Financial assets at fair value
through profit or loss 5,032 19,028 50,084 - - - 74,144
Loans and advances to banks 27,105 7,803 6,828 - - - 41,736
Loans to customers 37,802 32,940 118,075 178,509 124,474 - 491,800
Investments available-for-sale - - 367 115 - - 482
Investments held-to-maturity 24 8 32 - - - 64
Total interest bearing assets 96,213 59,779 175,386 178,624 124 474 - 634,476
Cash and balances with
central (national) banks 40,034 - - - - - 40,034
Financial assets at fair value
through profit or loss 10 10 - - - - 20
Investments in associates and
other entities - - - - - 218 218
Property, equipment and
intangible assets - - - - - 7,386 7,386
Accrued interest income on
interest bearing assets 5,922 1,555 2,293 2,265 248 - 12,283
Other assets, less allowance
for impairment losses 451 6,819 1,328 986 56 - 9,640
TOTAL ASSETS 142,630 68,163 179,007 181,875 124,778 7,604 704,057
LIABILITIES:
Loans and advances from
banks 59,347 5,665 117,952 15,008 - - 197,972
Customer accounts 106,695 18,443 39,888 29,788 1,023 - 195,837
Debt securities issued 2,541 857 4,127 82,133 115,031 - 204,689
Other borrowed funds - 390 734 3,159 138 - 4,421
Subordinated debt - - - 6,169 16,479 - 22,648
Total interest bearing
liabilities 168,583 25,355 162,701 136,257 132,671 - 625,567
Derivative financial
instruments 31 - - - - - 31
Provisions - - - - 3,087 3,087
Dividends payable - 1 - - - - I
Deferred tax liability - - - 6,976 - - 6,976
Accrued interest expenses on
interest bearing Habilities 638 768 4,436 425 - - 6,267
Other liabilities 1,348 247 1,076 161 - - 2,832
TOTAL LIABILITIES 170,600 26,371 168,213 143,819 132,671 3,087 644,761
Liquidity gap (27,970) 41,792 10,794 38,056 (7,893)
Interest sensitivity gap (72,370) 34,424 12,685 42,367 (8,197)
Cumulative interest sensitivity
gap (72,370) (37,946) (25,261) 17,106 8,909
Cumulative interest sensitivity
gap as a percentage of total
assets (10.3)% (5.4)% (3.6)% 2.4% 1.3%
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Currency risk

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes
in foreign exchange rates. The Group is exposed to the effects of fluctuations in the prevailing foreign
currency exchange rates on its financial position and cash flows.

The ALMC controls currency risk by management of the open currency position on the estimated basis
of KZT devaluation and other macroeconomic indicators, which gives the Group an opportunity to
minimize losses from significant currency rates fluctuations toward its national currency. The Treasury
Department performs daily monitoring of the Group’s open currency position with the aim to match
the requirements of national (central) banks.

The Group’s exposure to foreign currency exchange rate risk is presented in the table below:

KZT USD EURO RUR Other 31 December
currency 2006
Total
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)

ASSETS :
Cash and balances with the

national (central) banks 189,718 10,548 2,707 5,198 834 209,005
Precious metals - - - - 807 807
Financial assets at fair value

through profit or loss 76,500 228,059 9,621 8,290 148 322,618
Loans and advances to banks 76,647 90,338 15,061 14,154 991 197,191
Loans to customers 525,052 1,117,469 13,683 22,014 622 1,678,840
Investments available-for-sale 2,625 3 - - - 2,628
Investments held to maturity 318 - - - 39 357
Investments in associates 1,755 - - - - 1,755
Goodwill 2,405 - - - - 2,405
Property, equipment and

intangible assets 14,706 - - 847 128 15,681
Other assets 8,964 2,540 399 1,074 38 13,015
TOTAL ASSETS 898,690 1,448,957 41,471 51,577 3,607 2,444,302
LIABILITIES :
Loans and advances from banks 171,762 669,690 24,801 17,574 474 884,301
Customer accounts 387,384 262,057 20,855 16,487 1,023 687,806
Derivative financial instruments 1,310 2,239 - 5 - 3,554
Debt securities issued 3,133 354,654 50,149 7,823 8,403 424,162
Other borrowed funds 156 68,554 104 - - 68,814
Provisions 3,691 1,954 1,108 1 4 6,758
Deferred income tax liabilities 17,370 - - 85 16 17,471
Dividends payable 1 - - - - 1
Other liabilities 6,677 1,396 48 423 43 8,587
Subordinated debt 21,770 57,152 - - - 78,922
TOTAL LIABILITIES 613,254 1,417,696 97,065 42,398 9,963 2,180,376
OPEN BALANCE SHEET

POSITION 285,436 31,261 (55,594) 9,179 (6,356)
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Derivative financial instruments

Fair value of derivative financial instruments is included in the currency analysis presented above. The
following table presents further analysis of currency risk by types of derivative financial instruments as

at 31 December 2006:

Accounts payable on forwards
Accounts receivable on forwards

NET DERIVATIVE FINANCIAL
INSTRUMENTS POSITION

TOTAL OPEN POSITION

ASSETS:

Cash and balances with the national
(central) banks

Financial assets at fair value through
profit or loss

Loans and advances to banks

Loans to customers

Investments available-for-sale

Investments held to maturity

Investments in associates

Goodwill

Property, equipment and intangible
assets

Other assets

TOTAL ASSETS

LIABILTIES:

Loans and advances from banks
Customer accounts

Derivative financial instruments
Debt securities issued

Other borrowed funds
Provision

Deferred tax liabilities
Dividends payable

Other liabilities

Subordinated debt

TOTAL LIABILITIES

OPEN BALANCE SHEET
POSITION

KZT USD EURO RUR Other currency 31 December
2006
Total
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
(66,282) (102,482) (3,482) (1,263) - (173,509)
41,725 61,288 61,333 3,046 9,920 177,312
(24,557) (41,194) 57,851 1,783 9,920
260,879 (9,933) 2,257 10,962 3,564
KZT USD EURO RUR Other currency 31 December
2005
Total
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
16,405 16,731 1,168 1,826 1,099 37,229
13,340 120,375 - 6,660 - 140,375
4,040 235,826 10,647 2,789 985 254,287
220,086 501,876 6,487 14,811 151 743,411
427 - - - - 427
519 - - - 43 562
425 - - - - 425
2,405 - - - - 2,405
8,417 - - 146 99 8,662
5,057 1,453 93 477 6 7,086
271,121 876,261 18,395 26,709 2,383 1,194,869
16,033 344,891 11,409 5,504 1,369 379,206
135,747 153,156 7,491 6,230 813 303,437
94 95 - - - 189
4,084 293,888 - 5,161 - 303,133
210 50,183 211 - - 50,604
2,601 1,966 337 4 26 4,934
8,014 - - 257 19 8,290
1 - - - - 1
3,418 1,101 34 32 6 4,591
16,282 35,930 1 - - 52,213
186,484 881,210 19,483 17,188 2,233 1,106,598
84,637 (4,949) (1,088) 9,521 150
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Derivative financial instraments

Fair value of derivative financial instruments is included in the currency analysis presented above, The
following table presents further analysis of currency risk by types of derivative financial instruments as
at 31 December 2005:

KZT USD EURO RUR Other 31 December
currency 2005
Total

(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)

Accounts payable on forwards (9,657) (9,080) (795) - (155) (19,687)
Accounts receivable on
forwards 6,895 11,277 1,192 15 200 19,579
NET DERIVATIVE
FINANCIAL
INSTRUMENTS POSITION (2,762) 2,197 397 15 45
TOTAL OPEN POSITION 81,875 (2,752) (691) 9,536 195
KZT USD EUR RUR Other 31 December
currency 2004
Total
(restated —
Note 3)
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
ASSETS:
Cash and balances with the
national (central) banks 53,298 9,578 1,252 2,041 124 66,293
Financial assets at fair value
through profit or loss 55,538 12,519 - 6,743 - 74,800
Loans and advances to banks 4,092 36,301 432 454 555 41,834
Loans to customers 118,156 372,202 6,031 6,453 491 503,333
Investments available-for-sale 489 - - - - 489
Investments held-to-maturity - - - - 64 64
Investments in associates and
other entities 218 - - - - 218
Property, equipment and
intangible assets 7,181 - - 111 94 7,386
Other assets 1,597 7,975 33 30 5 9,640
TOTAL ASSETS 240,569 438,575 7,748 15,832 1,333 704,057
LIABILTIES:
Loans and advances from banks 30,429 160,023 4,119 4,001 204 198,776
Derivative financial instruments 3 28 - - - 31
Customer accounts 113,169 75,445 6,180 2,647 386 197,827
Debt securities issued 4,079 202,100 - 1,662 - 207,841
Other borrowed funds 189 3,914 361 - - 4,464
Provisions 1,779 1,075 226 3 4 3,087
Dividends payable 1 - - - - 1
Deferred tax liabilities 6,775 - - 196 5 6,976
Other liabilities 1,922 731 103 53 23 2,832
Subordinated debt - 22,926 - - - 22,926
TOTAL LIABILITIES 158,346 466,242 10,989 8,562 622 644,761
OPEN BALANCE SHEET
POSITION 82,223 (27,667) (3.241) 7.270 711
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Derivative financial instruments

Fair value of derivative financial instruments is included in the currency analysis presented above, The
following table presents further analysis of currency risk by types of derivative financial instruments as
at 31 December 2004:

KZT USDh EUR RUR Other currency 31 December
2004
Total

(KZT miilion) (KZT million) (KZT miilion) ° (KZT million) (KZT million) (KZT million)

Accounts payable on forwards (6,938) (6,759) - (56) - (13,753)
Accounts receivable on forwards 2,340 8,302 3,099 - - 13,741
NET DERIVATIVE FINANCIAL
INSTRUMENTS POSITION (4,598) 1,543 3,099 (56) -
TOTAL OPEN POSITION 77.625 (26,124) (142) 7,214 711
Price Risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in
market prices whether those changes are caused by factors specific to the individual security or its
issuer or factors affecting all securities traded in the market. The Group is exposed to price risks of its
products which are subject to general and specific market fluctuations.

The Group manages price risk through periodic estimation of potential losses that could arise from
adverse changes in market conditions and establishing and maintaining appropriate stop-loss limits
and margin and collateral requirements. With respect to undrawn loan commitments the Group is
potentially exposed to a loss of an amount equal to the total amount of such commitments. However,
the likely amount of a loss is less than that, since most commitments are contingent upon certain
conditions set out in the loan agreements.

Fair value interest rate risk

Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates.

The Group manages fair value interest rate risk through periodic estimation of potential losses that
could arise from adverse changes in market conditions. The Department of Financial Control conducts
monitoring of the Group’s current financial performance, estimates the Group’s sensitivity to changes
in fair value interest rates and its influence on the Group’s profitability.

Credit risk

The Group is exposed to credit risk which is the risk that one party to a financial instrument will fail
to discharge an obligation and cause the other party to incur a financial loss.

Risk management and monitoring is performed within set limits of authority, by the Credit Committees
and the Bank’s Management Board. Before any application is made by the Credit Committee, all
recommendations on credit processes (borrower’s limits approved, or amendments made to loan
agreements, etc,) are reviewed and approved by the branch risk-manager or the Risk Management
Department. Daily risk management is performed by the Heads of Credit Departments and Branch
Credit Divisions.
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The Group structures the level of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or a group of borrowers, and to industry (and geographical)
segments. Limits on the level of credit risk by a borrower are approved quarterly by the Management
Board. The exposure to any one borrower including banks and brokers is further restricted by sub-
limits covering on and off-balance sheet exposures which are set by the Credit Committee. Actual
exposures against limits are monitored daily.

Where appropriate, and in the case of most loans, the Group obtains collateral and corporate and
personal guarantees but a significant portion is personal lending, where no such facilities can be
obtained. Such risks are monitored on a continuous basis and subject to annual or more frequent
reviews.

Off-balance sheet credit liabilities represent unused credit lines, guarantees or letters of credit. The
credit risk on financial instruments on off-balance accounts is defined as a probability of losses due to
the inability of a counterparty to comply with the contractual terms and conditions. With respect to
credit risk on commitments to extend credit, the Group is potentially exposed to a loss in an amount
equal to the total unused commitments. However, the likely amount of the loss is less than the total
unused commitments since most commitments to extend credit are contingent upon customers
maintaining specific credit standards. The Group applies the same credit policy to the contingent
liabilities as it does to the balance sheet financial instruments, i,e, the one based on the procedures for
approving the grant of loans, using limits to mitigate the risk, and current monitoring. The Group
monitors the term to maturity of off-balance sheet contingencies because longer term commitments
generally have a greater degree of credit risk than short-term commitments.

Geographical concentration

The ALMC exercises control over the risk in the legislation and regulatory arena and assesses its
influence on the Group’s activity. This approach allows the Group to minimize potential losses. The
Bank’s Management Board sets up country limits, which are mainly applied by banks of the
Commonwealth of Independent States (further — “CIS”) and Baltic countries.

The Management of the Group considers the main segment to be the Commonwealth of Independent

States, including the Republic of Kazakhstan, (CIS), in which similar risks and profitability are
inherent.
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The geographical concentration of assets and liabilities is set out in tables below:

ASSETS:

Cash and balances with the national

(central) banks
Precious metals

Financial assets at fair value through profit

or loss
Loans and advances to banks
Loans to customers
Investments available-for-sale
Investments held to maturity
Investments in associates
Goodwill

Property, equipment and intangibles assets

Other assets

TOTAL ASSETS

LIABILITIES:

Loans and advances from banks
Customer accounts

Derivative financial instruments
Debt securities issued

Other borrowed funds
Provisions

Deferred income tax liabilities
Dividends payable

Other liabilities

Subordinated debt

TOTAL LIABILITIES

NET POSITION
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Kazakhstan CIS OECD Non-OECD 31 December
countries countries 2006
Total

(KZT million)

189,711 6,814 12,480 - 209,005

- - 807 - 807

84,385 8,295 229,938 - 322,618

63,575 91,693 41,923 - 197,191

1,180,864 228,282 64,396 205,298 1,678,840

2,628 - - - 2,628

318 39 - - 357

1,755 - - - 1,755

2.405 - - - 2.405

14,706 975 - - 15,681

9,889 1,355 1,742 29 13,015

1,550,236 337,453 351,286 205,327 2,444,302

63,345 70,923 722,778 27,255 884,301

642,492 22,603 20,321 2,390 687,806

983 4 2,565 2 3,554

3,322 37,216 383,396 228 424,162

260 2 68,552 - 68,814

6,393 149 1 215 6,758

17,370 101 - - 17,471

1 - - - 1

6,766 595 1,174 52 8,587

21,909 2,570 54,443 - 78,922

762,841 134,163 1,253,230 30,142 2,180,376
787,395 203,290 (901,944) 175,185



ASSETS:

Cash and balances with national (central)
banks

Financial assets at fair value through profit
or loss

Loans and advances to banks

Loans to customers

Investments available-for-sale

Investments held to maturity

Investments in associates

Goodwill

Property, equipment and intangible assets

Other assets

TOTAL ASSETS

LIABILITIES:
Loans and advances from banks

Customer accounts

Derivative financial instruments
Debt securities issued

Other borrowed funds
Provisions

Deferred income tax liability
Dividends payable

Other liabilities

Subordinated debt

TOTAL LIABILITIES

OPEN BALANCE SHEET POSITION

Kazakhstan CIS OECD Non-OECD 31 December
countries countries 2005
Total
(mln. tenge)
27,124 2,915 7,190 - 37,229
23,819 6,661 109,895 - 140,375
18,105 38,728 190,888 6,566 254,287
569,317 83,918 18,900 71,276 743,411
427 - - - 427
519 43 - - 562
291 - 134 - 425
2,405 - - - 2,405
8,417 245 - - 8,662
4,929 635 1,053 469 7,086
655,353 133,145 328,060 78,311 1,194,869
29,607 23,138 319,685 6,776 379,206
257,275 9,264 18,669 18,229 303,437
95 1 93 - 189
4,135 20,129 277,416 1,453 303,133
433 3 50,168 - 50,604
4,100 685 4 145 4,934
8,014 276 - - 8,290
1 - - - 1
3,167 230 1,110 84 4,591
22,408 - 29,805 - 52,213
329,235 53,726 696,950 26,687 1,106,598
326,118 79,419 (368,890) 51,624
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The geographical concentration of assets and liabilities is set out in tables for 2004 below:

ASSETS:

Cash and balances with national (central)
banks

Financial assets at fair value through
profit or loss

Loans and advances to banks

Loans to customers

Investments available-for-sale

Investments held-to-maturity

Investments in associates and other
entities

Property, equipment and intangible assets

Other assets

TOTAL ASSETS

LIABILITIES:
Loans and advances from banks

Derivative financial instruments
Customer accounts

Debt securities issued

Other borrowed funds
Provisions

Dividends payable

Deferred tax liability

Other liabilities

Subordinated debt

TOTAL LIABILITIES

OPEN BALANCE SHEET POSITION

Kazakhstan CIS OECD Non-OECD 31 December
countries countries 2004
Total

(KZT million)

59,791 2,380 4,122 - 66,293

64,324 6,760 3,713 3 74,800

3,873 16,466 16,358 5,137 41,834

376,583 80,175 7,956 38,619 503,333

489 - - - 489

- 64 - - 64

218 - - - 218

7,180 206 - - 7,386

1,882 5,897 1,860 1 9,640

514,340 111,948 34,009 43,760 704,057

46,652 15,290 132,438 4,396 198,776

28 - 3 - 31

179,275 6,242 4,496 7.814 197,827

4,079 15,234 188,250 278 207,841

1,783 3 2,678 - 4,464

2,792 280 2 13 3,087

1 - - - 1

6,774 202 - - 6,976

1,014 96 1,674 48 2,832

6,730 - 15,838 358 22,926

249,128 37.347 345,379 12,907 644,761
265,212 74,601 (311,370) 30,853

39. SUBSEQUENT EVENTS TRANSACTIONS

In January 2007 Kazkommertsbank completed placement of 103,500,000 ordinary shares of
JSC Kazkommertsbank at the price of USD 9.25 per share in tenge equivalent through initial public

offering.

The life insurance subsidiary, JSC Kazkommerts Life, commenced its operations on 3 January 2007.

On 2 February 2007 the subsidiary, Kazkommerts International B.V., placed two-tranche bonds for
Euro 750 million and 350 million English Pound Sterling at the rates of 6.785% and 7.625% with

maturity in 2017 and 2012, respectively.

Kazkommertsbank received a permission from the AFN and was registered with the Agency of the
Republic of Kazakhstan on regulation of the Almaty regional financial center to create a subsidiary
LLP Kazkommerts Almaty Regional Financial Center whose main activity is provision of services on
dealing with financial instruments at the expense and in the interests of its customers (as a broker),
services of a nominal holder, underwriter services, information, analytical and consulting services,
services on constant announcement and support of securities quotation.

In February 2007 Kazkommertsbank opened 2 branches in Kapchagai and Kaskelen cities.
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MANAGEMENT REPORT

The Management herewith submits its annual accounts for the financial year ended 31 December 2005.

Overview of activities

The Company acts as a finance company.

Future outlook

It is expected that the activities of the Company will remain unchanged.

Post-balance sheet events

No major post-balance sheet events affecting the accounts herewith presented, have occurred to date.

The Management,

A. Timchenko Equity Trust Co. N.V.

Rotterdam, 22 August 2006
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BALANCE SHEET

31 December
Notes 2005

31 December
2004

(before appropriation of results
and expressed in USD)

FIXED ASSETS
Financial fixed assets

Investment ... ........ e 3 0 0
Loan to group COMPANICS . . .« vttt et e e eee e 4 2,582,258,444 1,448,132,159
2,582,258,444  1,448,132,159
CURRENT ASSETS
Loan to shareholder ........ ... .. . . . . . . . . . 4 1,216,666,667 760,000,000
Bonds of Russian Federation ............... . ... .. ... ...... 0 3,697,110
Current account shareholder . ... ....... ... .. ... . . ... .. .... 287,795 0
Current account group COMPANIES . . ... vvvvvvnen e eenenenenn . 86,282 105,708
Interest receivable . ... ... .. 33,264,507 26,173,825
VAT receivable . ......... ... 2,936 2,777
Cash at banks . ......... .. i 5 8,834,202 3,914,410
1,259,142,389 793,893,830
CURRENT LIABILITIES
Loan from third parties. . ........... ... 0., 6 1,216,666,667 760,000,000
Current account shareholder . .. .............. .. ... 0 3,087,582
Prepaid interest inCOMe. . .. .. ..ottt 1,941,236 0
Interest payable to third parties ............. ... .. ... .. ...... 32,997,645 25,722,456
COrporation taX . ... ..o vttt et e et e 1,133,860 722,470
ACCTUEd EXPENSES . . v vt vttt et e e 35,000 35,700
1,252,774,408 789,568,208
NET CURRENT ASSETS/(LIABILITIES) . .................. 6,367,981 4,325,622
TOTAL ASSETS LESS CURRENT LIABILITIES .. .......... 2,588,626,425  1,452,457,781
Less: LONG-TERM DEBT
Loan from third parties. . ........... ... 0., 6 2,582,258,444 1,448,132,159
6,367,981 4,325,622
CAPITAL AND RESERVES .. ... ... ... ... . ... . .. ... ... ... 7
Share capital . ...... ... .. . 21,292 24,579
Currency translation reServe . ... ......vuvne vt 1,347 (1,951)
Legal reserve .. ...t 195 206
Share premium . ......... ... 497,000 497,000
Retained earnings . ......... ...t 3,805,788 2,300,232
Result for the year ........ ... . .. .. . i 2,042,359 1,505,556
6,367,981 4,325,622

F-1-82



PROFIT AND LOSS ACCOUNT

Year ended Year ended
31 December 31 December
2005 2004

(expressed in USD)

FINANCIAL INCOME/(CHARGES)
Gross income on loans

tO rOUP COMPANIES . o\ v ot ettt ettt et e e et et et 195,788,619 113,125,859

withholding tax. . ...t e (18,956,361) (6,781,687)
Net interest income on loans

tO ZrOUP COMPANICS . .« . e vv ettt ettt e e e e e e e e e e e 176,832,258 106,344,172
Interest expenses on loans

from third parties . ........ ... (173,726,111)  (104,509,244)
Net interest income on loans . .. ... 3,106,147 1,834,928
Interest income Bonds . ... .. 102,640 236,559
Result inveStment . .. ... 0 (50)
Result on SECUTrities . .. ..t vi ittt (73,542) 65,000
Amortized premium on issued bonds . ......... .. o 792,952 792,952
Amortized premium on provided bonds .......... ... ... . i, (792,952) (792,952)
Bank interest/charges . . ...t (139,145) (83,393)
Ruling shortage/surplus . .. ... ... (147,723) 147,723
Exchange result ... ... e (8,506) 32,130
Total financial income/(charges) ............... ..., 2,839,871 2,232,897
GENERAL AND ADMINISTRATIVE EXPENSES
AdMINISrative XPeNSES . « . o« o vttt ettt et e 39,583 50,679
Audit f6ES . . oo 31,178 29,626
Legal fees . ..ot 1,459 (3,774)
Capital tax . ... 0 2,726
General EXPeNSEeS . . .. vttt 39,185 103,233

111,405 182,490

PROFIT BEFORE TAXATION . . ... i 2,728,466 2,050,407
CORPORATION TAX . .. e i 686,107 544,851
NET PROFIT FOR THE YEAR . ... ... .. i 2,042,359 1,505,556
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NOTES TO THE ACCOUNTS AS AT 31 DECEMBER 2005

1. General
The Company is a private limited liability company established in Rotterdam on 1 October 1997. The

Company acts as a finance company.

2. Summary of principal accounting policies

(a) General
The accompanying accounts have been prepared in accordance with EU Directives as implemented in Part 9,
Book 2 of the Dutch Civil Code.
(b) Foreign currencies

As per 1 January 2004 the Company has changed its reporting currency to USD which is the functional
currency of the company. All assets and liabilities expressed in currencies other than USD have been translated at
the rates of exchange prevailing at the balance sheet date. All transactions in foreign currencies have been
translated into USD at rates of exchange approximating to those ruling at the date of the transactions. Resulting
exchange differences, if any, are recognised in the profit and loss account.

(c¢) Investments

Investments are valued at Net Asset Value.

(d) Other assets and liabilities

Unless otherwise indicated assets and liabilities are stated at face value.

(e) Revenue recognition

Expenses and income are accounted for under the accrual basis.

(f) Corporation tax

Taxation is incurred and provided for in accordance with generally accepted ruling practice. The tax
authorities in The Netherlands granted a tax ruling to Kazkommerts International B.V. in 2001 which has expired
on 31 December 2005. For the years 2006 until 2010 Kazkommerts International B.V. is expected to be granted a
new tax ruling by the tax authorities in The Netherlands. The net profit of the coming years will be affected by the
expected adjustments in the ruling and contracts.

3. Investment

The company held a 100% interest in Kazkommerts International Ltd, Cayman Islands. This company has
been liquidated during 2005.

4. Loan to shareholder/Deferred premium on loans provided
This item reflects the following loans to shareholder:

1. a dollar term deposit facility to the amount of USD 200,000,000. The repayment date of the loan is
8 May 2007. The loan consists of two tranches: Tranche A, USD 150 million and Tranche B
USD 50 million. Tranche A bears deposit interest at a nominal rate of 11.39% (10.25% + withholding tax
compensation. Tranche B also bears deposit interest at a nominal rate of 11.39% (10.25% + withholding tax
compensation). The borrower shall pay to the Company interest from time to time. In December 2002
Tranche B was issued with a premium of USD 3,500,000.

This amount has been partially amortized leading to a deferred bond issue premium of USD 1,074,889
(Ly. USD 1,867,841).

2. a dollar term deposit facility to the amount of USD 500,000,000. The repayment date of the loan is
16 April 2013. The loan consists of two tranches: Tranche A USD 350 million and Tranche B
USD 150 million. Tranche A bears deposit interest at a nominal rate of 9.445% (8.625% + withholding tax
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compensation). Tranche B also bears deposit interest at a nominal rate of 9.445 (8.625% + withholding tax
compensation). The borrower shall pay to the Company interest from time to time.

3. adollar term deposit facility to the amount of USD 400,000,000. The repayment date of the loan is
7 April 2014. The loan bears deposit interest at a nominal rate of 8.89% (8% + withholding tax
compensation). The borrower shall pay to the Company interest from time to time.

4. a dollar term deposit facility to the amount of USD 500,000,000. The repayment date of the loan is
3 November 2009. The loan bears deposit interest at a nominal rate of 7.84% (7.125% + withholding tax
compensation). The borrower shall pay to the Company interest from time to time.

5. a dollar term deposit facility to the amount of USD 400,000,000. The repayment date of the loan is
24 August 2006. The loan bears deposit interest at a nominal rate of LIBOR + 0.775% + withholding tax
compensation). The borrower shall pay to the Company interest from time to time.

6. a dollar term deposit facility to the amount of USD 500,000,000. The repayment date of the loan is
4 November 2015. The loan bears deposit interest at a nominal rate of 8.96% (8.063% + withholding tax
compensation). The borrower shall pay to the Company interest from time to time.

7. a dollar term deposit facility to the amount of USD 1,300,000,000. The loan consists of two
tranches: Tranche A USD 816.67 million (repayment date 14 December 2006) and Tranche B
USD 483.33 million (repayment date 14 December 2008). Tranche A bears deposit interest at a nominal rate
of LIBOR + 0.575% + withholding tax compensation). Tranche B bears deposit interest at a nominal rate of
LIBOR + 1.025% + withholding tax compensation). The borrower shall pay to the Company interest from
time to time.

In 2004 tax authorities in Kazakhstan disputed the split of the fee on the outstanding loans in commission
and interest. Between JSC Kazkommertsbank and Kazkommerts International B.V. a new agreement was made to
change the split of the fee, starting 1 January 2004. Because the new agreement can be changed if JSC
Kazkommerts wins the appeal with the juridical authorities, the changes have not been carried through in the
annual accounts 2004. The changes regarding 2004 have been made in the figures 2005, this has only effect on
the division between gross income on loans and withholding tax in the P&L for an amount of approximately $
3,400,000. It does not have any effect on the net profit for the year 2004 nor 2005.

5. Cash at bank

Cash at banks consists of current account balances and deposit balances at different banks (ING-bank, ABN
AMRO bank and Kazkommertsbank) which are available on demand.
6. Issued Bonds/Deferred interest income on bonds

This refers to the following items:

1. Bonds were issued in the amount of USD 200 million with an interest percentage of 10,125%. The
repayment date of the bond is 8§ May 2007. In December 2002 part of these bonds were issued at a premium
of USD 3,500,000. This amount has been partially amortized for USD 2,425,111 leading to a deferred bond
issue premium of USD 1,074,889.

2. Bonds were issued in the amount of USD 500 million with an interest percentage of 8.5%. The
repayment date of the bonds is 16 April 2013

3. Bonds were issued in the amount of USD 400 million with an interest percentage of 7.875%. The
repayment date of the bonds is 7 April 2014

4. Bonds were issued in the amount of USD 500 million with an interest percentage of 7%. The
repayment date of the bonds is 3 November 2009

5. Bonds were issued in the amount of USD 400 million with an interest percentage of LIBOR
+ 0.65%. The repayment date of the bonds is 24 August 2006.

6. Bonds were issued in the amount of USD 500 million with an interest percentage of 8%. The
repayment date of the bonds is 4 November 2015

7. Bonds were issued in the amount of USD 1,300 million. The issue consist of two tranches:
tranche A, USD 816.67 million (repayment date 14 December 2006) with an interest percentage of LIBOR
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+ 0.45% and tranche B, USD 483.33 million (repayment date 14 December 2008) with an interest
percentage of LIBOR +0.9%.

The shareholder guarantees due and punctual observance and performance of all terms, conditions and
covenants on the part of Kazkommerts International B.V. in the agreements.

7. Capital and reserves

The authorised share capital of the Company consisted of 200 shares of EUR 450 each, amounting to
EUR 90,000. As at balance sheet date 40 shares were issued and fully paid-up.

The movements in capital and reserves can be summarised as follows:

31 December 31 December

2005 2004
Issued share capital ........ ... .. .. .. i 21,292 24,579
Currency translation TeSeIVe. . . . ..o vu vttt e 1,347 (1,951)
Legal (non-distributable) reserve .. ...........c. ... 195 206

22,834 22,834
Share premium ... ...t e 497,000 497,000
Retained earnings/(Accumulated deficit):
— position as at the beginning of the year ........................ 2,300,232 808,160
— appropriation of previous result . ......... ... ... i oL 1,505,556 1,723,212
—dividend . .. ... 0 (231,140)
— position as at the end of the year ............... ... ... ....... 3,805,788 2,300,232
Profit/(Loss) for the year
— position as at the beginning of the year ........................ 1,505,556 1,723,212
— APProPriation tO TESEIVES . . . o vt vttt ettt e et e (1,505,556) (1,723,212)
— profit for the year . ..... ... . ... 2,042,359 1,505,556
— position as at the end of the year .......... .. ... ... ... ....... 2,042,359 1,505,556
Total capital and IeSeIVes . . ... ..o v ittt 6,367,981 4,325,622

All shares are held by JSC Kazkommertsbank, Almaty, Kazakhstan.

8. Staff numbers and employment costs

The Company has no employees, other than its directors, and hence incurred no wages, salaries, pension
costs and other social security premiums during the year under review or the previous year.

9. Directors

The Company has two directors and no supervisory directors. Neither remuneration nor any other benefits
were paid to the present directors during the year under review or the previous year.

The Management,

A. Timchenko Equity Trust Co. N.V.

Rotterdam, 22 August 2006
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SUPPLEMENTARY INFORMATION TO THE ACCOUNTS AS AT 31 DECEMBER 2005

Retained earnings

Article 20 of the Articles of Association provides that the profit established shall be at the disposal of the
General Meeting of Shareholders who may apply such profit in whole or in part towards the creation of or as an
allocation to one or several general or special reserve funds, or for payment of bonuses and/or for payment of
dividends. Insofar as there is a profit in the Company the Board of Directors may, subject to approval by the
Annual General Meeting of Shareholders, decide to declare an interim dividend. Furthermore Dutch law
prescribes that no dividends can be declared until all losses, if any, have been recovered.

Proposed appropriation of result

The Management proposes that the result of the Company during the year under review be carried forward.

Audit

Since the Company qualifies as a ““small-sized” company it is, consequently, legally not required to have its
accounts audited as provided for in Section 396, Paragraph 6, Part 9, Book 2 of the Dutch Civil Code.
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MAZARS

MvV/AH5690A

AUDITORS’ REPORT
INTRODUCTION

We have audited the annual accounts of Kazkommerts International B.V., Rotterdam, The Netherlands for
the year 2005, with capital and reserves as at 31 December 2005 of USD 6,367,981 and net profit for the period
2005 of USD 2,042,359. These annual accounts are the responsibility of the company’s management. Our
responsibility is to express an opinion on these annual accounts based on our audit.

SCOPE

We conducted our audit in accordance with auditing standards generally accepted in the Netherlands. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the annual
accounts are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the annual accounts. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the annual
accounts. We believe that our audit provides a reasonable basis for our opinion.

OPINION

In our opinion, the annual accounts give a true and fair view of the financial position of the company as at
31 December 2005 and of the result for the year then ended in accordance with accounting principles generally
accepted in the Netherlands and comply with the financial reporting requirements included in Part 9 of Book 2 of
the Netherlands Civil Code.

Rotterdam, 22 August 2006
MAZARS PAARDEKOOPER HOFFMAN N.V.

[SIGNATURE TO COME]
G.A.P.M. Kannekens RA

MAZARS PAARDEKOOPER HOFFMAN H.V.

Rivivm PROMEMADE 200 - P.O. Box 25123 - 1001 KC RoeTreroam - mpha rotterdami@mazars.nl

TeL: #30 {ojio-a771371 /385 - Fax: +31 (0)1o-4366045

ACEOUNTANTE - TaX ABVISTRS — MANAG EHINT COHEULTANTS

Mazans Pranpizoosie Horfman BLY., WiTH ITS RICISTIZEE OFFCT 18 Rorrinpan (TEADT REGISTER ROTTEADAM HA. 24305296). bedepindind mamisar of @
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