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Key Rating Drivers

Asset Weaknesses, Franchise Strengths: Halyk Bank of Kazakhstan's ratings reflect its
weak asset quality, concerns over the adequacy of its provisioning, and its fairly concentrated
balance sheet. They also factor in Halyk's strong local franchise, considerable loss absorption
capacity, sound pre-impairment profitability, stable deposit base and decent liquidity.

Credit Quality a Challenge: Halyk's loan book quality is weak. Problem loans are high — and
slowly increasing as the bank recognises losses on its legacy portfolio. Fitch Ratings expects
this trend to continue. Non-performing loans (NPLs, over 90 days overdue) increased to 21.7%
of the loan book at end-Q312 from 20.2% at end-2011 and 18.5% at end-H111 (unconsoclidated
IFRS data). This growth can partly be explained by a worsening of loan quality due to
restructurings. Restructured loans remained a significant 11.9% of total loans at end-Q312.

Dominant Market Position: Halyk is favourably positioned compared with other large Kazakh
banks. It has a stable deposit base, low dependence on wholesale funding and solid pre-
provisioning profitability. The bank demonstrates better-than-average asset quality, benefiting
from its historically somewhat lower involvement in speculative investment projects. Halyk has
bolstered its competitive strengths by reinforcing its brand and capturing market share.

Sound Capitalisation: Halyk's Fitch core capital ratio was a sound 15% at end-9M12, with
NPLs almost fully covered by reserves. The current capital buffer and strong pre-impairment
profit (in 9M12, annualised, equal to about 7% of loans) provide significant capacity to absorb
further losses, if needed. Net income in 9M12 more than offset the capital impact of a KZT41bn
buyback of preferred shares from the National Welfare Fund Samruk-Kazyna (S-K).

Robust Profitability: A healthy net interest margin, strong fee income (including from its
pension fund and insurance subsidiaries) and good efficiency underpin the bank's profitability.
Halyk’s sound performance is in stark contrast to other leading Kazakh banks'.

Sound Liquidity: As of end-Q312, the bank had a sizeable liquidity cushion, and its liquidity
position is comfortable considering low wholesale repayments over the next five years. That
said, Halyk's highly concentrated customer base requires heightened cash coverage.

High Concentrations: Concentrations remain high, despite decreasing over the last two years.
Halyk's loan portfolio and deposit base are lumpy, the latter especially so. Exposure to the real
estate and related sectors accounted for 26% of loans at end-Q312, including mortgages.

Support Uncertain: Halyk's high systemic importance and political connections make it the
most likely Kazakh commercial bank to be supported by the authorities, in Fitch's view.
However, the readiness of the government to support all bank creditors, rather than just
depositors, is questionable, following recent defaults of other large Kazakh banks, and is
reflected in the ‘B’ Support Rating Floor. Halyk's ownership by relatives of the Kazakh president
could prove to be a source of political risk, but interference has been limited to date.

What Could Trigger a Rating Action

Improved Asset Quality: Halyk's ratings could be upgraded if the bank succeeds in
significantly reducing its problem loans and/or continues to build up its loss absorplion capacity.
Conversely, further loan impairment that materially affects capitalisation, or an unforeseen
deterioration in the operating environment, would put pressure on the ratings.
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Local Market Leader

Halyk is the legal successor of the Soviet-era Sberbank in Kazakhstan, which was restructured
in the 1990s, when Halyk became a separate legal entity. The bank has the largest network
(560 branches and outlets at end-Q312) and retail deposit franchise in Kazakhstan.

Figure 1
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Halyk has improved its market position lately, as it was the only large Kazakh bank that was
sufficiently liquid and adequately capitalised (thanks to its solid pre-impairment profitability) to
grow through the crisis that began in late 2007. The bank has several subsidiaries in
Kazakhstan (pension fund, insurance, leasing, brokerage and cash collection companies),
which support its strong fee generation capacity. Halyk also has a number of fairly small
banking subsidiaries in Russia, Kyrgyzstan and Georgia.

Most of Halyk's operations on the assets side are in the corporate segment (78% of gross
loans at end-Q312). The bank plans to expand its business by 10% in 2013, which Fitch views
as achievable.

Buyback of Shares From S-K

In 2011, Halyk bought back common shares — and in June/July 2012 preferred shares — from
S-K, which resulted in an KZT81bn decrease in the bank's equity. S-K became a Halyk
shareholder in 2009, when it injected KZT60bn (about USD400m) in common and preferred
equity under a state programme to support the troubled Kazakh banking system.

The preferred-share buyback should improve Halyk's internal capital generation, as preferred
dividend payments will decrease. Dividends on preferred shares for 2011 (paid in 2012)
amounted to KZT4.9bn, or 12% of 2011 net income.

The share buyback put pressure on the bank's capital metrics. However, the negative effect
was offset by the strong profit earned by Halyk in 2011-9M12. Capital adequacy therefore
remains comforiable (see Adequate Capital Cushion).

Figure 2
Shareholder Structure
30 Sep12 31 Dec 11
Stake in total  Stake intotal  Stake intotal  Stake in total
(%) shares issued  voting shares shares issued  voting shares
Timur and Dinara Kulibayev 44,51 90.07 44,51 90.28
S-K 0.37 - 11.55 -
Others 5612 9.03 43.94 972
100.00 100.00 100.00 100.00

* Total shares issued include common and preferred shares

" GDRs are not included in the calculation of the stake in total voling shares as information on GDR helders is not
Related Criteria disclosed and as such GDRs are recognised as non-voling. GDR holders have the option to disclose their information at
any time. On disclosure of their information, the GDR holders have the right to participate in voling

Global Financial Institutions Rating Criteria Source: Company, Fitch

(August 2012)
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Figure 3 Adequate Capital Cushion
Basel Capital Adequacy Halyk's reported capital adequacy is strong, with a total capital adequacy ratio (CAR) of 20.3%
— Tidi Total CAR at end-Q312 (see Figure 4). However, this ratio should be viewed in light of the uncertainty
(%) surrounding the value of Halyk's assets and the adequacy of its loan impairment reserves
2; afi 203 (LIRs). At the same time, Filch views renewed pressure on the bank’s capital base as unlikely
195 ; ; ; ; ; . i ;
15 \\_,,{r in the medium term, given its strong pre-impairment profitability, its already considerable loss
is 19.1 ':? 7 absorption capacity and the strong macroeconomic outlook.
17.3 :
17 —'-"'---"""'--.__/ f
5 189 a7 167 At end-Q312, Halyk reported an LIRs/gross loans ratio under local GAAP of 24.2%, and 20.6%
15 under IFRS. IFRS LIRs covered 93% of loans 90 days overdue. According to Fitch's
Jan 10 Sep 10 May 11 Jan 12 Oct12 calculations, at end-Q312 the bank’s capital adequacy ratios allowed a further increase in local
Source: Halyk GAAP LIRs to 29% of gross loans before the minimum regulatory capital requirement would
have been breached. At the same time, accrued interest represented about a third of total
capital, which undermines the quality of Halyk's capital.
Figure 4
Loss Absorption Capacity
End-9M12 End-2011 End-2010
(KZThn) IFRS KAS IFRS KAS IFRS KAS
Tier 1 capital 286 192 287 201 283 219
Tier 2 capital 49 a7 41 76 55 77
Total capital 345 279 328 7 348 296
Tier 1 ratio (%) 7.4 8.9 16.7 9.2 17.3 10.9
Tolal CAR (%) 203 16.8 19.1 16.4 20.5 18.3
Risk-weighted assets 1,702 1,661 1,719 1,689 1,697 1,617
Gross loans 1,442 1,351 1,476 1,511 1,343 1,339
Current LIRs 207 3z7 291 325 253 286
Additional LIR capacity” 227 68 207 91 230 144
Maximum LIR capacity” 524 395 499 417 483 430
Current LIRs/gross loans (%) 2086 242 19.7 215 18.8 21.4
Additional LIR cap./gross loans (%)* 15.7 85 14.0 92 17.2 12.0
Maximum LIRs/gross loans (%)" 36.3 a2y 37 30.7 36.0 334
Targeted or covenanted total CAR (%) 8 10 8 10 8 10
Accrued inferest 105 112 122
Accrued interest/total equity (%) 30 34 35
Note: In analysing capital, Fitch's primary focus is on loss-absorbing capital, as expressed by Fitch core capital
However, the Basel total capital ratio is used here in order to provide comparison with regulatory capital
* LIRs that the bank could create without the total capital ratio falling below the targeted/covenanted lotal CAR
Source: IFRS accounts, Filch estimates
No dividends on common shares have been paid in the last three years; however, from 2013,
Halyk plans to pay dividends on common shares equivalent to 15% of its net income and
potentially up to 50%.
Figure 5
LIR?/Gross Loans Problem Loan Metrics Easing; Impairment Level Still High
— |FRS — KAS
(%6) Figure 6
Non-Performing Loans
w— NPL 30+ (KAS) = NPL 90+ (unconsclidated IFRS, including accrued interest)
(%)
25
23 218
21 197 20'2_ e ———————
19— 19.8 28
2 LIR - loan impairment reserves 17 18.5
Scurce: Halyk, NBK
15
Jul 11 Oct 11 Jan 12 Apr 12 Jul 12 Oct 12
Source; Halyk
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Figure 8
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Halyk has demonstrated somewhat stronger underwriting standards than local peers'.
Nevertheless, the loan book is quite risky for Halyk's rating category. The bank continues to
recognise long-dated problem assets, although the pace of recognition is likely to have peaked,
in part due to the relatively benign operating environment. NPL growth is parily explained by a
3% shrinking of the loan book in 9M12. Fitch expects further slow deterioration in loan book
quality due to the crystallisation of losses on some risky exposures and/or previously
restructured loans.

Additional Problems May Stem From Restructured Loans

NPLs increased in 9M12 (see Figure 6). Restructured loans amounted to 11.9% of end-Q312
gross loans (an improvement from 16.2% at end-2011) and typically involve an extension in the
maturity, butl in some cases also involve an enhancement of the bank's collateral base.
Repayments on such loans are often dependent on either refinancing or the sale of underlying
assets. A significant deterioration in the operating environment could cause NPLs to increase
further from these rolled-over exposures.

Figure 7
Loan Concentration and Quality at 30 September 2012
Corporate loans

Top-20 loans below top-20  Retail loans Total
Gross loans (KZTm) 401,938 717,628 321,939 1,441,505
o/w accrued interest (KZTm) 41,927 55,387 7,193 104,506
Accrued interest/Fitch core capital (%) 16.4 21.7 28 409
NPLs (KZTm) 28,809 222,684 62,478 313,971
NPLs/gross loans (%) 7.2 31.0 19.4 218
Renegotiated loans (KZTm) 115,084 43,734 13,207 172,025
Restructured loans/gross loans (%) 2886 6.1 4.1 11.9
LIRs (KZTm) 68,539 186,421.9 38,2794 2932398
LIRs/gross loans (%) 171 26.1 11.6 203
LIR/NPLs (%) 237.9 837 613 934
Net loans (KZTm) 333,389.4 527,329 283,660 1,144,388
Unreserved NPLs (KZTm) - 32,385 24,198 16,854

Unreserved NPLs/Fitch core capital (%) - 12.7 8.5 6.6
Source: IFRS statements, Halyk

The loan book remains concentrated, with the 20 largest borrowers accounting for 28% of
gross loans, or 157% of Filch core capital, at end-Q312. Although concentrations are not
decreasing much, they are modest compared with those of Halyk's main local peers. Fitch
assesses that a significant portion of the largest corporate loans (up to 45% of the top 20) have
been impaired to some degree, as the Kazakh non-oil economy has not yet recovered from the
crisis thal began in late 2007. Underwriting standards have been loose and mismanagement
has been widespread even for large private corporates.

The sectors facing the worst financial difficulties in Kazakhstan represent a material part of
Halyk's total loan portfolio: real estate and construction (18% of gross loans at end-Q312),
mortgages (8%) and SMEs (14%).

Transfer of Bad Assets to SPV Would Increase Transparency

In 2012, the Kazakh government authorised the creation by banks of special-purpose vehicles
(SPVs) to facilitate the working-out of problem loans and the clean-up of balance sheets by
write-offs. In October 2012, Halyk established a new subsidiary, LLP “Halyk Project”,
consolidated in its IFRS accounts. Greater progress with loan work-outs would enhance
transparency of the bank's balance sheet. However, management expected only a modest
KZT4bn of loans to be transferred to the SPV in 2012.

Retail Loans a Priority Segment

The retail segment accounts for a relatively small 15% of Halyk's total assets, but represents a
lucrative business, as it provides 30% of the bank's aggregate interest income and 45% of
commission income due to the relatively high yields generated. Halyk does not plan to expand

Halyk Bank of Kazakhstan
January 2013
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its mortgage book, due to thin margins and poor historical loan performance. Instead, it
prioritises consumer lending, which currently accounts for about 65% of gross loans to
individuals, having increased by 25% in 9M12. Halyk has the largest payroll customer base in
Kazakhstan (2.1 million clients), which allows it to control credit risks.

Market Risk Concentrated in Subsidiaries

Direct market risk is limited for the bank. Halyk has a sizeable securities portfolio of 15% of
total assets. Of this exposure, 42% is Kazakhstan sovereign and quasi-sovereign debt. Other
securities are predominantly investment-grade local corporates. Exposure to equities is
negligible.

Halyk bears material market risk in its subsidiary pension fund and insurance company.
Pension fund assets under management exceeded KZT1trn at end-Q312. In Q311, the market
downturn resulted in a negative revaluation of pension investments that triggered a loss of
KZT6.2bn (2% of Halyk's capital). This risk is somewhat mitigated by fixed asset management
fees (0.05% of assets under management) that Halyk receives from this segment (KZT3.9bn in
9M12; KZT4.3bn in 2011).

Halyk's long balance-sheet foreign-currency position represented about a quarter of equity at
end-Q312. This was further widened by the off-balance-sheet position to a material 43% of
equity. The bank's sensitivity to interest-rate risk is limited. Most of its assets and liabilities bear
fixed rates and Halyk has the ability to reprice these.

Robust Performance Underpinned by Revenue Generation, Cost Controls
Halyk has historically performed better than its local peers. The bank's net interest margin
(NIM) picked up to 5.8% in 9M12 after narrowing in 2011, and the quality of revenues also
improved as interest accrued on loans equalled interest received in cash. Interest on loans
accrued but not received accounted for 5% of gross interest income in 2011 and 15% in 2010.
Halyk has the strongest NIM in its peer group, thanks to its lower cost of funding and somewhat
better asset quality.

Halyk's pre-impairment profitability is further underpinned by healthy volumes of recurring fee
and commission income. This income increased by around 20% yoy in 9M12 and accounted
for 43% of pre-impairment operating profit for the period. However, there is a degree of market
risk related to fees generated by the insurance and pension fund subsidiaries (pensions alone
provided 36% of net fee and commission income in 9M12),

Loan impairment charges stabilised somewhat in 2012; LIRs increased by only 2% in January-
September 2012 (15% in 2011). As a result, impairment charges absorbed only 13% of pre-
impairment operating profit in 9M12. This is a strong improvement relative to the 45% in 2011
and compares well with levels reported by Halyk peers. However, the financial standing of
some of Halyk's largest borrowers is fragile and an increase in problem loan recognition — and
hence LIRs —is possible should the economic environment worsen.

Cheap but Concentrated Funding

Customer accounts remain Halyk's main source of funding, accounting for 78% of total
liabilities at end-Q312. Retail deposits increased by 14% in 9M12, in line with the market, and
accounted for 32% of total customer funding. Halyk's retail deposits appear fairly stable and
cheap, with the bank seeming to benefit from its strong brand, close association with the state
and wide branch network.

Corporate accounts are still very lumpy, with the top 10 accounting for 43% of total customer
accounts at end-Q312 (a decrease from 51% at end-2011). Halyk is highly dependent on S-K
funding, which represents a third of customer accounts, or a quarter of total liabilities.

Halyk Bank of Kazakhstan
January 2013
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Figure 9 Figure 10
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Due to its strong position and reputation in the local market, Halyk enjoys a very low cost of
funding. The corporate funding rate was 1.2% (annualised) in 9M12; and the overall cost of
customer funding was 2.8%.

Wholesale Repayments are Manageable

Halyk has no major wholesale borrowings or repayments scheduled for 2012. However, 2013
will bring a spike in eurobond repayments, with USD300m (KZT45bn) in May and USD500m
(KZT75bn) in October, totalling 6% of end-Q312 total liabilities. Fitch sees no significant threat
to these repayments considering Halyk's comfortable liquidity cushion.

Good Liquidity Mitigates Concentration Risks

Halyk has traditionally benefited from large placements by cash-rich state-related corporates.
These placements are often volatile, but the bank is usually given advance notice of withdrawal,
which offsets liquidity risk somewhat. Nevertheless, Halyk usually keeps the bulk of state-
related deposits in liquid assets, resulting in a significant cushion (see Annex), equal to
KZT751bn at end-Q312, which covered almost half of the bank's customer accounts, or its top
10 depositors. Halyk has significant volumes of current accounts (KZT692bn, or 45% of
customer funding), which probably require higher cash coverage but have tended to be stable.

Halyk Bank of Kazakhstan
January 2013
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Annex
Figure 11
Liquidity Position at End-Q312

(KZThn)
Cash sources”
Cash on hand 59
Correspondent accounts with central banks® 171
Correspondent accounts with other banks 283
Overnight placements with other banks 60
Cash and cash equivalents 583
Due from other banks (short-term) 23
Additional liquidity sources, incl
Securities eligible for repo with the National Bank 145
Total additional liquidity sources 145
Total available liquidity 751
Average monthly proceeds from loan repayments®
Cash uses”
Loans from banks 65
Eurobonds 43
Wholesale/money markets debt repayments in next 12m 108
Potential repayments to government related entities, incl
Deposits of Ministry of Finance, state and regional budgets 34
Non-core deposits from large state entities 6
Total potential repayments to government related entities 40
Total repayments & other potential cash uses 148
Total available liquidity net of wholesale/money markets debt repayments in next 12m 643
Total available liquidity net of total potential cash uses 603
Total available liquidity/customer accounts (%) 49.3
Total available liquidity net of total potential cash uses/customer accounts® (%) 407
* Excluding loan issuance/repayments and other items
® Excluding restricted cash
“Bank estimate; Fitch conservatively excludes loan proceeds from calculation of liquid assets
“ Customer accounts are nel of MinFin/regional budgets/other non-core government deposits
Source: IFRS statements, bank, Fitch estimales
Halyk Bank of Kazakhstan 7
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Halyk Bank of Kazakhstan
Income Statement
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776 11,6220 1m 6,608 0 080 8510 053 a6ean 055
na na . na - na - na -
0.1 £1,0680 4T 38100 e 29,508.0 248 w80 am
na na . 17840 047 (306.0) (002} 48500 0
na na (470§ {001 (L3180 (008} 510 000
na na (8.0} oo 1137.00 ooy {307 0} (002
na na - na - na - na .
&0 515480 am 35280 4 mr4a10 235 40,810.0 253
22 340 o0 1720 oo nre om x50 om
a0 5818440 468 4380 i 29.331.0 245 35.851.0 a7
na na . na . na - na -
na na 49140 062 51510 ox na

41 Moo Preferred Disdends Related i the Pesiod

Exchange rate

USDY = KZT149 BS

USD1 = KIT148 42

UsSD1 = KIT14E 4
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Halyk Bank of Kazakhstan
Balance Sheet

30 Sep 2012 30 Jun 2012 31 Dec 2011 31 Dec 2010
9 Months - 3rd Quarter § - Jrd Quarter As % ofonths - Interim As % of Year End As % of Year End As % of
USDm KITm Assets KITm Assets KITm Assots KITm Assets
Assets
A Loans
1. Residerfial Mortgage Loans T420 11,1930 488 1129270 43 19,1950 524 1313,953.0 639
2. Cher Morigage Loans na na - na B na - na -
3. Other Consurmer/ Retail Loana 14063 210,746 0 8926 1830150 T48 168, 7660 T42 13627110 650
4 Corporate & Commercial Loans TATOT  LN19.566.0 4918 1,172.5330 4543 11875780 5223 10723810 s
5 Other Loans na na - na - na - na =
6. Less: Reserves for Impaired Loans! NPLs 19826 287,117.0 13.05 295,007.0 11.43 291,303.0 128 253,370 1207
7. Net Loans TEIEA  1,144,3880 £0.27  1,183,468.0 45088 1,184,240.0 £2.08  1,089.272.0 51.92
B, Gross Loans. 89,6190  1,441,8060 63,32 14784750 57.29 147654030 £4.89  1,M42,5100 €199
9. Memo: Impaired Loans inclided abowe 20969 42481 13.80 00 oo 298.059.7 13 2188201 1043
10 Mema- Loans at Fair Valse inchded above na na - na - na = na -
B. Other Eaming Assets
1. Leans and Advances to Banks 1248 18.708.0 oE2 253140 (5] 210950 083 201230 095
2. Reverse Repos and Cash Colialeral na na - na . na - na -
3. Trading Securites and sl FV fvough Income 12 A0 [:1: -] o ooz 4480 ooz 14110 oo7
4. Derivatves 26 W o0z 20030 oos 33040 015 46400 oz
5. Avmlable for Sale Securites 1942 1 29,0370 1278 2932550 11.38 3058900 1345 81,2040 1241
6. Held to Matrity Securites 324 57,459.0 252 61,5310 2m 788540 147 1744190 an
7. Aleqity Imvestments in Associabes na na - 540 [+Res] 670 000 2240 om
B Cther Securites na na - na - na - na 5
9. Total Securitios. 2an.a 348371.0 1535 357,3540 1188 383,883.0 17.09 461,935.0 2.0
10. Memo: Government Securifes inchaded Above 7756 1162280 511 193,767 .0 75 159,955.0 703 72,8130 1w
11, Memo: Totad Securities Pledged na na - na - na - na -
12, Investments in Property na na - na - na - na -
13, Insurance Assets 106 3 15,8230 070 19.529.0 07 13,5500 060 9.274.0 044
14, Other Earning Assets. 177 26560 0.12 9,008.0 025 17100 oos 1,665.0 o8
15. Total Eaming Assets 10,216.5  1,531,046.0 67.25  1,595,073.0 6181 1,609,159.0 7077 1,582,3210 15.42
C. Non-Eaming Assets
1. Cash and Due From Banks 4319 6506800 28.58 5024450 Me7 5725240 2518 4201820 2003
2. Memo: Mandatory Reserves included above M1 S0 225 59,8490 232 52,3130 230 272840 1%
1. Forechsed Real Estate 487 TA90 033 na . 9,5000 042 97700 047
4 Fored Assets 4331 £4,901.0 285 630780 244 635150 273 639880 05
5 Goodwil 206 loaso D14 0850 012 30850 014 Joeaso 01s
6. Oher Intangbies %9 55300 024 56340 022 59140 0% 58M0 oz
7. Currert Tax Assets 67 1,006 0 004 18210 006 31210 014 31780 015
8 Deferred Tax Assets a0 11950 005 15540 006 o oo 3500 ooz
9 Discontrued Operatons na na . na . na - na -
10. ey Assets 781 11,7100 s 81160 on 6.786.0 030 92280 044
11, Total Assets 16,1916 2,276,602.0 100.00  2,580,710.0 100.00  2,273,930.0 100.00  2,097,935.0 100.00
Liabiities and Equity
D. Interest-Bearing Lisbilities . =
1. Customer Depaosits - Current 46177 652,013 0 3040 1,037,537.0 40.20 710,609 0 N 497,083.0 2369
2. Customer Deposits - Savings na na - nn - na - na -
3. Custormer Deposits - Term 55410 8306740 36 49 797.775.0 N 846867 0 37.24 918,692 0 43179
4. Total Customer Deposits 10,160.7 66.85 18353120 A2 1 SETATED 6849 14157650 6748
5. Deposits from Banks ATB 6 314 79,2190 107 416340 183 714030 340
6. Repos and Cash Colateral na - na - na - na -
7. Other Deposits and Shorl-term Borrowings na - 40,7630 158 na = na -
8. Total Deposits, Money Market and Short-term Funding 10,637.3 1.594,106.0 T0.02 19552940 7877 1,599,100 70.32 1,487,158.0 To.BS
9. Sersor Debt Maturing after 1 Year 18607 2788380 1225 243730 gos 2859570 1282 2181800 10,40
10. Subordinated Borrowing 1638 245580 108 241720 0% 241110 1.06 1970 162
11. Ofher Funding na na - na - na - na -
12 Total Long Term Funding 20248 301,2%.0 1333 2535450 10.02 10680 1368 252,167.0 1202
13 Derivaties a7 5550 oo 6230 Qo2 25470 an 29100 0.14
14, Trading Liabiites na na - na - na - na -
18. Total Funding 12,6655  1,893,067.0 8137 22144620 as.81 191272580 8412 1,742,2380 £3.08
E. Non-interest Bearing Liabilties
1. Fair Value Portion of Dett 0o 00 0.00 0.0 0.00 00 0.00 oo 0.00
2. Credit impairment resenves. na nm - na na - na -
3. Reserves for Pensions and Cther 218 32640 0.14 48540 019 3880 0.15 38610 o1e
4 Current Tax Liabiltes 446 6,686.0 0.29 34420 013 2210 om 1730 oo
5 Deferred Tax Liatilites 534 8,007.0 0.35 9,180.0 0.3 85930 038 82420 039
6 Oter Deferred Liatsites na na . na . na . na .
7. Discontinued Operatons na nn - na . na - na -
B Insurance LiabiliSes 1775 26,6060 1.17 0430 118 23,0280 1.0 1566840 o07s
o Oer Liabiltes 661 98300 044 10,0750 [+ ] 15637.0 069 9ETE0 047
10, Total Liabilities 13029.2  1,952,850.0 BSTT 23724440 B8.08  1,961,601.0 85.35  1,780,081.0 [IE.H
F. Hybrid Capeal
1. Prel. Shares and Hybrid Capital accounted for as Debt na na - na . na - na -
2 Prel. Shares and Hybrid Capital accournted for as Equity 4012 60,1240 264 217200 107 60,1240 264 601240 287
G Equay
1. Common Equity 1.581.2 236 9560 1041 2553520 a8s 228704 0 10.06 255574 0 1223
2. Hon-controling Interest 102 15220 oor 1310 008 1,186.0 005 11860 006
3, Securifes Revaluation Reserves 599 BA750 0329 1.3540 ozs 35930 0.16 na =
4. Foreign Exchange Revaluation Reserves 99 14500 o.or 11240 oo4 12230 0.05 na
5. Fired Asset and Oher Accunmdated OCI 1000 14,9850 065 15,3450 049 154870 068 na .
6. Total Equity 1,761.2 M3,928.0 11.59 280,546.0 1087 250,203.0 11.00 287,760.0 12.29
7. Total Liabilities and Equity 15,1915 2.276,602.0 100.00  2,580,710.0 100,00 2,272,930.0 100.00  2,097,935.0 100,00
B Mema: Fitch Core Capital 1,703.7 255130 a2 271,767.0 1053 240,890 0 10.59 2408410 11.86

Exchange rate

USDY = KIT140 86

USDY = KZT140 42

USD1 = KZT142.4

USD1 = KZT147 5
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Halyk Bank of Kazakhstan
Summary Analytics

30 Sep 2012 30 Jun 2012 31 Dec 2011 _ 31 Dec 2010
9 Months - 3rd Quarter onths - Interim Year End Year End
A. Interest Ratios
1. Interest Income on Loans/ Average Gross Loans 9.59 9.51 10.52 11.96
2. Interest Expense on Customer Deposils/ Average Customer Deposils 2.56 2.48 3.44 4.38
3. Interes! Income/f Average Eaming Assels 10.12 10.03 9.96 11.19
4. Interest Expense/ Average Interest-bearing Liabilities 3.34 3.26 422 4.80
5. Nel Interest Income/ Average Eaming Assets 580 5.74 5.23 577
6. Nel Int. Inc Less Loan Impairment Charges/ Av, Eaming Assels 494 4.70 288 282
7. Nel Interest Inc Less Preferred Stock Dividend/ Average Eaming Assels 580 5.12 4.92 577
B. Other Operating Prolitability Ratios
1. Non-Interest Income/ Gross Revenues 40.16 39.06 36.87 333
2. Non-Interest Expense/ Gross Revenues 34.02 34.80 37.28 3281
3. Non-Interest Expense/ Average Assets 2.15 212 2232 2.16
4. Pre-impairment Op. Profit/ Average Equity 37.88 36.68 3555 38.79
5. Pre-impairment Op. Profit/ Average Tolal Assels 417 3.98 3.90 442
6. Loans and securilies impalrment charges/ Pre-impairment Op. Profit 13.21 21.21 44.61 51,56
7. Operating Profit/ Average Equily 32,88 28.90 19,69 18.79
8. Operating Profit/ Average Total Assets 3.62 313 216 2,14
9. Taxes/ Pre-lax Profil 17.72 1772 17.72 19.35
10. Pre-Impairment Operating Profit / Risk Weighted Assels 504 5.81 5.04 546
11. Operating Profit / Risk Weighted Assets 5.15 4.57 2.79 2.65
C. Other Profitability Ratios
1. Net Income/ Average Total Equity 27.05 23.78 16.20 15.16
2. Net Income/ Average Total Assels 298 258 1.78 173
3. Fitch Comprehensive Income/ Average Total Equity 27.05 26.50 1548 17.08
4. Fitch Comprehensive Income/ Average Total Assels 298 287 1.70 1.95
5. Nel Income/ Av. Total Assels plus Av. Managed Securitized Assets na. n.a. n.a. na.
G. Net Income/ Risk Weighted Assels 4.24 .76 230 213
7. Fitch Comprehensive Income/ Risk Weighted Assels 4.24 4.19 2.20 2.40
D. Capitalization
1. Fitch Core Capital/Weighled Risks 15.02 16.09 14.01 14.66
3. Tangible Common Equity/ Tangible Assets 11.26 10.57 10.64 19
4. Tier 1 Regulatory Capital Ratio 17.40 16.70 16.70 17.30
5. Total Regulatory Capital Ratio 2030 19.50 19.10 20.50
6. Core Tier 1 Regulatory Capital Ratio n.a. na. na n.a.
7. Equity/ Total Assets 11.59 10.87 11.00 12.29
8. Cash Dividends Paid & Declared/ Nel Income n.a. 15.55 13.04 na.
9. Cash Dividend Paid & Declared/ Filch Comprehensive Income n.a, 13.95 1385 na.
10. Cash Dividends & Share Repurchase/Nel Income n.a. n.a. n.a. n.a
11. Net Income - Cash Dividends/ Total Equity 27.31 19.14 13.73 14.05
E. Loan Quality
1. Growih of Total Assels 0.12 13.49 8.39 3,70
2. Growth of Gross Loans (2.31) 0.20 a.91 0.16
3. Impaired Loans(NPLs)/ Gross Loans 21.80 n.a. 20.20 16.30
4. Reserves for Impaired Loans/ Gross loans 20.61 19.95 19.74 18.86
5. Reserves for Impaired Loans/ Impaired Loans 94.55 na. 97.73 115.72
6. Impaired Loans less Reserves for Imp Loans/ Equity 6.49 n.a. 270 (13.35)
7. Loan Impairmenl Charges/ Average Gross Loans 093 1.13 283 353
8. Nel Charge-offs/ Average Gross Loans 0.05 0.74 0.10 0.01
9. Impaired Loans + Foreclosed Assets/ Gross Loans + Foreclosed Assets 22.20 n.a. 20.71 16.90
F. Funding
1. Loans/ Customer Deposits 94.67 80.56 94.74 94.83
2. Interbank Assels/ Interbank Liabilities 26.19 31.95 50.67 28.18
3. Customer Deposils/ Total Funding excl Derivatives 80.25 82.90 81.54 81.40
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Halyk Bank of Kazakhstan
Reference Data

30 Sep 2012 30 Jun 2012 31 Dec 2011 31 Dec 2010
9 Months - Jrd Quarter ; - Jrd Quarter As % of onths - Interim As % of Year End As % of Year End As % of
USOm KITm Assots KZTm Assets KZTm Assets KITm Assets
L Oft-Balance Sheet Rems
1. Managed Securibred Asset Reporied Of-Batance Sheet na na - na na - na
2. Other off-batance sheol exposure to secuntizatons na. na. - na - na - na -
3 Guarantees 6206 62.096.0 aor 65,5300 599 85.707.0 530 108,460 B85
4. Acceptances and documentary credis reported off-balance sheet B53 9430 06s 18,348 0 1.15 13,4750 084 278760 176
5. Cormrmited Credt Lines g1 136460 oea 6,7300 042 10,7160 067 14,5250 0.54
B Other Contingent Lintaltes na na - nan - na - na. -
7. Total Business Vol 15069.5  2,391,187.0 15631 2,701,3350 16835  2,3848320 14220 2,249.0820 142,14
& Memo: Total Weightied Risks 11,452 1,700.197.0 105 16887518 10587 1,718.8050 10682 1,696.9090 107.24
9. Fitch Adpstments to Welghtod Risks na na - na - na - na -
10 Fitch Adpmted Weigited Risks 11,3452 17001870 1105 16887538 10587 1,7168,8050 106.82 1.696.909.0 10724
1. Average Balance Sheet
Average Loams 89,7436 14801770 9537 14664010 9193 13820344 BSBI 13345122 B4.34
Averoge Earning Assots 1053898 15794575 10316 1,5056400 10004 16688724 10371 15950762 100 81
Averngo Assels 16,1413 24185403 157 .69 2,466,388 3 15463 27205476 137899 2,096,764.4 13251
Averaga Mannged Securitzed Assets (OBS) na na - na - na - na -
Average Inferest-Boaring Liatilbes 136582 20458175 13168 20004043 12143 18703718 1623 176254986 1138
Averago Comymon equity 16123 2416100 1578 2431733 1525 234552 1389 2218828 1403
Average Equty 17782 054813 174 MT7.3123 1678 2438822 1516 2389520 1510
Avorage Custormer Deposits 1126268 16878128 1024 17428547 10628 1.510.8644 G383 13844210 BT 43
3. Maturitios
isset Maturitios:
Loams & Advances < 3 monin 1.7487 2620660 1712 1268100 2048 234380 1455 217.0780 1372
Loars & Advances 3 - 12 Menfs 41785 6261860 4050 637 B9 0 B9 1856320 154 5150010 255
Loam and Adwnces 1 - 5 Years 12849 1855530 123 |20 1014 454 BTAD 827 1785580 128
Loam & Adances > 5 yoars 4442 655810 435 570380 %8 3093990 1923 1786370 129
Dett Securites < 3 Mortin BS6 132710 (174 521920 az na - oo oo
Dett Socurites 3 - 12 Months 4352 658180 430 73340 4 60 na - na -
Dobt Securites 1 - 5 Yoars 1.0666 159,837 0 10 44 1586710 oo na - 00 oo
Dett Securites » 5 Yoars 77 521110 340 720720 452 na - na -
Intortank < 3 Months e 5520 a3 10,1290 064 JoE0 004 12680 ooa
Irtertsni 3 - 12 Months 453 68420 045 61450 039 139950 087 29020 *R1.}
Irtertank 1 - 5 Years 417 62430 a4 Bo¥o as? 6.3950 0.40 15,0890 0es
Interbank > 5 Years na na - na - na - BE1OD 0os
Jdabidity Maturities:
Retall Depenita < 3 months na na na na - na -
Retaill Depasits 3 - 12 Mortie na. na nn na - na -
Rl Depenits 1 - 5 Yoars na na na - na. - na
Retail Deponits > 5 Years na na na - na - na
Ceher Deposits < 3 Months 635948 58,3200 6250 12588740 7882 1,081,2290 67.19 7826750 4546
Cther Deponits 3 - 12 Mortts 25473 4416880 28 85 431,2830 2704 266,000.0 2275 458,022.0 2058
Ceher Deposits 1- 5 Years 6446 96,5680 631 He7.0 732 80,0350 497 136,881.0 865
Ciher Deposits » 5 Yoars 174.0 26,081.0 170 20,3380 1.78 301320 1.87 28197.0 1.78
Inferbank < 3 Montts 4200 64,2010 4.20 71.8620 451 a0 199 52,3080 an
Infesbank 3 - 12 Months 28 830 003 24000 015 1.663.0 010 3540 022
Inderbank 1 - 5 Years 18.9 28260 018 2780 a7 38590 024 10,5220 06a
Interbank > 5 Years 21 3.907.0 028 21700 014 40350 025 50200 0
Senor Debl Matring < 3 months. 50 7520 005 na - 10.509.0 065 10930 oor
Senior Debt Matuging 3-12 Montin 2780 41,8080 2n 40,7630 25 2820 a0z 33580 o
Senvor Debt Mataing 1- § Years 12350 185221.0 1210 1813880 1.7 133,167.0 828 136,140 861
Servor Debd Mateing > 5 Years 5048 756170 404 774570 484 167.110.0 1038 1115320 705
Total Senior Detd on Balance Sheet 20245 3033860 19.82 2903080 1876 3110880 1833 2521670 1564
Frer Vake Porton of Servor Dol na na - na - na - na -
Coverod Bonds na na - na na - na -
Subordinated Dett Maturing < 3 months na na E na na - na -
Subtorcdinated Dett Maturing 3-12 Months na na na na - na -
Subordinated Detd Matiring 1- 5 Year na na na na. - na -
Sutercinated Dett Maturing > S Years na na - na - na - na. -
Total Subordinated Delt on Balance Sheat 1639 245580 160 241720 152 241110 1.50 338770 215
Far Valm Porton of Suterdinated Detd na na - na - na na -
). Equity Reconciliation
1. Equity 1.761.2 253980 17 2805480 1759 2502030 1555 257,7600 1629
2 Aad Pref Shares and Hybeid Capital accounted for as Equity 02 601240 il 21,7200 1.74 601240 374 60,1240 180
3 Add Oher Adpstrenty na na - na . na - na -
4 Pu!.lslwdEEy 21624 124 0520 217 0860 18.33 310,270 1929 na
L Fitch Eligible Capital Reconcikation
1. Total Equaty as reported xj non gi 3] 1.7612 H3eso 17.24 2805460 17.59 2502000 15.55 2577600 1829
2 Fair vauo effoct incl in own debitborrowings at i on the B/'S- CC only oo ao aoa oo 000 ao ooo oo 000
3 MHon-kss-atmorting non-controing interests oo a0 000 a0 aoo oo oo 0o 000
4 Goodwal 206 30850 020 30350 019 3.0850 o118 30850 018
5. Other intan( blos B 55300 038 50040 03 58140 037 5830 037
& Dolerred tax nssots deduction oo oo 000 oo a0 340 oo2 oo oo
7. Net asset waluo of insuranco sutsidianes o0 oo 0.00 o0 [Hes] oo 0.00 oo 000
B First loss wanches of off-balince sheet secunifzations oo o0 000 oo 0.00 (1] 0.00 o0 000
9. Fitch Core Capital 1.703.7 2553120 16.68 7670 17.04 240,890.0 14.97 2488410 1573
Lrchange Fate USDY = KZT149 B6 LEDT = KZT140 42 USD1 = KZT146.4 USD1 = KZT147.5
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compensaled for the provision of the ratings.
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