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Tothe Board of Dire‘ctors'of ISC ‘Kaz'akhsta_n Mortgage Company

M i . KPMGAuditlle ~ - . - Telephone +7(727) 29808 98
‘ L Koktem Business Centre . Fax - +7(727)29807 08

180 Dostyk Avenue oo . . Emal  company@kpmgkz
. 050051 Almaty, Kazakhstan - - U :

Independent Auditors’ Report

Report on the Financial Statements " -

We have audited the accompanying financial statements of JSC Kazakhstan Mortgage Company
(the “Company™) , which comprise the balance sheet as at 31 December 2007, and the i income
statement, statement of changes in equ ity and cash flow statement for the year then ended, and a
Vsummary of s:gmﬁcant accountmg pohcnes and other explanatory notes.. .

Mdnagement 's Respbnsibiiity Jfor the F inancial Sta_tements :

-
'

Management is responsible for the preparation and fair presentation of these financial statements.
in:accordance with International:Financial Reporting Standards.” This . responsibility includes:

designing, tmplementmg and. mamtammg internal control relevant to-the- preparation and fair. . -

presentation: of financial statements that are free from material misstatements, whether due to

~ fraud or error; selecting and applying appropriate accountmg p011c1e5' and making accountmg

estimates that are reasonable in the cncumstances

) _Auditor.t ’ Respbns_ibility . 7

A
‘
- e

Our. respon51b111ty is to express an opmlon on these financial statements based on our audit. We
conducted our audit in:accordance with International Standards.on: Auditing. Those standards

" require that.we comply with relevant. ethical requirements and.plan-and perform.the audit: to

obtain reasonable assurance whether the financial statements are free of material misstatement. -

An audit involves performing- procedureé' to obtain- audit. evidence about the amounts and -
disclosures in the financial statements. The procedures selected depend on the auditor’s Jjudgment,
including the assessment of the risks of material misstatement of the financial statements, whether

. due to fraud- or error. In making those risk assessments, the auditor considers internal: control -
" relevant to the entity’s preparation and fair presentatlon of the financial statements in order to
 design audlt procedures that are-appropriate in the circumstances, but not for the:purpose of
- expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes

evaluating the appropriateness of accounting principles used and the reasonableness of accountmg

estimates made by management as well as evaluating. the overa]] presentatlon of the fi na.nmal h

statements

We belleve that the audtt evtdence we have obtamed is suff c1ent and approprtate to prov1de a L o

basis forouroptmon AT

s KPMG Audnl u.c a oompany Incorpnrated under the Lews of .

* - the Republic of Kazakhstan and a member fimn of the KPMG .

- - ~ netwark of independent member fim s efflieted with KPMG -~ -
" Intemetional, e Swiss cooperative, .
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Opinion

In our opinion, the financial statements present fairly, in all material .respects, the financial
position of the Company as at 31 December 2007, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards.

- Berdalina J. K.
Certified Aud ito
Managing Partpé

Wilson Mitchell
Audit Partner

KPMG Audit LLC :
Licence # 0000021 dated 6 Decembe nk
.to conduct audits - %@3
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Interest income

Interest expense

Net interest income

Fee and commission income

Fee and commission expense
Net fee and commission income

Net loss on financial instruments at fair value through
profit or loss

-Net foreign exchange gain
- Other income

Impairment losses ‘
General administrative expenses

" Income before taxes

Income tax expense

.Net income

Basic earnings pér share, in KZT

Note

4

w

00 ~J

21

JSC K azakhsran Martgage Company ‘

: Incame Statement Jor the year ended 31 December 2007

2007 : 2006

000 KZT . '000 KZT
6,096,331 4,893,304
(3,965,866) (2,915,873)
2,130,465 = . 1,977,431
125,669 - 160,031
(63,909) (78,151)
61,760 81,880
(51,447) . (144,927)
4,134 -

13335 2930

2,158,247 1,937,314
- (65250)
(1,140,425) (890,434)
1,017,822 - 981,630
. 1,017,822 981,630
564 B 650

The financial statements as set out on pagés 5 to 40 were approved on March 4, 2008."

Manggement Board

&

hm-, naHAATR /o

“The income statement is to be read in con]unctmn with the notes to the financial statements set out on pages
9 to 40. ‘ : \

fh.-

‘Absattarova R.K

Chief Accountant

5




ASSETS .
Cash and cash eqmvalents
Placements with banks and other financial mstrtutrons

Financial instruments at fair value through profit or
loss

Amounts receivable under reverse repurchase

. agreements

Loans to customers
Held-to-maturity investments
Property and equipment
Intangible assets

Other assets

Total assets

LIABILITIES AND SHAREHGLDERS’ EQUITY -

Debt securities issued
Other borrowed funds
Other liabilities

Total liabilities
Sharcholders’ equity
Share capital

Reserve capital .

Retained earnings

Total shareholders’ equity

Total liabilities and shareholders’ equity

40.

- Note

10

11

12

.13

14
15

16

17

18
19
20

21

JSC Kazakhstan Mortgage Campany.
Balance Sheet as at 31 December 2007

2006

2007
000 KZT 000 KZT

11,498,717 189,146
5,744,540 2,530,205
72,879 1,821,903
15,283,381 .
60,153,057 46,962,434

© 11,090,663 11,153,566
1,204,526 1,176,481
154,118 61246
31,181 - 11,981
105,233,062« 63,906,962
53,490,593 . 43,700,709
22,092,268 -
638,165 .203,128
76,221,026 43,903,837
26,420,000 17,920,000

1,937,804 1,070,957
654,232 1,012,168
29,012,036 20,003,125

105,233,062

63,906,962 -

The balance sheet is to be read in conju.nctmn with the notes to the ﬁnanc1al statements set out on pages 9 to

'-._6




o ' " JSC Kazakhstan Morrgage Company S
JStatemen! of Cash Flows for the year ended 31 December 2007 o

- 2007 . 2006 -

N CERE - BB CEEE IR T S S G R Ve < CEE N -

" loss

Cash and cash equlval_ents at the end of the year.

R | © - Note ~  '000KZT .  000KZT - .
CASH F LOWS FROM OPERATING o ‘ ‘

- ACTIVITIES _ . ,
Income before taxes 1,017,822 . - 981,630
Adjustments for non-cash itemns: ' s
Net (gain)/loss on financial instruments at fau- value o o

- through profit or loss. - - (732 . 144,923
Depreciation and amortisation : 122,665 45,647 -
‘Net loss on disposal of property and equrpment 939: e

: Impan‘ment losses o e . 65250

‘ Operatmg meome before changes in workmg o . . CoL
capital : 1,140,694 - 1,237,450°
(Increase)/decrease in operatmg assets ‘ : " o : : e
Placements with banks and other financial institutions " (3,174,290) (711,766) - -
Financial instruments at faLr value through proﬁt or S .

- - 1,785,425 502,143

. Amounts recenrable under reverse repurchase ' ) _ '

agreements ) ‘ . - (15,283,381) T

" - Loans to customers y L R (13,066,477) .~ (11,923,296)
~ Held-to-maturity securities I 22437 . (11,518,231)

. Other assets ' (19,200) ~ - . (3,642)
Increase/(decrease) in operating liabilities: . : :

. Amounts payable under repurchase agreernents L - - (219,034)
. Other liabilities . - , 435,032 106,648 -

- Net eash from operatmg activities - } (28,159,760) . (22,529,728)
" CASH FLOWS FROM INVESTING , ,
ACTIVITIES -~ - | . . et : C

Purchase of property and equipment - (196,516) . ~ (1,022,606)

'Purchase of intangible assets 1 I (32,249) (39,390)
Net cash from from mvestmg actmtles R (228,765 - - (1,061,996)

- CASH FLOWS FROM FINANCING _ ;

ACTIVITIES - : 0 o )

"Proceeds from issuance of share caprtal 8,500,000 9,020,000
Proceeds from debt securities issued . L 15,350,182 - - 20,576,972 - -
Repurchase/redemption of debt securities issued (6,110,000)° ~ (7,088,900) . -
" Proceeds from other borrowers funds . - 22,054,230 . - -
Dividends paid : . " .(96,316) (70,508):
Cash flows from ﬁnanemg activities 39,698,096 - - 22,437,564
Net merease/(deerease) in eash and cash . , : -
equivalents o < 11,309,571 - - (1,154,160) -
Cash and cash equivalents at the begmnmg of the year - 189,146 1,343,306
1o 11,498,717 189,146

The statement of cash ﬂnws is to be read m conjunctlon w1th the notes to the ﬂnancral statements set out on’

pages 9 to 40.




Balance at 1 January 2006
Net income for the year
Shares issued

Dividends declared
Tranisfer to reserve capital

Balance at 31 December
2006

Net income for the year
Shares issued

Dividends declared
Transfer to reserve capital

" Balance at 31 December

2007

The statement of changes in shareholder ] equlty is to be read in conjunction with the notes to the financial
: 8

Share

* JSC Kazakhstan Mortgage Company .
Starement of Changes in Shareholder 's Equity for the year ended 31 December 2007

) Retained
capital " Reserve capital earnings Total
000 KZT 000 KZT 000 KZT 000 KZT
8,900,000 436,382 848,085 10,184,467
- - 981,630 981,630
9,020,000 - - 9,020,000
T . - (182,972) (182,972)
- 634,575 (634,575) -
17,920,000 1,070,957 1,012,168 20,003,125
. - 1,017,822 1,617,822
8,500,000 - - 8,500,000
- - (508.911) (508911)
- 866.847 (866.847) -
26,420,000 1,937,804 654,232 29,012,036

statements set out on pages 9 to 40

?
208 roenmimcaTSS
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“Background.

@

N
4 T " JSC Kazakhstan Mortgaoe Campany -
' Nores to the f nanclal statements for rhe year ended 31 December 2007 .

Principal activlties o

JSC “Kazakhstan Mortgage Company” (the “Company”) was established on 29 December 2000 in"-
- . accordance with resolution number. 469 of: the National'Bank of the Republic- of Kazakhstan: -
'+ (“NBRK”) dated 20 December.2000. The Company operates under a licence issued by the Agency .
- of the Republic of Kazakhstan on Regulation and Supervision of Financial Market and Financial-

Organlzatxons (the “FMSA”) dated 27 April 2004 for lending in national currency, factoring and -
issuing its own securities. The principal act1v1t1es of the Company are the purchase of mortgage-

- loans from banks and credit mstttutlons

- The Company s offi cxal address is 34 Abylal-khan avenue, Almaty, Kazakhstan The Company has o
.a representatwe oft' ice in Astana o _

-, The number of persons employed by the Company as at 31 December 2007 was 192 (2006: 152)

~In. 2007 Moody s Investors  Service confirmed IsC Kazakhstan Mortgage' Company 5 long—termr . "‘

local currency issuer rating of Baal.

The Company is wholly—owned by the Mmlstry of Fmance of the Repubhc of Kazakhstan

Kazakhstan busmess env1ronn1ent

“ The Republlc of Kazakhstan has been expenencmg polmcal and economic change which has -

affected, and may continue to affect, the activities of enterprises operating in this environment.

' Consequently, operations in the Republlc of Kazakhstan involve risks, which do not typically exist.

in other markets. The accompanying financial statements reflect management’s assessment of the -

‘impact.of the Kazakhstan business environment on the operations and the financial position of the ‘

Company The future busmess envuonment may dlﬂ'er from management s assessment.

Basis of preparatlon

Statement of comphance

B The accompanymg ﬁnancnal statements have been prepared in accordance w1th Internatlonal,
.Flnanclal Reportmg Standards (“[FRS”) ‘ ' :

Functxonal and presentatlon currency

The natlonal currency -of the- Republlc of Kazakhstan is the Repubhc of Kazakhstan Tenge
(“KZT”). Management have determined the Company’s. functional currency to be the KZT as‘it: . .
reflects the economic substance of the underlylng events and circumstances of the Company. The -

‘ .. KZT is also the Company s presentatlon currency for the purposes of these financial statements.

Fmanclal lnformatton presented in KZT has been rounded to the nearest thousand
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JSC Kazakhstan Mortgage Company
Notes ta the f nancraf statements for the year ended 31 December 2007

; BaSis of 'pre'p‘ara‘tion; continued- Sl

Use of estlmates and judgments

.Management has made a number of estlmates and assumptions relatlng to the reportrng of assets

.and’ liabilities and the - disclosure of contlngent assets. and: liabilities to prepare these ﬁnanclal
" statements in conformrty wnth IFRS. Actual results could dtffer from those estunates ' o B

‘In pa.rtlcular mformatlon about srgmflcant areas of estimation uncertalnty and crrtlcal Judgments in-
applying accountmg pohcles are descrlbed in Note 14 Loans to customers. e

described at the end of this Note R
@

- Transactions in: forelgn currencies- are translated to the appropr1ate functronal currency at the-

>

: vCaSh and cash equinalentsi :

’ Financial instru' ments.

" Classy“ catwn o

Slgmf' cant accountmg pohcnes

The followmg 51gmf' cant accountlng polrcres have been applred in the preparatlon of the ﬁnancnal
statements. The accounting pOllCleS have been con51stently apphed Changes in accountmg policies

N ) . . . ~

-

Forelgn currency transactlons o ;‘

foreign exchange rate ruling at the date of the transaction.. Monetary assets and. liabilities .
denominated in foreign currencies at the balance sheet date are translated to the functional currency
at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities denominated in-
foreign currencies, which are stated at historical cost, are translated to the functional currency at the
foreign exchange rate rulmg at the date of the transaction. Non- monetary assets and liabilities that _

- .are-stated at:fair value.and whose appraised. value - is- denominated in foreign: currencies are

translated to the functional currency at the forelgn exchange rate ruling at the dates the fair values -
were determmed Forergn exchange dlfferences arising on n'anslatron are recogmsed in the i income

' statement

LN

. The‘Company considers: cash, its current account-With the National Bank of the- Republic .of _

Kazakhstan and short-term deposrts w1th an ongmal maturlty of less than 3 months to be cash and.
cash equrvalents R o co -

T

o F mancml mstruments at fazr value through prof t or loss are fmancral assets or llabllltles that are:

- acqulred or mcurred prmclpally for the purpose of selllno or repurchasmg in the near term

',i- part of a portfolro of 1dent1ﬁed ﬁnancral mstruments that are managed. together and for whlch
‘»there is evrdence ofa recent actual pattem of short—term proﬁt-takmb,

,and eﬁ'ectlve hedomo 1nstruments), or,”

- upon 1mt1al recogmtlon desrgnated by the Company as at falr value through proﬁt or l

- derlvatwe ﬁnanclal 1nstruments (except for derlvatlve f'manc1al 1nstruments that are de51gna ;




' JS C K aza.kbstan Morigage Company
Nores to the f nam:ta! srarements for the year ended 31 December 2007

. Significant acéounting policies; continued
Fmancml mstruments, contmued

‘ Class.gf‘ catum, contmued

The Company desngnates ﬁnancral assets and liabilities at fair value through profit or loss where
either: : ,

- - the assets or llabllltles are managed and evaluated ona fau' value basxs, :

- the desngnatlon elmunates or sngmficantly reduces an accountmg mlsmatch which would ‘ ,
otherw1seanse or Ty - , t ) L

- the asset or Ilablhty contams an embedded derlvatxve that SJgnlficantly modlﬁes the cash flows

- that would otherwise be requrred under the contract

' -1n1t1al recogmt:on R

All tradmg derlvatlves in a net rece1vable posmon (posrtlve fair value), as well as optlons - _'f
purchased, are reported assets. All trading denvatxves in a net payable posmon (negative farr value)
as well as optlons wntten are reported hablhtres.' ' o . U

Financial assets and habllltres at fatr value through profit or loss are not reclassrﬂed subsequent to-
mmal recogmtron ~

.

. Loans and recervables are non-derlvatlve ﬁnancral assets wrth fixed or determmable payments that

are not quoted i an actlve market, other than those that:

- the Company mtends to sell 1mmed1ately or in the near term

- the Company upon 1n1t1al recogmtlon des1gnates as at fair value through profit or loss; .

- the Company upon mmal recogmt:on desxgnates as avarlable- for-sale, or-

.- the Company may not recover substantrally all of its 1mt1al mvestment, other than because of

credit detenoratron

: Held-to-maturzty mvestments are non—derrvatlve ﬁnancral assets with fixed. or determmable

payments and fixed maturity that the Company has the posmve mtentxon and ability to- hold to
matunty, other than those that' ‘ . ,

- the Company upon initial recogmtton desrgnates as at falr value through prof' it or loss

- the Company des1gnates as avarlable-for-sale or

.

- meet the'deﬁnition of loans and receivables.}

i Avazlabie ﬁ)r-sale assets are those fi nancral assets that are de51gnated as ava1lable for-sale orare -

not classified as loans and recelvables, held-to—maturlty investments or f' nancral mstruments at fatr

' value through prof' it or loss
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, Financial instrumeuts, continued :

- are-accounted for at the settlement date R

(i)

.(.v‘-‘ o o J}

JSC Kazakhstan Mortgage Campany
Notes tothe f nancza! statements far the year ended 3 1 December 2007

v - - e

-Significant accounting policies, continued

Recogmtton

Financial assets and llabllmes are recogmsed in the balance sheet when the Company becomes a

party to the contractual provisions of the instrument. All regular way purchases of financial assets-'

e

- L N - . ‘
~ . . . . N

Measuremem‘ - L S

A ﬁnancra] asset or. lnablhty is mrtrally measured at its fair value plus in the case of a ﬁnancnal asset
or liability not at fair value through profit or loss, transaction costs that are directly attrtbutable to-
the acqulsttlon or issue of the financial asset or lrabrlnty

' Subsequent to mlttal recogmtlon ﬁnanctal assets mcludmg derwatwes that are assets are. .
. measured at their fair values, without any deductlon for transaction costs that may be mcurred on: -

sale or other dlsposal except for
- loans and recetvables whlch are measured at amortlsed cost using the effectlve mterest method

- held-to matunty mvestments whlch are measured at amortrsed cost usmg the effective mterest
methodand , o ,

- mvestments in equtty instruments that do not have a quoted market price in an active ma.rket and
: whose fair value can not be rel1ab1y measured whlch are measured at cost. '

All ﬁnanc1a1 llabllltles other than those desngnated at fair value through proﬁt or loss and ﬁnancral S
. liabilities that arise when a'transfer of a financial asset carried at fair value does not qualify for:
derecognition, are measured at amortised.cost. Amortised costis calculated using the effective -
.interest rate method. Premiums and discounts, including initial transaction costs, are included in the -

carrying amount of the related mstrument and amomsed based on the effectlve mterest rate of the )
mstrument : -~ : ‘

, Where a valuatlon based on observable market data mdrcates a fair value gam or loss on 1mt1a1“

recognition of an’ asset or- liability, the. gain-or loss is recognised immediately. in the income"

" statement. Where an - initial gain or loss is not based entirely on:observable market data, it.is: .

deferred and recogmsed over the life of the asset or lxablllty on an approprlate ba51s, or when prices

: 4become observable or on dlsposal of the asset or liability.

2
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: Siguificant accouuting policies, continued

' Financial instruments, eontinuedﬂ o

RN = JSC Kazak}u'mn Mortoage Company
SR Nores ta the f nancza! statements for the year ended 31 December 2007

F air value measurement prmcrp!es

T The faxr value of ﬁnancxal mstruments is based on: theu quoted market prlce at the balance sheet

date without any deduction for transaction costs. If a quoted market price is not available, the fair

value of the mstrument 1s estimated usmg prncmo models or dlscounted cash flow techmques

Where dlscounted cash flow techmques are used estimated futuré cash flows are based on

management’s best estimates and the discount rate is a market related rate at the balance sheet date -

- for an instrument with similar terms and conditions. Where pricing models are used mputs are -
‘ based on market related measures at the balance sheet date.

Gams and losses on subsequent measurement

-

_A gain or loss artsmg from a change in the fair value of a financial asset or hablhty is recogmsed as.
'follows : : S -

- a gain or. loss on-a f' nanclal 1nstrument classtf ed as at fair- value through proﬁt or- loss is -

recogmsed in the mcome statement

. -a gam or. loss on an avallable-for-sale ﬁnanclal asset is recogmsed directly in equlty through the *
statement of changes in shareholder’s equity (except for impairment losses and forelgn exchange-

gains and losses) - until the-asset is derecogmsed .at which time the cumulative gain or loss-
previously recognised in equ1ty is recogmsed in'the income statement. Interest in relation tq an

-, - available-for-sale financial asset is recogmsed as eamed in the i income statement calculated usmg

(vi}.

the effectlve mterest method

For ﬁnanclal assets and hablllties carried at amortised cost, a gain or loss is recognised in the

- income statement when the financial asset or llablhty is derecognised or 1mpaued, and through the
: amortlsatlon process .

E Derecagmtmn- '

A financial asset is derecogmsed when the contractual rights to the cash flows from the financial

asset expire or when the Company transfers substantlally all the risks and rewards of ownershlp of

the financial asset. Any rights or. obligations created or retained in-the transfer. are recognised- - |

separately as assets or Ilabllltles A f'manc1a1 11ab111ty is derecogmsed when it is extinguished.

e

©13
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+ . agreement usmg the effectlve interest rate method

. Owned assets

©

bemg the est:mated useful lives of rntangrble assets..

e : R o - USC Kazakhstau Mon:oaae Company )
Notes to the fi naneral starements for the year ended 31 December 2007

o

: Significant accounting policies; continued-
F mancral mstrumcnts contmued
(vu) Repurchase and revers'e rep urchase agreements

: ;.Secur:tles sold: under sale and repurchase ( repo”) agreements are accounted for as secured -

financing transactions; with the securities retained in the balance sheet and the counterparty liability -

_included in amounts payable under repurchase agreements .The difference between the sale and
. repurchase prices represents interest expense and is recognised in the income statement over.the'
- term of the repo agreement usmg the effective mterest rate method '

- Securities purchased under agreements to resell (“reverse repo”) are recorded as amounts recewable -

under - reverse repurchase agreements ‘The difference between. the purchase.and resale prices
represents interest income and . is recognised. in the income statement over. t.he term of the repo -

P‘ro'pé_rty and.equipment

Items of | property and equrpment are stated at cost less accurnulated deprecxatlon and 1mpa1rment

, losses

Where an 1tem of property and’ equipment compnses ma_|or components havmg dlfferent useful
lrves, they are accounted for as separate :terns of property and equlpment )

v FERS

Depreczatwn

* :Depreciation is charged to the income statement ona stralght-lme baSlS over the estlmated useful:
" lives of the individual assets. Depreciation commences on the date of acquisition or, in respect of

internally constructed assets, from the time an asset is completed and ready for use. Land i is not

- . deprecrated The estimated useful llves are as follows

Burldmg 3 . o | 40yea.rs;v :
- Office equlpment SR . e - 7 years;
‘Vehlcles ST ) R  Tyears; .
Computer equlpment S o o 3 years;
,Other assets . I . L 5-10 years.

P

Intangrble assets

Intancrible assets whrch are acqu1red by the Company, are stated at’ cost less accumulated

amortisation and 1mpa1rment losses

Acqu1red computer software hcenses are capltal:sed on the basrs of the costs- 1ncurred to acquue :
and bring to use the specrﬁc software

1.

BT .
Y
&

e, R
SRl foemmcsﬂ \"“
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- Impalrment

: collect the loan are completed

_ JSC K azakhstan M, ortga ge Company
Notes to the f nam:tal .s'ratemen.t.r for the year ended 31 December 2007

‘ Signiﬁcant accotmtingpolicies, continued’ -

F mancm! assets camed at amorttsed cost

_F manclal assets carried . at amortxsed cost con51st prmc1pally of loans other recelvables and
.. unquoted available- for-sale debt securities (“loans- and: receivables”). The Company reviews- its
- loans and receivables, to assess lmpau'ment ona regular basis. A loan or receivable is impaired and-

1mpa1rment losses are incurred if, and only if, there is objective evidence of impairment as a result
of one or more events that occurred after the initial recognition of the loan or receivable and that *~
event (or events) has had an 1mpact on the: estlmated future cash flows of the loan that can be

' rehably estlmated A' j- L

s

. The Company ﬁrst assesses whether ob_|ect1ve ev1dence of 1mpa1rment exists 1ndlv1dually for loans

and receivables that are individually significant, and: individually or-collectively for loans.and.’

. receivables that are not individually significant. If the Company determjnes that no ob_;ectlve

evidence of impairment exists for an individually assessed loan or receivable, whether significant or-
not, it includes the loan in a group of loans and receivables with similar credit risk characteristics -
and collectively assesses them for impairment. Loans and receivables that are individually assessed
for impairment and for which an impairment loss 1s or contmues to be recogmsed are not mcluded
ina collectwe assessment of 1mpament ' :

- If there is objective ev:dence that an lmpau'ment loss on a loan or rece:vable has been mcurred, the,

amount of the loss-is measured as the difference between .the carrying amount of-the loan or
receivable and the present value of estimated future cash flows including amounts recoverable from -
guarantees and collateral discounted at the loan or receivable’s original effective interest rate.

Contractual cash flows and historical loss experience adjusted on the basis of relevant observable.
- kdata that reﬂect current economlc condmons provnde the basis for. estlmatmg expected cash flows.

" In some cases the observable data requ1red to estimate the amount of an lmpaxrment loss on a loan

or receivable may be limited or no longer fully relevant to current circumstances. This may be the

~case when a borrower is in financial difficulties and there is little available historical data relating to .

similar. borrowers. In such cases, the Company uses xts experience and judgment to estlmate the-

amount of any 1mpa1rment loss

All 1mpa1rment losses in respect of loans and receivables are recognised in the income statement -
" and are only reversed if a subsequent increase in recoverable amount can be related objectwely to

an event occumng aﬁer the 1mpa1rment loss was recogmsed

When a loan is uncollectable it is written off agamst the Trelated allowance for loan unpalrment
The Company writes off a loan.balance (and. any related allowances for loan losses) when the
Company’s management determmes that the loans are uncollectlble and when all necessary steps to

15
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- Impalrment, contmued

L ©

S " JSC Kazakhstan Morigage Company
Nates to the f nancral staremenzs for the year ended 31 December 2007 ‘

Slgmf' cant accountmg polrcres, contmued

F mancml assets camed at cost

Financial assets camed at cost include unquoted equlty msn'uments mcluded in avarlable-for-sale
assets that are not carried at fair value because their fair value'can not be rehably measured. If there
is objective evidence that such investments are impaired, the impairment loss is calculated as the -
difference between the carrying amount of the investment and the present value of the estimated .
future cash flows dlscounted at the current market rate of return for a similar financial asset ‘

Al] lmpazrment losses in respect of these mvestments are recogmsed in the i mcome statement and
can not be reversed - .

Nonfnancml assets ' S R

Non' fi nancral assets,. other than- deferred ta.xes are assessed at each reportlng date for any
indications of impairment. The recoverable amount of non financial assets is the greater of their fair.
value less costs to sell and value in use. In assessing value in use, the estimated future cash flows -
are discounted.to their present value:using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For an asset that does not .
generate cash-inflows largely mdependent of those from-other assets, the recoverable amount is
determined . for the: cash—generatmg unit: to. which the asset belongs. An:impairment: loss is -
recognised when the carrymg amount of an asset or its cash-generating unit exceeds 1ts recoverable
amount ‘ :

Al zmpazrment losses in respect of non ﬁnancral assets are recogmsed in the income statement and

reversed only if there has been a'change in the estimates used to determine the recoverable amount.

Any impairment loss reversed is only reversed to the extent that the asset’s carrying amount does
. not exceed the- carrying amount- that-. would: have been determined, net of deprecratlon or.
o amortlsatlon if no unparrment loss had been recogmsed : :

_Provisions )

A provision is recognised in the-balance sheet when the-Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be
: required to settle the obligation. If the effect is material, provisions are determined by discounting
~ the expected future cash flows at a pre-tax rate that reflects current market assessments of the tune
~value of money and where approprlate the risks specrfic to the Ilablhty
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“Jsc Kazakhstan Mortoage Company

Notes to the f nanczal statements for rheyear ended 3 1 December 2007 -

3 _Signi‘ﬁ_’cautVaccouhting:policiesr, continuedi. S

"(h) Taxation

e

Income tax comprises current and deferred tax. Income tax is recognised in the. income statement . .

_except to-the extent that-it relates to 1tems recognised dtrectly in equity, in whtch case it 1s—~' '
recognrsed in equlty ’ »

- Current tax expense is the expected tax payable on the taxable income for the year, using tax rates ‘
" enacted or substant:ally enacted at the balance sheet date, and any adjustment to tax payable in
respect of prev1ous years '

Deferred tax is- prov1ded usmg the balance sheet habllrty method prov1d1ng for’ temporary
differences between the carrying amounts of assets and liabilities. for financial reporting purposes
and the amounts used for taxation purposes..The following temporary differences are not-provided: -
for: 'goodwill not deductible for tax purposes, the initial recognition of assets or liabilities that affect
- neither  accounting nor taxable profit and temporary differences ‘related to. investments in.
. subsidiaries and associates. where the parent is able to control the timing: of the reversal.of the
temporary. difference and it is. probable that the. temporary difference will- not reverse in the.
foreseeable  future. . The amount- of ‘deferred . tax provided: is based on.the expected. manner of .
realisation or settlement of the carrying amount of assets and habtlmes usmg tax rates enacted or
substantlally enacted at the balance sheet date. R ' :

A deferred tax asset is recognlsed only to the extent that 1t is probable that ﬁlture taxable proﬁts '
~ will be available against which the temporary differences, unused tax losses and. credits can be
 utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the related tax
benef' t will be reahsed ' S . , :

(1) Income and expense recogmtmn
Wlth the exceptlon of ﬁnanc1al assets held for tradmg and other ﬁnancral mstruments at fair value
through proﬁt or loss, interest income and expense are recognised in the income statement using the
effective interest method. Interest income on financial assets held for trading and on other t'mancral :
‘ mstruments at faxr value through prof tor loss comprrses coupon mterest only

" Accrued dlscounts and premiums on. f'mancnal mstruments at fan- value through profit or loss are .

recognised in gams/(losses) from f na.ncral mstruments at fair value through proﬁt or loss,.,r.- -

respecttvely

)3 Changes in accountmg pohcles

As at l January 2007 the Company adopted the Internat:onal FmanCIal Reportmg Standard IFRS 7 ‘
“Financial Instruments: Disclosures” and.the amendment to International Financial Reporting
Standard 1AS 1 “Presentation of Financial Statements” — “Capital Disclosures”. The application of -
,the Standard and the amendment resulted in increased disclosure in respect of Company’s financial
instruments and the nature and extent. of risks.arising from: financial instruments and increased: -
dlsclosure in respect of Company’s ob_]ectlves, pohc1es and processes for managlng capital. '
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Slgmficant accountmg pollcles, contlnued

Nares 1o the f nancral statements for the year ended 31 December 2007

New Standards and Interpretatlons not yet adopted

S A number of new Standards, amendments to Standards and Interpretatlons are not yet effectrve as at

31 December 2007, and have not-been applied in- preparing these financial statements. Of these
pronouncements, potentially the followmg will have an impact on the Company’s operations. The
Company plans to adopt these pronouncements when they become effective. The Company has not

yet analysed the likely unpact of these new standards on its ﬁnancral statements

Internatlonal F mancral Reportmg Standard 1AS 1 “Presentatlon of F mancral Statements” (Revrsed), B

_which is effective for.annual periods beginning on or after 1 January 2009, specifies how an entity

should 'present changes in equity not resulting from transactions with owners and other changes in

JS C K azakhsran Mortgage Company SR

equity in: its financial® statements, and introduces certain other requtrements in respect of '

. presentatlon of mformatron in the f nancial statements.

Net interest income

Other comrmssron expense o

2006

" (27,870)

2007 - .
‘ _ © 000 KZT 000 KZT
Interest income. - - o
Loans to customers " . 5,013,884 222 383
Held—to-matunty investments _ . 737,938 459 963 ‘
Placements with banks and other ﬁ.nancral rnstltutlons i 238,3 34 157, 053 a
Financial instruments at fair value through profit or loss” "+ 60,480 40,649
Amounts recelvable under reverse repurchase agreements . ' 47,695 . © 13,256
_' . L . 6,096331° 4,893,304
- Interest expense . . A o .o o o o S
© Debt securities jssued . - (3,927,853). - (2,915873) -
'~ Other borrowed funds” " (38,013) e
) ' (3,965,866) (2,915,873)
Fee and commission income and expense: |
' R A 2007 " 2006
. _ ' 00 KZT 000 KZT
‘Comimission ineorne o _ -
Fees from loan prepayments 120 233 154,108
Commrssron mcome o " 5436 5,923
' 125,669 . . 160,031
- Commission expense i . T
_ Commission expense on trust operatlons (32,576) (35,793) - B
" Brokerage feés. (2,685) (20,745)
_ Commission expenses on transfer operatlons_ . ' '(778) -(580)

(63,909)




Net realised loss on ﬁnancral mstruments at ﬁnr value through

profit or loss -

Net unrealised gain. /(loss) on revaluatlon of ﬁnanc1a1 mstruments

at fair value through proﬁt or loss

Impairment losses

Property and equipment -

General administrative expenses

Employee compensatién ‘
Taxes other than on income
Depreciation and amortisation
Advertising and rriarketirig .

" Payroll related taxes

Professional servrces

" Communications and information services

Occupancy

" Maintenance

Travel e:rpensgs
Office supplies

. Other

- JSC Kazakhstan Mortgage Company

Notes to rhe financial statements for the year ended 31 December 2007

~ Net loss on financial instruments at fair value through profit or loss

2005

2006
000 KZT _ 000 KZT
(52,179) 4)
732  (144,923)
(51,447) (144,927)
2007 2006
000 KZT '000 KZT
- 65.250
- 65,250
2007 2006
000 KZT '000 KZT
592,676 - 463,611
164,816 83,455
122,665 45,648
89,210 101,054 .
57,722 51,207
17,500 11,565
15,694 11,988
14,432 50,927
12,438 8,337
8,712 6,171
1,940 1,144
42,620 55,327
1,140,425 890,434

.19
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JSC Kaza.khstan Mortgaoe Company ‘
Notes ra the f nancraI Statements for the year ended 3 { December 2007

Income tax expense

- The Company 5 appllcable tax rate for current and deferred tax is 30% (2006 30%)

10

Interest earned on the morttrage loans 1ssued to individuals- for more than three years can.be -
excluded from the Company’s taxable income under the Law of 1995 On Taxes and- Other

. Mandatory Payments to the Budget. This prmlege is valid until. 1 January 2008: If the combination:

of excluded income plus deductlble expenses creates an operatmg loss, the loss can not be carned

' forward to future years.
Recancil_iatr'on quﬂ'ectivétaxrate" : Co . T
| T wem 2006 o
L ’ooexzr L ey MOKZT - %
. Income before tax -~ - 1,017,822 . " 100% . 981,630 -~ 100%
_lncometaxusmgtheapphcable T C
Ctaxrate - - oo 305347 . 30% 294,489 7 . 30% -
-Non-taxableitems T (305,347)- o (30%). . (294.489) ©(30%)
Totalmcome tax expense ) R s z
Cash and cash equwalents
' | 20007 . 2006
SRR , - i 000 KZT. 000 KZT
Current account wrth the Natlonal Bank of the Repubhc of . : R . -
Kazakhstan -~~~ 7 . L f 428,308 ©189,146: -
.'.Currentaccounts wrthother ban]cs '_ T L 4,989,622 . -
'Short-term deposrt w1th other banks co 6080787 - . .
: 11,498,717 189,146 .

Y e

As at 31 Decernber 2007 short-term deposns consrsted of two deposrts in local banks w1th mterest

: _'rates of 8 5% and 9% per annum that were repald in January 2008

Placements w1th banks and other financnal lnstltutlons

. Asat. 31 December 2007 and 2006 the Company placed.term deposits in local banks that carry

12

interest rates ranging from 9% to 12.5% per annum (2006: 7% - 9% per annum) and have maturmes:
from Aprll 2008 to January 2009 (2006 March-Apnl 2007) : o

,Fmanclal 1nstruments at falr value through prof' t or loss

" As at 31 December 2007 and 2006 ﬁnanclal mstruments at fair value through proﬁt or loss consrst “

of’ Treasury bllls of the Mlmstry of Finance of the Repubhc of Kazakhstan
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' _ JSC Kazakhstan Mortgage Company
Notes to the financial statements for the year ended 31 December 2007

13 Amounts recelvable under reverse repurchase agreements

14

2007 _ 2006
Amounts Amounts -
000 KZT *000 KZT
Amounts receivable from local banks and other financial , 7 )
institutions . o 15,283,381 -

Collateral

Amounts recelvable under reverse repurchase agreement as of December 31, 2007 were collaterlsed
by Treasury bills of the Ministry of Fmance of the Repubhc of Kazakhstan.

Loans to customers

Loans to customers comprise mortgage -loans purchased from commerc:al banks and credit
institutions of the Republic of Kazakhstan. The loans comprise only KZT denominated mortgage

loans due from individuals located within the Republlc of Kazakhstan. All loans are secured by real
estate collateral.

2007 | T 2006

: o | 000 KZT 000 KZT
Mortgage loans with recourse to the seller o o v ' 40,326,052 L -37,227,479
Mortgage loans wrthout recourse to the seller ‘ ’ ,
- with guarantee - 19,170,742 9212921
- without guarantee -~ s o o 174247 164,159
Accrued interest © | o | 482,016 357,875
| S ' o 60,153,057 46,962,434

~ Loans to customers carry interest rates rangmg from 7.9% to 12. 04% per annum (2006 7.5% to

9.9% per annum)

21
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e Manaoement assumed that the Company can sell mortgage loans w1thout rec'

a

Lol JSCK azakfwtan Mortgage Company - .
Notes t0 the f‘ nanc:al statements for the year ended 31 December 2007

Loans to customers, continued
Credlt quahty of mortgage loans’ .
The followmg table provides mformatlon on the credlt quahty of mortgage loans as at 31 December
2007 and 2006 R :
C2007%7 2006
. : - 000 KZT - . '000 KZT -
‘ Mortgage loans w:th recourse to the seller ' '_ : o T - B o
- Cument - . e 389445610 36,731,338
- -Overduelessthan30 days ) L - 476,851 . - 32',585'
. Overdue 30-89 days ST 802,895 704,140
- Overdue90-179days - . . 220613 45285
- Overdue180-360days : M Coe 206,881 E
' Mortgage loans without recourse to the sellerguaranteed by the B
. JSC Kazakhstan Fund oquaranteemﬂMortgage Loans o ' . o
- Cument . - S I885T,SS3 L 9241204
- Overduelessthan30days R a3 ' ~1.290,492 o -
- Overdue30-89days. .- . . . o - 81455 24828
.- Overdue90-179days - . o . L . 460090 . .
- Overdue 180-360days -~ .~ . . 1 51,500 18,895
Mortgage loans without recourse to the seller and wrthout R : ' '
- guarantee of JSC Kazakhstan Fund of Guaranteemg Mortgage
Loans e o T - = o
- Cument. | ER R 9603 21,780
"< Overduelessthan30days -~ . - . L322 .
- Overdue30-89days . - . - . .. T . 16486 -
- = "Overdue 50-179 days * T 2,777 , R
- Overdue 180-360days. ~ ~ . . . oo 142379
- ,'Overdue more than 360 days SN 142379 L
. . IS R " 60,153,057 46,962,434
_ Analysns of lmpalrment o

As described in Note 2, the Company uses 1ts experlence and _]udgment to estunate the amount of

: -unpalrment loss for loans to customers.

- The 51gnlf' cant assumptxons used in determlnmg lmpalrment losses for mortgage loans mclude

¥

. Mortgage loans with recourse overdue more than 60 days can be sold back by the Company at

~ any time at their gross amounts. Loans over 90 days were in process of sale back to the seller at

) | December 2007

) Mortvage loans guaranteed by the State Fund JSC Kazakhstan Fund of Guaranteemo Mortoage-
- Loans (“JSC KFGML) can be recovered from the guarantor if the sale of the collateral is not '
sufficient to repay the loan in full , .

é,gﬁ AUdlt

f over the full
through - the ‘sale of the collateral. .Management believes the collateral v2
exceeds the amount of the loans : :

(0
1 and’ overdue more than 360 days for 100% of their gross amounts, or rej

Lo
&y
o 'DENnr—'ucA'“o‘A

Ty

rguaranteé"o . :

a 17
e of sudletoans- &
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(b)

(9

L Mortgage loans are secured by underlymg housmg real estate The Company has an average ratlo of
~mortgage loan to collateral value of 70%. In cases when the loan is guaranteed by JSC KFGML,

this ratio can be increased to 90%. As at 31 December 2007 mortgage loans in the total amount of

KZT 19,327,009 thousand were guaranteed by this State Fund. For the remaining mortgage loans

14
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: . JSC Kmzakhstan Mortgaoe Company :
B Nates to the f nancral statements for the year ended 31 December 2007

Loans to customers, continued
Analysns ofi lmpalrment, contmued

The Company has reviewed its current loan portfollo a.nd has not identified any loans which dxsplay
indicators of impairment, except for those without recourse or guarantee and contractually overdue. -
In- addition, the Company historically has had no loans losses. . On this basis the Company‘ ,

determmed that any provrsron for nnparrment is not necessary :

Analysm of collateral

without JSC KFGML’s guarantee this ratio is 75% on a\ierage The Company estimates that the fair
value of the collateral for overdue mortgage loans is at least equal to 100% of the mortgage_'
balance. o . . : :

Held-to-maturity investments

2007 2006 -

. o 0KZT = '000 KZT
 Government bonds ‘ . )
Treasury bills ofthe Mmlstry omeance ofRepubllc of I ) . T
Kazakhstan ~ _ R 2,233,748 2,258,545
Corporate bonds . © - DRI S S T S
JSC Bank Kaspiyskiy = SR A %X T X < © 2254315
- Isc BankCenterCredlt ' e T 1,689,348 1,687,310 .
JSC TsesnaBank sl 1,392,999 1 - 1392852
. JSCKazakhstanKagazy -~ - | - .. . - .- 11812 740,354
© ISCDoszhan TemirZholy ... i . 715238 . 718073
JSC Astana Finance -~ - . oL 508314 -
CISCROSA o e DT 420,796 a2
JSC KazinvestBank - . . 31,186 315,371
JSC AllianceBank ~~ .~ . .. 287,363 - . 283,125
JSC Halyk Bank- S 225,187 226638
JSCBankTuranAlem o S U [\ 179,675
JSC Karazhanbasmunay TR 162,792 170,289
JSCALMEX . . . - oo S 504,847

11,090,663 -~ - 11,153,566
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: - JSC anakhsran Mortgage Company
- Notes to the i nanc:al statements for the year ended 31 December 2007 -

16 ‘Propér'ty.aﬁd'equipment_‘f o

~ Equipment

oo i ‘ Computer . Other . "tobe - L
CCP000KZT - v - Land. Bl.llldlllL equlpment Vehlcles ___assets”  installed  Total = ~
Cost- : . ‘ . — —

, AtlJanuaryZOO'l ~121,958 541,061._--'_ 80 389 o 9,497 29,573 506,200- 1,288,678
. ‘Additions ¢ - - - 11,238 6,216 - 47,522 132,436 197,412 .
Disposals S e T e (23T (5,85T) (282) - (6376) -
- Transfers - T . - . 282400 - - .. 109, 800 (392,2000. - - F
. Transfersto mtanglble' S C ,
. . assets - - - T e . .- (101,210) (101,210)

. At 31 DecemberZOOT 121,958 - 541,061- 373,790 . 9,856 186,613- 145,226 1,378,504 '
Deprecmnon and - ‘ ' _ -
impairment losses - - T LT : .

At ] January 2007 . - v 2,098, . 30315 5926 8,608 - 65250 112,197
- Depreciation charge ‘ C- 013,527 46,687 1,072 . 20,792 - 82,078
Disposals - S - e el (5437 - = (543
. Transfers  © . - 0 - (10,228) - {4,632) <L - (14,860) -
. At 31 December 2007 - - 15,625 . 66,774° "+ 1,561 24,768 - 65250 173,978. ©
Car:yingﬁa{ue'-‘» e ‘.- A | ‘ o I -
At 31 December 2006. 121,958 538,963 ‘50,074 - 3,571 20,965 440,950 1,176,481 .
‘ At31 December 2007 121,958 - 525,436 307,016 8,295 161,845 79,976 - 1,204,526
s Equlpment ‘
- : “Computer’ >~ . : Other " - tobe: J
000 KZT ' ) Land. . Building . equipment .Vehicles  assets installed: Total
Cost L S . o
AtlJanuary2006 S 748,704, . 9,497 18,871 - 189,000-. 266,072

Additions 1 ~121,958  541,061: 31,685 < 10,7027 317,200 1,022,606 © -
At31 December 2006 121,958 541,061 80,389 9,497 29,573 506,200° 1,288,678"

Depreciation and

impairment losses: o C : ‘ .
CAtlJanuary2006 . - - - 14,161 4,568 5498 - - 24227
. Depreciation charge: - . - 2,098- 16154 1,358 . 3,110 . - 22720 .
‘Impairment losses . . - L T s R 65,250° . ° 65250

At31December2006- . - 2,098 30315 5926 . 8,608 65250 112,197

- Carr);ingvalué L - Do : Co . _
- At 31 December 2005 - . . 34,543 4,929 13,373 189,000 241,485 .
At 31.De§ember 2006 121,958 538,963 50,074 - 3,571 20,965 440,950 1,176,481 -
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. o . JSCK azakhstan Mortgage Company
- : Notes tothe f nancta! Statements for the year ended 31 December 2007

16 Propérty and equipment, continued

During the year ended 31 December 2006 the Company has written down the value of the delwered
but not yet installed equipment by KZT 65,250 thousand to its estlmated recoverable value.

17 Intangible assets
000 KZT

Cost o : ST : . Software

At 1 January 2007 _ _ - _ 106,310
Additions _ o 32,249
 Transfers from property and equipment ' : K . ~.101,210
- At31 December 2007 o o 239,769

Amortisation 7 _ _ , .
At 1 January 2007 ‘ - : : © 45,064
Amortisation charge ' — 40,587
At 31 December 2007 ' ' 85,651

At 31 December 2006 | 61,246
At 31 December 2007 154,118

'WOOKZT | R ,

Cost - ' o Software
At 1 January 2006 | 66,920
Additions L | 39,390
At 31 December 2006 = | . 106,310

Amortisation : : .
At 1 January 2006 ' o 22,136
Amortisation charge , o o 22,928

At 31 December 2006 o : 45,064

Carrying value
At 31 December 2005
At 31 December 2006

i
|
|
: ! Carrying value
’I




JSC K azakks!an Morigage Campany
Notes tothefi nanc:al sratements for the year ended 31 December 2007

18 ‘Debt securmes 1ssued
Debt secur:t:es issued as ‘at 31 December 2007 and 2006 comprised KZT denominated bonds

Effective . '2007 . 2006

Emission -~ Issuedate- - Maturity @ Couponrate ° . rate 000 KZT . 000 KZT .
- KZPCAMI2BI140 01.052006  01.05.2007 0% CLA% - 4918046
- KZPCIYO03B142 01.03.2005  01.03.2008  4.90% 112% - 3210478 ' 3,105,076
o <L T ' . 0.39% + floating ‘ s
. KZ2CKY05B216 01.06.2004  01.04.2009 ~ inflationindex =~ 8.0% - 5,140,702 5,121,843
KZPC2Y05B145.'01032005‘- 01.03.2010 "569% - . . 11.6% 4877379 . - 664,971 -
o T 0.39%+ floating S e o T
KZZCKYOTBZZO‘ 01062004 01.042011 - . inflationindex  11.0% 4,259,194 - 4231442
: .. 0,10%+ floating ' : ‘ o . :
KZ2CKY07B303 ‘01.10.2004' 01.102011°  inflation index- 120% 5,171,286 - 5,163,756
: : S T 0.80%+ floating ' S
KZZCKYIOABSB 11.08.2003 . 01.102013 " 'inflation index 124% « 1,854,015 2,148,845
R - 1.00%+ floating . ' T
KZ2CKY10A986 01.12.2003 - 01.042014  inflation index © O 1L7% 3,728,564 . 4,111,692
R S o - 0.50%¢+ floating =~ o - -
KZ2CKY10B075 01.022004  01.04.2014. " inflationindex. = . 7.3% 3,756,358 - 4,146257
KZPC1Y10B543 .10.04.2005  10.04.2015  6.90% - : © 74%. 4,984,937 4,973,219
‘ o _ .. 0.01%+ floating : L - L
~ KZPC2YI2B547 - 10.04.2005 - 10.04.2017  inflation index - 1.9% 5114441 5,115,562
- KZPC3Y0IB548 15012007  15.01.2008 0%. - - 13.8% 3,913,001 .
S L " .- 0.01+ floating ’ ' PR ‘
: SRR . inflation index : o . : _
KZPC4Y10B547 - 15.01.2007 - 15. 012017 9‘ (limited t0 7.50%) . 12.6% 2,619,718 ~ - - .
S R 0,1%+ floating : o o
KZ2CKY10B315 01.10.2004 = 0L 1. 2014 . inflation index - 49% 4860520 - - .

53,490,503 43,706 709

~ These. obhgatlons are secured by loan agreements with customers and the related real- estate
supportmo these loans (Note 14) in the total amount of KZT 59,052,564 thousand.

. The floating inflation rate is based on the inflation index for the prior 12 months pubhshed by the ‘
~ Statistics Agency of the Repubhc of Kazakhstan and is rev1sed seml-annually according to the date
of i issue. '

2%




' ' R : JSC Kazakhstm Mortgage Company
Nores fo rhe f r.rancral .sraiemenrs for the year ended 31 December 2007

19 * Other borro_w'ed funds

2007 2006

- " . L 000 KZT '000 KZT
| Dué to the Government of the Republrc ofKazakhstan - 12,000,100 o .
| Loan from forelgn bank ST ' I 10 092 168 . T
‘ T T 22,0922687 ¢ -

- Due to the Government of the Republic of Kazakhstan consists of a loan received in December
2007 from the Ministry of Finance of the Republic of Kazakhstan for the purchase of mortgage
loans from second tier banks. The loan bears mterest rate 0 1% per annum, repayable on demand: -
and matures in December 2027, - :

. Also-in December 2007 the Company recerved USD denommated loan from Credlt Suisse . .
' -.. International in the amount of USD 85,000 thousand at an interest rate of 7.4% per annum that
. was arranged by Credit Suisse London branch. The loan matures in May 2014. Upon loan receipt
the Company incurred up-front agency commissions in the amounts of 1 7% of the loan received
and USD 120 thousand that were deferred and amortised to mterest expense over the loan perrod' .
' using the effective mterest rate method :

20" Other liabil.ities;_ - | |
| R 2007 - 2006

o N Lo e T 000 KZT 000 KZT
 Dividendspayable- - .- .- 0 . 524058 112,964
 Payabletoemployees.- - . . 58034 - 41436 .,

Taxesotherthanonincome . -~ - . © 20028 . 13,057
'.Professronalsemces S S 13,_000 - C 8,415-'
, ,Otherpayables R R T 23,045 - 27256
S S e 865 203,128

21. . Share capital . o
(a) . Issued capltal _ ’ 7 _ _
Share caprtal as at-31 December 2007 and. 2006 was: KZT 26, 420 000 thousand and KZT

17,920,000 thousand, respectively. The 100% owner of the Company is the State. through the
Committee of. State Property and Privatization of the Mmrstry of Flnance of the Repubhc of

'Kazakhstan :
k 2007 2006
‘ Number of lssued shares at par value of KZT lO 000 per l share B ‘ 2,642,000 X B 1,792.000
Issued and fully paid share capitalas - .~ -~ . o : ’
S at3t December( 000 KZT) ‘ AT K e 26,420,000 17,920,000

On December 25, 2007 the Company 1ssued 850, 000 shares (2006: 902 000 shares) at KZT® ..
-10,000 par value to the sole shareholder, the Ministry of Finance, for cash: - e
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“Share capital; continued» vl

‘Reserve capital:

In accordance with the Law of the Republlc of Kazakhstan “On Banks and Bankmg Act1v1t1es in -
the Republic of Kazakhstan”, the Company should establish a capital reserve, At'31 December

2007 and 2006, the capital reserve amounted to KZT-1,937,804 thousand and KZT'1, 070 957
L ‘thousand respectwely This reserve 15 non-dlstrlbutable

' ,’In accordance wrth Government Regulatlon .N'o 633 dated 26July 2007 On Dividends on- '

Governmental Shares. and’ Income on. Governmental Interest in- Orgamsatrons the Company
should distribute 50% of its net mcome (2006 10%), for the related penod to the state budget in"
the form of d1v1dends ' :

Earnmos per share

common shareholders by the weighted average _number of ordinary shares outstanding during the . -

-

2007 2006

Netincome, ir thousand of KZT .- ... . . 1017822 .. _ 981,630
, Welghtedaveragenumber ofordmaryshares L o 1,805,973 - . 1,510,279
'Basxceammgspershare,mKZT SR : S 564 - 650-
Risk management

Management of risk is' fundamental. to- the lendmg busmess is an. essentral element: of ther. s
Company’s operatrons The major risks faced by the Company are those related to market risk,
which mcludes interest rate and currency rlsks credrt l'lSk and hqurdrty risk..

Risk management polrcres and procedures

The Company s risk management policies aim to 1dent1fy analyse and manage the rlsks faced by

the Company, to set appropriate risk limits and controls, and to continuously monitor.risk levels .

and adherence to limits.. Risk management: policies and procedures are reviewed regularly to _

. reflect changes in market condrtrons products and services offered and emerging best practrce

~ The Management Board of the Company has overall responsrbrl:ty for the oversrght of the risk .
' management framework, overseeing the management of key risks-and -reviewing its risk

management pohcles and procedures as well as approvmg srgmﬁcantly large exposures

" The Management Board of the Company is responsrble for monltormo and lmplementatton ofrisk.
mitigation measures and making . sure that the Company operates within: the established risk .
* parameters. The Head of Risk Department of the Company is responsible for the overall risk -

management and compliance functions, ensuring the implementation of common principles and -
methods for identifying, measuring, managing and reporting both financial and non-financial
risks. He reports directly to the Chairman of the Management Board of the Company. ’

'
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i 227- Risk management,continuedl L

N A

Risk management pollcles and procedures, contmued

o~
£

Both: external and mternal I’lSk factors are 1dentlﬁed and: managed throughout the Company s
organisational structure. Particular attention is - given to developing risk maps that are used:to
identify the full range of risk factors and serve as a.basis for determining the level of assurance
over. the current risk. mitigation- procedures. Apart from- the standard credit and- market risk.
analysis, the Risk Management Department monitors financial and non-financral risks by holding

. regular meetmgs with operatronal units m order to understand rrsk in their areas of expertlse '

\ (b): .Market rlsk

' Market rlsk is the rlsk that movements in market prrces  including forelgn exchange rates mterest ’
- rates, credit spreads and equlty prices will affect the Company’s income or - the value of its

. portfohos Market risks comprlse currency risk, interest rate risk and other pr1ce risk. Market risk .
- arises from open positions in'interest rate, currency and equity financial instruments, which are
‘ exposed to general and specrt' c market movements and changes in the level of volatlllty of market '
- prlces _ : : .

The objectwe of market risk management is to manage and control market I'lSk exposures w1thm. -
acceptable parameters whllst optumzmg the return on rlsk

R N [

| ‘Overall authorrty for market risk is vested in the Rtsk Management Commlttee T

‘The Company manages its market risk by settmg open posmon llmltS in- relatlon to fi nancral- .
" instrument; interest rate maturity and currency positions and stop-loss limits which are momtored .
on a regular basrs and reviewed and approved by the Management Board.

Interestratensk : _' L .- IR R

o~
£

-

Interest rate nsk is the rlsk that movements in mterest rates will aﬂ'ect the Company s income or-
“the value of its portfollos of financial: instruments. Interest rate risk arises. when the actual or = *
forecasted assets of a given maturity perlod are elther greater or less than the actual or forecasted ,
- liabilities i in that maturlty perlod . :

vThe Company is exposed to the effects of ﬂuctuatlons in the prevallmg levels of ‘market interest : )
rates on its financial position and cash flows. Interest margins may increase as a result of such - - .
'changes but may also reduce or create losses in the event that unexpected movements arise. -

. An analysm of sensrtwrty of the. Company s pro_]ected net income- for the year and equrty to
changes inthe market interest rate based on a simplified scenario of a 100 basis point (bp) . -
symmetrical fall or rise in all yield curves and posmons of interest-bearing assets and habllltres_ o
'exlstmg as at 31 December 2007 and 31 December 2006 is as follows :

2007 - T D00

-

000KZT . T 000KZT
. S Netincome Equity Net income - Equity
- 100bp parallelincrease ~ - (32,107) . ° (32,107) -+ 78,001
- 100 bp parallel decrease ' . " 32107 ° 32,107 - (78,001) 001)

. a- c

. s N L . -, - . o .
oo . ) R a,.,@o g 0(30
L - - i I L L ﬁ‘ok' \oﬂ? “
- : - ‘ - . ) IDENTIFICAT S
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22 RlSk management contmued

(c) '- Interest rate rlsk, contmued )

An ana]ysxs of sensitivity of the'net income for the year and equity as a result of changes in fair =
value of financial instruments at:fair value through- profit or loss due to changes in the interest -

rates based on positions existing as at 31 December 2007 and 2006 and a simplified scenario ofa” -

100 basis pomt (bp) symmetrlcai fall or rise in all yleld curves is as follows:

2007 o 2006
000 KZT ~ 000 KZT
- © :Netincome .  Equity Netincome - - Equity
100 bp parallel increase. Lo T 729 - 18219 18,219
100 bp parallel decrease 9 o 129 T 18219 18,219

chmm

The Company has assets and ]1ab111t1es denommated in forelgn currency Forengn currency l'lSk‘ ‘
arises when the actual or forecasted assets in a foreign currency are either greater or less than the
liabilities in that currency. For further mformatlon on the Company’s exposure to currency rlsk at‘
year end refer to Note 29 : ~

An analysxs of the sensnmty of the Company s net income for the year and equity to changes in .
the foreign currency exchange rate based on positions existing as at 31 December 2007 and 2006 .
and a simplified scenario of a 5% change in USD to Repubhc of Kazakhstan Tenge exchange
rates is as follows o

2007 o 2006

000 KZT : 000 KZT
: S ‘Netincome  Equity =~ Netincome Equity
5% appreciation of USD against KZT - (184,000) ~.  (184,000) -~ *~ B

- 5% depreciation of USD against KZT ° 134,000 184000 . T B
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4

Risk management, continued . .

Credltriskf LT T

'Credlt rlsk is the risk of financral loss occurrmg as a result of default by a borrower or -

counterparty on their obligation to the Company. The Company has developed. policies and

procedures for the management of credit exposures, including guidelines to limit portfolio

concentration- and the establishment of. a Credit Committee, which: actively monitors the

~ Company’s credit nsk The Company s credlt pohcy is revtewed and approved by the °
' Management Board

R ,The Company ] credlt polrcy estabhshes

. Procedures for revrew and approval of loan/credlt appltcattons

. Methodology for the credit assessment of borrowers

-

K Methodology for the credit assessment of counterparttes issuers and insurance compames

o Methodology for the evaluatlon of collateral

.o Mmlmum ﬁnanela! and collateral requlrements for loan approvals

* Credlt documentatlon requ:rements
. Procedures for the ongoing momtormo of loans and other credlt exposures

The main . task at credit risk management s the appllcatlon of a weighted: credlt pollcy, o

consrdermg profitability with safety of asset allocation at purchase of mortgage loans and control

over posmon of loan portfoho based on m—depth ob_]ectwe complete and quahﬁed ‘monitoring.

. Susceptlblhty to credlt I‘lSl( is controlled by obtammg hlgh quahty collateral -the rece1pt of a

guarantees and obtammg recourse to the seller of the loans.

‘The Company s maximum’ exposure to on. balance sheet credit risk is generally reﬂected in the_"r g

carrying amounts of fi nanelal assets on the balance sheet

" Financial assets of the Company s counterpartles are classified by the lowest out ratings ass1gned' - ) '.
to the Company’s counterparties by three: 1nternatlonal ratmg agenc1es Moody’s Investors R

Serv1ces StandaIdPoorsand Flteh Lo - o

'Ratmgs are llsted below as per. the’ codmg of ratmg agency Standard & Poors using the ratmg' -
. correspondence table of Bloomberg mformatton system

" State: securltles of the Repubhc of Kazakhstan and accrued income of them - are cla551fied in. Lo
acoordanee with the lowest lonrr term ratmg of the Repubhc of Kazakhstan - :

31
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Risk mahagement, continued

Credlt rlsk, contlnued

. i JsC Kazakhstan Mortgage Company
: Nozes tothe fi nanczal statements for the year ended 31 December 2007

Below is the Company s financial assets credlt ratmg, except for loans to customers which have
no ratings, as at 31 December 2007 and 31 December 2006: '

+ 2006

62,669,235 10

2007 .
Share in Sharein
. ’ financial , financial
, : " Amount, - _assets, : Amount, - assets,

‘ | Rating __’000 KZT % Rating  000KZT %
Financial assets : ' '

AA 4,989,622 4.8% . BBB - 189,146 0.3%

: "BBB 428,308 0.4% - - -
Cashandcash | BB 1,001,416 1.0% - - -
equivalents - B+ . 5,079,371 4.9% - e -

- BB+ 1,001,222 . 1.0% - B+ h ‘1,53'0,205 2.4%
S ‘ BB - 2,503,066 " 24% B 500,000 = - 0.8%
_Placement with - - BB- 338,779 0.3% B- - 500,000 0.8%
banksandother - B+ - 1,401,473 - 13%
financial = . B- 500,000 . 0.5%
institutions o
Financial
Instruments at fair .
value through proﬁt . : : _ ‘ -
orloss - - BBB 72,879 0.%  BBB - 1821903 = 29%
- Amounts receivable BBB - 15,283,381 14.7% - - .
under reverse ' - o
repurchase
agreements
-BBB ¢ 2,233,748 " 22% BEB , 2,258,545 3.6%
BB+ 733,501 0.7% BB+ 226,638 0.4%
" BB -2 176,107 0.2% . BB . 179,675 0.3%
B+ 2,523,136 2.4% B+ 2,537,440 4.0%
- B - 311,186 ©0.3% B . 315,371 0.5% .
B- 1,392,999 - 13% B- 1,392,852 2.2%
: BB- | 1,689, 348' - 1.6% BB- 1,687,310 2.7%
: <7 Without ‘ ' - Without -
Held-to-maturity =~ rating 2030 638 20% _ rating - _ 2,555,735 4.1%
investments ‘ T B _ . - _
Total . o 7 43 690, 180 42.1% 15,694,820 25.0%
Total - N , C
financial assets ‘ 103,874,418, - 100.0% 0.0%




-

. . .

U

22
4]

T Co ' B . JSCKazakhsmnMortoaoe C'ampany-

Nates ta !he f namral statements for Ihe year ended 31 December 2007

Rlsk management, contmued‘ |
quuldny risk. '

Liquidity risk is the risk that the Company w111 encounter dlfﬁculty in raising funds to meet its

_commitments. The Company maintains liquidity management with the objective of ensuring that.
funds will be available at all times to honor all cash flow obligations as they become due. The: -
. Company $ hquldlty policy is revrewed and approved by the Management Board '

The Company seeks to actlve]y support a diversified and stable funding base compnsmg debt.

securities in issue; long-term and short-term loans from other. banks, accompanied by diversified." ..

- portfolios of highly liguid- assets, -in- order to be able to respond qu1ckly and smooth]y to

. unforeseen liquidity requirements.

-The ]1qu1d1ty management po]lcy of the Company requues

in relatlon thereto, ‘
. mamtammg a dlverse range of fundmg sources, . - T
. managlng the concentratron and prof' le of debts : i R
. mamtammg debt f' nancmg p]ans ‘ ‘ |

. deve]opment of reserve p]ans to mamtam balance sheet liquidity and set level of ﬁnancmg

- The following tables show the undiscounted cash ﬂows on the Company’s financial liabilities on” .

: the basis of their earliest possible contractual maturity.. The total gross amount outflow disclosed: . -
in the table is the contractual, undiscounted cash flow on the financial liability. The Company s .

; expected cash flows on these financial liabilities may vary srgnlﬁcant]y from this analys is.

- The posmon of the Company as at 31 December 2007 was as follows

_'Demand: S ~ o7 Total:

e 'pro_]ectlng cash flows by ma_lor currenc:es and con51dermg the level of llquld assets necessary

BN VBN NN SN NN N S R

andless ~~ From. SR ; More- gross. ~ o :
" . than T 1te3: From3to:  From6to:  ¢han-  amount - Carrying
000 KZT * 1'month : month 6 months . 12 months 1 yea‘r - - outflow: amount
-Debtsecurmes . - S A S
issued 0 74,060,938 "3,312,744 2,499,055 2,225]199- 71 970 903 84,068,839; 53,490,593 -
~ Other borrowed: S S R L
fundsal , 12,000,100 R S L 19,277 10 503 017 . 22,522,394 ‘ 22,Q92,268’-; '
* Other liabilities - - 101,107 -~ 13,000 524,058 - . 638,165 - 638,165 .
- Total’ . 16,162,145 3,325,744 3,023,113 ' 2,244,476 82,473,920 107,229,398° 76,221,026
. The position of the Company as at 31 December 2006 was as follows:
‘ " Demand T C T . Total’
~ andless: - From: - ) - More..  grossi - -~ -
‘than- ~ : 1t03" From3to: From6te: ~ ghan. - amount- ° Carrying-
o - 1 month - rmonthr Gmonths 12months:  lyear  outflow. amount
Debt securities : : ST T
issued e . 149 646 . ‘7,309,_873' 1,942,986 47‘,1{).5,100 56 507 605 - 43,700,709 -
Other liabilities 81,749~ 841" .. 112964 . - . . < 203deg=—=sa3 138
Total! ‘> .. 81749 ~ 158061 7,422,837 1942986 47,105,100 sARM)733 4o

)

~ For. fun:her mformatlon on the Company s exposure to llqmdlty risk at yea: ‘end ref go Note @
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_ Measurement and Capital Standards (updated April 1998) and Amendment to the Capltal Accord' ‘

- The Company is subJect to minimum caprtal adequacy requu‘ements calculated in accordan / 7
" "the Basle Accord established by covenants under. liabilities incurred by the Company, A \*&93

T J.S’C K azakhstan Morl"aﬂe Company
Nares to the f nancral Statements for the year ended 31 December 2007

Capltal management

 The National Bank of Repubhc of Kazakhstan sets and monitors cap:tal requrrements for the a

Company.

- TheCompany deﬁnes as capital.those items defined by statutory regulation as capital for credit

institutions. Under the current capital requirements-set by the National Bank of Republic of -
Kazakhstan the Company has to-maintain a ratio of capital to risk weighted assets (“statutory
capltal ratio”) above the prescrlbed minimum level. As at 31 December 2007, this minimum level

is 8%. The Company was in comphance wrth the statutory capital ratro durmg the years ended 31
December 2007 and 2006 .

The Company also momtors its c'a-pital. adequacy levels calculated inaccordance with the = .
requirements of the Basle Accord, as- defined in the International Convergence of Capital: . -
to mcorporate market rlsks (updated November 2007), commonly known as Basel I.

The followmg table- shows the composmon of ‘the Company s capltal position calculated in.
accordance with the requrrements of the Basle Accord as at 31 December 2007 and 2006:.

2007 . - 2006
000 KZT *000 KZT
Tier ! capital o 4 S e o . et
- Share capital R Loex T 026,420,000 17,920,000
Generalreserves - e 1,937,804 - . 1,070957 -
Retained earnings - . = R T - 654232 . 1,012,168 -
Total tierlcapital"» U R B T 29,012,036 20,003,125
' Trer2cap1tal . - o PR - 3
o Totaltlechapltal S g s S Sl - L
Totaleapial- - .. 20012036 2000325
'Rfsk~weighted assets - o T Sl . - o
- Banking book S e o - 41.356,779 26,036,966 -
© Tradingbook . -~ = ". . . PRI 17,871264 9,624,041 °
Total r'iskweighted assets .. . 4 R T ‘ .. 59228,043 - 35,661,007
Total ¢ capnta] expressed asa percentage of rlsk-welghted assets- , : ' g
(“total capital ratio™) . - | . 49%- 56.1%
. Total tier 1 capital expressed asapereentage of rlsk-welghted" - AR v o
 assets (“tlerlcapltal ratio”) - . T C 49%. - 56.1%

The nsk-welghted assets are measured. by means. of a hrerarchy of risk_ weights- classifi ed’ -
according to the nature of - and reflecting an estimate of credit; market and other risks associated -

‘with — each asset and counterparty, taking into account any eligible collateral or guarantees. A

similar treatment is adopted for off-balance sheet exposure, with some adjustments to reflect the ~

. more contmgent pature of the potent1a1 losses

December 2007, ¢this: minimum- level is’ 8%. ' The. Company has complied. wnth thesE capit
requrrements durmg the years ended3l December 2007 and 2006: N
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il

Contingencies - -
Insurance ST

The insurance mdush'y in the Repubhe of Kazakhstan s ina developmg state and many forms of

insurance protection common in other parts of the world are not yet*generally available.. The

~ Company does not have full coverage for its premrses and equipment, business interruption, or’ - -
third party liability in respect of property or environmental damage arising from accidents on . -~
Company s. property or relating to the Company’s operations.. Until the Company obtains ~
“adequate insurance coverage, there is a risk that the loss or destruction of certain assets could have
- a materla] adverse effect on the Company s operatlons and ﬁnancral position.. - -

f ®. 1

thwatlon .-

In the ordlnary course of busmess, the- Company is. SUb_]ECt to legal actlons and complaints. S
Management believes that the ultimate liability, if any, arising from such actions or complaints,

. will' not have a material adverse effect on’ the financ1al condlttons of the resu]ts of future'- —_—
- operatlons of the Company .

©

: Taxahon contmgencnes

The taxatlon system in- the Republlc of Kazakhstan is relatlvely new and is characterlsed by ‘

~ frequent changes in:legislation, official pronouncements and court decisions, which are:often:
. unclear, contradtctory and subject to varying interpretation by different tax authorities. Taxes are -

subject to review and investigation by a number of authorities, which have the authonty to impose
severe fines, penalties and interest.charges. A tax year remains open for review by the tax *

authorities during five subsequent calendar years; however, under certain circumstances a tax year

may remain open.longer. Recent events within the Repubhc of Kazakhstan suggest that the tax

* authorities - are taklng a more assertive posmon in_their 1nterpretat10n and ‘enforcement. of tax ",
leglslatlon SIS RETI e .

' These cncumstances may create tax nsks in the Repubhc of Kazakhstan that are- substantxally ‘

more significant than in other countrles Management believes that it has provided adequately for -

tax liabilities based. on- its- interpretations of applicable Kazakhstan tax. legislation, official -

pronouncements and. court decisions.. However, the 1nterpretatlons of the relevant authorities -

~ could differ and the effect on the financial position of  the Company, if the authorities were:
- successful in enforcmg their mterpretatlons, could be srgmf cant ' -

: Rela_ted'partyktransactions

TranSaetions with the members of the Management Board

Total remuneratlon mcluded in employee compensatlon (refer Note 8): o o
| ; R J20070 0 2006
. ST _ 00 KZT - '000KZT - :-.
. Members ofthe ManagementBoard L . . -577282 - © 39,030 0

The above amounts mclude non—cash beneﬁts in respeet of the 'members of the Manaoement :
Board - :

. - .
Vg g U
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| 25 | Related-partyrtransactions,h continued:

(a) Tramactmns w1th the memhers of the Management Board contmued

_‘members of the Management Board are as follows

» 2007 : Average 2006~ - Average :

-BalanceSheet‘ Co e S
Loans to customers Lol 249% T 104% - . -

Amounts mcluded in the income statement in- relat1on to transactlons W1th the members of the
Management Board are as follows

2007 ;2006 ‘
1000 KZT '000 KZT

‘Income statement ‘ _ -‘
Interestmcome- o k R _ . S 1389 L

(b) Transachons wrth other related partles

: Other related partles lnclude the State and State orgamsanons The amounts below are included in
the balance sheet and income statement for U'ansactlons with related partles as of 3 December

2007 and 2006: r ‘
| ‘ 2007 2o
) 000 KZT - ', B k . 000 KZT
. Ministryof - - ’State. ~  Ministryof ' - State
o ‘Finance.” * = organisations ~ Finance . organisations

Interest income. 165251, - . Y. 167,532 . -. 9,088
Interestexpense - -~ . L(00). T o . R
vCommission eXpenses S S R VZ) R e (2,241

_ The balances w1th related partles as of 31 December mclude L
| ‘ w0 2006

" The outstandmg balances and average mterest rates as of 31 December 2007 and 2006 W1th the'

W00KZT - - 000 KZT
" Ministryof .. - .- State- . Ministryof = State
L S Finance - v orgamsatlons ) Finance - = organisations -
! Cashend cash equivalents. - . "428308 . - . 189,146~
Financial instruments at IR Co ' BT
- fair value through proﬁt ‘ T : S S
" orloss : ' . 72,879 L - 1,821,903 - -
Loans to customers - S Lo o ‘ : ‘
guaranteed by JSC- . e . Lo e
KEGML -~ . 19327009 - - - 9284927
. investments " . - © 2,233,748 - . . - 12,258,545
* - Otherborrowed funds -~ 12,000,100° © . & - .

.,’000 KZT ~ ° interest rate © 000 KZT interestrate :
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: JSC Kazakhstan Mortgage Company
- Notes to the f nancial statements for the year ended 31 December 2007

Fair value of financial instruments

The estimated fau' value of the Company s fmanmal assets: and liabilities, as required to be
dlsclosed by IAS 7 Fmam:lai Instruments Dlsclosure is as follows: . :

" The estimated fair values of ﬁnancml instruments at fa1r value through profit or loss and, held-to-,

maturity investments and other borrowed funds are based on quoted market prices at the balance
sheet date without any deduction for transactlon costs “

The estimated fair values of all other ﬁnanmal assets and liabilities are calculated using
discounted cash flow techniques based on estimated future cash flows and discount rates for

sxmllar mstruments at the balance sheet date

The estimated fair values of all financial instruments approximate their carrying values.

~ The followmg table summarises the fair values of major financial assets and liabilities which are .

not presented on the balance sheet at theu' fau- value

ookzT T 2007 2006

l - .l B - Carrying - Carrying
Assets - . B -~ _FairValue: . Value Fair Value Value
Loans to customers -~ 754954118 60,153,057 46,962,434 46,962,434
Held-to-maturity investments -~ - 9,473,575 11,090,663 ~ 9,526,719 - 11,153,566

Liabilities
Debt securities issued | ) . 49,926,887 3,490,593 *. 44,264,140 © 43,700,709

37
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Nores 10 the financial statements faf' the year ended 31 December 2007

Average effective interest rates

The table below displays the Company’s interest bearing assets and liabilities as at 31 December
2007 and 2006 and their corresponding average effective interest rates as at that date.

2007 ' 2006

: Average . . Average
Value Effective Value Effective
000 KZT = Interest Rate '000 KZT Interest Rate
Interest Bearing Assets '
Cash and cash equivalents : )

Short-term deposits - 6,080,787 87% - -

Placements with banks and other financial '
. institutions » ‘ .

Term deposits 5,744,540 9.79% 2,530,205 . 6.80%
Financial instruments at fair value R ' o
through profit or loss I 72,879 4.07% 1,821903 - . 524%
Amount receivable under reverse ‘ - K o
repurchase agreements ' 15,283,381 7.28% - h -
Loans to customers ' 60,1_53,057 10.28% 46,962,434 10.82%
Held to maturity investments . 1 1,090,663 6.9% 11,153,566 7.93%
Debt securities issued 53,490,593 9.83% 43,700,709 T BR11%
Other borrowed fands . 22,092,268 4.27% - -
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* Other assets

L 0T s

Nores to the f nanczal .rtb'tements for the year ended 31 December 2007 -

Currency anaIySis--
is shown in the table below

000 o

Assets. ‘

Cash and cash equlvalents : : 7
Placements with banks and other ﬁna.nc1a1

o mstrtunons

Fmancral mstruments at fair value through
profit or loss- :

' Amounts recervable under reverse repurchase o

agreements -
Loans to customers

: Held-to-matunty mvestments

Liabilities k
Debt securities issued

: Other borrowed funds - .
. Other lrabllrtres C '
.. Net carrying amount as of31 December S

2007

- Net can’ymg amount as of 31 December 2006

JSC Ktrzakhstan Mortgage Company

- The currency structure of fi nancral assets and habrlmes of the Company as at 31 December 2007 ‘

KZT - USD.

" Total -

76,509,095 4,989,622 11498717
Csgaasd0 .. 5744540
72,879 . 72,879
15283381 - 15283381 .-

60,153,057 - 60,153,057
11,090,663 Te 11,090,663
ToUaLeL - L. 3181
(53490,593) . - (53490,593)
(11,845518) . (10246,750) - (22,092268)

(@3’65) - (638,165)

2910520 (25,08 27,6539
18,765398 - . -

Events subsequent to the balance sheet date

In accordance wrth the Decree of the Government of the Republrc of Kazakhstan dated. December.' ‘. .
.11, 2007 #1219 “On Approval of Action Plan for Development of the Stock Market and” . -
* Promotion of Population Investment Activity at the Stock Market for 2008” and the Order of the

18,765,398

Munsn'y of Finance of the Republic of Kazakhstan dated January 18,2008 # 29 the Company

will increase its share capital by 264,200 ordinary shares in the first quarter of 2008 through
public. offering that will be done at JSC Regional: Financial Center. of Almaty city's stock
exchange in accordance with the Certificate issued by the Agency of the Republic of Kazakhstan =~
on-the Regulation- and Supervision of Flnancral Markets and Fmancral Orgamsatrons dated
Februarys 2008#A4532 - : e
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