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Fitch noaTBepxaaeT pedTuHr KEGOC Ha ypoBHe «BBB -»: lNporHo3 crtabunbHeIN

ArenTctBo Fitch Ratings noaTBepawno AoNrocpodHbii peiTUHE AedonTa amMuUTeHTa B WHOCTpaHHo! BanoTe (IDR)
KaasaxcraHckolh koMnaHuM no ynpaeneHuto anektpudeckumn cetamu (KEGOC) Ha ypoBHe «BBB-». [porHos —
cTabunbHLIA. MonNHLIA CNUMCOK peTURIroBLIX AeUCTBUN MpUBEEH B KOHLe AaHHOMo KOMMEHTapus.

Fitch oyeHuBaeTr KEGOC no MeToay «CBEpXy BHW3» MWHYC OAHY CTyneHb B COOTBETCTBMW C ero «Kpurtepuamiu
PENTUHIOB KOMMNaHWIA C rocy4apCTBEHHBIM yYacTueM». 3TO OTpaXaeT Hally oueHKy cBaseid komnadum KEGOC ¢ ee
OCHOBHEIM (90%) akywoHepom Pecnybnukoi Kasaxcrad (BBB/CTabunbHbiil) B KayecTBe WCTOYHMKA NOALEPKKY,
BKMIOYEsA AONrosble rapaHTum.

KTIOYEBBIE PEVTVHIOBLIE GAKTOPbI

[onr, 4yacTUYHO rapaHTUpPOBaHHbIA NnpasuTenbcTBoM: Fitch paccmarpuBaet cBasks KEGOC ¢ rocyaapcTBom Kak
CUIbHYIO, NMOCKOMbKY KOHTPOMBLHbIA NakeT rpynnbi NpuHapgnexuT rocypapctey (90%), ¥ npaBuTenbLCcTBO
yTBepxOaeT cCTpaTternio W KanBnoXeHuWa KOMnNaHuM UYepe3 coBeT OUPEKTOPOB. CornacHo cBefeHunam
rocyaapcTBeHHasa NogAepKKa BKMIOYAET rocyfapcTBeHHble rapaiTun noutu Ha 35 % ponra AO «KEGOC» Ha
KoHel 2017 roda, BNMBaHWA OCHOBHOIO KanuTtara B KanuranoBno}eHus B pasmepe 1,4 mnpa. Tedre B 2012-2013
rogax, 6naronp|4;|THoe TapHCbOOGpaSOBaHHe U MHBeCTUpOoBaHue cpefcTe Hauuouanhﬂoro NeHCUOHHOIo cbou.ua
B MecTHble obnurauuu KEGOC. Takum oBpazom, Mbl BUAUM, YTO haKkTop OXKUOAHUIA NOAOEPKKMU TAKXKe ABNSETCA
CHUIBHBIM.

Mbl OLeHWBaeM coLManbHO-MONMUTUYEcKoe BRWAHWE TeopeThdeckoro gechonTa Kak cunbHOe, Tak Kak komnaHwa
ABMAETCA ecTeCTBEHHOW MOHONOMMER W ynpaBfseT OCHOBHOW SHepreTudeckol WHpacTpyKTYpoil B cTpaHe, W
NAaHWUpyeT 3aHaqduTenbHbIe KanuTanoenoxeHus e paasntne. KEGOC thuHaHcupyeTca KOCBEHHO rocyAapcTBEHHBLIMU U
MEXAYHaPOLAHbIMKA UHEHCoBEIMK WHCTUTYTamu (EBPP u MBPP), HO nonoxeHus o nepekpecTHOM HeucnonHeHuw
obAaatenscT®d ¢ KasaxctaHom OTCYTCTBYHOT. |_|03TOMy Mbl paccmMmaTpMBaem Cbin‘IHaHCOBbIE nocnegcTeua  ero
TeopeTWyeckoro AedonTa AMA TOCYAapCTBEHHLIX WX APYrUX CBA3AHHBLIX C NpaBWTENbCTBOM CyBLekToB Kak
YMepeHHble.

Beenenue pbiHka molHoct ¢ 2019 roga

C 2019 roga KEGOC Byget equHbIM Nokynartenem MOLHOCTW Yepes OfHY 13 cBOUX AOYepHUX KoMnaHuid, cobupas
nnaTexu 3a MOWHOCTbL OT noTpebuTeneil aNeKTPOIHEPri W NepeHanpaBnas uX reHepupytowum KoMnaduam. 3To
«ckBoaHaa» noamyms ana KEGOC, xoTs koMnaHus yBenuyuT cBow AoxoAbl W 3aTpaThl Ha OJWHaKOBYID CyMMmy B
pasMmepe okono 250-270 Mnpa. TeHre exerogHo B TedeHne 2019-2022 rr., MCXoAs U3 HalluxX OLUEHOK.

CroumocTb ycnyr eguHora riokynarens Oyaer BKMOYeHa B Tapudhbl Ha MOLHOCTL, HO OHa KOMNEHCUPYET TONLKO
agMUHUCTPaTUBHBIE pacxobl KOMNaHWK. [oaToMy aTo He LOMKHO noBnuATe Ha EBITDA kemnanuu. Mel cyuTaem, 4y1o
HOBasi cxema pblHka MOLYHOCTU MOMET yBenuuuTs SuaHec-pucku KEGOC, nockonbky KpenWTHLBIA puck HennaTexen
6yner HeCTW [O4epHAd opraHWaauwns, Haxcaslwaacs B NonHoW cobCTBEHHOCTM KoMnaHwW. B HacToslee Bpems
OCTaeTcA HeACHLIM, Kak DyneT paboTaTk HOBaA cxema Onnarbl, HO Mbl OXKMAaEM, YTO KOMNAHWA NONyYWUT NOALepPMKKY
CO CTOPOHbI NPaBUTENLCTBA B CryYae YpesBbldaiHon cuTyaLnn.

BnaronpuaTtHbie Tapudbi:

KEGOC npogomkaeT nonyyaTb BLIFOAHbIE [OONTOCPOYHbIE Taputhel Ha nepegady, AucneTyepusaluilo
BanaHcupoBaHWe 3NeKTPO3Hepru, KoTopble ycTaHosnewel Ao 2020 roga. [MoBblleHwe TapWhoB CBA3aHO ¢
peanusauneld onpefeneHHol NporpamMmmMel KanBroXeHWid, HO Y KOMMNaHWW ecTb HeKoTopas rMbKoCcTL B pacnpeneneHuu
pacxogos KanutanoenoxeHui no rogam. C 2021 ropa KEGOC oxugaet, uto Tapudsi ByayT yTBepHaAeHbl Ha BTOPOA
NATUNETHUA NEPUOL, PErYIMPOBaHKA C HEKOTOPLIM aBlNeHnemM B CTOPOHY NOHWKEeHUA Tapucos.

Oonrocpounsie Tapudbl obecnevmsaoT npeackasyemocTs NpuBLInK, XoTs OHW MoryT BbiTk NepecMoTpeHbl B criyyae
MaKpO3AKOHOMW4YECKOro LWoka, Ha cerogHALWHWIA AeHb HopmaTBHO-NpaBoBasn fasa XopoLuo opraHu3cBaHa. B Haluem
PERTUHIOBOM Cy4yae Mbl NPOrHO3UPYEeM, YTO Taputbl BLIPACTYT HEMHOIO HKE YTBEPXASHH bIX ypoBHel 3a 2019-2020
rofibl U HeaHauuTenbHo yMeHsLwates ¢ 2021 roga.

YpoeeHb CAPEX ocTaeTca BbICOKUM

CornacHo Halell oueHKe KOMMNaHWs NPOAOIIKWT FeHepUpOoBaTh 3[0POBLIA AEHEXHbIA NOTOK OT onepauroHHOM
LeATenbHOCTU okono 60 mnph. TeHre B cpegHem 3a 2018-2022 rr. no npegnonoxennam Fitch. Tem He MeHee, ee
ceoboaHbIN AeHexHblid noTok (FCF), ckopee Beero, octaHeTes no 6onblueit yacTk oTpuuaTensHeIM B TedeH e 2018-
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2022 rr., oDYyCcrnoBnEHHbI OKWOAEMbIMW CPefHUMW WHBECTULMAMW B pasmepe okono 37 Mﬁp,q. TeHre, ©n
KO3thhULMEHTOM BbINIATH AUBMOEH0B B paamepe 80% 3a TOT e nepuof, 3TO MOMET YBENnu4uThL noTpebHoCTH B
thuHaHcupoBaHun. Jons KanBnoXeHWi Ha noaaepiaH e TekyLUero ypoBHs Buskeca Ha 2018-2022 rr. coctarnaeT 40%
oT ofLWWX KansnoxeHwid B cpegHem, obecnedqusan BOIMOXKHOCTY ANA COKpaLLeHWs AanbHellnx KanBnoxeHui. Tem
He MeHee, Mbl He OXuaaeM CyLUEeCTBEHHOro coKpalleHus KansmoXeHUd, NOCKONbKy YTBepMAeHe BbICOKOro pocTa

TapuoB 3aBUCUT OT peanvaalyumn cnpeseneHHbiX UHBECTUL WA,

J

CoxpaHAoTCH BanioTHbIe PUCKHM:

KEGOC npopomKaeT NoABepraTses konebaHuam BantoTHEIX KyPCOB, NCCKOMbKY 0Kono 47% [orra KOMNanuu Ha KoHey
2017 ropa 6bino BeIpaXeHo B MHOCTpaHHO BanioTe, B ocHoBHOM B Aornapax CLUA 1 eBpo. KomnaHusa nonyyaer nlls
HeaHaunTenbLHYK YacTb AoxoaoB B gonnapax CLUA, 4To cBA3aHo ¢ TpaHerpaHMYHbIMW NepeTokamy SNekTpoIHeprum.
KEGOC He UMeeT kakux-nvbo MexaHW3MOB XeKNPOBaHWUA, XOTA PUCK pacXoMaeHus BanoT YacTUYHO CHMMEaeTes Tem
thaktom, 4To 28% Hanu4yHocTH U BaHKoBCKWUX AENO3UTOB KOMNaKuy AeHoMUHWpoBaks! B fonn. CLUA. Mel oxunaem,
YTO BaSIFOTHBLIN PUCK OCTAHETCH 3HaYUTeNbHsIM, XOTA ¥ YMeHbLUMTCA Bnarogapd aMopTuaaLluy BamioTHLIX KpeauTos.

«BB +» camocToATENbLHAA KPeauToCNOCOOHOCTL:

Mbl oLeHMBaeM camocTosTensHylo kpeguTocnocobHocTe KEGOC Ha ypoBHe peilTuHra «BB+», ¢ yyeTom KkpynHoro
pasMmepa KOMNaHWW Mo CPaBHEHW C KasaxCTaHCKAMKM aHanorddHeiMu KomMnaHuaMW W MOHOMONbHON Mo3uuuu
KOMMaHW1 B CeKTOpe nepenaqu anekTposHepri B cTpaHe 1 ee xopollero thuHancosoro npoduns. Mel oxuaaem, 4to
Banosblil nesepemk KEGOC, ckoppekTUupoBaHHelid no FFO (cpenctea oT onepalyoHHoOR AeATeNbHOCTU) B CpefHem
coctaBuT 2,1x 3a 2018-2022 . Mbl oxuaaem, 4TC NOKPbITUE (UKCMPOBAHHLIX PacXof4oB CpeAcTsamMi OT
onepawMoHHO AEATENEHOCTY COCTABUT NpUMepHOo 6x B cpeakem 3a 2018-2022 1T, YTo HaxoAWTCH B Npefenax Hallux
pekoMeHAaLunii No Tekylemy peliTuHry. CobcTBeHHas kpeauTocnocobHocTs orpaHiiera 6onbWwuMn KansnomexuamMm
W AVBUOGHAEMU, YTO, BEPOATHO, NMPUBEAET B OCHOBHOM K OTpuUaTensHoMYy cBobogHomMy AeHexHomy notoky (FCF) u
3HaYUTENBHOMY BalOTHOMY PUCKY.

KPATKOE OBOCHOBAHWE

Evanec-npogune AO «KEGOC» aHanormded npochunie OAO «MockoBeckas obbefWHeHHad 3anekTpoceTesasn
komnanua» (MO3CK, BB +/ CraburibHblil), OCHOBHOW aneKkTpopacnpefenuTencHoli  KomnaHukm B MockBe u
MockoBckoit cbnactu u cnabee, Yem y MNAO «PegepanbHan ceTeBas komnaHws EQWHOW aHepreTuyeckoil cucTemel»
(®CK E3C, BBB-/MoanTtuBHLIA), poccuiickoro onepaTopa CUCTeMbl Nepedayu amekTpoaHeprun, 6narogapa Gonee
MacliTabHoi onepaunoHHon geATensHoCTY U Bonee HUakomy pucky obbemoB nocneaHero. Komnanua KEGOC u ee
aHanorn TMoOABEPXMeHb! puckam perynAaToOpHOW HeonpedeneHHOCTH, MaKpOoSKOHOMUYECKUM NOTPACEHWAM U
BO3MOMXHOMY NOMMTUYECKOMY BMELLATENLCTBY. KX MHBECTULIMOHHbLIE NPorpaMMbl, Kak npasuio, ABNSOTCA BonbLLMMU,
XOTs 0B6NanarT HEKOTOPOW rMbKocTe. ®uHaHcoBblil Npodune KEGOC ananoruyeH duvHaHcoBomy npodnnio $CK
EQC u cunsHee, Yyem cuHaHcoBblld npotuns MOSCK,

KEGOC ycTaHaBnusaeTca Ha OAHY CTYNeHb HWMe CYBEepPeHHOro peWTWHra B CcOOTBETCTBMM C «Kputepusimu
NPUCBOEHWA PENTUHra KOMMaHWaM C rocydapCTBEHHLIM y4YacTuem», B TO Bpema kak Mbl oueHuBaem MOJCK,
NPUMEHSS NMOAXO0A «CHU3Y BBEPX» NIKC O4WH YPOBEHL K ero aBTOHOMHOMY peidThHrY «BB» No Tem xKe KpuTepuam.

KIOYEBBIE AOMYULIEHIAA

KntoueBsle ponyilenus Fitch, ucnonbzoBaHHble B HalleM peATVHIOBOM CLiEHapUM ONA 3MUTEHTa
—  pocT BBIM KazaxcTaHa cocTtaBuT npumepHo 3,5% -3,8%, a uxpexc noTpeburenbckux LeH - 6%-6,5% B 2018-2022
i

—  pocT o6bemoB nepefayyn Byaet coOTBETCTBOBATE Temny pocTa BBl B 2018 rogy, a nocne 3Toro CHWKeHne Temna
pocTa BBl cocTasut 3,5%,;

—  pocT TapuhoB cormacKo yTeep:#aeHHoMy ypoBHio B 2018 rofly, 1 HEMHOMO HWKe yTBepaeHHoro ypoBHa B 2019-
2020

—  KanuTanbHble BNOKEHUA cocTaBAT npumepHo 187 mnpa. Tedre 8 2018-2022 rr.; n
- B0% koahhpuumneHT BeINNAT gusnaeHaos B 2018-2022 rr.

®AKTOPbI, KOTOPbIE MOTYT BIUATE HA PEUTUHI B BYAYLLEM
CoObLITA, KOTOpbie MOIyT WHOAUBMAYaANbHO WNM KOJNIMEKTUBHO MPUBECTU K MNOMOXMTENbHOMY
pPedTUHroBOMY AefCTEBUIO

- MonoxuTenbHoe pedTUHIroBOE AeiicTBUE Ha CyBEPEeHHbIA peiiTUH

- 3HauyuTernbHoe YKpenneHwe NpaBoBbLIX CBA3EA, HanpuMmep, poCT AoNW rapaHTuposaHHoro gonra tonee 75%, uto,

no HalleMmy MHeHWIO, ManoBepoATHO
CobbLITHA, KOTOpble MOryT MHAMBMAYANbLHO WNKM KOMNJEKTUBHO MPUBECTH K HeraTuBHoMmy

Fitch noaTeepkaaet pelituHr KEGOC Ha
ypoBHe «BBB - »; [Npordes ctabusnbHeI 2
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pPeidTUHIOBOMY OeWCTBUIO
- HeraTueHOE peldTUHroBOE AeACTBUE Ha CyBepeHHbIA perTuHr

- OcnabneHue cBA3en ¢ rocyfapcTEoM

- Ecnu rocymapcTeo [ONYCTUT yXyAWERWe KpefduTHOro npothunsd KoMnasuy, Hanpumep, 3a cHeT yBenuieHus
nporpammel  KanuTanoBrnoXeHWit ©e3 [OCTATOMHOrO MUHAHCUPOBEHMA WNW NepecMmoTp Tapudgos B CTOPOHY
NOHWKEHUSA, UTO NPWBEOET K NieBepemxy, cKoppekTMpoBaHHoMmy Ha FFO, ycToiumBo Bele 4x W NOKPLITUIO
tbuKcupoBaHHbIX pacxofos FFO ycToilumBo Hue 4x, Takoe cobbiTMe MOMET HeratMBHO cKkasdaTbed Ha
CamMOCTOSATENbHOIR KpeanToCnocoBHOCTY, a HeoBA3ATENLHO Ha PelTUHre

NIMKBUMOHOCTL

HdocratouHasi NMKBUAHOCTL: [JOCTYNHbIE K MCNOMb30BaHNno Ha koHely 2017 rofa aeHexHble cpedcTea W Aeno3nThl
KEGOC (no pacyeram Fitch) B pasmepe npumepHo 70 mnpA. Tedre Obinv JocTaToYHEIMM AMA noratleHus
KpaTKOCPOYHON 3af0MmKeHHocTW B pasmepe 13,9 Mnpa. TeHre w oxupaemoro oTpuuartensHoro FCF. [eHexHble
cpeacTBa W Aeno3anTbl B OCHOBHOM Haxogunuck B oTevecTBeHHbx Gadiax: AO «Forte Bank» (B/CrabunbHbiin),
HapopHbiii Bank Kaszaxcrana (BB/MoauTuBHbIA), Bank LieHTpKpeauT (B/CTabunbreii), ATO Bank (B/CtabuneHbin) u
LlecHabaHrk. Mbl paccmaTpuBaeM Aeno3uThl B pasMepe 2,6 MNppA. TeHre 3a BbMeToM pesepsa nof obecleHeHne B
Skeumbanie, densTa-banke n KasuHeectbaHie, a Tawke HayucneHHbld NpoueHT no obnuraymam baTkic-TpaHauT kak
OrpaHiyeHHbIE eHEXHbIe CPeNCTBa, U B CBOEM aHanuae NUKBUAHOCTA Mbl HA 3TU CpefcTBa He nonmaraemcs. Ml
cYWUTaeM, YTo JOCTYN KOMMaHWM K IUKBUOHOCTY ANA BEAeHWs TekyLel AeATENEHOCTU ABNAETCS JOCTAaTOUHbIM, OGHaKo
MOMHbIA JOCTYN KO BCEM [leH e HbIM CPeACcTBaM, HaxoaALLMMES B KadaxcTaHckux 6aHkax, MoKeT BbiTb orpaHudeHHbIM.

MO/HbIA CMUCOK PEATMHIOBbIX ﬂ,EPI_CTB_l_/_II?! -

- [Jonrocpoutelin PO3 B uHOCTpaHHOM BanioTe NOATBEPXKAEH Ha ypoBHe «BBB - »; nporioa « CTabunkHeld»
- [Monrocpounelii PA3 B MecTHol BantoTe noaTeepXgeH Ha yposhe «BBB - »; nporHoa «CTabuneHbiny

- KpatkocpouHbid P03 8 MHOCTPaHHON BanioTe NOATBEMKAEH Ha ypoBHe «F3»

- PeiTuHr npuopnTeTHOro HeobecneyeHHoro Jonra 8 MECTHOW BanioTe NoATBep#AeH Ha yposHe «BBB-»

KoHTakTHbIe nuua: ‘

Benywmin aHanutuk
Amutpuii JopoHuH
[MomMoLYHWK AnpekTopa
+7 485 956 9984

[[NaBHbLIA aHanUTKK
OkcaHa
3rypansckas
OupexTop

+7495 956 7099
Fitch Ratings CIS Ltd
yn. Banosas, 26

r. Mockea 115054

lNpencenartens
KoMmuTeTa

Moaed Mocnuiumn
ynpaBnaoLyui
OUpeKTOp

+44 20 3530 1287

KpaTkuit 0630p KOppeKTMpOBOK hMHAHCOBOM OTYETHOCTH
CnepaunoHHas apeHaa: K pacxoaam no onepalMoHHOR apeHe npuMeHanack BenvyuHa, kpaTtHas 6
(cooTBeETCTBYIOWAR KazaxcTaHy).

[eHexHble cpeacTsa v aenoantbl: Mel nepexknaccuduyympoBany KpaTkocpoYHbIE (UHAHCOBEIE aKTWBLI B paamepe 2,6
MJSIP4. TEHre, B TOM YMCIe AeHeXHble cpecTsa B AeonTHbix BaHkax v obnuraumm accoyMnpoBaHHonl KoMnaHum, B
orpaHuWdeHHble eHeXHble cpeacTaa.

EBITDA: Mpu pacdeTe EBITDA Mbl UCKNOUWMNW HAKOMNMeHHbIA peaeps nofg obeclieHeHve AeDUTOPCKON 3a]0MKeHHOCTU
W apyrux oBopoTHLIX aKTUBOB, a Takke obecleHeHe OCHOBHEIX CPencTs.

Fitch nogteepigaaet pelituHr KEGOC Ha

ypoeHe «BBB - »,

3 aerycra 2018 .
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JononHuTensHas uiopmayma goctynHa Ha caifte www. fitchratings.com. [ns ueneil perynupoBaHua B pasnuqHbIX
IOPUCOVKUMSAX, YKa3aHHbIA Bbille rMaBHBIA aHanWUTUK CYMTAETCH OCHOBHbLIM aHanMTUKOM AMf 3TOr0 3MUTEHTa,
BeAyLUWNA aHaNUTUK CHUTAETCR BTOPLIM.

Fitch noateepwaaet pentuHr KEGOC Ha
ypoBHe «BBB - », MNpordos ctabunsHbli
3 aerycra 2018 r.
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Fitch Affirms KEGOC at ‘BBB-'; Outlook Stable

Fitch Ratings has affirmed Kazakhstan Electricity Grid Operating Company's (KEGOC) Long-Term Foreign-Currency
lssuer Default Rating (IDR) at 'BBB-'. The Outlook is Stable. A full list of ratings actions is available at the end of this
commentary.

Fitch rates KEGOC by applying a top down minus one notch approach under its "Government-Related Entities Rating
Criteria". This reflects our assessment of KEGOC's links with its ultimate dominant (90%) shareholder, the Republic
of Kazakhstan (BBB/Stable) as the source of support including debt guarantees.

KEY RATING DRIVERS

Debt Partly Guaranteed by Government: Fitch views the linkage of KEGOC with the sovereign as strong since the
group is majority state owned (90%), and the government approves the company's strategy and capex through the
board of directors. A record of state support includes state guarantees for about 35% of KEGOC's debt at end-2017,
equity injections to fund capex of KZT1.4 billion in 2012-2013, favourable tariff sefting and the investment of the
National Pension Fund’s funds in KEGOC's local bonds. We thus see the support expectations factor as also strong.

We assess the socio-political impact of a theoretical default as strong, as the company is a natural monopoly and
runs the major energy infrastructure in the country, with significant development capex plans. KEGOC is funded
indirectly by the state and international financial institutions (the EBRD and IBRD), but there are no cross-default
praovisions with Kazakhstan. Therefore, we view the financial implications of its theoretical default on the siate or
other government-related entities as maoderate.

Capacity Market Introduction from 2019

From 2019, KEGOC, via one of its subsidiary, will be a single buyer of the capacity and will collect capacity payments
from electricity consumers and redirecting them to generators. This will be a pass-through item for KEGOC, although
it will increase its revenue and costs by the same amount of roughlyKZT250-270 billien annually over 2019-2022,
hased on our estimates.

The cost of single buyers' service will be included in capacity tariff, but it will compensate only the company’s
administrative costs. Therefore, this should not affect the company’'s EBITDA. We believe the new capacity market
scheme may increases KEGOC's business risks since the credit risk of non-payments will be borne by the company's
wholly owned subsidiary. At present it remains unclear how the new payment scheme will work, but we expect the
company fo receive support from the government in case of emergency.

Favourable Tariffs: KEGOC continues to profit from favourable long-term tariffs for electricity transmission,
dispatching and balancing, which are set until 2020. Tariffs increase is linked to the implementation of a certain capex
programme, but the company has some flexibility in shifting capex spending between years. From 2021, KEGOC
expects tariffs to be approved for the second five-year regulatory period with some downward pressure on tariffs.

Long-term tariffs provide earnings visibility, although they may be subject to revision if there is a macroeconomic
shock. The regulatory framework has been implemented well to date. In our rating case, we forecast tariffs to grow
slightly below approved levels over 2019-2020 and to moderately decrease from 2021.

Capex Remains High: We estimate that the company will continue to generate healthy cash fiow from operations aof
about KZT80 billion on average over 2018-2022 under Fitch's assumptions. However, its free cash flow (FCF) is
likely to remain mostly negative over 2018-2022, driven by expected average investments of about KZT37 billion, and
80% dividend pay-out ratio over the same period, which may add to funding requirements. The share of maintenance
capex is 40% of total capex on average for 2018-2022, providing scope for further capex cuts. However, we do not
expect substantial reductions to capex since the approval of high tariff growth is contingent on certain investments
heing realised.

FX Exposure Remains: KEGOC continues to be exposed to foreign-exchange (FX) fluctuations as about 47% of its
debt at end-2017 was denominated in foreign currencies, mainly US dollars and euros. The company generates only
a marginal portien of revenue in USdollars, which is related to cross-border electricity flow. KEGOC does not have any
hedging arrangements, although the currency-mismatch risk is partially mitigated by the fact that the company holds
29% of its cash and deposits in dollars. We expect the FX exposure to remain significant, although decreasing, due
to amaortisation of FX loans.
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‘BB+’ Standalone Profile: We assess KEGOC's standalone profile as commensurate with a 'BB+' rating
underpinned by the company's large size relative to Kazakh peers, its monopoly position in electricity transmission in
the country and its sound financial profile. We expect KEGOC's FFO adjusted gross leverage to average 2.1x over
2016-2022. We anticipate FFO fixed-charge coverage to be about 6x on average over 2016-2022, which is within our
raring guidelines for the current rating. The standalene profile is constrained by large capex and dividends, which are
likely to result in mainly negative FCF, and significant exposure to FX.

DERIVATION SUMMARY

KEGOC's business profile is similar to that of PJSC Moscow United Electric Grid Company (MOESK, BB+/Stable),
the principal electricity distribution company in Moscow and the wider Moscow regicn, and weaker than that of PJSC
Federal Grid Company of Unified Energy System (FedGrid, BBB-/Positive), the Russian electricity transmission
operator, due to the latter's larger scale of operations and lower exposure to volume risk. KEGOC and its peers are
subject to the regulatory uncertainties, macroeconomic shocks and possible political interference. Their investment
programmes are usually large, though they have some flexibility. KEGOC's financial profile is similar to that of
FedGrid and stronger than that of MOESK.

KEGOC is rated one notch below the sovereign under the “Government-Related Entities Rating Criteria”, while we
rate MOESK by applying a bottom-up plus one notch approach to its standalone rating of 'BB' under the same
criteria,

KEY ASSUMPTIONS

Fitch's Key Assumptions Within Our Rating Case for the Issuer
—  Kazakh GDP to grow at about 3.5%-3.8% and CPI| at about 6%-6.5% over 2018-2022;

—  fransmission volumes to grow at GDP growth rate in 2018 and below GDP growth rate of 3.5% thereafter;
—  tariff growth as approved in 2018 and slightly below approved levels over 2019-2020;

—  capex of about KZT187 billion over 2018-2022; and

—  80% dividend pay-out ratio in 2018-2022.

RATING SENSITIVITIES

Developments That May, Individually or Collectively, Lead to Positive Rating Action

- Positive sovereign rating action

- Significant strengthening of legal ties, for example if the share of guaranteed debt rises above 75%, which we view
as unlikely

Developments That May, Individually or Collectively, Lead to Negative Rating Action
- Negative sovereign rating action
- Weaker links with the state

- If the state tolerates a deterioration of the company's credit profile, for example through an increased capex
programme without sufficient funding or downward revision of tariffs, leading to FFO-adjusted gross leverage
persistently higher than 4x and FFO fixed-charge coverage below 4x, it may be negative for the standalone profile,
but not necessarily the rating

LIQUIDITY

Adequate Liquidity: At end-2017, KEGOC's readily available cash and deposits (Fitch-calculated) of about KZT70
billion were sufficient to cover short-term maturities of KZT13.9 billion and expected negative FCF. Cash and
deposits were mainly held at domestic banks, namely ForteBank JSC (B/Stable), Halyk Bank of Kazakhstan
(BB/Positive), Bank Centercradit (B/Stable), ATF Bank (B/Stable) and Tsesnabank. We treat KZT2.6 billion of
deposits net of impairment charge in Eximbank, Delta Bank and Kazinvestbank as well as accrued interest on Batys-
Transit bonds as restricted cash, and we do not rely on these funds in our liquidity analysis. We believe that the
company's access to liquidity for daily operations is adequate, but full access to all cash held at Kazakh banks may
be limited.
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FULL LIST OF RATING ACTIONS

- Long-Term Foreign-Currency IDR affirmed at ‘BBB-"; Cutlook Stable
- Long-Term Local-Currency IDR affirmed at 'BBB-'; Outlook Stable
- Short-Term Foreign-Currency IDR affirmed at 'F3’

- Local-currency senior unsecured rating affirmed at '‘BBB-'
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Summary of Financial Statement Adjustments

Operating lease: We applied a multiple of 6x (relevant for Kazakhstan) to operating lease expenses.

Cash and deposits; We reclassified KZT2.6 billion of short-term financial assets, including cash in the defaulted
banks and bonds of associated company, to restricted cash.

EBITDA: We excluded accrued reserve for impairment of accounts receivable and other current assets, impairment
of PP&E from EBITDA calculation.

Additional information is available on www fitchratings.com. For regulatory purposes in various jurisdictions, the
supervisory analyst named above is deemed to be the primary analyst for this issuer; the principal analyst is deemed
to be the secondary.
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