Fitch Affirms KazTransQil at 'BBB'; Outlook Stable

Fitch Ratings-Moscow/London-28 August 2014: Fitch Ratings has affirmed Kazakhstan-based JSC
KazTransOil's (KTO) Long-term foreign currency Issuer Default Rating (IDR) at 'BBB' with a
Stable Outlook. A full list of rating actions is below.

KTO's ratings reflect its strong operations and credit profile, which we expect it will maintain at
least over the medium term, and its strategic importance to the economy of Kazakhstan
(BBB+/Stable). KTO is the national operator of oil pipelines in Kazakhstan. Its ratings are capped
by those of its parent, JSC National Company KazMunayGas (NC KMG, BBB/Stable). Excluding
the share in transportation volumes of equity accounted subsidiaries, it transported 59.6 tonnes of
oil in 2013, equivalent to about 1.lm barrels per day (mmbbl/d). In 2013, KTO generated
KZT106bn in EBITDA and KZT94bn in funds from operations (FFO). At 30 June 2014, the
company had KZT117bn in cash and no balance-sheet debt, and we expect leverage to remain under
0.5x in 2014- 2018.

KEY RATING DRIVERS
Kazakhstan Oil Transportation Champion

KTO dominates the Kazakh oil transportation sector, which is critical for the national economy. In
2012, KTO received 'national operator' status, which legally protects its monopolistic position. KTO
estimates that in 2013 it shipped 57% of crude produced in Kazakhstan, excluding the volumes
shipped by its two joint ventures (JVs) with China National Petroleum Corporation (CNPC,
A+/Stable), which operate the major parts of the 20m tonne per annum capacity Kazakhstan-China
oil pipeline.

Ratings Capped by the Parent

We cap KTO's ratings at NC KMG's level because the parent exercises significant influence over
KTO's free cash flow (FCF) through dividends, which NC KMG needs to service its large
standalone debt of KZT1,818bn (USD11.8bn) at end-2013. We consider that KTO's uncapped
ratings are in the low 'A' category, limited by country-specific corporate governance issues and
concentration of assets in one country. We also believe that in the event of financial stress, the state
would support KTO, either directly through equity contributions or loans from state-owned banks,
or indirectly through higher tariffs.

Stable Operations

In 2013, KTO's crude turnover (excluding JVs) reached 37 billion tonne-kilometres, up 7% yoy; in
1H14 the turnover was down 2% on 1H13. We expect that KTO's volumes and turnover will
decline gradually over the medium term, reflecting maturing production at Kazakhstan's key
oilfields. In 2014, Russia and Kazakhstan agreed to ship up to 10 million tonnes of Russian crude to
China at a specified tariff. However we do not incorporate any impact on KTO at this time.

Tariffs Increases Mitigate Devaluation

KTO's tariffs are regulated by Kazakhstan's Agency for Regulation of Natural Monopolies
(AREM), which periodically reviews them. AREM has increased KTO's export tariffs twice this
year in January and in April, by 23% in total, and domestic tariffs in January by 50%. We view
timely tariff indexation as essential for KTO's sound financial performance.



Solid Credit Despite Significant Capex

We expect that KTO's annual capex may exceed KZT50bn in 2014-2018, compared with KZT33bn
in 2013, as it is undertaking two significant projects: construction of the second line of the
Kazakhstan-China pipeline to boost its capacity to 20 million tonnes per annum and upgrades of the
Karazhanbas-Aktau and Uzen-Aktau pipelines. We expect KTO to report negative FCF until 2018
due to higher capex, but FFO adjusted net leverage should remain under 0.5x in the medium term.

Non-Recourse JV Debt Excluded

We continue to treat the indebtedness of Kazakhstan-China Pipeline LLP (KCP), KTO's 50% JV
with CNPC, as non-recourse to KTO. These borrowings include a USD288m (residual amount)
bank loan due in 2019 and a USD733m bank loan due in 2018 that was guaranteed by CPNC until
31 December 2013. KCP had a solid financial position at end-2013. Fitch estimates that its net
debt/EBITDA stood at 2.8x and in 2013 its FCF reached KZT15bn. We believe that the JV will be
able to service its debts without any help from KTO.

RATING SENSITIVITIES

Positive: Future developments that may, individually or collectively, lead to positive rating action
include:

- Positive rating action on NC KMG's ratings would likely lead to positive rating action on KTO.

Negative: Future developments that may, individually or collectively, lead to negative rating action
include:

- Negative rating action on KMG NC would likely be replicated on KTO.

- KTO's aggressive capex and/or dividend payments exceeding our expectations resulting in a
significant and sustained deterioration of its credit metrics, including FFO gross adjusted leverage
above 2x.

LIQUIDITY AND DEBT STRUCTURE
Solid Liquidity, No Debt

At 30 June 2014, KTO had KZT117bn in cash and deposits mainly with local banks eg, Halyk Bank
of Kazakhstan (BB/Stable) held nearly 50% of KTO's funds at that time and Kazkommertsbank
(B/Stable) held another 38%. KTO had no financial debt at 30 June 2014.

The rating actions are as follows:

Long-Term IDR: affirmed at 'BBB', Outlook Stable

Local currency Long-Term IDR: affirmed at 'BBB', Outlook Stable
Short-Term IDR: affirmed at 'F3'

National Long-Term Rating: affirmed at 'AA-+(kaz)', Outlook Stable
Senior unsecured rating: affirmed at 'BBB'

National senior unsecured rating: affirmed at 'AA+(kaz)'
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Fitch moarBepanio peiitunr AQ «Ka3zTpancOiin» Ha ypoBHe «BBB»,
nporao3 «CtaduiabHbI)

(nepesod ¢ ananulickozo A3bIKa)
Fitch Ratings-Mockga/Jlornon-28 asrycta 2014 r. Fitch Ratings moarsepamio AonrocpodHbIH
peiituar nedonra osmureHta («PAD») B HHOCTpaHHOH BAIIOTE Ka3aXCTAaHCKOH KOMIIAHUM
AO «KazTpancOiin» (nanee — «kKTO») Ha yposae «BBB» co «CrabmibHEIM» IporHo30M. IlonHbm
CIIHCOK peHTHHIOBBIX JACHCTBUI NpUBe/IeH B KOHIIE STOIO COOOIIEHNUS.

Peiituaru = KTO  oTpaxaroT CHIBHBIE IIOKa3aTeNd  ONEpallMOHHOM  JEATENbHOCTH H
KpPEeIUTOCIIOCOOHOCTH KOMIAHMH, KOTOPbIE, KaK OXXUAACT areHTCTBO, COXPAHATCA KaK MHHHMYM B
CpeIHECPOYHOH IEepCHEeKTHBE, a TaKXKe YUYHMTHIBAIOT cTparerdyeckyro 3HauumocTh KTO mma
skoHomukd Kazaxcrana («BBB+»/mpornos «CrabunpHsii»). KTO sBngeTcs HalMOHAIBHEIM
oneparopoM Hedrenposojor Kazaxcrana. Pelitunrn KTO orpanudeHsl pedTHHIaMH MaTEPUHCKOM
crpykrypsl, Hamuomamsno#t xommanum KasMynaiilaz («HK KMI'», «BBB»/mporuos
«CrabuneHelii»). 3a HCKIIOYEHWEM JOMM B 00heMaX TPAHCIOPTUPOBKH Yy AOYEPHHMX KOMIIAHHH,
YYUTHIBAEMEIX 110 METOAY YYacTHs, KOMIIAHHS OCYIIECTBIIA TPAHCIOPTHPOBKY 59,6 TOHH HE(TH B
2013 r., 4TO SKBHBATECHTHO MpuOMM3uTeNnbHO 1,1 MiH. Oapp. B cytku. B 2013 r. EBITDA KTO
cocrasuna 106 MJpA. TeHre, a JEHEXHBIE CPEIACTBa OT onepanuoHHoi nearensHocTH (FFO) —
94 mupa. tenre. Ha 30 urons 2014 r. KTO umena neHexHsle cpecTsa B pasMepe 117 mupa. Tenre,
H Ha ee OanmaHce He Obuto pmonra. Fitch oxxupaer, 4ro neBepelk KOMIIAHHM OCTAHETCS HAa YPOBHE
menee 0,5x B8 2014-2018 rr.

KJIIOUYEBBIE PEMTUHI OBBIE ®AKTOPHI

Jlunep B cermenTe TpancnopTupoBku HedTu B Kazaxcrane

KTO 3anmmaeT DOMHHHPYIOLIME MMO3HIMH B CeKTOpe TpaHcnopTHpoBkH Hedrn B Kasaxcrame,
KOTOpBIH MMeeT BaKHeHInee 3HaueHue A1 5KOHOMUKH crpaibl. B 2012 r. KTO momyuwmna crartyc
HAl[HOHANBHOrO omeparopa HedTempoBomoB Kasaxcrana, KoTopbli ofecmednBaeT IIPaBOBYIO
3aIMTY MOHOIIONBHEIX No3uimii komnanud. 1o onerkam KTO, B 2013 r. 005eM TpaBCIIOPTHPOBKH
sedpTH KoMmamued cocrtaBmi 57% oT obmero obkema, moObIBaeMOro B cTpaHe, 0e3 ydera
TPAaHCIIOPTHPOBKH y nBYX coBMecTHBIX mnpemnpustaii KTO c¢ China National Petroleum
Corporation («CNPC», «A+»/mporao3 «CraOulbHBLII»), KOTOpEIC SKCIUIYyaTHPYIOT KpYIHBIE
y4gacTku Tpybonposoga Kazaxcran-Kurait, mpormycksoi crioco6HocTIO 20 MIIH. TOHH B IO,

PefiTHHIM KOMIIAaHHH OTpaHHYeHBI PeHTHHIaMH MaTEpHHCKON CTPYKTYPBL

Peiituarn KTO orpanuuens! ypoBaeM pedtunrop HK KMI', Tak kak MaTepHHCKas CTPYKTypa
OKa3bIBACT 3HAUUTEIBHOE BIHAHHE Ha cBoOonmuble neHexHble notoku KTO wepes nuBuueHIEI,
koTtopsle HeoOxouMel HK KMI™ s obcimyxuBaHus CBOEr0 3HAUUTENBHOIO J0JIra, COCTABIABIIETO
1 818 mupa. Tenre (11,8 mipa. gomr.) Ha koHery 2013 r. ArenrcrBo onenusaeT peiituara KTO na
CaMOCTOSTENBFHOM OCHOBE KaK COOTBETCTBYIOIIWE HIDKHEHM YacTH PEHTHHTOBOH KaTErOpHH «A.
[Tpyr >TOM pEeHTHHTH OTrpaHHYEHBl XapaKTepHBIMM JUId KasaxcTaHa BOIpOCaMH KOPIIOPATHBHOTO
yIIpaBJIeHUS W KOHIIEHTpaluueH akTHBOB B O/IHOM cTpaHe. Kpome Toro, areHTCTBO IIOJIAraeT, 4To B
cirydae (pHHAHCOBOro cTpecca rocynapcerso okaxer noxnepskky KTO. Taxad mommepxka MOXET
OBITE IIPEOCTARIIEHA HANIPSMYIO, B (JopMe B3HOCOB KallKTalla MM KPEIHTOB OT rOCYJapCTBEHHEBIX
0aHKOB, HJIH OIIOCPEIOBaHO, B popme Oosee BEICOKHX TapH(OB.

CraOuybHBIE OIIEpallMOHHBIE TOKA3aTEIH

B 2013 r. o6sem Tpancnoprupoeku HepTa y KTO (6e3 yuera CII) moctur 37 MIIpi. TOHHO-KM,
IOBLICHBIINCE Ha 7% OTHOCHTENBHO IpeAbImyinero roma, a B 1 momyromuu 2014 r. obbeM
cokparuncs Ha 2% orHocuTensHO 1 momyrogms 2013 r. Fitch oxupmaer, 4to 00BEMBI
TPaHCHOPTHPOBKA H rpy3oo0opor y KTO OyayT IOCTENIEHHO CHHXAThCd B CPEIHECPOYHOH



IIEPCIIEKTHBE, IIOCKONBKY [MOOBIMa Ha IKIIFOYEBBIX He(TSHBIX MecTopoxIeHHAX Kasaxcrana
JIEMOHCTPHUpPYET TOKA3aTeNH, XapaKkTepHBle Ul 3pensix MecTopoxaeHuit. B 2014 r. Poccus u
KaszaxcTaH JOrOBOPHINCH O TpaHcropTHpoBke 10 10 miuH. ToHH poccuiickod HedTn B Kurait mo
coracoBanHoMy Tapudy. B To ke BpeMs MBI I0Ka He YYHTHEIBAEM BIHSHHE 3TOH JOTOBOPEHHOCTH
Ha KTO.

Veenuwaenue TapudoB criaxKuBaeT BIHAHUE I€BaIbBallUH

Tapudper KTO perymupyrorcs ArenrcTBoM PecnyOmukum KazaxcraH 1o peryaIupOBaHHIO
€CcTeCTBEHHBIX MoHOMOH («(APEMY), KOTOpOE MepHOHYECKH IPOBOJUT IepecMOTp TapudoB. B
sToM roxy APEM noBbIIANO SKCIOPTHEIE Tapu(dbl IBKIE], B SHBAape M ampelne, B cymMmme Ha 23%,
a BHyTpeHHHe Tapudbl B sHBape Ha 50%. MEI paccMaTpHBacM CBOEBPEMEHHYIO HHJIEKCAIIHIO
Tapu(OB KaK 3HAYMMBIH (akTop amst xopomux gunaHcoBbIX nokazareneit KTO.

Xopomas KpeIuTocnocoOHOCTh, HECMOTPS Ha CYIIECTBEHHBIE KAIIBIOKEHHS

Fitch oxwunaer, uro rogossie Kanutanopiaoxenus y KTO moryTt npesicuts 50 Mipa. TeHre B 2014-
2018 rr. B cpaBuenud ¢ 33 mupa. ternre B 2013 r., MOCKOIBKY KOMIIAHHS OCYHIECTBIIAET [Ba
3HAYHTEIHHBIX MIPOEKTa — COOPYKEHHE BTOpPOi BeTKH Tpybompososa Kazaxcran-Kurait (¢ nenbro
yBEIMYEHHS IIPOIYCKHOM crmoco0HoCTH /10 20 MJIH. TOHH B IOJ) B MOJEPHU3AIHIO TPYOOIPOBOIOB
Kapaxan6ac-Axray u Y3eH-AKray. AT€HTCTBO II0JIaraeT, 9YT0 cBOOOMHbIH JeHexHbIH notok y KTO
Oymer orpunarensHeiM g0 2018 r. BBumy Oonee BBICOKHX KaIMTAIOBIOXEHHH, HO
CKOPPEKTHPOBAHHEIH dHCTHIE JeBepek mo FFO nomkxen ocrarkes Ha ypoBHe MeHee 0,5x B
CpeIHECPOYHON IEPCIEKTHBE.

Honr CIT Ge3 npaBa perpecca He IPAHUMAETCA B PacyeT

Fitch npogmomkaer paccMarpuBarh 3amoiDKeHHOCTh Kaszaxcrancko-Kuraiickoro Tpybomposoza
(«KKT»), CIT ¢ CNPC, B xotopoM KTO umeet 50-mponeHTHYIO 0JII0, KaK HE UMEIOIIYIO perpecca
Ha KTO. DTH 3auMCTBOBaHMS BKJIIOYArOT OAHKOBCKHEI KpeuT B pasMepe 288 MuH. J0MIL
(ocTaroyHas cymma) ¢ moramennem B 2019 r. u OankoBckuil KpequT B pasMepe 733 MIIH. JOJIL C
noramerreM B 2018 r., xoTopsit g0 31 mexabps 2013 r. 6s11 raparTuposan CPNC. KKT umena
Xopomyr GHHaHCOBYO mo3unuio Ha kouer 2013 r. Ilo ouenkam Fitch, ee moxasarens «4MCTRIA
nonr/EBITDA» Gein pasen 2,8x, u B 2013 r. ee cBOOOAHBIH IEHEKHBIA MMOTOK COCTaBHI 15 Mipa.
TeHre. ArenTeTBo nonaraet, uto CII cMosker o6cayKuBaTh CBOM A0NT 6e3 KakoH-TH60 IOMOIIH OT
KTO.

®AKTOPBI, KOTOPBIE MOT'YVT BJIMATh HA PEMTHHI'M B BYIYIIEM

ITo3uTuBHBEIE peHTHHrOBBIE (akTopsl: Oyaymue coOBITHS, KOTOpBIE MOTLYT BMECTE HIH B
OTHETBHOCTH NIPUBECTH K IIO3UTUBHOMY PEHTHHIOBOMY JCHCTBHIO, BKIIIOYAIOT:

- B cnyuae nosutuBHOrO mefictBus mo peiituaram HK KMI', BepodTHo, mocneayeT IMO3HTHBHOE
peiitunrosoe nelicteue mo KTO.

HeratuBHple pedTHHTOBEIe (akTOpel: Oyaymue coObITHSA, KOTOpBIE MOTYT BMECTE HIH B
OTIENILHOCTH IIPUBECTH K HETaTHBHOMY PEHTHHIOBOMY JEHCTBHIO, BKIIIOYAIOT:

- B cnyuae HeratmBHoro peiituaroBoro aeiicreus no HK KMI' amamoruysHoe peHTHHIOBOE
nelicTBHE, BEpOATHO, Oynet nposeneno no KTO.

- ArpeccuBHBIE KanuTaloBlIOXeHHS co crTopoHsl KTO w/mmm nuBHAEHIHBIE BBILIATEL
NpPEBHIIAIONIHE OXUAAHHS areHTCTBA, KOTOphle TIpUBENH OBl K  CYIIECTBEHHOMY H
IPOJO/UKHTENHOMY YXYALUICHHIO IOKa3areledl KpeAMTOCHOCOOHOCTH KOMIIAaHMH, BKIFOYad
BaJIOBBIH CKOPPEKTHPOBaHHBIH JieBepek 1o FFO Brime 2x.

JIMKBUJTHOCTD U CTPYKTVYPA JIOJIT'A



Xopormast TAKBUIHOCTH, OTCYTCTBHE J0JIra

ITo cocrosnmo Ha 30 mions 2014 r. KTO mMmena neHexHBIE CPeACTBAa M JCIO3UTHEL B pasMepe
117 Mapa. TeHre riaBHsIM 00pa3oM B Ka3zaxcraHckux Oankax. Tak, moutn 50% neHEXHBIX CpelCcTB
KTO na yxazanHywo naty Haxomunuch B Xanblk banke («BB»/mporno3 «CrabuneHbIi») a eme
38% — B Kaszkommepubanke («B»/mporao3 «Crabunssbpli»). KTO He mMmena ¢uraHCOBOrO nosra
Ha 30 urons 2014 r.

HpOBeHGHHBIC peﬁTI/IHFOBLIe OCHCTBUA:

Honrocpounsri P/ID noareepkaeH Ha ypoBHe « BBBY», nporaos «CtaOMIIbHEIHN»

Honrocpounsii PJ/[D B HanuonalbHOH BalroTe IOATBEpKIEH Ha ypoBHe «BBB», mporsos
«CTabunbHbI

Kpatkocpounstit P/ID noareep:xieH Ha ypoBHe «F3»

HanuonaneHeni JONrocpouHBI peUTHHT mnoATBepKIeH Ha ypoBHe «AA+(kaz)», mporsos
«CtabuipHBIH»

ITpuopuTeTHBIH HeoOeceYeHHBIH PEHTHHT TOATBEPXKAEH Ha yporHe «BBB»

HarpoHanbHbIH IPHOPHTETHEINH HeoOeCIeYeHHBIN PEHTHHT IIOATBEPIKIEH Ha YpoBHE «AA+(kaz)».
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HonmonuutensHas HHQOpPMaLMs IpencTaBieHa Ha cadrax www.fitchratings.com. m www fitchratingsoru. B
PEryIATHBHBIX LENAX /U8 PA3NUYHBIX FOPUCIAMKIAM YKa3aHHBIM BHINIE TNABHBIM AHATHTHK CUHTAETCA IEPBBIM
AHANMUTHKOM IO 3MHTCHTY, a Benymuﬁ AHAIINTHK — BTOPBIM aHAJIMTHKOM I10 SMUTEHTY.

IMpuMenuMble peHTHHrOBHIE KpHTepUM mpeiacTaBleHsl Ha calite www.fitchratings.com: cMm. «PeliTuHroBanue
KOPIOPATHBHBIX 3MHUTEHTOB: BKIFOYAs KPATKOCPOUYHBIE PEHTHHTH H YBA3KY pPEHTHHIOB MaTepHHCKOM H JOYEpHEH
ctpykTyp» (Corporate Rating Methodology: Including Short-Term Ratings and Parent and Subsidiary Linkage) ot
28 man 2014 .

Hudopmaims o ToM, OBUIH I pelTHHIH 3alpoIle sl IMHTEHTOM, IpHBeieHa no ccklnke: Solicitation Status

HA BCE KPEJUTHBIE PEUTHHI'M FITCH PACITPOCTPAHSAIOTCS OIIPEJEJIEHHBIE OTPAHUYEHWSA U
JUCKJIEMMEPLL. MBI TIIPOCHM BAC O3HAKOMMTLCS C DSTUMHU OIPAHUYEHUAMHU U
JUCKJIEMMEPAMU TIO0 CCBUIKE: HTTP:/FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS.
KPOME TOI'O, OITPEJEJEHUA PEUTUHIOB U VCJIOBUA UX UCIIOJIL30BAHMSA JIOCTYIIHBI HA



O®ULIMAJIBHOM WHTEPHET-CAWTE ATEHTCTBA WWW.FITCHRATINGS.COM. HA CAWUTE B
[MIOCTOSIHHOM JIOCTVYIIE TAKXE PA3MEIIEHB! CITMCKH OIIYBJIUMKOBAHHLIX PEHMTUHIOB H
METOJIOJIOT MM TTPHCBOEHUS PEWMTUHIOB. B PA3JIEJIE «KOJIEKC [TPO®ECCUOHAJILHON STUKU»
CAMTA HAXOJSITCS KOJEKC IIPO®ECCHMOHAJIBHOM 3THMKH FITCH, IOJIMTHUKA ATEHTCTBA B
OTHOIIEHMHM KOH®UIAEHIHMAJIBHON HMHO®OPMAILIMH, KOH®JIUKTOB WHTEPECOB, «KUTAMCKOU
CTEHBI» MEXIY ACOHUIMPOBAHHBIMUA CTPYKTYPAMM, IIOJIMTUKA HAI3OPA 3A COBJIOJIEHUEM
VCTAHOBJIEHHBIX TTIPABUJI U ITPOYEE. PYCCKOS3bIUHBIE BEPCHM OITPEJIEJIEHHUI PEUTHMHIOB U
METOJOJIOTMM MX TIPUCBOEHHUSA, CIIMCKOB PEMTHHI'OB U AHAJIMTHYECKUX OTYETOB IO
SMHUTEHTAM POCCMM M CHI' PA3SMELIEHBl HA O®HULMAJIBHOM PYCCKOS3BIYHOM CAWTE
ATEHTCTBA WWW.FITCHRATINGS.RU. FITCH MOIJIO IIPENOCTABJIATHL IPYTHE PA3PELLEHHEIE
VCIIVTU PEUTUHI'YEMOMY 5SMUTEHTY WIH CBS3AHHBIM C HHUM TPETBMM CTOPOHAM.
MH®OPMALIMA O JAHHOM YCJIVIE ITPUMEHUTEJILHO K PEUTUHIAM, 10 KOTOPBIM BEJVIIUN
AHAJIUTHK BA3BUPYETCS B IOPUITMYECKOM JIMILIE, 3APETMCTPUPOBAHHOM B EC, ITPEJICTABJIEHA
HA KPATKOM CTPAHMIIE I10 SMHUTEHTY HA BEECAMTE FITCH.



