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AO «Kasaxcranckas
DongoBas Bupxa»

Hacrosmum AO «MO «Kazaxcranckas Mnoreunas Kommanusay (nanee —
Kommanus) coobmaer, uto B cBSI3M © nomwkeHueM 29 ampens 2016 roma
MEXIYHAPOAHBIM PEUTHHTOBEIM areHcTBoM Fitch Ratings nonrocpounoro peiiruura
nedonra smutenta (PJ1D) Kasaxcrana B MHOCTPaHHOH BaitoTe ¢ ypoBHs « BBB+» 10
ypoBHs «BBB», 06 mast 2016 rona KoMuasuu 6bimm cHIDKEHET CIICAYIOIHE PEHTHUHTH:
- Aonrocpounslie P/ID B uHOCTpaHHOI BamoTe ¢ ypoBHs «BBB» mo «BBB-» u B
HaIl[MOHATIbHOM BajtoTe ¢ yposHs «BBB+» 10 «BBB-», nporuos — «CTaGuibHEIi»;
- KpaTtkocpouHslit PJ[D B nHOCTpanHoi BamoTe ITIOATBEPXK/IeH Ha YpoBHe «F3».

B nomonuenue Fitch Ratings mormsuio AOJITOCPOYHBIH PEUTUHT MPUOPUTETHRIX
NOIroBeIX 00s3aTenbeTs KoMmanuu ¢ ypoBHs «BBB+» 10 «BBB-» (Tabmuna 1):

Tabmauma 1

Neo Tuxep (Toprosetii kox) ISIN

1 KZIKb12 KZ000A0TZWS51
2 KZIKbl16 KZ2C00001071
3 KZIKb17 KZ2C00001048
4 KZIKb21 KZ2C00000180
5 KZIKb23 KZ2C00001741
6 KZIKb24 KZ2C00002178
7 KZIKb25 KZ2C00002160
8 KZIKb26 KZ2C00002152
9 KZIKb27 KZ2C00003333

Jonrocpounsrii PEUTHUHT B HAI[HOHATHHOM BAJIIOTe HaXOoSIIUXCSA B 00pallleHuA
CyOOpAMHUPOBAHHEBIX OOTHraIHiA ¢ yposus «BBB» 1o «BB+» (Ta6numa 2):

Tabmauma 2

Ne Tukep (Toprossiii kox) ISIN
1 KZIKb22 KZ2C00001733

Bwmecre ¢ tem, Fitch Ratings otmeuaer, yto PJID Komnanuu ocraroTes Ha onun
ypoBeHb Hmxe PJID rocynapcrsa, kortopoe Fitch Ratings paccmarpuBaer kak
KOHEYHOTO croHcopa KommaHuM W oTpaxkaer 100-mpontenTHyIO TOCYJapCTBEHHYIO
COOCTBEHHOCTD yepes AO «HauuoHanbHEIN YTIPaBJIAIOMMK XOonauHr «baiitepeky,
BBICOKYIO CTPATErHYeCKyo 3HauMMocTh KoMmnanwu B peanuzanuu rOCyapCTBEHHOM
IIOJIATHKK B 0OONAacTH OOecleveHus HaceIeHus COITMAJIGHBIM JKHITBEM, a TaK¥Ke
CUIIBHBIM KOHTPOIIb H HAJ30p CO CTOPOHEI roCy1apcTsa,
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FitchRatings

Fitch Downgrades Kazakhstan Mortgage Company’s IDRs on Sovereign
Action

Fitch Ratings-Moscow/London-06 May 2016: Fitch Ratings has downgraded Kazakhstan
Mortgage Company’s (KMC) Long-term foreign currency IDR to 'BBB-' from 'BBB'. A full
list of rating actions is at the end of this commentary.,

KEY RATING DRIVERS

The rating action follows Fitch's recent downgrade of Kazakhstan's Long-term foreign and
local currency IDRs to 'BBB' from BBB+' and 'A-". (see 'Fitch Downgrades Kazakhstan to
'BBB'; Outlook Stable' dated 29 April 2016 at www.fitchratings.com).

Fitch uses its public-sector entities rating criteria, top-down approach, in its analysis of KMC
and views it as being credit-linked to the sovereign. The rating of the entity does not extend to
its subsidiaries’ obligations.

The KMC’s IDRs remain one notch below that of the sovereign, which Fitch considers the
company’s ultimate sponsor, and reflects full ownership by the government through Baiterek,
its high strategic importance in social housing and strong control and oversight by the state.
The one notch ratings differential factors in a “midrange” assessment of its integration with the
state as KMC’s financial flows and the fact that KMC’s debt is not consolidated in any
government bodies.

The rating actions are as follows:

- Long-term foreign currency IDR: downgraded to 'BBB-' from 'BBB'; Qutlook Stable
- Long-term local currency IDR: downgraded to 'BBB-' from 'BBB+'; Outlook Stable
- Short-term foreign currency IDR: affirmed at 'F3'

- Senior unsecured domestic bonds: downgraded to 'BBB-' from 'BBB+'

- Senior secured domestic bonds: downgraded to ‘BBB-' from 'BBB+'

- Subordinated domestic bonds: downgraded to 'BB+' from 'BBB'

RATING SENSITIVITIES

An upgrade may result from an upgrade of the sovereign ratings provided that KMC's links to
the government are unchanged, or from tighter integration with the sovereign, including an
explicit government guaraniee.

Changes to the legal status leading to a dilution of control or weakening of support by the
sovereign could lead Fitch to widen the notching from the sovereign to two notches, resulting
in a downgrade. A negative rating action on the Republic of Kazakhstan would also be
reflected in KMC's ratings.



