W Ka33KCTaHHbIH

A3MY BaHKI www.kdb.kz
"Ka3sakcTaHHbIH flamy BaHki” AK AO "BbaHk Pa3suTtua KasaxcraHa”
KasakcraH Pecnybnukacel, 010000, AcTaHa K., Pecnybnuka KasaxcraH, 010000, r. ActaHa,
OpuiHbop keweci, 10-y#H, «KasbiHa Tayap» FuMaparsl yn. OpeiHbop, a. 10, 3naHne «KasbiHa Tayap»
Ten.: +7(7172) 79 26 00 Ten.: +7(7172) 79 26 00
akc: +7(7172) 79 26 38 dakc: +7(7172) 79 26 38
e-mail: info@kdb.kz e-mail: info@kdb.kz
15 0% 45 w 49/3090

AO «Ka3axcranckas poHaoBasi Gupxa»

AO «bank Pazsutusi Kazaxcrana» (mamee — bBaHk), B COOTBETCTBHM CO
cratbed 29 JluctunroBeix mnpaBun AO «Kasaxcranckas QonzoBas Oupikayn,
coofmaer o TOM, 4YTO peHTHHroBoe areHTcTBO Standard&Poor’s (mamee —
ArenTcTBO) moaTBepamwsio baHKy IOArOCpOYHBIE  KPEOUTHBIE  PEHTHHIH
KOHTpareHTa B WHOCTPaHHON K HaUMOHAIBbHOH BamoTax Ha ypoBHe «BBBy,
porHo3 — «HeraTuBHbBIM».

OnHOBpPEMEHHO IONTrOCPOYHBblE PEUTHHIM IPHOPHUTETHBIX HeoOecnedeHHBIX
nonroBeix obs3atenseTB (ISIN: XS0860582435, XS0570541317, XS0248160102,
XS0220743776, MYBVI1202859, KZ2C00003002) 1 nporpaMm 5MHCCHH TaKxe
IIOATBEPKIEHB ATEHTCTBOM Ha ypoBHe «BBB».

IIpunoowcenue: Ipecc-penus Aecenmcmea om 10 wiona 2015 200a Ha 6 1.

Ynpasasomuii {upexkrop —

Unen IlpaBnenust . Caxunos

Hen. 3azockuna Anna
87172792600 (7273)

0080977



RATINGS SERVICES

McGRAW HILL FINANCIAL

q’ STANDARD & POOR'S

RatingsDirect’

.............................................................................................................

Research Update:

Ratings On Development Bank of
Kazakhstan Affirmed At 'BBB/A-2';
Outlook Negative

Analytical Group Contact:
International Public Finance Ratings Europe; PublicFinanceEurope@standardandpoors.com

Table Of Contents

Rating Action

Rationale

Outlook

Related Criteria And Research

Ratings List

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JULY 10, 2015 1

1416295 | 301739890



Research Update:

Ratings On Development Bank of Kazakhstan
Affirmed At 'BBB/A-2'; Outlook Negative

Overview

¢ In our view, the Development Bank Of Kazakhstan (DBK) continues to play a
critical role for the government as key development institution mandated
to implement the government's economic diversification and
industrialization agenda.

e We also believe that DBK benefits from the integral link with the Kazakh
government, which fully owns the institution through National Management
Holding Baiterek.

e We therefore consider that there is an almost certain likelihood that DBK
would receive timely and extraordinary support from the Kazakh government
should the need arise.

e We are affirming our 'BBB/A-2' ratings on DBK.

¢ The outlook is negative, mirroring that on the sovereign.

Rating Action

On July 10, 2015, Standard & Poor's Ratings Services affirmed its 'BBB/A-2'
long- and short-term foreign and local currency issuer credit ratings on the
Development Bank of Kazakhstan. The outlook is negative.

We also affirmed the Kazakhstan national scale rating on DBK at 'kzAA+!'.

Rationale

The affirmation reflects our view that there is an almost certain likelihood
that the government of Kazakhstan would provide timely and extraordinary
support to the institution in a financial stress scenario. DBK is the largest
subsidiary of the National Management Holding Baiterek and we expect it to
remain core to the overall Baiterek Group's strategy, which is broadly aimed
at supporting Kazakhstan's economic development and diversification. These
strengths are moderated by DBK's relatively weak stand-alone credit profile
(SACP) of 'b+', primarily reflecting concentrated wholesale funding, high
industry concentrations in the loan boock, and volatile and low core
profitability.

We rate DBK under our criteria, "Group Rating Methodology" and "Rating
Government-Related Entities: Methodology And Assumptions." We equalize the
ratings on DBK with those on Kazakhstan as we believe there is an almost
certain likelihood that the government will provide timely and extraordinary
support to the institution in a potential stress scenario. Our view of the
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likelihood of extraordinary government support is based on:

e DBK's integral link with the government of Kazakhstan, which fully owns
DBK through National Management Holding Baiterek. DBK was established in
2001 by a Presidential Decree, and it has special public status as a
national development institution under the Law On Development Bank of
Kazakhstan. DBK does not have a banking license and is not required to
comply with prudential regulations applicable to commercial banks.

e DBK's critical role as the primary institution mandated to implement the
government's economic diversification and industrialization agenda. DBK
provides long-term credit to the non-extractive sectors of the economy,
particularly the industrial and manufacturing sectors. DBK is the key
financial operator of the government's five-year State Program of
Industrial and Innovative Development (SPIID) 2015-2019.

In our view, DBK will remain a core institution within the Baiterek Group,
accounting for about 60% of the group's consolidated assets. DBK's mandate to
promote the development and diversification of the national economy by
providing long-term funding to priority sectors closely aligns with the
overall Baiterek Group strategy. We also consider it highly unlikely that DBK
would be sold.

In July 2014, DBK's board approved the bank's strategy for 2014-2023. The
strategy aims to significantly increase DBK's portfolio over the next 10
years. DBK has also been instructed to implement new financing tools,
including project financing and syndicated financing. For the first time, DBK
will be involved in interbank lending and encouraged to enhance cooperation
with commercial banks. DBK is also tasked with providing longer and cheaper
financing in local currency for the economy. The strategy also includes a
focus on improving business processes and information technology management,
strengthening the institution's human resources and public relations policies,
and improving risk management.

In the past, the government has demonstrated its commitment to DBK by
providing low interest budget loans and capital injections: these amounted to
Kazakhstani tenge (KZT) 125 billion in 2014 (about 0.3% of Kazakhstan's GDP).
More recently, DBK has received the second tranche of KZT70 billion from the
National Fund of The Republic Of Kazakhstan. This is for financing projects in
the manufacturing industry under the government's new "Nurly Zhol" Program.
DBK has also received KZT50 billion, which will be channeled into the economy
through commercial banks, in line with the provisions of DBK's strategy for
2014-2023.

Our 'b+' SACP for DBK reflects the anchor of 'bb-' for a financial institution
operating in Kazakhstan, as well as its adequate business position, strong
capital and earnings, moderate risk position, below average funding, and
strong liquidity, as our criteria define these terms.

Our assessment of DBK's business position as adequate balances its
public-policy role as a specialized development institution with the aim of
financing infrastructure and industrial projects in the private and public
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sectors, and its significant size, against the government-directed nature of
its lending, which impedes its business stability. DBK is National Management
Holding Baiterek's largest subsidiary and accounted for 60% of Baiterek
Group's consolidated assets at year-end 2014. That said, DBK had assets of
KZT1.4 trillion ($7.6 billion) as of March 31, 2015, making it somewhat
smaller than the largest two commercial banks--Kazkommertsbank JSC (KKB) and
Halyk Savings Bank of Kazakhstan (Halyk), both of which have assets of more
than KZT2.6 trillion. In 2014, the majority of the bank's management board was
replaced, so the track record of the new board is nascent.

Our assessment of DBK's capital and earnings as strong reflects our
expectation of continued regular and sizable capital injections from the
government to support the bank's growth. We forecast that our risk-adjusted
capital (RAC) ratio could weaken, but stay above 10% in the next 12-18 months
due to expected moderating loan growth. It was 14.8% at year-end 2014. The
amount and timing of the shareholder capital injections and credit growth
greatly influence our RAC ratio. If the bank's future growth rates and its
capital policy and philosophy started to improve or worsen materially from our
current expectations, we would likely reconsider our RAC projection and
capital assessment.

As a state development bank, DBK's business strategy is policy focused rather
than profit-driven. Nevertheless, the bank seeks to ensure a return sufficient
to cover its operating and borrowing costs. DBK's income has been volatile and
core profitability low over the past five years, and we expect it to remain
SO.

Our moderate assessment of DBK's risk position mainly reflects a weaker loss
experience than Kazakh commercial banks that have not been restructured, a
very high share of loans in foreign currencies, and high industry
concentrations. Because it transferred most of its nonperforming loans (NPLs)
to Investment Fund of Kazakhstan, another subsidiary of National Management
Holding Baiterek, in late 2013 and in 2014, NPLs reduced to 4.7% at year-end
2014 (including NPLs on leases) from 41% at year-end 2012. Restructured loans
were an additional 2.2% on March 31, 2015. NPLs were covered by provisions by
107% at year-end 2014.

In our opinion, DBK's funding is below average, reflecting high refinancing
risk due to its concentrated wholesale funding profile. Of loans from
financial institutions, about 95% was accounted for by Export-Import Bank of
China and China Development Bank. Debt securities are dominated by Eurobonds.
We assess liquidity as strong, reflecting significant holdings of liquid
assets and moderate wholesale debt repayments of KZT82 billion in 2015,
including Eurobonds of $277 million (KZT51 billion) maturing in December 2015.
We expect them to be replaced by loans from China Development Bank. We
anticipate that the bank's liquidity would gradually decline to adequate
levels in line with its strategy to increase percentage of loans on its
balance sheet.
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Outlook

The negative outlook on DBK mirrors our outlook on the sovereign ratings on
Kazakhstan. We would likely revise the outlook or raise or lower the ratings
on DBK if we took similar rating actions on the sovereign.

We consider that the likelihood that we could lower the rating independently
from the sovereign rating is low. This could, however, be the case if we no
longer assessed extraordinary government support as almost certain--for
example, if we consider that policy changes had weakened the bank's role, or
if we saw signs of weakening government support.

Related Criteria And Research

Related Criteria

¢ Rating Government-Related Entities: Methodology and Assumptions, March
25, 2015

e National And Regional Scale Credit Ratings, Sept. 22, 2014

e Group Rating Methodology, Nov. 19, 2013

e Banks: Rating Methodology And Assumptions, Nov. 9, 2011

e Banking Industry Country Risk Assessment Methodology And Assumptions,
Nov. 9, 2011

e Bank Capital Methodology And Assumptions, Dec. 6, 2010

Ratings List
Ratings Affirmed

Development Bank of Kazakhstan

Issuer Credit Rating BBB/Negative/A-2
Kazakhstan National Scale kzAA+/--/--
Senior Unsecured BBB

Complete ratings information is available to subscribers of RatingsDirect at
www.globalcreditportal.com and at spcapitalig.com. All ratings affected by
this rating action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column. Alternatively, call one of the following Standard & Poor's numbers:
Client Support Europe (44) 20-7176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow 7 (495) 783-4009.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JULY 10, 2015 5

1416295 | 301739890



Copyright © 2015 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial. All rights reserved.

No content {including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom} or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JULY 10, 2015 6

1416295 | 301739890



