Kazakhtelecom JSC Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS
For six months period ended 30 June 2023

1. GENERAL INFORMATION

Kazakhtelecom JSC (the “Company” or ‘“Kazakhtelecom”) was established in June 1994 in accordance with
the legislation of the Republic of Kazakhstan.

The Company is incorporated, domiciled and operates in the Republic of Kazakhstan. The legal address of the
Company is: 12 Sauran Str., Astana, 010000, Republic of Kazakhstan.

The Company is controlled by the Government of the Republic of Kazakhstan through Sovereign Wealth Fund
“Samruk-Kazyna” JSC (“Samruk-Kazyna” or the “Parent”), which owns 51% of the Company’s controlling shares.
Below is a list of the Company’s shareholders as at 30 June 2023:

At 30 June 2023 At 31 December

(unaudited) 2022
Samruk-Kazyna 51.0% 51.0%
Committee of State Property and Privatization of the Ministry of finance of
the Republic of Kazakhstan 28.2% 28.2%
ADR (The Bank of New York — depositor) 9.6% 9.6%
Corporate fund “Social Development Fund” 3.4% 3.4%
Other 7.8% 7.8%
100% 100%

The Company is included in the register of natural monopolists in relation to transit traffic services provided to
telecommunication operators, public switch telecommunication network (“PSTN”), connection services provided to
third party telecommunication operators, and rental of phone channels to telecommunication operators for connection to
PSTN.

The Company and its subsidiaries listed in Note 2 (hereinafter collectively referred to as the “Group”) have a significant
share of the fixed line and mobile communication markets, including local, long-distance intercity and international
telecommunication services including CIS and non-CIS countries; leases out lines and provides data transfer services,
sells mobile devices and provides other telecommunication services.

The interim condensed consolidated financial statements of the Group were authorised for issue by the Chief financial
officer and the Chief accountant on behalf of the Management of the Company on 30 August 2023.

2. BASIS OF PREPARATION

The interim condensed consolidated financial statements for the three and six month period ended 30 June 2023 have
been prepared in accordance with 1AS 34 Interim Financial Reporting.

The interim condensed consolidated financial statements do not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the Group’s annual consolidated financial
statements as at 31 December 2022 and for the year then ended. The interim condensed consolidated financial
statements are presented in Kazakhstan tenge, and all amounts are rounded to nearest thousands, except when otherwise
indicated.

Going concern

The interim condensed consolidated financial statements have been prepared on a going concern basis, which assumes
continuation of the course of business, realization of assets and settlement of liabilities in the normal course of business.

Foreign currency translation

The interim condensed financial statements of the Group are presented in tenge, which is the functional currency of the
Company and its main subsidiaries. Tenge is the currency of the primary economic environment in which the Company
and its main subsidiaries operate. Each entity in the Group determines its own functional currency and items included in
the financial statements of each entity are measured using that functional currency.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

2. BASIS OF PREPARATION (continued)

Foreign currency translation (continued)

Transactions in foreign currencies are initially recorded by the Group’s entities at their respective functional currency
spot rates at the date when the transaction first qualifies for recognition criteria. Monetary assets and liabilities
denominated in foreign currency are translated at the official exchange rate ruling at the reporting date established by

Kazakhstan Stock Exchange (“KASE”) and published by the National Bank ofthe Republic of Kazakhstan (“NBRK”).
All translation differences are recognized in the interimcondensed consolidated statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are
translated usingtheexchange rates at the date whenthefair value is determined. The gain orlossarising on translation
of non-monetary items measuredat fair value is treated in line with the recognition ofthe gainorloss on the change in
fair value ofthe item (i.e., translation differences on items whose fair value gain orloss is recognised in OCI or profit or
loss are also recognised in OCI or profit or loss, respectively).

Foreign exchange rates are presented in the following table:

30 June 2023 31 December

(unaudited) 2022

US dollar 452,51 462.65
Euro 490.7 492.86
Russian rubles 5.14 6.43

The functional currency of foreign operation KT-1X LLC (Russian Federation) is Russian rubles. During consolidation
the assetsand liabilities of foreign operation are translated intotengeat the rate of exchange prevailing at the reporting
date and its statement of comprehensive income is translated at exchange rates prevailing at the date of the transactions.
The exchange differences arising on the translation are recognised in other comprehensive income.

The following subsidiaries have been included in these interim condensed consolidated financial statements:

Percentage ownership

Country of 30 June 2023 31 December

incorporation (unaudited) 2022

Mobile Telecom-Service LLP Kazakhstan 100.00% 100.00%
KT-IX LLC Russia 100.00% 100.00%
VostokTelecom LLP Kazakhstan 100.00% 100.00%
Digital Economy Development Center LLP Kazakhstan 100.00% 100.00%
Nursat+ LLP Kazakhstan 100.00% 100.00%
KT-Telecom JSC Kazakhstan 100.00% 100.00%
Kcell JSC Kazakhstan 51.00% 51.00%

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

New and amended standards and interpretations

The accounting policies adopted in the preparation of the interimcondensed consolidated financial statements are
consistent with those followed in the preparation ofthe Group’s annual consolidated financial statements for the year
ended 31 December 2022, except for the adoption of new standards effective as at 1 January 2023. The Group has not
early adopted any standard, interpretation or amendment that has been issued but is not yet effective.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Standards issued but not yet effective

The newand amended standards and interpretations that are issued, but not yeteffective, up to the date of issuance of
the Group’s financial statements are disclosed below. The Group intends to adopt thesenew and amended standards and
interpretations, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASBissued IFRS 17 Insurance Contracts (IFRS 17), acomprehensive newaccounting standard for
insurance contracts covering recognition and measurement, presentation and disclosure. Once effective, IFRS 17 will
replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS 17 applies to all types of insurance
contracts (i.e., life, non-life, direct insuranceand re-insurance), regardless of the type of entities that issue them, as well
as to certain guarantees and financial instruments with discretionary participation features.

A few scope exceptions will apply. The overall objective of IFRS 17 is to provide an accounting model for insurance
contractsthatis more usefuland consistent for insurers. In contrast to the requirements in IFRS 4, which are largely
based ongrandfathering previous local accounting policies, IFRS 17 provides a comprehensive model for insurance
contracts, covering all relevant accounting aspects. The core of IFRS 17 is the general model, supplemented by:

e A specific adaptation for contracts with direct participation features (the variable fee approach);

e A simplified approach (the premium allocation approach) mainly for short-duration contracts.

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures required.
Early application is permitted, provided theentity alsoapplies IFRS 9 and IFRS 15 on or before the date it first applies
IFRS 17. This standard is not applicable to the Group.

Definition of Accounting Estimates - Amendments to IAS 8

The amendmentsto IAS 8 clarify the distinction between changes in accounting estimates, and changes in accounting
policies and the correctionoferrors. Theyalso clarify how entities use measurement techniques and inputs to develop
accounting estimates.

The amendments are effective for annual periods beginning on or after 1 January 2023, and apply to changes in
accounting policies and estimates that occur on or after the start of thatperiod. Early applicationis permitted subject to
disclosure of that fact. The amendments had no impact on the Group’s interim condensed consolidated financial
statements.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

The amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality Judgements provide guidance and
examples to help entities apply materiality judgements to accounting policy disclosures. The amendments aimto help
entities provide accounting policy disclosures thatare more useful by replacing the requirement for entities to disclose

their ‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and adding
guidanceon howentities apply the concept of materiality in making decisions about accounting policy disclosures.

The amendments hadno impact onthe Group’s interimcondensed consolidated financial statements, but are expected
to affect the accounting policy disclosures in the Group’s annual consolidated financial statements.

The Group is currently assessing theimpact ofthe amendments to determine the impact they will have on the Group’s
accounting policy disclosures.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to 1AS 12
The amendments to IAS 12 Income Tax narrow the scope of the initial recognition exception, so that it no longer
applies to transactions that give rise to equal taxable and deductible temporary differences such as leases and

decommissioning liabilities. The amendments hadno impact on the Group’s interimcondensed consolidated financial
statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

4, SEGMENT INFORMATION
Formanagement purposes, the Group represents business units based on the organizational structure of the Group and

has reportable operating segments as follows:

. Rendering fixed-line telecommunication services by business units of Kazakhtelecom JSC and Vostoktelecom
LLP;
. Rendering mobile telecommunicationservices in GSM and LTE standards by business units of Mobile Telecom-

Service LLP and Kcell JSC.
No operating segments have been aggregated to formthe above reportable operating segments.

Managementmonitors operating results of its business units separately for the purpose of making decisions about
resourceallocation and performanceassessment. Segment performanceis evaluated based on operating profit or loss
and is measured consistently with operating profit or loss in the interimcondensed consolidated financial statements.

The following tables disclose revenue and profit information forthe Group’s operating segments for the three and six
months ended 30 June 2023 and 2022.

For the three months ended 30 June 2023 (unaudited):

Mobile tele-
communication
services in GSM Elimina-
and tions and

In thousands of tenge Fixedline LTE standards Other adjustments Group
Rev enue from contracts

with customer
Salesto external customers 60,770,175 97,776,465 192,769 - 158,739,409
Inter-segment 10,954,514 5,477,177 355,098 (16,786,789) -
Total revenue from contracts with

customers 71,724,689 103,253,642 547,867 (16,786,789) 158,739,409
Compensationfor provision of

universal servicesin rural areas 1,993,471 - - - 1,993,471
Income from government grants 543,656 1,688,143 - - 2,231,799
Total 74,261,816 104,941,785 547,867 (16,786,789) 162,964,679
Financial results
Depreciationand amortisation (9,648,340) (21,938,024) (14,944) 267,911 (31,333,397)
Finance costs (5,009,636) (5,307,984) - 615,412 (9,702,208)
Finance income 1,396,206 1,758,168 20,853 (524,942) 2,650,285
Gain from reversal of impairment on

non-financial assets/(loss from

impairment) 14,044 146,863 (1,149) - 165,276
Impairment losseson financial assets (1,972,794) (1,461,916) (11,063) 25,621 (3,420,152)
Segment profit/(loss) before tax 9,482,462 23,027,653 (22,024) (23,010) 32,465,081
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Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

4, SEGMENT INFORMATION (continued)
For the three months ended 30 June 2022 (unaudited)

Mobiletele-
communication
servicesin GSM Elimina-
Fixed and tionsand
In thousands of tenge line LTE standards Other adjustments Group
Revenue from contractswith customer
Salesto external customers 57,088,699 97,932,491 287,765 - 155,308,955
Inter-segment 9,726,969 5,144,282 467,442 (15,338,693) -
Total revenue from contractswith
customers 66,815,668 103,076,773 755,207 (15,338,693) 155,308,955
Income from government grants 232,896 1,188,815 - - 1,421,711
Total 67,048,564 104,265,588 755,207 (15,338,693) 156,730,666
Financial results
Depreciationand amortisation (9,589,987) (21,030,702) (9,079) 195,650 (30,434,118)
Finance costs (6,026,948) (5,100,406) - 364,872 (10,762,482)
Finance income 2,513,228 1,250,513 17,161 (378,224) 3,402,678
Income from dividends 14,958,650 - - (14,958,650) -
Share inloss of associates - - 21,811 - 21,811
Gain from reversal of impairment on
non-financial assets/(loss from
impairment) 44,552 (496,319) - - (451,767)
Impairment losseson financial assets (389,954) (1,198,567) (8,745) 23,101 (1,574,165)
Segment profit/(loss) before tax 22,717,096 27,391,763 215,854 (16,203,640) 34,121,073
For the sixmonths ended 30 June 2023 (unaudited)
Mobile tele-
communication
services in GSM Elimina-
and tions and
In thousands of tenge Fixedline LTE standards Other adjustments Group
Rev enue from contracts
with customer
Salesto external customers 121,582,029 200,093,962 483,995 - 322,159,986
Inter-segment 21,476,470 10,820,387 654,096 (32,950,953) -
Total revenue from contracts with
customers 143,058,499 210,914,349 1,138,091 (32,950,953) 322,159,986
Compensationfor provision of
universal servicesin rural areas 4,206,946 - - - 4,206,946
Income from government grants 684,398 3,391,181 - - 4,075,579
Total 147,949,843 214,305,530 1,138,091 (32,950,953) 330,442,511
Financial results
Depreciationand amortisation (19,840,955) (43,304,128) (19,130) 553,599 (62,610,614)
Finance costs (10,863,684) (9,616,925) - 979,961 (19,500,648)
Finance income 2,591,754 5,348,538 42,565 (803,728) 7,179,129
Gain from reversal of impairment on
non-financial assets/(loss from
impairment) 28,812 162,767 - - 191,579
Impairment losseson financial assets (2,240,557) (2,335,498) (7,378) 32,332 (4,551,101)
Segment profit/(loss) before tax 19,318,013 56,646,320 (31,925) 26,063 75,958,471
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

4. SEGMENT INFORMATION (continued)

For the sixmonths ended 30 June 2022 (unaudited)

Mobiletele-
communication
servicesin GSM Elimina-
Fixed and tionsand

In thousands of tenge line LTE standards Other adjustments Group
Revenue from contractswith customer
Salesto external customers 112,349,985 185,520,164 545,489 - 298,415,638
Inter-segment 19,613,143 9,803,186 802,969 (30,219,298) -
Total revenuefrom contractswith

customers 131,963,128 195,323,350 1,348,458 (30,219,298) 298,415,638
Income from government grants 465,791 2,317,479 - - 2,783,270
Total 132,428,919 197,640,829 1,348,458 (30,219,298) 301,198,908
Financial results
Depreciationand amortisation (19,250,728) (41,436,950) (17,714) 573,021 (60,132,371)
Finance costs (11,814,094) (10,228,138) - 742,240 (21,299,992)
Finance income 4,762,122 2,562,887 23,732 (764,837) 6,583,904
Dividendsincome 14,963,689 - - (14,963,689) -
Share in profitsof associates - - 44,172 - 44,172
Gain from reversal of impairment on nor

financial assets 52,614 (340,937) - - (288,323)
(Impairmentlosses) / Gain from reversal

of impairment onfinancial assets (671,989) (2,060,452) (8,577) 28,594 (2,712,424)
Segment profit/(loss) before tax 36,743,941 52,409,114 310,920 (17,120,939) 72,343,036

The following table presents assets and liabilities information for the Group’s operating segments as at 30 June 2023
and 31 December 2022, respectively:

Mobiletele-
communi-
cation
servicesin Elimina-
GSM and tionsand
In thousands of tenge Fixed line LTE standards Other adjustments Group
Operating assets
As at 30 June 2023 (unaudited) 1,206,159,974 910,063,662 2,043,292 (790,924,882) 1,327,342,046
As at 31 December2022 1,231,669,037 800,777,903 2,349,528 (748,062,653) 1,286,733,815
Operating liabilities
As at 30 June 2023 (unaudited) 257,380,341 347,742,980 1183958 (70,371,520) 535,935,759
As at 31 December2022 300,556,012 291,337,564 1,460,707 (37,228,291) 556,125,992

Reconciliation of profit

For three months ended 30 June

For six months ended 30 June

In thousands of tenge

2023

(unaudited)

2022
(unaudited)

2023

(unaudited)

2022
(unaudited)

Segment profit 32,488,091 50,324,713 75,932,408 89,463,975
Other (23,010) (16,203,640) 26,063 (17,120,939)
Profit of the Group 32,465,081 34,121,073 75,958,471 72,343,036
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

4. SEGMENT INFORMATION (continued)

Reconciliation of assets

30 June 2023 31 December
In thousands of tenge (unaudited) 2022
Segmentoperating assets 2,118,266,928 2,034,796,468
Elimination of the Company’s investments in subsidiaries (701,157,231) (699,527,549)
Himination of intra-group receivables and payables (89,767,651) (48,535,104)
Total assets ofthe Group 1,327,342,046 1,286,733,815
Reconciliation of liabilities

30 June 2023 31 December
In thousands of tenge (unaudited) 2022
Segmentoperating liabilities 606,307,279 593,354,283
Himination of intra-group receivables and payables (70,371,520) (37,228,291)
Total liabilities of the Group 535,935,759 556,125,992

5. PROPERTY AND EQUIPMENT AND INVESTMENT PROPERTY

During the three and six months periods ended 30 June 2023, the Group acquired property and equipment for
KZT 44,455,398 thousandand KZT 67,139,518 thousand, respectively (during thethreeand sixmonths periods ended
30 June 2022: KZT 8,471,112 thousand and KZT 17,576,002 thousand, respectively).

During the three andsixmonths periods ended 30 June 2023, the Group disposed property and equipment with netbook

value of KZT 853,205 thousand and KZT 247,248 thousand, respectively (during the three and sixmonths periods
ended 30 June 2022: KZT 60,517 thousand and KZT 93,027 thousand, respectively).

During the three and sixmonths periods ended 30 June 2023, the Group recognised decrease in changes in estimates in
assets retirement obligation for KZT 244,826 thousand and KZT 388,407 thousand, respectively (during the three and
six months periods ended 30 June 2022: increase for KZT 236,917 thousandand KZT 314,323 thousand, respectively).

During the three andsixmonths periods ended 30 June 2023, the Group recognized gain from reversal of impairment
for KZT 164,002 thousandand KZT 20,180 thousand, respectively (duringthe three and sixmonths periods ended 30
June 2022: impairment loss for KZT 75,688 thousand and KZT 70,183 thousand, respectively).

During six-month period ended 30 June 2022, a building with carrying amount of KZT 2,242,816 thousand was
transferredto investment property, because it was no longer used by the Group and it was decided that the building
would be leased to third parties. As of 30 June 2023 carrying value of that investment property comprised KZT
1,943,830 thousand (31 Desember 2022: KZT 1,976,652). As at 30 June 2023 and 31 Desember 2022 the fair value of
the investment property equalled to KZT 2,700,000 thousand (Level 3 hierarchy).

During the three andsixmonths periods ended 30 June 2023, the Group recognized depreciation expense amounting to
KZT 18,929,961 thousandand KZT 39,351,941 thousand, respectively (during thethreeand sixmonths periods ended
30 June 2022: KZT 19,880,523 thousand and KZT 39,333,969 thousand, respectively).

As at 30 June 2023 and 31 December 2022, assets under construction represented by equipment for installation for base
transmission stations, mobile switch servers and other telecommunication equipment and services works.

As at 30 June 2023, the gross carrying value of property and equipment which has been fully depreciated and stillin use
was KZT 506,598,618 thousand (as at 31 December 2022: KZT 463,621,841 thousand).

As at 30 June 2022, advances paid for non-current assets in the amount of KZT 2,672,907 thousand mainly represented
by advances paid for installation of basestations, construction and delivery of fixed assets (as at 31 December 2022:
KZT 3,308,209 thousand). During the three and sixmonths periods ended 30 June 2023 the Group has recognized gain
fromreversal of impairment on its advances paid fornon-current assets for KZT 289,709 thousand and KZT 153,855
thousand, respectively (unaudited) (during the three and sixmonths periods ended 30 June 2022: (gain fromreversal) /
impairment loss for KZT (7,718) thousand and KZT 163,100 thousand, respectively (unaudited)) (Note 31).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

6. INTANGIBLE ASSETS

During the three andsixmonths periods ended 30 June 2023, the Group acquired intangible assets in the amount of

KZT 93,509,315 thousandand KZT 172,676,349 thousand, respectively (duringthe three andsixmonths periods ended
30 June 2022: KZT 3,628,110 thousand and KZT 5,571,087 thousand, respectively).

On 22-23 December 2022 the Group participaterd in an open electronic auction of radio frequencies for the fifth
generation of mobile communications (5G). Internet trading was organized by Ministry of Digital Development,
Innovation and Aerospace Industry. Participants competed for the 3600-3700 MHz (100 MHz) and 3700-3800 MHz
(100 MHz) radio frequency bands for 5G technology. The Group paid starting price of the auction of KZT 3,522,450
thousandto participate in the auction. The Consotiumconsisting of Mobile Telecom Service LLP (under the Tele2 and
Altel brands) and Kcell JSC (under the Kcell and Activ brands) won the auction by bidding final price of KZT
156,069,426 thousand. The balance ofthe finalbid price less initially paid starting price was paid in 2023. During the
six months period ended 30 June 2023, the Group made a full payment for 5G frequencies in the amount of KZT
156,069,426 thousand. On 30June 2023 the Group reclassified the fullamount of prepayment into intangible assets as
radio frequencies became available for use.

During the three andsixmonths periods ended 30 June 2023, the Group recognized amortization expense in the amount
of KZT 8,621,748 thousandand KZT 15,999,678 thousand, respectively (during the three and sixmonths periods ended
30 June 2022: KZT 7,250,762 thousand and KZT 14,108,502 thousand, respectively).

As at 30 June 2022 the gross carrying value of intangible assets, which have been fully amortized and still in use was
KZT 55,295,067 thousand (as at 31 December 2022: KZT 69,108,150 thousand).

7.  INVESTMENTS IN ASSOCIATES

On 20 September 2022 the Board of Directors of Kazakhtelecom JSC decided to sell 49% of share of QazCloud LLP
through an open two-stage tender.

On 26 December 2022 the results of the tender for realization were announced with the selling price of KZT
4,590,010 thousand. The tender winnerwas selected. In accordance with the tender terms, the conclusion of sale and
purchase agreement can only be made after the approval of Samruk-Kazyna, the Parent of the Group. The Group
assesses the sale of QazCloud LLP as highly probable.

Investment in associate of QazCloud LLP was classified as an assets held for sale from 20 September 2022. The Group
discontinuedtheuseofthe equity method fromthe date that the investment was classified as held for sale. Instead,
the associate is measuredat the lower of its carryingamountand fair value less cost to sell. On 3 March 2023 Group of
KazakhtelecomJSCreceived approval of investment committee of Samruk-Kazyna JSCon the sale of 49% of share in
QazCloud LLP to Daneker Sala LLP at a price of KZT 4,590,010 thousand. KazakhtelecomJSC and Daneker Sala LLP
signed a contract for the purchase and sale on 20 March 2023. On 28 March 2023 the Group of Kazakhtelecom JSC
received full amount of payment for 49% of share in QazCloud LLP.

During the sixmonths period ended 30 June 2023, QazCloud LLP announced and paid dividends to the Group in the
amount of KZT 50,219 thousand.

Movements in investments in associates for the sixmonths ended 30 June 2023 and 2022 are as follows:

In thousands of tenge QazCloud LLP
At 1 January 2022 3,460,120
Share in profits of associates 22,361
Dividends received (76,855)
At 30 June 2022 (unaudited) 3,427,437

At 1 January 2023 -
Share in profits of associates -
At 30 June 2023 (unaudited) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

7. INVESTMENTS IN ASSOCIATES (continued)

The table below provides a summarized financial information on the Group’s investment in QazCloud LLP:

30 June 2023 30 June 2022
In thousands of tenge (unaudited) (unaudited)
Revenue from contracts with customers - 3,979,744
Depreciation and amortization - (1,253,432)
Finance income - 35,619
Finance costs - (191,333)
Income tax expense - (22,537)
Profit for the period - 90,147
Total comprehensiveincome - 90,147
Share of the Group in profitfor the period - 44,172

As ofthe date of disposal carrying value of investments in associate, classified as assets held for sale,amounted to KZT
3,713,065 thousand. During sixmonths ended 30 June 2023, the Group, has recognized income fromdisposal of the
associate in the consolidated statement of comprehensive income for KZT 876,945 thousand (Note 27).

8. IMPAIRMENT TESTING

Gooadwill

Goodwill is tested by the Group for impairment annually as at 31 December and when circumstances indicate the
carrying value may be impaired. The Group’s impairment test for goodwillis based on value-in-use calculations. The
key assumptions usedto determine therecoverable amount for the different cash generating units were disclosed in the
annual consolidated financial statements for the year ended 31 December 2022.

The Group considers therelationship between its market capitalisation and its book value, among other factors, when
reviewing for indicators of impairment.

As at 30 June 2023 there were no indicators forimpairment ofall CGUs, including those CGUs to which goodwill was
allocated, therefore, management has not updated any of impairment calculations

9. OTHER NON-CURRENT FINANCIAL ASSETS

As at 30 June 2023 and 31 December 2022, other non-current financial assets comprised:

30 June 2023 31 December

In thousands of tenge (unaudited) 2022
Long-term accounts receivable 1,207,002 4,344,884
Loans to employees 2,172,779 1,731,327
Long-term deposits 754,218 642,726
Other 361,821 364,547
4,495,820 7,083,484
Less: allow ance for expected credit losses (110,184) (110,184)
4,385,636 6,973,300

As at 30 June 2023 and 31 December 2022, the Group’s othernon-currentfinancial assets were denominated in tenge.

As at 30 June 2023, the long-term accounts receivable represented by special agreements with customers for the
purchase of contractphones for KZT 1,207,002 thousand (as at 31 December 2022: KZT 4,344,884 thousand). These

long-term accounts receivable were discounted as at market interest rates of 20.1% per annum (2022: 18.1% per
annum).

Loans to employees are interest free loans provided for the period from1 to 15 years. These loans were discounted as at
the issue date using market interest rates of 9.6% per annumto 19.1% (2022: from 9.6% per annumto 19.1%).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

9. OTHER NON-CURRENT FINANCIAL ASSETS (continued)

Repayment of long-termloans to employees is made through withholding of amounts due from employees’ salaries.
Loans are secured by employees’ real estate properties.

During sixmonths ended 30 June 2023, the Group placed long-termdeposits with Halyk Bank JSC for the total amount
of KZT 422,432 thousand with the maturity in 2038 and interest rate of 0.1% per annum, within the framework of
Cooperation Agreement with Halyk Bank JSC on the terms of funding by the Group by placing deposits under the
programof preferential loansto employees. These bank deposits were discounted as at the issue date using market
interest rates of 4.1% perannumto 8%. As aresult, the Group has recognized discount in the amount of KZT 204,059
thousand. At theplacement date, long-termdeposits were recognized at its fair value equal to KZT 218,373 thousand.

During the sixmonths period ended 30 June 2023, the Group has recognized amortization of discount for KZT 380,253
thousand.

During the six months period ended 30 June 2023, the Group placement long-term deposits in Halyk Bank of
Kazakhstan JSC in the amount of KZT 473,832 thousand and withdrew of KZT 487,133 thousand.

10. TRADE RECEIVABLES
As at 30 June 2023 and 31 December 2022, trade receivables comprised:

30 June 2023 31 December

In thousands of tenge (unaudited) 2022
Trade receivables 73,043,496 58,301,294
73,043,496 58,301,294

(17,330,738)
55,712,758

(12,996,108)
75,305,186

Less: allow ance for expected credit losses

Movementsin the allowanceforexpected credit losses were as follows for the three and sixmonths periods ended 30
June:

For three months ended 30 June For six months ended 30 June
2023 2022 2023 2022

In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Allowance for expected creditlosses
at the beginning of the period (14,240,207) (7,238,953) (12,996,108) (6,252,535)
Charge for the period (Note 31) (3,353,525) (1,538,459) (4,503,957) (2,669,025)
Write-off for the period 262,994 189,525 169,327 333,673
Allowance for expected creditlosses
at the end of the period (17,330,738) (8,587,887) (17,330,738) (8,587,887)
11. OTHER CURRENT FINANCIAL ASSETS
As at 30 June 2023 and 31 December 2022, other current financial assets comprised:
30 June 2023 31 December
In thousands of tenge (unaudited) 2022
Bank deposits 3,451,994 3,399,500
Loans to employees 1,644,358 1,235,750
Restricted cash 912,769 912,769
Due fromemployees 524,432 375,093
Other accounts receivable 4,596,195 3,643,862
11,172,920 9,566,974
Less: allow ance for expected credit losses (5,245,523) (5,192,904)
5,927,397 4,374,070

As at 30 June 2023 and 2022, the allowance for expected credit losses includes a provision in the amount of KZT
3,399,500 thousand accrued on a deposit placed in Eximbank Kazakhstan JSC due to the liquidation of the bank.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

11. OTHER CURRENT FINANCIAL ASSETS(continued)

As at 30 June 2023 the Group placed bank deposits with initial maturity of more than 3 (three) months but less than 12
(twelve) months in russian ruble in Sberbank of Russia PJSC at the interest rate of 5.8% for KZT 52,494 thousand .

Restricted cash represents cash on the accounts with KazinvestBank JSC and Eximbank Kazakhstan JSC for

KZT 413,315 thousandand KZT 499,454 thousand, respectively, whichare assessed as unlikely to be recovered due to
the revocation of banking licenses. Allowance for expected credit loss was recorded for the whole amount of this cash.

Movements in the allowance for expected credit losses were as follows for the three and sixmonths periods ended 30
June:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022
In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Allowance for expected creditlosses
at the beginning of the period (5,175,145) (5,065,697) (5,192,904) (5,056,469)
Chargefor the period (Note 31) (70,378) (31,106) (53,151) (41,732)
Write-off for the period - 5,371 532 6,769
Allowance for expected creditlosses
at the end of the period (5,245,523) (5,091,432) (5,245,523) (5,091,432)

12.  FINANCIAL ASSETS CARRIED AT AMORTISED COST

As at 31 December 2022, financial assets carried at amortised cost in the amount of KZT 14,832,821 thousand are
represented by short-termdiscount notes of the National Bank of the Republic of Kazakhstan ("NBK") denominated in
tenge.

During the sixmonths period ended 30 June 2023, the Group acquired shorttermdiscount notes at purchase price KZT
34,544,740 thousand. Duringthe sixmonths periodended 30 June 2023 short termdiscount notes with nominal value in
the amount of KZT 49,537,750 thousand and interest income in the amount of KZT 667,569 thousand was redeemed.

As at 30 June 2023 and 31 December 2022, financial assets carried at amortised cost are:

Yield to 30 June 2023 31 December

In thousands of tenge Maturity date maturity Nominal value (unaudited) 2022
25 January

Notes of the NBK 2023 16.46% 15,000,000 - 14,832,821

15,000,000 - 14,832,821

The Group recognized the financial assets at amortized cost as the contractual cash flows are solely principal and
interest and the financial assets are held within a business model for collecting contractual cash flows.

13. CASHAND CASH EQUIVALENTS
As at 30 June 2023 and 31 December 2022, cash and cash equivalents comprised:

30 June 2023 31 December

In thousands of tenge (unaudited) 2022
Cash on current bank accounts 12,643,494 146,451,791
Deposits w ith less than 90 days maturity fromthe date of opening 89,201,923 95,672,493
Cash on hand 13,105 8,516
101,858,522 242,132,800

Less: allow ance for expected credit losses (4,639) (10,646)
101,853,883 242,122,154

As at 30 June 2023 interest is accrued on funds placed oncurrent bankaccounts at interest rates from 0.1 to 7.25% per
annum. As at 30 June 2023, cash on current bank accounts included an amount of KZT 66,557,382 thousand placed on
overnight deposits with interest rates up to 15,75%.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

13.  CASHAND CASH EQUIVALENTS (continued)

As at 30 June 2023, short-termbank deposits opened for a period of one dayto three months, depending onthe Group's
current cash needs amounted to KZT 22,644,541 thousand with an interest rate of up to 14,85%.

Movementsin the allowanceforexpected credit losses were as follows for the three and sixmonths periods ended 30
June:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022

In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Allowance for expected creditlosses

at the beginning of the period (8,390) (5,309) (10,646) (8,242)

Recovery/(charge) forthe period (Note 31) 3,751 (4,600) 6,007 (1,667)
Allowance for expected creditlosses

at the end of the period (4,639) (9,909) (4,639) (9,909)

As at 30 June 2023 and 31 December 2022, cash and cash equivalents were denominated in the following currencies:

30 June 2023 31 December
In thousands of tenge (unaudited) 2022
US dollars 85,720,048 149,734,206
Tenge 15,429,221 90,509,732
Euro 559,355 1,343,271
Russian roubles 96,563 422,368
Other 48,696 112,577
101,853,883 242,122,154
14. EQUITY
Authorised andissued shares
Number of shares In thousands of tenge
Preferred Preferred
Common non-voting Common non-voting Total issued
shares shares shares shares shares
At 31 December 2021 10,922,876 1,213,653 10,922,876 1,213,653 12,136,529
At 31 December 2022 10,922,876 1,213,653 10,922,876 1,213,653 12,136,529
At 30 June 2023 10,922,876 1,213,653 10,922,876 1,213,653 12,136,529
Treasuryshares
Number of shares In thousands of tenge
Preferred Preferred
Common non-voting Common non-voting
shares shares shares shares Total
At 31 December 2021 (audited) 216,852 914,868 3,052,617 4,012,997 7,065,614
Treasury shares reacquired - - - - -
Sale of treasury shares - - - - -
At 31 December 2022 (audited) 216,852 914,868 3,052,617 4,012,997 7,065,614
Treasury shares reacquired - - - - -
Sale of treasury shares - - - - -
At 30 June 2023 (unaudited) 216,852 914,868 3,052,617 4,012,997 7,065,614

Shares issued less reacquired shares

As at 30 June 2023 and 31 December 2022, number of common and preferred shares issued net of reacquired shares
was 10,706,024 and 298,785 shares, respectively.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

14. EQUITY (continued)

Preferredshares

Holders of preferred shares are entitled toreceive annual cumulative dividends of 300 tenge pershare, and not less than
the amount ofthe dividends per share paid to holders of common shares. Payment of preferred shares dividends does
not require aresolution of Kazakhtelecom JSC shareholders meeting. The discounted value of future cash flows of

annual cumulative dividends is recorded as a financial liability as at 30 June 2023 in the amount of KZT 814,868
thousand (31 December 2022: KZT 814,868 thousand).

Dividends

The preferred shares earn a non-discretionary dividend of 300 tenge per share in accordance with the Company’s
charter documents. Preferred shares are considered to be compound financial instruments, and accordingly the liability
and equity components are presented separately in the consolidated statement of financial position. Dividends in the

amount of KZT 44,818 thousand were accrued as at 30 June 2023 (at 30 June 2022: KZT 44,818 thousand) and are
recorded as interestexpenses in the interimcondensed consolidated statement of comprehensive income (Note 26).

Movements in dividends payable for the periods ended 30 June were as follow:

30 June 2023 30 June 2022
In thousands of tenge (unaudited) (unaudited)
Dividends payable at the beginning of the period 17,573 17,573
Interest on debt component of preferred shares (Note 26) 44,818 44,818
Dividends payable at the end of the period (Note 18) 62,391 62,391

Other reserwes

According to the Company’s Charter, the Company created a reserve capital equal to 15% of the authorized share
capital. This reserve capital was created throughappropriation of the retained earnings. There were no movements in
the reserve capital at 30 June 2023 and at 31 December 2022.

Foreign currency translation reserwe

The foreign currency translation reserve is usedto record exchange differences arising from the translation of financial
statements of the subsidiaries, whose functional currency is not tenge and whose financial statements are included in
these interimcondensed consolidated financial statements in accordance with the accounting policy disclosed in Note 2.
Earnings per share

Basic earnings per share are calculated by dividing net profit for the year attributable to common equity holders of
the Parent (afteradjusting for the after-taxamount of dividends on preferred shares) by the weighted average number of
common and preferred shares outstanding during the year.

Diluted earnings per share are equal to basic earnings per share, as the Group does not have any dilutive potential
common shares.

The following tables reflects profit and share data used in the basic and diluted earnings per share computations:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022

In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Net profit 24,001,401 16,401,716 52,279,472 42,361,342
Interest on preferred shares (Note 26) 22,409 22,409 44,818 44,818
Net profit for calculating of basic and diluted

earnings per share 24,023,810 16,424,125 52,324,290 42,406,160
Weighted average number of common and

preferred shares for calculation of basic

earnings per share 11,004,809 11,004,809 11,004,809 11,004,809
Basic and diluted earnings per share,tenge 2,183.03 1,492.45 4,754.67 3,853.42
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

14. EQUITY (continued)

There have been noother transactions involving common shares or potential common shares between the reporting date

and the date of preparation of these interimcondensed consolidated financial statements.

Additional information disclosed in accordance with Kazakhstan Stock Exchange (KASE) requirements

The cost of common shares, calculated in accordance with the requirements of the KASE

Below is the cost of one ordinary share, calculated in accordance with the requirements of the KASE:

30 June 2023 31 December
In thousands of tenge (unaudited) 2022
Total assets 1,327,342,046 1,286,733,815
Less: intangible assets, including goodw ill (504,056,821) 347,543,744
Less: total liabilities (535,935,759) 556,125,992
Less: preferred shares issued net of reacquired shares (298,785) 298,785
Net assets for calculation of costof ordinary share in accordance with
listing requirements of KASE 287,050,681 382,765,294
Number of ordinary shares 10,706,024 10,706,024
Costof ordinary share, calculated in accordance with listing
requirements of KASE (intenge) 26,812 35,752

Another requirement for disclosure is the amount of the dividends payable to owners of preferred non-voting shares. The
carrying book value of one preferred non-voting shareis calculated as thesumof the preferred non-voting shares in the
equity and debtcomponent of preferred non-voting shares, divided by thenumber of preferred non-voting shares. At the
same time, according to the methodology of KASE, the dividend payable on preferred shares, which are not paid dueto the
lack of up-to-date informationaboutthe shareholders, their payment details, are not taken into account. As at 30 June

2023, this indicator amounted to 3,727 tenge (as at 31 December 2022: 3,727 tenge).

15. BORROWINGS
As at 30 June 2023 and 31 December 2022, borrowings comprised:

Weighted Weighted
average average
effective effective
In thousands of tenge interestrate 2023 interest rate 2022
Borrow ings with a fixed interest rate of 7.12%
to 18.75% per annum 11.25% 129,995,875 10.99% 125,061,36¢
Bonds with a fixed interest rate of 11.84%
to 11.86% per annum 11.86% 122,824,569 11.86% 122,815,50¢
252,820,444 247,876,871
Borrowings are repayable as follows:
In thousands oftenge 2023 2022
Current portion of borrowings 25,815,767 25,018,246
Maturity between 1 and 2 years 92,174,227 110,270,990
Maturity between 2 and 5 years 125,280,974 101,977,816
Maturity over 5 years 9,549,476 10,609,825
Total non-current portion of borrowings 227,004,677 222,858,631
Total borrowings 252,820,444 247,876,877
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

15. BORROWINGS (continued)
As at 30 June 2023 and 31 December 2022, loans represented by the following:

Effective

Borrowings Maturity date  Currency interestrate 2023 2022
Halyk Bank of Kazakhstan JSC 21 May 2027 Tenge 12.20% 42,233,276 47,508,167
First Heartland Jusan Bank JSC 10 November 2024  Tenge 11.70% 40,405,844 40,209,056
Development Bank of

Kazakhstan JSC (Note 30) 30 June 2032 Tenge 7.95%-8.41% 20,388,732 21,470,046
Bank of China Kazakhstan JSC 1 June 2024 Tenge 10.70% 15,092,782 2,033,153
Development Bank of

Kazakhstan JSC (Note 30) 19 December 2024 Tenge 7.12%-9.30% 6,786,908 8,839,409
Halyk Bank of Kazakhstan JSC 30 June 2026 Tenge 18.75% 3,088,333 -
Halyk Bank of Kazakhstan JSC 22 June 2026 Tenge 18.75% 2,000,000 -
VTB Bank JSC 15 October 2023 Tenge 11.90% - 5,001,538
Total 129,995,875 125,061,369

As at 30 June 2023 and 31 December 2022 the Group’s borrowings have fixed interest rates.

Halyk Bank of Kazakhstan JSC (with maturity date— 21 May 2027)

During six months period ended 30 June 2023, the Group made repayment of principal amount for KZT 5,214,096
thousandandinterestamount for KZT 2,689,134 thousand underthecredit line agreements concluded with the Halyk
Bank JSC with the maturity in 21 May 2027 (during sixmonths period ended 30 June 2022: KZT 5,214,096 thousand
and KZT 3,290,421 thousand, respectively).

First Heartland Jusan Bank JSC (with maturity date — 10 November 2024)

On 10 November 2021, the Group’s subsidiary, Kcell JSC, and First Heartland Jusan Bank JSC signed a credit line
agreement in the amount of KZT 60,500,000 thousand. On 11 November 2021 two tranches were received from
First Heartland Jusan Bank JSC in the amount of KZT 22,000,000 thousand and KZT 12,000,000 thousand with an
interest rate 0f 11% perannumand 10.7% per annum, respectively. Additionally, on 25 November 2021, third tranche
was received fromFirst Heartland Jusan Bank JSC in the amount of KZT 6,500,000 thousand with an interest rate of
11% perannum, with a maturity until 10 November 2024. At the date of initial recognition, the loan was recognized at
fair value based on expected cash outflows at a market rate observable for similar instruments of 12.9% at the time the
loan was issued. On initial recognition ofall sixtranchestotal discount in the amount of KZT 1,260,102 thousand was
recognised within equity in ‘Non-controlling interest’ part. During sixmonths period ended 30 June 2023, the Group
made repayment of interestamountfor KZT 2,223,761 thousand under the credit line agreements concluded with the

First Heartland Jusan Bank JSC with the maturity in 10 November 2024 (during sixmonths periodended 30 June 2022:
KZT 2,245,250 thousand).

Development Bank of Kazakhstan JSC (with maturity date — 30 June 2032)

During six months period ended 30 June 2023, the Group made repayment of principal amount for KZT 1,066,666
thousand and interest amount for KZT 778,690 thousand under the credit line agreements concluded with the
DevelopmentBank of Kazakhstan JSC with the maturity in June 2032 (during sixmonths period ended 30 June 2022:
KZT 1,066,666 thousand and KZT 856,559 thousand, respectively).

Bank of China Kazakhstan JSC (with maturity date — 1 June 2024)

During 2019 and 2020, the Group obtained loan in the amount of KZT 5,000,000 thousand and KZT 6,000,000
thousand, respectively, within credit line agreement with Bank of China Kazakhstan JSC with a repayment period of
36 months and a fixed interest rate of 10.5% per annum. On 14 October 2020 the Group has signed addendum to loan
agreement with Bank of Chinato decrease interest rate from 10.5% to 10.3% per annum under credit line agreement.
The change in the interestrate does notrepresenta substantial modification as in accordance with IFRS 9 and thus, it
did not lead to the derecognition of the original liability.

On 2 June 2021 the Group obtained additional tranchein theamountof KZT 2,000,000 thousand fromBank of China JSC
within the same credit line agreement.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

15. BORROWINGS (continued)

Bank of China Kazakhstan JSC (with maturity date — 1 June 2024) (continued)

In June 2023 the Group obtained additional tranche in the amount of KZT 13,000,000 thousand from Bank of China
JSC within the same credit line agreement.

During six months period ended 30 June 2023, the Group made interest repayment for KZT 104,144 thousand (during
six months period ended 30 June 2022: interest repayment for KZT 675,508 thousand).

Development Bank of Kazakhstan JSC (with maturity date — 19 December 2024)

During six months period ended 30 June 2023, the Group made repayment of principal amount for KZT 2,029,593
thousand and interest amount for KZT 334,939 thousand under the credit line agreements concluded with the

Development Bank of Kazakhstan JSC with the maturity in December 2024 (during six months period ended 30 June
2022: KZT 5,081,973 thousand and KZT 635,488 thousand, respectively).

Halyk Bank of Kazakhstan JSC (withmaturity date— 22 « 30 June 2026)

22 and 30 June 2023 the Group obtained two loans of KZT 2,000,000 thousand and KZT 3,080,000 thousand,
respectively, within credit line agreement with Halyk Bank JSC with a repayment period of 36 months and a fixed
interest rate of 18.75% per annum.

VTB Bank JSC (with maturity date — 15 October 2023)

On 28 October 2020 the Group obtained loan in the amount of KZT 6,000,000 thousand within the credit line agreement
with VT B Bank JSC with maturity till October 2023 at interest rate 10.7% per annum. On 31 December 2021 the Group
signed an additional agreement with VTB Bank JSC to increase the amount of the credit line from KZT 6,000,000
thousandto KZT 7,000,000 thousand, and obtained KZT 1,000,000 thousand with a maturity until 15 October 2023and an
interest rate of 10.7% per annum. During sixmonths period ended 30 June 2023, the Group fully repaid of principal
amount for KZT 5,000,000 thousandand interestamount for KZT 233,055 thousand (during sixmonths period ended
30 June 2022: KZT 2,000,000 thousand and KZT 127,227 thousand, respectively).

As of 30 June 2023 and 31 December 2022, debt securities issued represented by the following:

Maturity Effective
Bonds date Currency interest rate 2023 2022

Local bonds of
Kazakhtelecom JSC (KZTKb3) 19 June 2026 Tenge 11.86% 80,252,902 80,243,841
Local bonds of
Kazakhtelecom JSC
(KTCB.1024 and KTCB2.1024)
(Note 30) 1 November 2024  Tenge 11.84% 42,571,667 42,571,667
122,824,569 122,815,508

Local bonds of Kazakhtelecom JSC (KZTKhb3)

On 19 June 2019, the Group placed bonds on the Kazakhstan Stock Exchange JSC for amount of KZT 80,000,000
thousand at an effective interest rate of 11.86% and maturity in June 2026. The nominal value of one bond is one
thousandtenge. During sixmonths period ended 30 June 2023, the Group repaid interest for KZT 4,600,000 thousand
(during sixmonths period ended 30 June 2022: interest repayment for KZT 4,600,000 thousand).

Local bonds of Kazakhtelecom JSC (KTCB.1024 and KTCB2.1024)

On 6 November and 12 December 2018, the Group made a listing of coupon bonds on the stock exchange of the
International Financial Center Astana (AlX) for amount of KZT 100,000,000 thousand at an effective interest rate of
11.84% and maturity in November 2024. The nominal value of one bondis one thousand te nge. Bonds on these issues
were purchased by the Parent company.

In accordance with the terms of thebonds sale agreements concluded with the Parent, the Group is obliged to provide
collateral represented by shares of Kcell JSC sufficient to cover the totalamount of the agreements before 31 December
2019 or the primary/secondary public offering of shares of KazakhtelecomJSC on the stock market, depending on what
comes last. On 18 August 2020, 150 million shares or 75% of shares of Kcell JSC were pledged to the Parent as a
collateral for the bonds of the Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

15. BORROWINGS (continued)

On 10 December 2020, the Group early redempted local bonds with the maturity till 1 November 2024 in the amount of
KZT 25,000,000 thousandfromParent company. During 2022, the Group has bought out part of the bonds ahead of
schedule amount for KZT 34,000,000 thousand.

During sixmonths periodended 30 June 2023, the Group has repaid interest for KZT 2,357,500 thousand (during six
months period ended 30 June 2022: interest repayment for KZT 4,312,500 thousand).
Cowenants

The Group is required to ensure execution of the financial and non-financial covenants under the terms of the loan
agreements. Failure to comply with financial covenants gives the lenders the right to deman d early repayment of loans.
As at 30 June 2023 and 31 December 2022, the Group complied with all financial and non-financial covenants.

16. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES
Set out below are the carrying amounts of right-of-use assets and the movements during the period:

Buildings and
In thousands of tenge constructions Equipment Total
Cost
At1 January 2022 65,534,951 42,848,491 108,383,442
Additions 3,793,206 - 3,793,206
Modifications 646,851 - 646,851
At30 June 2022 69,975,008 42,848,491 112,823,499
At 1 January 2023 68,536,247 45,095,682 113,631,929
Additions 1,587,923 7,185,861 8,773,784
Modifications 1,032,852 2,824,797 3,857,649
Cancellation (358,554) = (358,554)
At 30 June 2023 70,798,468 55,106,340 125,904,808
Accumulated depreciation
At 1 January 2022 26,916,142 10,618,234 37,534,376
Depreciationcharge 5,893,005 796,895 6,689,900
At 30 June 2022 32,809,147 11,415,129 44,224,276
At 1 January 2023 (31,225,601) (19,111,523) (50,337,124)
Depreciationcharge (4,296,596) (2,962,399) (7,258,995)
At30June 2023 (35,522,197) (22,073,922) (57,596,119)
Net book value
At 31 December 2022 37,310,646 25,984,159 63,294,805
At 30 June 2023 35,276,271 33,032,418 68,308,689

Set out below are the carrying amounts of lease liabilities and the movements during the period:

30 June 2023 30 June 2022

In thousands of tenge (unaudited) (unaudited)

At the beginning of the period 40,825,884 49,151,576
Additions 8,773,784 3,793,206
Modifications 3,857,649 646,851
Cancellation (358,554) -

Interest expenses (Note 26) 3,110,554 2,957,133
Payment of interest part (3,110,554) (2,957,133)
Payment of principal part (6,293,808) (6,559,155)
At the end of the period 46,804,955 47,032,478
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16. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (continued)
Set out below are the carrying amounts of non-current and current lease liabilities:

30 June 2023 31 December
In thousands of tenge (unaudited) 2022
Non-current portion of liabilities 32,835,109 28,360,505
Current portion of lease liabilities 13,969,846 12,465,379
The following are the amounts recognised in profit or loss:
For three months ended 30 June For six months ended 30 June

In thousands of tenge 2023 (unaudited) 2022 (unaudited) 2023 (unaudited) 2022 (unaudited)
Depreciation expense of right-of-

use assets 3,779,413 3,053,875 7,258,995 6,689,900
Interest expense on lease liabilities 1,856,527 1,412,644 3,110,554 2,957,133

Expense relating to short-term

leases and leases of low -value

assets (included in cost of sales)

(Note 24) 415,451 2,732 1,015,832 322,553
Expense relating to short-term

leases (included in general and

administrative expenses) 59,916 383 111,815 55,344

6,111,307 4,469,634 11,497,196 10,024,930

During the sixmonths period ended 30 June 2023, the Group had total cash outflows (principal and interest amount) for
leases of KZT 10,532,009 thousand, including cashoutflow of KZT 1,127,647 thousand related to leases of low-value
assetsandshort-termleases (during sixmonths period ended 30 June 2022: KZT 9,894,185 thousand and KZT 377,897
thousand, respectively). During sixmonths period ended 30 June 2023, the Group also had non-cash additions to right-
of-use assetsand lease liabilities of KZT 8,773,784 thousand (during three months period ended 30 June 2022: KZT
3,793,206 thousand).

17. NON-CURRENT CONTRACT LIABILITIES
As at 30 June 2023 and 31 December 2022, non-current contract liabilities comprised:

30 June 2023 31 December

In thousands of tenge (unaudited) 2022
Contract liabilities from operators 3,786,026 4,047,586
Contract liabilities for connection of subscribers 399,639 426,653
Other contract liabilities 3,366,979 3,079,966
7,552,644 7,554,205
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18. OTHER CURRENT FINANCIAL LIABILITIES
As at 30 June 2023 and 31 December 2022, other current financial liabilities comprised:

30 June 2023 31 December

In thousands of tenge (unaudited) 2022
Payable to employees 17,791,851 24,352,049
Dividends payable (Note 14) 62,391 17,573
Other 3,060,231 3,247,259
20,914,473 27,616,881

As at 30 June 2023 and 31 December 2022, other current financial liabilities were not interest bearingand the balances
were mainly denominated in tenge.

19. CURRENT CONTRACT LIABILITIES
As at 30 June 2023 and 31 December 2022, current contract liabilities comprised:

30 June 2023 31 December

In thousands of tenge (unaudited) 2022
Advances received 26,734,436 24,597,725
Contract liabilities from operators 1,627,924 1,678,156
Contract liabilities for connection of subscribers 244,709 261,527
Other contract liabilities 106,827 85,025
Other 128,793 119,674
28,842,689 26,742,107

Advances received represents the prepaymentfor the services ofthe Group like telecommunications services, internet

services, IP-TV by customers. The customers can be divided tothree major groups: individuals, private firms and legal
firms under government sector.

20. OTHER CURRENT NON-FINANCIAL LIABILITIES
As at 30 June 2023 and 31 December 2022, other current non-financial liabilities comprised:

30 June 2023 31 December
In thousands of tenge (unaudited) 2022
Provisions

Legal claims on contractual obligation and penalties 4,847,211 3,684,675
Assetretirement obligation 3,038,441 2,947,595
Accrual of provisions for tax risks 1,967,703 1,910,312
9,853,355 8,542,582

Other non-financial liabilities
Taxes payable other than income tax 12,837,666 4,249,869
Payable to pension funds 853,244 1,009,829
Other 592,272 703,727
14,283,182 5,963,425
24,136,537 14,506,007
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

21. GOVERNMENT GRANTS
As at 30 June 2023 and 30 June 2022, government grants comprised:

For three months ended 30 June For six months ended 30 June

In thousands oftenge 2023 (unaudited) 2022 (unaudited) 2023 (unaudited) 2022 (unaudited)
Government grants at the

beginning of the period 31,008,871 19,614,195 26,857,966 18,798,488
Received during the period 4,060,388 5,411,333 10,055,073 7,588,599
Released to the consolidated

statement of comprehensive

income (2,231,799) (1,421,711) (4,075,579) (2,783,270)
Government grants atthe end of

the period 32,837,460 23,603,817 32,837,460 23,603,817

Set out below are the carrying amounts of non-current and current government grants:

30 June 2023 31 December
In thousands of tenge (unaudited) 2022
Current portion 6,388,451 6,167,493
Non-current portion 26,449,009 20,690,473

In 2021 the Government approved the changes to the Rules for the assignment of frequency bands, radio frequencies,
operation of radio-electronic means and high-frequency devices (“the Rules”), based onwhich the Group is eligible for
government grants in form of 90% reduction in the annual fee for use of radio frequencies from 1 January 2020 till
1 January 2025. The government grants are subject to conditions, namely financing of the projects related to broadband
internet in ruraland urban areas. If the financing of the projects related to broadband internet is lower than the amount
of the taxincentive received, the Group should pay theannual fee equal for use of radio frequencies to the amount of
unfulfilled obligations to the authorities.

The fundsreleased asaresult of reduction in the annual fee for use ofradio frequencies for the sixmonths periodended
30 June 2023 in the amount of KZT 10,055,073 thousand were used by the Group for the purchaseand construction of
certain items of property and equipment (mainly base stations). Government grants related to assets are recognized as
deferred income that is recognised in profit or loss on a systematic basis over the useful life of the asset. As at 30 June
2023 the balance of government grants was equal to KZT 32,837,460 thousand, and part of the government grants

released to the profit and loss over the period necessary to match the related depreciation charges equal to KZT
4,075,579 thousand.

As at 30 June 2023 there are no unfulfilled conditions or contingencies attached to these grants.
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22. REVENUE FROM CONTRACTS WITH CUSTOMERS
Revenue from contracts with customers for the three and sixmonths ended 30 June comprised:

For the three months ended 30 June 2023

In thousands of tenge Fixed line Mobile connection Other Total
Data transfer services 36,417,606 49,979,578 - 86,398,881
Rendering of fixed line and wireless 7,774,840 33,935,439 - 41,710,279
phone services
Sale of equipment and mobile devices 1,448 7,815,718 - 7,817,166
Interconnect 1,495,062 1,038,398 - 2,533,460
Rent of channels 690,212 - - 690,212
Other 13,761,223 5,828,188 - 19,589,411
60,140,390 98,597,322 - 158,739,409
Servicestransferred overtime 60,138,942 90,783,301 - 150,922,243
Goodstransferred ata point of time 1,448 7,815,718 - 7,817,166
60,140,390 98,597,322 - 158,739,409
B2C* 33,697,097 79,816,527 - 113,513,624
B2B** 6,049,667 12,973,050 - 19,022,717
B20O*** 5,110,550 6,840,978 - 11,951,528
B2G**r* 15,283,075 (1,031,535) - 14,251,540
60,140,390 98,597,322 - 158,739,409

For the three months ended 30 June 2022

In thousands of tenge Fixedline  Mobile connection Other Total
Data transfer services 32,594,024 45,545,102 2,679 78,141,805
Rendering of fixed line and wireless
phone services 7,995,613 33,083,106 - 41,078,719
Sale of equipment and mobile devices 2,000 13,391,454 - 13,393,454
Interconnect 4,007,439 3,754,069 - 7,761,508
Rent of channels 725,808 - - 725,808
Other 12,076,938 1,854,688 276,035 14,207,661
57,401,822 97,628,419 278,714 155,308,955
Servicestransferred overtime 57,399,822 84,236,965 278,714 141,915,501
Goodstransferred at a point of time 2,000 13,391,454 - 13,393,454
57,401,822 97,628,419 278,714 155,308,955
B2C* 31,450,091 79,807,637 5,724 111,263,452
B2B** 8,074,738 10,620,706 272,990 18,968,434
B20O*** 4,984,841 5,956,401 - 10,941,242
B2G*x** 12,892,152 1,243,675 - 14,135,827
57,401,822 97,628,419 278,714 155,308,955
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22. REVENUE FROM CONTRACTS WITH CUSTOMERS (continued)

For the six months ended 30 June 2023

In thousands of tenge Fixedline  Mobile connection Other Total
Data transfer services 75,239,389 99,258,846 4,431 174,502,666
Rendering of fixed line and wireless 17,631,989 67,898,345 - 85,530,334
phone services
Sale of equipment and mobile devices 3,216 17,357,934 - 17,361,150
Interconnect 4,673,622 3,632,525 - 8,306,147
Rent of channels 1,372,929 - 1,372,929
Other 27,032,418 7,733,301 321,041 35,086,760
125,953,563 195,880,951 325,472 322,159,986
Servicestransferred overtime 125,950,347 178,523,017 325,472 304,798,836
Goodstransferred ata point of time 3,216 17,357,934 - 17,361,150
125,953,563 195,880,951 325,472 322,159,986
B2C* 68,063,608 161,546,076 264,562 229,930,725
BoB* 17,266,011 20,364,547 60,910 37,634,989
B20*** 10,322,624 13,817,857 - 24,140,481
B2G**+x 30,301,320 152,471 - 30,453,791
125,953,563 195,880,951 325,472 322,159,986
For the six months ended 30 June 2022
In thousands of tenge Fixedline  Mobile connection Other Total
Data transfer services 61,564,334 86,026,625 5,060 147,596,019
Rendering of fixed line and wireless
phone services 15,458,113 63,960,372 - 79,418,485
Sale of equipment and mobile devices 3,566 23,879,476 - 23,883,042
Interconnect 8,304,314 7,779,274 - 16,083,588
Rent of channels 1,463,160 - - 1,463,160
Other 25,869,621 3,570,345 531,378 29,971,344
112,663,108 185,216,092 536,438 298,415,638
Servicestransferred overtime 112,659,542 161,336,616 536,438 274,532,596
Goodstransferred ata point of time 3,566 23,879,476 - 23,883,042
112,663,108 185,216,092 536,438 298,415,638
B2C* 57,484,197 152,135,493 233,115 209,852,805
B2B** 18,532,248 19,773,057 303,323 38,608,628
B20O*** 10,057,660 12,017,342 - 22,075,002
B2G**** 26,589,003 1,290,200 - 27,879,203
112,663,108 185,216,092 536,438 298,415,638

* B2C (Business-to-Consumer) — services rendered to private end consumers (individuals).

**  B2B (Business to Business) — services rendered to the corporate sector, including large enterprises and SMEs.

*** B20 (Business-to-Operator) — services rendered to communication operators.

***% B2G (Business-to-Government) — services rendered to the state sector.
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23. COMPENSATION FOR PROVISION OF UNIVERSAL SERVICES IN RURAL AREAS

In 2017, the regulatory documents on subsidy were amended. In particular, under the Resolution of the Government of
the Republic of Kazakhstan No. 238 dated 2 May 2017, new tender rules for the identification of universal services
operators were approved, including the calculation of thesubsidy rates and the procedure for the authorised body to
assignthe obligation to provide universal services to telecomoperators, requirements for telecoms operators to provide
universal communications services, a list of universal communications services andtherecognition of certain decisions
which have lost their force, of the Government of the Republic of Kazakhstan.

The tender for the identification of universal services operator was conducted in September 2022 and based on the
results of the tender KazakhtelecomJSCwas selected as the universal services operator. As at 30 June 2023 there were
no unfulfilled conditions or contingencies attached to these subsidies.

During the three and sixmonths periods ended 30 June 2023, compensation received in the amount of KZT 1,993,471
thousand and KZT 4,206,946 thousand, respectively.

24. COST OFSALES
Cost of sales for the three and sixmonths periods ended 30 June comprised:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022
In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Depreciation and amortization 29,747,969 29,069,443 59,598,688 57,619,677
Personnel costs 28,265,816 26,811,480 56,313,217 50,439,560
Cost of SIM-card, scratchcard and handsets 8,481,101 12,022,563 16,240,862 20,598,448
Interconnect 6,541,056 7,041,365 13,068,923 14,965,373
Fees for radiofrequencies use 6,697,093 4,563,295 12,757,524 9,043,664
Repair and maintenance 6,339,173 4,749,879 11,060,260 8,919,956
Blectricity 3,093,390 2,787,330 6,337,436 5,909,171
Rent of channels 2,616,305 2,421,410 5,559,777 4,346,425
Fee to provide telecom services 2,059,310 2,222,650 4,247,103 4,402,155
Content 1,413,971 1,373,946 2,724,033 2,695,122
Inventories 1,439,176 1,270,872 2,568,189 2,081,856
Security and safety 764,707 682,575 1,519,071 1,246,712
Utilities 670,502 226,510 1,414,313 751,642
Business trip expenses 619,474 478,093 1,111,790 699,909
Short-term leases and leases of low -value assets
(Note 16) 415,451 2,732 1,015,832 322,553
Netw ork sharing agreement 265,840 236,551 866,221 717,312
Satellite communication services 199,225 198,985 398,371 397,682
Insurance 141,487 374,774 391,631 559,748
Other 4,341,347 3,467,403 7,753,985 5,965,672

104,112,393 100,001,856 204,947,226 191,682,637

25.  SELLING EXPENSES
Selling expenses for the three and sixmonths periods ended 30 June comprised:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022

In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Marketing and advertising 4,009,479 648,079 6,479,792 1,768,556
Amortization of cost to obtain a contract 1,073,644 937,639 1,973,411 1,766,681
Other 500,018 213,115 888,297 556,400
5,583,141 1,798,833 9,341,500 4,091,637
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26. FINANCE COSTS
Finance costs for the three and sixmonths periods ended 30 June comprised:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022
In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Interest expense on loans 6,719,368 8,417,249 13,484,957 16,964,523
Interest expense on lease liabilities (Note 16) 1,856,527 1,412,644 3,110,554 2,957,133
Discounting of long-term loans to employees 717,203 (1,826) 2,110,393 11,518
Unw inding of discount (provision for asset
retirement obligations) 332,118 195,127 480,657 362,781
Discounting of other non-current financial assets 43,955 215,435 220,791 430,246
Interest on debt component of preferred shares
(Note 14) 22,409 22,409 44,818 44,818
Other costs 10,628 501,444 48,478 528,973
9,702,208 10,762,482 19,500,648 21,299,992

27. OTHER OPERATING INCOME
Other operating income for the three and sixmonths periods ended 30 June comprised:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022

In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
lincome fromdisposal of an associate (Note 7) - - 876,945 -
Rental income 548,675 413,350 862,448 504,131
Fines and penalties 70,545 8,035 239,982 49,647
Income from liabilities w rite-off 18,617 39,513 80,282 52,641
Non-core operations - 33,069 - -
Other 248,333 139,250 490,435 663,622
886,170 633,217 2,550,092 1,270,041

28. INCOME TAX EXPENSES
Income taxexpense for the three and sixmonths periods ended 30 June comprised the following:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022

In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Current income tax expenses 7,198,340 11,775,848 19,218,996 21,088,383
Deferred income tax (benefit)/expenses 42,331 1,529,261 (1,779,720) 720,662
7,240,671 13,305,109 17,439,276 21,809,045
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29. NON-CASH TRANSACTIONS

The following significantnon-cash transactions have been excluded fromthe interimcondensed consolidated statement
of cash flows:

During the sixmonths period ended 30 June 2023, the Group received government grants in the total amount of KZT
10,055,073 thousand represented by 90% reduction in the annual fee for use of radio frequencies.

During the six months period ended 30 June 2023, the Group paid an amountof KZT 50,367,728 thousand (unaudited)
for property and equipment purchased in prior year (during the six months period ended 30 June 2022
KZT 55,772,821 thousand (unaudited)). Property and equipment in the amount of KZT 36,123,189 (unaudited)

thousandwas purchased duringthe sixmonths periodended 30 June 2023 but not paid as at 30 June 2023 (during the
six months period ended 30 June 2022: KZT 14,689,888 thousand (unaudited)).

During the three and six months periods ended 30 June 2023, the Group received repayment of loans provided to
employees in the amountof KZT 439,921 thousandand KZT 806,002 thousand, respectively (during the three and six

months periods ended 30 June 2022: KZT 381,441 thousand and KZT 1,643,023 thousand, respectively). The
repayments were withheld fromthe salary of employees.

30. RELATED PARTY TRANSACTIONS

The category ‘entities under control of the Parent’ includeentities controlled by the Parent Company. Transactions with
such entities are mainly represented by transactions of the Group with NC Kazakhstan Temir Zholy JSC,
NC KazMunayGaz JSC, KEGOC JSC, Kazpost JSC. The Group provides telecommunication servicesto the Parentand
en'(tjitie_s controlled by the Parent. The category of government-related entities includes different government agencies
and ministries.

Related party transactions were made on terms, agreed to between the parties, which do not necessarily represent
market terms and maybe notaccessible to third parties. Outstanding balances at theend ofthe yearare not secured, are
short-term, and settlements are made in cash, except as described below.

As at 30 June 2023, the Group recognized a provision for expected credit loss in the amount of KZT 513,106 thousand
in respect of receivables fromrelated parties.
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30. RELATED PARTY TRANSACTIONS (continued)

Sales and purchases with related parties during the periods of three and sixmonths ended 30 June 2023 and 30 June
2022 and the balances with related parties at 30 June 2023 and 31 December 2022 were as follows:

For three months ended 30 June For six months ended 30 June

2023 2022 2023 2022
In thousands of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Sales of goods and services
Parent 3,273 3,254 6,531 7,178
Parent-controlled entities 1,183,267 499,150 2,042,317 949,408
Associate (Qaz Cloud LLP) (Note 7) - 264,793 - 539,343
Government-related entities 13,184,241 12,947,578 27,590,245 26,880,071
Purchases of goods and services
Parent 163 - 163 -
Parent-controlled entities 1,250,715 649,187 2,152,991 1,258,585
Associate (Qaz Cloud LLP) (Note 7) - 253,554 - 591,399
Government-related entities 87,544 76,311 134,860 140,369
Interestaccrued on borrowings
Entities under state control
(Development Bank of Kazakhstan JSC) 526,974 582,567 1,076,073 1,307,778
Average interest rate on borrowings 8.03% 8.06% 8.03% 8.00%
Parent* 1,178,750 2,216,970 2,357,500 4,373,220
Average interest rate on borrowings 11.84% 11.84% 11.84% 11.84%
*  Local bonds of Kazakhtelecom JSC (KTCB.1024 and KTCB2.1024) were purchased by the parent company, Samruk-Kazyna.

30 June 2023 31 December

In thousands of tenge (unaudited) 2022
Cash and cash equivalents
Entities under state control
(Development Bank of Kazakhstan JSC) 31 31
Borrowings and bonds (Note 15)
Entities under state control
(Development Bank of Kazakhstan JSC) 27,175,640 30,309,455
Parent* 42,571,667 42,571,667
Trade receivables
Parent 2,263 1,229
Parent-controlled entities 740,092 566,382
Associate (Qaz Cloud LLP) (Note 7) - 222,479
Government-related entities 12,443,822 7,833,829
Trade payables
Parent 59 59
Parent-controlled entities 502,703 234,945
Associate (Qaz Cloud LLP) (Note 7) - 863,154
Government-related entities 1,029,409 1,643,367

*  Local bonds of Kazakhtelecom JSC (KTCB.1024 and KTCB2.1024) were purchased by the parent company, Samruk-Kazyna.
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31. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES AND
PRINCIPLES

Impairment losses on financial assets

Impairment losses on financial assets for the sixmonths period ended 30 June 2023, comprise accrued/(reversed)
allowance forexpected credit loss for trade receivables in amount of KZT 4,503,957 thousand (Note 10), other current
financialassetsinamount of KZT 53,151 thousand (Note 11), cash and cash equivalents in amount of KZT (6,007)
thousand (Note 13) (Impairment losses on financial assets for the six months ended 30 June 2022, comprise
accrued/(recovered) allowance for expected credit loss for trade receivables in amount of KZT 2,669,025 thousand (Note
10), othercurrent financial assets in amountof KZT 41,732 thousand (Note 11), cashand cash equivalents in amount of
KZT 1,667 thousand (Note 13)).

Impairment losses on financial assets for the three months ended 30 June 2023, comprise accrued/(recovered) allowance
for expected credit loss fortrade receivables in amount of KZT 3,353,525 thousand (Note 10), other current financial
assetsinamount of KZT 70,378 thousand (Note 11), cashand cash equivalents in amountof KZT (3,751) thousand (Note
13) (forthe three monthsended 30 June 2022: trade receivables in amount of KZT 1,538,459 thousand (Note 10) , other
current financial assets in amountof KZT 31,106 thousand (Note 11), cashand cashequivalents in amount of KZT 4,600
thousand (Note 13)).

(Gain from rewversal of impairment) / impairment losses on non-financial assets

(Gain fromreversal ofimpairment)/ impairment losses on non-financial assets for the sixmonths periodended 30 June
2023 comprise accrued/(reversed) allowance forimpairment foradvances paid for non-current assets for KZT (153,855)
thousand (Note 5), advances paid for current assets for KZT (14,754) thousand, reversal of impairment of property and
equipment for KZT (20,180) thousand (Note 5) and reversal of impairment of intangible assets for KZT (2,790)
thousand (for the six months period ended 30 June 2022: advances paid for non-current assets for KZT 220,093
thousand impairment of property and equipment for KZT 70,183 thousand (Note 5) and impairment of intangible assets
for KZT (1,953) thousand).

Impairment losses on non-financial assets for the three months period ended 30 June 2023, comprise accrued/(reversed)
allowance for impairment for advances paid for non-current assets for KZT 8,452 thousand (Note5), advances paid for
current assets for KZT (7,666) thousand, property and equipmentfor KZT (164,002) thousand (Note 5) and intangible
assets for KZT (2,060) thousand (Note6) (forthe three months ended 30 June 2022, comprise accrued allowance for
impairment ofadvances paid for current assets for KZT 376,079 thousand, impairment of property and equipment for
KZT 75,688 thousand (Note 5)).

The Group’s principal financial instruments include loans, lease obligations, cashand cash equivalents, bank deposits
and accounts receivable and accounts payable. The main risks associated with the Group’s financial instruments include
interest rate risk, currency and credit risk. In addition, the Group monitors market risk and liquidity risk associated with
all financial instruments.
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31. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES AND
PRINCIPLES (continued)
Fair value

For the purpose of disclosing the fair value, the Group determined classes of assets and liabilities based on
characteristics and risks of assets or liabilities and fair value hierarchy level as described above.

The table below presents fair value hierarchy of assets and liabilities of the Group. Disclosure of quantitative
information of fair value hierarchy of financial instruments as at 30 June 2023 was as follows:

Fair value measurement using

Price
quotations Significant Significant
on active observable unobservable
Date of markets in-puts in-puts
In thousands of tenge valuation (Levell) (Level 2) (Level 3) Total
Assets for which fair values
are disclosed
Investment property 30 June 2023 - - 2,700,000 2,700,000
Other non-current financial
assets 30 June 2023 - - 4,385,636 4,385,636
Other current financial assets 30 June 2023 - - 5,927,397 5,927,397
Trade receivables 30 June 2023 - - 55,712,758 55,712,758
Liabilities for w hich fair
values are disclosed
Borrow ings 30 June 2023 - - 249,492,578 249,492,578
Other non-current financial - -
liabilities 30 June 2023 268 268
Other current financial liabilities 30 June 2023 - - 20,914,473 20,914,473
Trade payables 30 June 2023 - - 63,899,589 63,899,589

The table below presents fair value hierarchy of assets and liabilities of the Group. Disclosure of quantitative
information of fair value hierarchy of financial instruments as at 31 December 2022 was as follows:

Fair value measurement using

Price
quotations Significant Significant
on active observable unobservable
Date of markets in-puts in-puts
In thousands of tenge valuation (Level 1) (Level 2) (Level 3) Total
Assets for which fair values
are disclosed
Financial assets carried at
amortised cost 31 December 2022 14,896,830 - - 14,896,830
Investment property 31 December 2022 - - 2,700,000 2,700,000
Other non-current financial
assets 31 December 2022 - - 6,629,229 6,629,229
Other current financial assets 31 December 2022 - - 4,374,070 4,374,070
Trade receivables 31 December 2022 - - 45,305,186 45,305,186
Liabilities for w hich fair
values are disclosed
Borrow ings 31 December 2022 - - 243,775,351 243,775,351
Other non-current financial
liabilities 31 December 2022 - - 414 414
Other current financial liabilities 31 December 2022 - - 27,616,881 27,616,881
Trade payables 31 December 2022 - - 104,832,254 104,832,254
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31. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES AND
PRINCIPLES (continued)
Fair value (continued)

Set out below is a comparison by class of'the carrying amounts and fair values of the Group’s financial assets and
liabilities that are not carried at fairvalue in the interim condensed consolidated statement of financial position. The

table does not include the fair values of non-financial assets and non-financial liabilities.

Carrying
amount Fair value Unrecognise Carrying Unrecognised
as at as at d gain amount Fair value gain/(loss)
30 June 30 June as at as at as at as at
2023 2023 30 June 31 December 31 December 31 December
In thousands of tenge (unaudited)  (unaudited) (unaudited) 2022 2022 2022
Financial assets
Cash and cash
equivalents 101,853,883 101,853,883 - 242,122,154 242,122,154 -
Other non-current
financial assets 4,385,636 4,385,636 - 6,973,300 6,629,229 (344,071)
Other current financial
assets 5,927,397 5,927,397 - 4,374,070 4,374,070 -
Trade receivables 55,712,758 55,712,758 - 45,305,186 45,305,186
Financial assets
carried at amortised
cost - - - 14,832,821 14,896,830 64,009
Financial liabilities
Borrow ings 252,820,444 249,492 578 3,327,866 247,876,877 243,775,351 4,101,526
Other non-current
financial liabilities 268 268 - 414 414 -
Other current financial
liabilities 20,914,473 20,914,473 - 27,616,881 27,616,881 -
Trade payables 63,899,589 63,899,589 - 104,832,254 104,832,254 -
Total unrecognised
change in
unrealised fair
value 3,327,866 3,821,464

Valuation techniques and assumptions

The following describes the methodologies and assumptions used to determine fair values for those financial
instruments which are not already recorded at fair value in the financial statements.

Assets for which fair value approximates carrying value

Forfinancialassetsand financial liabilities that are liquid or having a shortterm maturity (less than three months) it is
assumedthat their fair value approximates to the carryingamount. This assumptionis also applied to demand deposits
and savings accounts without a specific maturity.

Financial liabilities carried at amortised cost

The fair value of loans obtained is measured by discounting future cash flows using rates currently existing for
outstanding amounts with similar terms, credit risk and maturity.
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32. COMMITMENTS AND CONTINGENCIES

Operating environment

In Kazakhstan, economic reforms and thedevelopment of the legal, taxand administrative infrastructure that meets the
developed markets are stillin process. The future stability of the Kazakhstan economy will largely depend on these
reforms, as well as on the effectiveness of the Government’s actions in the area of economy, financial and monetary

policy.

Capital commitments

The Group generally enters into contracts for the completion of construction projects and purchase of telecommunication
equipment. As at 30 June 2023, the Group had contractual obligations in the total amount of KZT 32,143,022 thousand,

including VAT (31 December 2022: KZT 49,774,593 thousand, including VAT) mainly related to purchase of
telecommunication equipment and construction of telecommunication network.

License commitments

Underthe terms of certain licenses on the provision of wireless telecomservices, the Group has certain obligations in
terms of coverage area of its network. The Group is obligedto expandthe cellular telecommunication coverage to the

regions along the major highways and small-sized towns and urban-type communities of the Republic of Kazakhstan.
The Group’s management believes that the Group is in compliance with the terms of the licenses.

Taxation

Tax legislation and regulatory framework of the Republic of Kazakhstan are subjectto constant changes and allow for
different interpretations. In addition, managementbelieves thatinternational agreements, under which the Group works
with non-residents residing in International Telecommunication Union, and which provide for certain taxexemptions,
have a priority over national taxlegislation. Instances of inconsistent opinions between local, regional and national tax

authorities are notunusual. The current regime of penalties and interest related to reportedand discovered violations of
Kazakhstan’s tax laws are severe.

Penalties are generally 50-80% of the taxes additionally assessed and interest is assessed at the refinancing rate
established by the National Bank of the Republic of Kazakhstan multiplied by 1.25. As a result, penalties and interest

can amount to multiples ofanyassessed taxes. Fiscal periods remain open to review by the authorities in respect of
taxes for five calendar years preceding the year of review.

Because of the uncertainties associated with Kazakhstan’s tax system, the ultimate amount of taxes, penalties and
interest, ifany, may be in excess ofthe amount expensed to date and accrued at 30 June 2023. Management believes
thatas at 30 June 2023 its interpretation of the relevant legislation is appropriate and that it is probable that the Group’s
taxpositionswill be sustained, except as provided for or otherwise disclosed in these interim condensed consolidated
financial statements. .

New Technical Regulations

Order No. 91 of the Committee of the National Security dated 20 December 2016 on approval of the Technical
Regulations General Requirementsto the Telecommunication Equipment in Ensuring Conducting of Operative Search
Measures, Collection and Storage of Subscribers’ Information was published on 7 February 2017 and came into force
on 8 February 2018. According to the new regulations, there are additional requirements to the telecommunication
equipment that include expansion of technical capabilities of equipment to conduct operative search activities,
collection and storage of subscribers’ information (hereinafter — “ORA™).

As at 30 June 2023, the Group partially implemented modernizationandexpansion of license and port capacity for the

totalamount of KZT 4,612,000 thousand. The Group plans to complete expansion in full in 2025 and expect that total
amount of capital expenditures in respect to modernizationand expansionwill be equaled to KZT 7,755,000 thousand.
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5Gservices

In accordance with the Order of Committee of competition protection of the Ministry of national economics, the Group
has an obligation to start providing 5G services not later than 31 December 2023.

Bvents in Ukraine and Coronavirus pandemic

The war on the territory of Ukraine, which began in 2022, led to the emergence of a number of accounting features

under IFRS affecting financial statements. Many countries havealready imposed and continueto impose new sanctions
on individual Russian legal entities and Russian citizens.

The current situationitself, as well as potential fluctuations in commodity prices, exchange rates, import and export

restrictions, availability of local materials and services and access to local resources directly affected Companies
carrying out significant volumes of activities in the CIS territories.

However, the abovesituation did not affectthe Company’'s activities. Managementis unable to foresee either the extent
or durationof changes in the Kazakh economy or to assess their possible impact on the Company's financial position in
the future. Management is confident that it is taking all necessary measures to maintain the sustainability and growth of
the Company's activities in the current circumstances

Gowvernment grant related to frequency fee

The Group has submitted consolidated reporton expenditures used to finance broadband projects access to the Internet in
urban and rural areas included capital and operational costs thatare necessary for the provision of broadband Internetaccess

services in urban and rural settlements throughout the territory of the Republic of Kazakhstan. Management believes that
there are no unfulfilled conditions or contingencies attached to these grants.

In case if, based on the results of the audited information, the fact of non-fulfillment by the telecomoperator of
obligationsto allocate at least released funds from the reduction of the corresponding fee rate to finance broadband
Internet access projects in urbanandrural areas is confirmed, the authorized body in the field of communications not
earlier than one year after of the year following thereporting year, recalculates theamount of the annual fee for the use

of frequency fee for the reporting year, which should be proportional to the unfulfilled volume of financial obligations
for this reporting year.

Arbitration against Amdocs companies

Amdocs-Kazakhstan LLP and Amdocs Software Solutions LLC (jointly referred to as "Amdocs") was to develop,
implement and deliver the Convergent Billing Systemto Kcell under Master Agreement dated April 2014 between
TeliaSonera AB and Amdocs Software System Ltd ("Master Agreement™), and Supply Agreement, including
Addendums (further as "Supply Agreement™).

In November 2018, the Group notified the Supplier of termination of the Supply Agreement, except for the technical
support services due to the quality of the Converged Billing System and Amdoc’s performance of contractual
obligations were notconsistent with the terms ofthe Supply A greement and the Group’s requirements. Moreover, there
was delay in delivery and implementation of the OLC (On-line charging) system.

38



Kazakhtelecom JSC Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED STATEMENTS (continued)

32. COMMITMENTS AND CONTINGENCIES (continued)

Arbitration against Amdocs companies (continued)

In May 2020, the Group notified the Supplier of its withdrawal fromthe technical support agreement as well. Amdocs
did not agree with the Group’s reasoning for termination ofthe Supply Agreement and withdrawal from the technical
support agreement.

The contractual relationships between the Group and Amdocs are governed by and construed in accordance with
Swedish law, and any dispute, controversy or claimarising out of that relationship should ultimately be settled in
arbitration in Stockholm in accordance with the Rules of the Arbitration Institute of the Stockholm Chamber of
Commerce (“International Arbitration").

On 18 December 2020, the Group applied to International Arbitration with a request to initiate arbitration proceedings

against Amdocs. The total amount of the Group’s asserted claims equaled to approximately EUR 25,792 thousand
(equivalent to KZT 12,823,267 thousand).

The Group’s request for arbitration was registered with the Arbitration Institute of the Stockholm Chamber of
Commerce (hereinafter - “SCC”) in December 2020. On 29 December 2020, SCC sent a notice to the Amdocs
companies of commencement of arbitration and set a deadline for responding to the request for arbitration.

On 26 January 2021 the responsefromAmdocs JSCwas receivedand Amdocs agreed to consider the dispute in SCC.
In addition, Amdocs had submitted the counterclaim, at this point in the preliminary amount of USD 13,886 thousand
(equivalentto KZT 6,046,350 thousand) andunpaid fees forextrawork L2 and otherout of scope service the amount
of which was not calculated and payment related to allegedly the Group’s delays in OLC and Phase 1 —the amount was
not calculated.

On 16 and 23 April 2021 organizational sessions of arbitration tribunal were held, as a result of which the parties
managed to agreeon theprocedural rules andschedule. It is planned that consideration of the case on the merits will
take place during 5-16 September 2022, and the tribunal’s decision will be granted in December 2022.

In accordance with the procedural timetable, the next stage of the proceedings, the Group claimed below extended relief
(90% increase of the initial amount):

(@  Todeclare that Kcell’s partial termination ofthe Delivery Contract by notice dated 22 November 2018 was valid
and effective;

(b) To order the Respondents to pay — jointly and severally — USD 59,773 thousand (equivalent to
KZT 26,001,255 thousand)andto order payment of the pre-award and post-award intereston theaboveamounts
and reimburse the Claimant its legal and other costs in relation to these proceedings.

On 5 November 2021, Amdocs filed extended counterclaims in the amount of USD 17,697 thousand (equivalent to
KZT 7,699,056 thousand), plus interest applicable under Swedish law (8% per annum; fromthe date of incurrence of
the obligationthe dates may differ, depending on stated claims), including reimbursement of costs incurredby Amdocs
in connection with the arbitration proceedings (fees to arbitrators, legal consultants and other costs incurred):

(1) To invalidate the partial termination of the Delivery Contract (Contract) initiated by Kcell to recognize such
termination as a breach ofthe Contractterms; to recognize that Kcell is liable for damage associated with such a
breach;

(20 Reimbursementofthe arbitrationfees paid by Amdocs from the date of the judgement until the date when the
amount claimed is received in full, pursuant to Section 6 of the Swedish Interest Act and reimbursement of fees
paid by Amdocsto their legal consultants and other costs associated with the arbitration from the date of the
judgement until the date when the amount claimed is received in full, pursuant to Section 6 of the Swedish
Interest Act.

On 1 March 2022 Kcell filed the response to Amdocs extended counterclaims anddeclined all claims submitted by the
defendant. Kcell has also filed the additional claim, according to which shall the Tribunal decide that the Company is
not entitled for contract price reduction, then Kcell claims the right for compensation of funds in the amount of 16
million USD (equivalent to 7,920 million tenge), overpaidfor the supplied solution (BSS). The correspondent expert
report with the estimate of supplied solution was prepared by theindependent financial expert and submitted by Kcell to
the Tribunal.
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Arbitration against Amdocs companies (continued)

Amdocs response to Kcell claims was received on 24 May 2022. Amdocs made no new claims, confirmed the
previously filed claims and agreed with Kcell that the Supply Agreementcan be considered as a contract in US dollars
and that any claims under it can only be expressed in US dollars.

On 21 June 2022, Kcell sent the final document with additional arguments and evidence (including tes timony and
responses to the arguments listed in Amdocs document dated 24 May 2022).

Kcell received adocument fromAmdocs on 15 July 2022 containingthe final counterclaimamounts. In addition to the
previously announced figures, Amdocs is claiming the pay ment of a 400 000 USD invoice dated 4 May 2018 under
Additional Agreement#3 forthe “Final delivery to UAT 20%” stage. So, before the hearing in September, Amdocs’s
claims amount to 18 million USD (equivalent to 8,657 million tenge) plus % (calculated at the rate of 8% according to
the Swedish Interest Act. Depending onthe date of obligation, it will be calculated and confirmed based on the hearing
outcomes and stated in the arbitration award).

In-personhearings to consider mutual claims between Kcell ISC and Amdocs-Kazakhstan LLP and Amdocs Software
Solutions LLC connected to the Supply Agreement were held from 5 to 16 September 2022 in Stockholm (Sweden).
During the hearing, Kcell has made the following proposals, which were supported by Amdocs and the tribunal:

. If the tribunal satisfies, fully or partially, the claims of both parties, the offset principle will be applied;

. If the tribunal satisfies the claims filed in tenge, apply the exchange rate as of the date of the arbitration award
and state those amounts in US dollars in the tribunal’s decision.

At the request of the parties and with the Tribunal’s approval, the date of filing of final claims by the parties was
postponed to 31 October 2022, and the date of filing documents for the recovery of costs related to the arbitration
proceedings was postponed to 11 November 2022.

In December 2022, the Tribunal requested additional time to prepare a decision, citing the technical complexity of the
case.

On 14 March 2023 Tribunal announced decision on arbitration against Amdocs and concluded on the following:

. The totalamount of satisfied claims of Amdoxwas 8,306,827 USD dollars (equivalent KZT 3,721,874 thousand
as of the date of the court decision);

. Claims of Kcell against Amdoxwas dissatisfied.

Kcell and Amdocs are currently negotiating the voluntary execution of the Arbitration Award in order to reduce the
payments as well as risks associated with enforcement of the award. For six months ended 30 June 2023 , the Group has
accrued provision for arbitration against Amdaocs in the amount of KZT 4,847,211 thousand (31 December 2022: KZT
3,684,675 thousand).

33. SUBSEQUENT EVENTS

In July 2023 the Group obtained four loans fromHalyk Bank of Kazakhstan for operational needs in the totalamount of
KZT 9,517,000 thousand. The interest rate of four loans are 18,75% per annum. The maturity date of loans are July
2026.

In July 2023, the Group enteredinto an agreement for the provision of brokerage services with JSC Halyk Finance. The
subject ofthis agreementis the performance of operations and transactions on behalf of Kazakhtelecomin the securities
market, including in the AIFC. On 12 July 2023, the Group purchased discount bonds (ISIN US912796YH64) in the
amount of USD 49,999,040.51.

On 27 July 2023, the Group purchased discount bonds (ISIN US912796YT03) in the amount of USD 99,999,255.94
maturing on 7 September 2023, 5 October 2023 and 2 November 2023.

On 21 July 2023, the Group entered intoa reverse repurchase agreement with JSC Halyk Finance. The subject of this
agreement are coupon bonds (ISIN KZ2D00008083, KZKD00001129, KZ2C00008944) issued by the Eurasian
DevelopmentBank, the Ministry of Finance of the Republic of Kazakhstan, Kazakhstan Sustainability Fund JSC. The
fair value of the transferred securities pledged under a reverse repurchase agreement amounted to KZT 6,000,000
thousand. The contractexpires on 24 July 2023. Remuneration amountedto KZT 8,038 thousand. The currency of the
agreement is tenge.
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On 28 July 2023, the Group entered intoa reverse repurchase agreement with JSC Halyk Finance. The subject of this
agreement are coupon bonds (ISIN KZ2C00007326, XS1263054519, KZKD00000840) issued by the Ministry of
Finance ofthe Republic of Kazakhstan. The fair value ofthe transferred securities pledged under a reverse repurchase
agreement amounted to KZT 10,000,000 thousand. The contract expires on 04 August 2023. The remuneration is KZT
32,408 thousand. The currency of the agreement is tenge.
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