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«Kasakcran kop 6upxace» AK

«BBB-» mypaxmer 6onocam deneediindesi
peumunzmi pacmay mypansi

Oceiven «KazTpaucl'as Aiimaky AK (6yman opi - Koram), «Fitch Ratings»
XalpIKapaJiblK PEWTHHT areHTTiriMeH «KasTpancl'as» AK smurtent nedonsrinin y3aK
Mep3imai pedturrinig («DIP») sxoe 100-malbI3abIK eHIiIec y#bIMIapsl - «MHTepras
Opransik Asus» AK (MOA) men «KasTpanclas Afimar AK (KTT" Aiimak) - "BBB-"
AieHreHiHaeri peHTHHIIHIH pacTanFaHblH Xabapiai L.

KTI" xoHe enmrinec KoMmaHusmapbH PEHTHHITEDIHIH paCTalysl, JEeBepUIK
KOpCeTKILITepi JKOHE TONTapiarkl MiHAETTEPAIH KaMTaMach3 etityi 2014 XbUIFBI
aKMaHAarbl TEHIeHIH KYHCBI3NaHyblHa jkoHe ['asmpom AAK xapusnanrad ("BBB-"/
"Kenenciz" Gomxamel) Opranbik Asusiman Peceiire ras TaceIMajZiay KeJeMiHiH
a3alTBUTybIHA GaHIaHBICTI yaKbITIUA ancipeyneH Keiin 2017-2018 XbL1Aapbl KOJIaMIb
ACHrelIepre KaTapl IereH areHTTIKTiH MiKipiH Oinmipeni.

Pefitunrrep GofibiHIua "TypakThl" GOJDKAaM, OChI XaTTBIH KOCHIMINACKIHA colikec
AreHTTiKTiH Oacnaces xabapnaMacsiHaa alThUIFAH.

Koceimwa napaxma.
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AO «Ka3axcranckas donnoBas Gupxka»

O noomseporcoenuu petimunza na YyposHe
«BBB-» npoenos cmabunvhuiii

Hacrosmum AO «KasTpanclas Aiimaky (nanee - O6LiecTBO) coobIIAeT, YTO
Mexnynaponsoe  peiftmarosoe  aremrtctBo  «Fitch Ratings»  moarsepamno
AONTOCpOYHbIE peHTHHTH nedonta smurenta ("PJAD") AO «KasTpancl'as» (KTI) u
100-npouenTHBIX MOYepHNX KoMmmaumii — AQ Wnrepras Llentpanshas Asus (M1[A) u
AO KasTpancl'az Aiimak (KT AliMak) — Ha ypoBHe "BBB-".

[Tonteepxnenue peiitunros KT u AOYEPHUX KOMITAHMHM OTpa)kaeT MHEHHE
arcHCTBa, YTO IOKa3aTe/l JeBepHKa H 00eCIIeYeHHOCTH 10JIra y TPYIIBl BEPHYTCS K
TIPHEMIIEMBIM  ypOBHAM B 2017-2018 rr. mocne BpeMeHHOro ocia6ieHus BBUIY
o6BstBnenHoro OAO T"asnpom ("BBB-"/ nporxo3 "HeraTuBHeIi") CHIKeHUs TpaH3uTa
rasa u3 LlentpanbHoit Asun B PoccHio u 1eBanbBaliy TeHre B ¢eBpaie 2014 .

IIporxos no peittunram — "crabuapHbIR", FOBOPHTCS B Ipecc-penu3e ATeHTCTBa,
COIIACHO MPUIIOKEHHIO K HACTOAILEMY TUChMY.

IIpunoscenue na Jqucmax.
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FitchRatings

FITCH AFFIRMS KAZTRANSGAS AND
SUBSIDIARIES AT 'BBB-'; OUTLOOK STABLE

Fitch Ratings-Moscow/London-21 April 2015: Fitch Ratings has affirmed KazTransGas JSC's (KTG)
and its fully-owned subsidiaries, Intergas Central Asia JSC's (ICA) and KazTransGas Aimak JSC's
(KTGA), Long-term Issuer Default Ratings (IDRs) at 'BBB-'. The Outlooks are Stable, A full list of
rating actions is at the end of this commentary.

KTG is the state-owned monopoly engaged in natural gas transit, transportation, distribution and
sales in Kazakhstan (BBB+/Stable). The affirmation of KTG and its subsidiaries (KTG or the group)
reflects Fitch's view that KTG's leverage and coverage ratios will revert to acceptable levels in
2017-2018 following a temporary weakening due to the announced reduction of OAO Gazprom's
(BBB-/Negative) transit of central Asian gas to Russia and the devaluation of the tenge in February
2014. We also expect JSC National Company KazMunayGas (NC KMG, BBB/Stable), KTG's parent,
to provide the group with funds if and when needed.

KEY RATING DRIVERS

Strong Links with the Parent

KTG's ratings are notched down by one notch from NC KMG. KTG and ICA each qualify as material
subsidiaries in NC KMG's Eurobonds and are subject to cross-default provisions, but NC KMG does
not guarantee their debt. We believe that the 'national operator’ status granted to KTG in 2012, the
ongoing transfer of trunk gas pipelines from the state to ICA, as well as NC KMG's flexible approach
to KTG's dividend payouts underline the strong parent-subsidiary links between KTG and NCKMG.

In 2014, NC KMG provided a 10-year, KZT14.9bn loan to KTG, which we view as an element of
support. We also note that NC KMG participates in negotiations between Gazprom and KTG on the
gas transit contract,

Midstream and Downstream Gas Monopoly

KTG's ratings reflect its status as the operator of the Kazakh gas pipeline network, the only transit
route for central Asian gas to Russia and Europe, and its role in distribution and sales of natural gas.
KTG has a pre-emptive right to purchase all produced natural gas from domestic oil & gas companies
and resell it in Kazakhstan and for export. ICA, the operator of trunk gas pipelines, generated 79%
of the group's consolidated EBITDA in 2014.

We view the intra-group links between KTG, ICA and KTGA as strong and hence align the ratings
of the two subsidiaries with KTG's at 'BBB-'. The evidence of strong linkage includes financial
puarantees that KTG has provided to KTGA, operational interdependence and a common planning
and budgeting process between the companies.

Customer, Profitability Concentration Decreases

Historically, Gazprom has been the group's principal customer, accounting for 69% of ICA's 2014
revenues, down from 71% in 2013. The current contract between Gazprom and ICA for transit of 28
biilion cubic meters (bem) of central Asian gas, of which 80% is covered by 'ship-or-pay' clauses,
expires in January 2016. Gazprom and KTG are currently negotiating the gas contract terms and we
expect more clarify on transit volumes and tariffs later this month.

We believe that Gazprom will continue cooperating with KTG on natural gas sales to south
Kazakhstan, which began in late 2014 using the reverse flow of the Bukhara-Ural pipeline, and



potentially even on the transit of Russian gas to China via the Kazakh territory. We conservatively
do not include any upside from this transit into our forecasts.

KTG is currently implementing a number of measures to downsize its operations following the
reduction of central Asian transit volumes. These include mothballing unused trunk pipeline facilities,
maintenance staff optimisation and seeking other income sources, such as providing maintenance
and technical assistance services to the Asian Gas Pipeline to China.

Fully Regulated Tariffs

The group's profitability from domestic gas sales is driven by cost-plus domestic tariffs and regulated
gas prices set by Kazakhstan's Committee for Regulation of Natural Monopolies (CRNM) of the
Ministry of National Economy. Historically, gas prices have been sufficient for KTG to maintain
adequate profits and finance its capex, while domestic transport tariffs have not covered costs. KTG
has already applied to CRNM for tariff increases in 2015, We believe that in an event of a prolonged
economic recession, CRNM may face pressure to limit further tariff increases, which could force
KTG to raise its leverage beyond our expectations.

Capex To Decline in 2016

We expect that KTG will finish its partially debt-funded large investment programme in 2015.
Thereafter, the company expects annual capex to fall below KZT40bn per year in 2016 and 2017,
We do not foresee any significant impact on KTG's creditworthiness from the completion of the
Beineu-Bozoy-Shymkent pipeline and Line C of the Asian Gas Pipeline from Central Asia to China,
which are financed by KTG's JVs with China National Petroleum Corporation (CNPC, A+/Stable)
and guaranteed by CNPC and NC KMG with no recourse to KTG.

Devaluation, Volumes Drive Leverage

Atend-2014, KTG's funds from operations (FFO) adjusted gross leverage was 3.4x, and we expect it
to decline to 1.3x in 2016. We forecast that the group's FFQ interest coverage will improve to 9.7x
in 2017, up from 7.2x at end-2014, which remains adequate for the ratings.

KTGA Aligned with KTG

We continue to align KTGA's ratings of with those of KTG. First, KTG guarantees all KTA's loans
to Development Bank of Kazakhstan (BBB/Stable), which made up nearly 70% of KTGA's total
borrowings at end-March 2015. Equally importantly, we view KTGA as an essential part of KTG's
strategy and operations as KTGA plays a vifal social role in supplying natural gas tc households and
industrial customers across Kazakhstan,

KEY ASSUMPTIONS

- Export gas prices changing in line with our Brent price deck of USD55/bb! in 2015; USD65/bbl in
2016 and USD80/bbl in 2017.

- 25% tenge devaluation against the US dollar from 1 July 2015.

- Lower 'ship-or-pay' volumes for central Asian gas transit in 2015-2016 and cancellation of the 'ship-
or-pay’ clause in 2017.

- Sbem annual central Asian gas volumes shipped by ICA from 2015.

- Higher tariffs for domestic gas transportation increasing by around 80% in 2015.

- Domestic gas sales prices growing by 15% in 2015,

- Dividend pay-out ratio of 0%.

- 2016-2018 capex within KZT45bn-KZT50bn range.

RATING SENSITIVITIES

Positive: Future developments that may, individually or collectively, lead to positive rating action
include:

- Positive rating action on NC KMG.



- Evidence of stronger ties between NC KMG and KTG, eg, parental guarantees for a large part of
KTG's debt.

Negative: Future developments that may, individually or collectively, lead to negative rating action
include:

- Negative rating action on NC KM@,

- Evidence of weaker ties between NC KMG and KTG, eg, sustained deterioration of KTG's credit
profile with FFO adjusted gross leverage consistently above 3x.

LIQUIDITY AND DEBT STRUCTURE

Improving Liquidity, Debt Doubles

At 31 March 2015, KTG's shori-term debt amounted to KZT9.2bn and was covered by cash and
short-term bank deposits of KZT29,9bn. The company's liquidity was supported by undrawn credit
lines of KZT42.6bn at end-March 2015. In March 2015, KTG raised a USD400m syndicated loan to
refinance its debts maturing in 2015. After the refinancing, KTG's maturities will be concentrated in
2017 when ICA's USD540m Eurobond and USD320m out of USD400m syndicated loan are due.

KTG's debt had nearly doubled to KZT244.7bn at end-March 2015, from KZT122.2bn at 31
December 2013. During 2014, the group increased the amount of bank deposits to KZT57bn at
end-2014 from KZT17.3bn at end-2013 and provided a KZT26bn loan to its JV with CNPC for
construction of the Beineu-Bozoy-Shymkent pipeline.

Atend-2014, the group's bank deposits included ICA's Accumulation Fund for Eurcbonds, which had
USD180m designated for the USD540m Eurobond repayment in 2017. In 2015-2016, ICA intends
to transfer around USD180m per year to the Accumulation Fund.

Possible Tenge Devaluation Neutral

We assume that a 25% devaluation of tenge may occur in 2015, driven by the 40% Russian rouble
depreciation in 2H14 and sharply weaker oil prices. We expect this possible devaluation to have a
largely neutral impact on the group's leverage ratios, as higher leverage due to US dollar-denominated
debt will be largely offset by additional EBITDA as most of ICA's and KTG's revenues are US dollar-

linked while most costs are tenge-linked. At 31 December 2014, around 77% of the group's debt and
a half of 2014 revenues were dollar-denominated, while nearly all operating costs and capex are
denominated in tenge.

Large Exposure to Local Banks

KTG and its subsidiaries have a significant exposure to low-rated and unrated Kazakh banks. For
example, at end-March 2015 KTG heid 91% of cash and deposits with Kazakh banks rated 'B' or
lower by Fitch, or not rated by Fitch. This amount includes ICA's Accumulation Fund for Eurobonds,
most of which was held with AsiaCredit Bank JSC (B/Stable) and local banks unrated by Fiich.

LIST OF RATING ACTIONS

KazTransGas JSC

Long-Term foreign currency IDR: affirmed at 'BBB-', Outlook Stable
Long-Term local currency IDR: affirmed at 'BBB-', Outlook Stable
Short-Term IDR: affirmed at 'F3'

National Long-Term rating: affirmed at 'AA(kaz)', Outlook Stable
Senior unsecured long-term rating: affirmed at 'BBB-

Senior unsecured National long-term rating: affirmed at 'AA (kaz)"

Intergas Central Asia JSC
Long-Term foreign currency IDR: affirmed at ‘BBB-', Qutlook Stable



Long-Term local currency IDR: affirmed at 'BBB-', Qutlook Stable
Short-Term IDR: affirmed at 'F3'

National Long-Term rating: affirmed at 'AA(kaz)', Outlook Stable
Senior unsecured long-term rating: affirmed at 'BBB-'

Senior unsecured National long-term rating: affirmed at 'AA(kaz)'

KazTransGas Aimak JSC

Long-Term foreign currency IDR: affirmed at 'BBB-', Qutlook Stable
Long-Term local currency IDR: affirmed at 'BBB-', Outlook Stable
Short-Term IDR: affirmed at 'F3'

National Long-Term rating: affirmed at 'AA(kaz)', Outlook Stable
Senior unsecured long-term rating: affirmed at 'BBB-'

Senior unsecured National long-term rating; affirmed at '‘AA(kaz)'
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Applicable criteria, 'Corporate Rating Methodology!, dated 28 May 2014, are available at
www.fitchratings.com.

Applicable Criteria and Related Research:
Corporate Rating Methodology - Including Short-Term Ratings and Parent and Subsidiary Linkage
http://www.ﬁtchratings.com!creditdesk/repoﬂs/repon_ﬁame.cﬁn?rpt_id=749393

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS
AND DISCLAIMERS., PLEASE READ THESE LIMITATIONS AND
DISCLAIMERS BY FOLLOWING THIS LINK: HTTP//FITCHRATINGS.COM/

UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE

TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S

PUBLIC WEBSITE '"WWW.FITCHRATINGS.COM'. PUBLISHED RATIN GS, CRITERIA AND



METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE
OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL,

COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO
AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE.FITCHMAY HAVE
PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED

THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD
ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY

SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.



